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Abstract

OECD countries have carried out competitive reduction of
corporate income tax rates since the 1980s. The purpose of the
reductions has been to lower the detrimental impact of income tax on
economic growth and willingness to work. The expected benefits of
reduction include making the tax system more competitive, spurring
domestic and foreign business investment, reducing tax avoidance,
and inducing the repatriation of offshore profits for domestic
investment. Since the reductions have been accompanied by measures
to broaden the tax base and raise VAT to an appropriate extent,
corporate tax revenues as ratios of GDP and total tax revenues in those
countries have uniformly shown an upward trend. Compared to OECD
countries, corporate income tax rates in Taiwan have long been
rigidified and could not be adjusted in a timely and flexible manner in
response to the constant changes in global competition. To keep up
with the international trend of tax reform, and to cope with the
competition of globalization and the international economy, it is
necessary to reform Taiwan’s corporate income tax, especially in
lowering the tax rate.
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