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Introduction to the National Development Plan
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The National Development Council (NDC) (and its predecessor) has been
formulating national development (construction) plans since 1953. So far, 18 terms
have been formulated. Adhering to the principles of being forward-looking and
pragmatic, we promote medium-term / long-term plans in each phase to meet the
needs of each stage of development and promote effective utilization of resources
and sustainable national prosperity.

Since 1997, the National Development Plan has been drawn up every four

years in line with the presidential term. It embodies the president's governing
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philosophy and the administrative priori@f the premier, reveals the government's

policy direction, is programmatic anﬁ?&nctional policy planning, and guides

ministerial and annual policy P'M@%@%@?@%&Eﬁ
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The 19th National Development Plan
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The "National Development Plan (2021 to 2024)" (the 18th term) is about to
expire. Based on the president's governing philosophy and the premier's policy
priorities, the NDC has formulated the "National Development Plan (2025-2028)"
considering international development trends and domestic medium- and long-
term important issues, formulating national development strategies for the next
four years as the basis for government agencies to implement policies. The key

contents are summarized as follows:

— * BIREEIRKiEBZ:

Looking ahead to global trends
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The global economy has recovered steadily since 2023, and is expected to
undergo a soft landing in 2024. According to S&P Global's July 2024 forecast, the
global economic growth rate will average 2.75% from 2025 to 2028, higher than
the 2.38% from 2020 to 2024 and slightly lower than the 3.13% in the 2010s. Major
international development trends in the next four years include:

(1) Economic and trade growth trends: Geo-economic fragmentation will intensify,
weakening global medium-term economic and trade growth momentum.

(2) Artificial intelligence revolution: Generative Al has the potential to improve
corporate productivity and will reshape the global growth path.

(3) Net-zero carbon emission transition: Countries and major organizations will
actively promote carbon reduction actions.

(4) Supply chain reorganization: Geopolitics will affect the global supply chain
strategy, with major countries vying to deploy and seize key raw materials such
as chips and minerals.

Potential global risk factors include: expanding geopolitical risks, continued
competition between the United States and China, unclear economic prospects
for China, worsening global climate change, and uncertainty about the direction of

interest rate policies in major economies.
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Research and analysis of medium and long-term issues
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Important medium-and long-term issues facing Taiwan's future development
include: economic, social, national land and sustainable development.

(1) Population and social development: Taiwan will become a super-aged society

in 2025, and the demographic dividend will disappear by 2028; Al technology

development and net-zero transition will drive talent demand, and there is a
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need to provide sufficient Al and green-collar talents; income distribution still
needs to be improved to allow the fruits of growth to be shared by all.

(2) Balanced industrial development: The ratio of ICT manufacturing to
manufacturing GDP in 2022 increased from 43.5% in 2011 to 58.5%; during the
same period, the added value rate of the electronic components industry was
49.7%, 1.7 times that of 2011 (computer and electronic products and optics
manufacturing industries were 1.6 times); the development of the service
industry and traditional manufacturing industry is relatively sluggish, and the
ratio of the service industry to GDP in 2023 dropped from 65.6% in 2011 to
61%.

(3) Technology R&D capability: Taiwan's technology power is recognized globally.
According to the IMD evaluation, Taiwan ranks second in the world in terms
of R&D manpower per 1,000 people; the ratio of R&D expenditure to GDP
and the 15-year-old PISA math and science ability test both rank third in the
world. However, Taiwan has a technical services trade deficit, and enterprises
have relatively insufficient investment in basic research. In 2022, enterprises
accounted for only 9.4% of the overall basic research ratio, which is not
conducive to innovative growth.

(4) Net-zero sustainable development: Net-zero carbon emissions have
become an international trend, and the EU CBAM was trialed in October
2023; major international brands have announced that they will achieve
zero carbon emissions or carbon neutrality by 2030; according to IMD world
competitiveness rankings, Taiwan's energy intensity still needs to be improved.

(5) Enhance national land resilience: The impacts and risks of climate change
are becoming increasingly complex and more difficult to manage, and it is

thus necessary to strengthen the integrated development of national land
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management and conservation; urban and rural area development is uneven,
and it is thus necessary to enhance cross-region, cross-sector cooperation
and regional governance; to cope with the risk of water shortage and flooding,

enhance water resources construction and flood resilience are required.

= BRFREETE

Setting of national development goals

(—) REKE

EREReEEEANIEZHEARES  URBFREMEHEFR HE
2025 £ 2028 FEBmAMRE 2.8%~ 3.6% ~ B A GDP 39,105 ~ 42,787 £t ~ k¥
R 3.2%~3.5%  LRZRUHEEEWERBFIER (CPI) FI97E 2% LU T Z#BREHKE
BEIE - KIBREK 4 FBERRE » 114 F - 8 A GDP AJZBHlEE @ UWHERK
EAFRRAYERE 5 2027 S8 A GDP AIE2%RHE 4 %7t B 3 X TLURERR 6 &F
2028 F=EZH GDP #EAgHEL 1 JkETT o
(Z) EERMARERE

