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Abstract

While small and medium-sized enterprises (SMEs) have long been the
lifeblood of economic development in Taiwan, it is financing that supplies
the “energy” and “driving force” for enterprises to sustain operation and
continuously develop. Generally speaking, SMEs conspicuously lack both
economic scale and tangible assets compared to larger enterprises, and find
it harder to raise funds in the capital markets. Hence, there is urgent need
for the government to strengthen financing support and credit guarantee
assistance for SMEs. Toward this end, the government is currently laying
stress on formulating policies to help SMEs actively improve their business
operation, lift their competitiveness, and display their enterprise vitality.

There are three main purposes of this study: First, to provide an
overview of the development of SMEs in Taiwan, the current status of
financing and credit guarantees for such enterprises, measures taken to cope
with the 2008 financial crisis, and the impact of the Industrial Innovation
Act and ECFA on SMEs; second, to examine financing and credit guarantee
support mechanisms for SMEs in the US, Japan and South Korea, and
measures in those countries for responding to the financial crisis; and third,
drawing lessons from the US, Japan and South Korea where applicable, to
provide recommendations for our government policy makers on how to
address problems currently faced in Taiwan.
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