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Abstract

Long term care is an important social issue in Taiwan due to rapid population aging,
changes in family structures and disease patterns in recent years. Since the tax revenue
in Taiwan accounts for a very low proportion of GDP (only 14%), premium based
insurance would be an appropriate financial option to implement the national long-term
care system.

Through “Literature Review” and “Comparative study” the information on
strengths and weaknesses of various organizational structures, operational models, and
insurance coverage were gathered and analyzed. Experts in long-term care fields were
also consulted for suitable options of national long-term care insurance organization and
coverage of insurance.

In order to enhance the meaning of social solidarity, fairness, and risk sharing, the
study suggests a universal coverage of the long-term care insurance. The beneficiary of
the nationwide insurance includes everyone who is insured. Design of the long-term care
administration organization is focused on accountability with suitable authority and
responsibility. The study suggests establishing a "Long-Term Care Insurance Act™ and a
"Long-Term Care Services Act" to ensure sufficient legal foundation. The Department of
Health (DOH) of the Executive Yuan will be the execution authority for the long-term
care insurance while the insurer will be the Bureau of National Health Insurance. Under
the DOH, there will be two committees with relevant authorities and responsibilities —
“Long-Term Care Insurance Administration Committee” and “Long-Term Care
Insurance Arbitration Committee”. The integration of National Health Insurance and
Long-Term Care Insurance can provide public a seamless services and an integrated

health protection.
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