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Abstract

As the government proceeds with liberalization and reform of the
financial sector, Taiwan’s financial services industry is developing step by
step along sound lines. However, the industry’s growth momentum has
conspicuously diminished in recent years, demonstrating the need for a
breakthrough revamping of current development strategies. This study
reviews the state of Taiwan’s financial industry development in recent years,
conducts a SWOT analysis of its current situation, and presents suggestions
on government measures to enhance its future course of development. The
suggested measures include: 1) continuing to encourage the development of
niche profit-generating areas of business; 2) establishing a communication
platform to help the improvement of financial regulation; 3) promoting
consolidation among financial institutions; 4) helping financial holding
companies develop their functions; and 5) pursuing the right balance
between financial supervision and the balanced development of the
financial industry. Such measures could enable the financial industry to
maintain growth on the basis of “being firmly footed in Taiwan, embracing
cross-strait financial markets, and casting its sights worldwide.”
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