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Abstract

Wage growth in Taiwan has stagnated conspicuously in recent years.
Compared to ten years ago, the average real wage has fallen by NT$1,005,
a decrease of 0.19%, while real GDP has increased by 3.87%. This
phenomenon of the economy growing but wages not rising and even falling
has severely affected social stability and economic growth. Though its
causes are complex, this study identifies two key factors: Firstly,
manufacturing and service industry development is facing problems of
industrial transition, causing the gradual weakening of competitive
advantages and the slow erosion of added value. Secondly, manpower
development is out of step with industrial development, causing disjunction
between labor supply and demand. These two factors have had a strong
impact in diminishing the driving forces of wage growth.

Therefore, the key to improving the phenomenon of depressed wage
growth is to enhance Taiwan’s industrial structure and raise industries’
value added. In addition, there is need to establish a mechanism for
coordinating manpower development with industry supply and demand, to
optimize the tailoring of manpower development to industry needs. These
are the essential steps required to create room for wage growth.
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