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Taiwan’s FEconomic Situation
Summary

In the first half of this year, Taiwan’s economy remained in a positive trend.
Exports and imports expanded 18.1% and 22.4% compared to the same period
in 2007, while export orders jumped 14.3% and industrial production rose 9.4%
year on year. The unemployment rate stood at 3.87%, and the consumer price
index was 3.89% higher than a year earlier. On the financial side, the monetary
aggregate, M2, grew by 1.7%, while the stock price index averaged 8,407
points. The monitoring indicator flashed "yellow-blue" in June, reflecting a
downside risk in Taiwan’s economic growth.

With the Fannie and Freddie crisis in the US triggering further bearishness
in stock markets worldwide, the global economic downturn - seemingly
spreading, and soaring international crude oil and commodity prices
necessitating domestic price hikes for fuel and electricity, the government is
placing high priority on measures to counter inflationary effects and keep
Taiwan’s economy growing at a steady pace. Among such measures already
introduced are an action plan for stabilizing current prices, a stimulus package
for bolstering local construction and expanding domestic demand, the opening
of Taiwan to mainland Chinese tourists, and. the relaxation of curbs on
investment in mainland China. '

9% change on Historical Data Current Data (2008)
previous year | 2004 | 2005 2006 | 2007 May June Jan-June
GDP 615  4.16 489  5.70 — 4.57% 4.78%
| CPI | 161 231 060 180 3.71 4.97 3.89
Unemployment | 444 413 391 391 3.84 3.95 3.87
Export 21.1 88 129 101 20.5 21.3 18.1
Import 31.8 g2 110 82 |- 176 22.5 22.4
Export Orders | 265 192 167 155 14.5 9.3 143
Industrial | 84 38 47 78 5.6 5.1 94
~ Monetary
Aggregate 7.5 6.2 6.2 4.3 2.3 1.7 1.7
(M2) | .
Stock Market** | 6,034 6,092 6,842 8510 | 8910 8,180 8,407

Note: * The DGBAS forecasts that Taiwan’s real GDP will increase by 4.78% in 2008 and estimates
its growth at 6.06% and 4.57% in the first and second quarters of the year.
% Stock index (monthly average).

Sources: The Central Bank of China (CBC), Directorate-Gener
(DGBAS), Ministry of Economic Affairs (MOEA), and Ministry of Finance (MOF).
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