SREINNDHEE  ARREERS A BUGMELE - & RIEFERER
1513 0 LIRS BURTRIER, - R BittE) "BERFETRE -
(1) Macroeconomic Targets

Considering domestic and foreign subjective and objective conditions and
situations, as well as the government's proactive policies and actions, the NDC
has set the macroeconomic targets of an economic growth rate of 2.8% to 3.6%,
GDP per capita of US$39,105 to 42,787, unemployment rate of 3.2% to 3.5% and
average annual increase rate of the core consumer price index (CPI) below 2%
from 2025 to 2028. Based on the economic growth rate in the next four years,

GDP per capita is expected to surpass South Korea in 2025 and continue to
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widen the gap with Japan and South Korea; GDP per capita is expected to exceed
US$40,000 in 2027, only 6 years since it reached US$30,000. Taiwan's nominal
GDP will be close to US$1 trillion in 2028.
(2) Key economic, social and environmental indicators

In addition, in order to achieve the goal of balanced Taiwan and inclusive
growth, this plan also selects important social, economic, and environmental
indicators to reflect the government's policy priorities and the implementation of the

"National Project of Hope".

M P A SRS S e RELTHBE0.35

Maintain the Gini coefficient of disposable income per household at no more than

0.35.
SERBAONRE NIRRT ERER - BREWRS A TXERIS
iR

In the past five years, average annual growth rate of per capita disposable
income of the bottom 40% of households higher than average annual growth rate
of per capita disposable income of all households.

TEEERERIVIEBER @ 0-3mKINEITREOECDEIFIZE (36% )
Affordable, high-quality and widespread childcare services, enrolment rate of
HE children under age 3 in early childhood education and care reaches the OECD
Society country standard (36%).

BEREEME  SMHREREEHLSHEERER
The total number of direct construction of social housing, leasing and subleasing
management and rental subsidies is one million households per year.

RIBIRFFHEEEST %

Long-term care service coverage reaches 87%.

T EBEB88ETE '+ —BWAB0%EARRE « 80% 224 IEAER « 80% B XUEH!
With the implementation of the 8-year 888 plan, 80% of patients with the "three

highs" enter care, 80% receive life consultation, and the condition of 80% is
effectively controlled.
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BRAXGEEE (FER-INLEEE2K6,578(87T + AIE{H2026 FZRFHIKTT + &
HEEREER,300/87T ; AI2BHEE3008T  EET —MAMEEI00/ETT)
Develop "Five Trust Industries" (Semiconductors output value increase by
NT$2.6578 trillion; Al output value exceeds NT$1 trillion in 2026; Security
control and cyber security output value exceeds NT$130 billion; Satellite
communications output value is NT$30 billion; Military industry-drone (UAV)
output value is NT$30 billion.)

R AR E 2502027 FHEBF1,500187T

Economy Achieve an annual new start-up investment of NT$150 billion starting from 2027.

BEEssER - EOERERIEEEM.5F
Flip weak industries, with at least three industries increasing their output value by
1.5 times.

EBEAISEAXENAT RSTEMEESEE A Z 8458 AR
Cultivate more than 450,000 Al and other human-centered digital talents and
STEM cross-field talents.

HEN40IE RIS B RAVEREE @ HEEERE
Implement 140 infrastructure projects related to local development to balance
Taiwan's development.

BB TERERGAEIERZENALAETS
Implement a thematic regional governance sandbox and participatory public
governance platform for the first time.

BXAREG  BEAMEHEERT  BIESTME
Integrate for the first time to build 4 regional revitalization corridors to create
diversified employment.

#ABI600EIRAT B Ent /AL 3R

Assist the revitalization and development of 600 rural regeneration communities.

RIE
Environment

TEE TSR B2 2030 F #2005 F R 4°23%~25%
Net greenhouse gas emissions reduced by 23% to 25% in 2030 compared with
2005.

HER AR I EREZ4% L b

Average annual improvement rate of energy efficiency more than 4%.
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National Development Strategy

AETERZERRN "BERAEIRE, BTN TATEKNEE T ARKERN
=28, B TRENTHEE, KBS B8/ \KEHBEE  BATERE B
BRERE S BFEE  S2ER ; REkRE 2050 FTEHA  FABRKRE 1]
ERREE HESE  EHEE BENES  TEBRREME ; BRSnT#HT
Bitg ; IERIMRE - HEREENT  BKkEAFMRE @ TEEERAZRIA
ITEZELZE-

This plan is to implement the three national political visions of "An Innovative
and Prosperous Taiwan", "A Just and Sustainable Taiwan" and "A Democratic and
Peaceful Taiwan" revealed in President Lai's "National Project of Hope" through
eight policy goals: expanding investment in society, easing household burdens;
powering the economy with innovation and smart technology; promoting green
growth and net zero by 2050; expanding medical investment for a healthier Taiwan;
balancing development to spread hope across Taiwan; cultivating soft power,
building a national brand; achieving a pluralistic, egalitarian, prosperous society;
forging a resilient Taiwan, upholding security and peace, pursue inclusive growth,

and make Taiwan a happy island of artificial intelligence. ¢2



