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Fiscal Stimulus Packages Taken by Countries in
Response to COVID-19

Chen-Ya Wang

Specialist
Economic Development Department, NDC

Abstract

In response to the rapid spread of the COVID-19 pandemic, various
countries have implemented strict infection prevention and control
measures and largely prevented the humanitarian catastrophe of the
healthcare system collapse, however, huge economic and social shock are
still evitable, especially challenges to the movements of people, goods, and
capital. Since the economic shock brought by COVID-19 comes from both
the supply and demand side simultaneously, authorities have to balance
between two conflicting objectives, pandemic control and economic
revitalization, and prepare for structural changes of lifestyle and supply
chain in post-pandemic era. The unusual characteristic of “the Great
Lockdown” makes conventional macroeconomic policy instruments such as
liquidity injections, tax cuts and public investment less effective. In
contrast, governments are more inclined to provide targeted support to
impacted firms and households through relief packages. In addition to
alleviating the direct impact of the sudden halt in economic activities on
firms and households, it is also necessary to avoid long-term damage on
productivity and lay the foundation for recovery in the post-pandemic era.
This article collects fiscal measures introduced by 25 representative
economies since the pandemic began, covering developed economies,
emerging markets and developing countries. Common measures will be
divided into four dimensions: ‘“deferral or cut of taxes”, “cash or in-kind
benefits”, “financial support policies” and “labor market assistance”, and
elaborated on the specific contents as well as their roles in eliminating the
economic impact of the pandemic.
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B A AAEF 2,000 4 F oy F e - 32 PR S4B IR DU 500-
1,600 4% T Bl % M 1E4£ 8y 4 ( Bantuan Sara Hidup, BSH ) ;-

FEE 59 352

F®&#E ( Emergency Sub51dy Program ) | #H1& A7 4% & &
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