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Taiwan’s Economic Situation
Summary

In January~July 2005, industrial production declined by a fractional
0.1% compared with the corresponding period last year. At the same time,
foreign trade maintained a solid level of expansion, with exports and
imports rising by 6.6% and 11.2%, respectively, while export orders
continued their recent strong growth path by climbing 16.1%. Consumer
prices rose 1.92%, and the unemployment rate was down to 4.17%, with a
slight uptick to 4.32% in July due to seasonal factors.

On the financial side, the monetary aggregate, M2, grew by 6.1%,
and the monthly average stock price index stood at 6,068 points, barely
changed from year-end 2004. The monitoring indicators for July 2005
flashed “yellow-green” for the fifth month in succession, signaling the
economy’s settlement into a slower growth pace.

To maintain a sound rate of economic growth, our government has
been making strenuous efforts to instill more vigor into this year’s
economic growth through major initiatives for bolstering public
investment, pepping up the real estate market, boosting tourism and
service industry development, and so on. All main related implementation
programs and supporting measures have already been fully prepared and
are currently being put into effect by the relevant ministries and

commissions.
% change on Historical Data Current Data (2005)
previous year 2001 | 2002 | 2003 | 2004 May June July Jan-July
GDP -222 394 3.33 571 3.03* -
CPI -0.01 -020 -0.28 1.62 2.31 2.39 2.37 1.92
Unemployment 457 517 4.99 4.44 4.10 4.22 4.32 4.17
Export -17.2 6.3 10.4 20.7 4.0 3.1 53 6.6
Import -23.4 4.9 13.1 31.9 11.3 2.5 9.7 11.2
Export Orders -115  11.2 12.6 26.5 131 16.7 8.7 16.1
Industrial Production -7.8 7.9 7.1 9.9 -1.3 2.0 -1.1 -0.1
Monetary Aggregate | g5 35 38 75 | 56 6.3 6.5 6.1
(M2)
Stock Market** 4907 5,226 5162 6,034 | 5,930 6,221 6,335 6,068

Note: *Quarterly data. ** Stock index (monthly average[). ] o
Source: The Central Bank of China, Directorate-General of Budget, Accountln%and Statistics (DGBAS),
Ministry of Economic Affairs (MOEA), and Ministry of Finance (MOF).
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