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Abstract

With the average life expectancy lengthening and fertility falling,
Taiwan has been facing an accelerating trend of population ageing.
The latest population projections, calculated by the CEPD in 2008,
show that the ratio of the population aged 65 and over is set to
increase from 10.4% in 2008 to 14.7% in 2018, and thereafter to rise
even faster to 37.5% in 2056. Policy to cope with population ageing,
in particular on the pension side, concerns not only the provision of
economic security in old age, but is also closely linked with national
finances and economic development. In recent years, OECD
countries have been carrying out relevant re-engineering of their
pension systems. Japan, which has by far the world’s fastest rate of
population ageing, and set up a national pension system as early as
1961 to safeguard its citizens economic security in old age, has
already carried out reforms of its system a number of times, and has
built up considerable experience on this front, especially in adjusting
the system to cope with population ageing. That experience,
particularly in respect of increasing pension contributions, reducing
pension payments, postponing the retirement age, consolidating
pensions, and establishing a pension actuary system, can offer
valuable lessons for policy makers in Taiwan.
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