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Abstract

The recent global economic crisis had a limited impact on
Taiwan’s financial sector, but delivered a substantial shock to the real
side of Taiwan’s economy, due to the economy’s high dependence on
foreign trade. The sharp contraction in demand in Western markets
caused Taiwan’s exports to decline steeply, industrial production to
plummet, and the economy to dip into negative growth. Compared
with neighboring export-oriented Asian countries, Taiwan not only
was the first to suffer a plunge in exports, but also suffered a greater
decline than any of the others. Hence, drawing primarily on analysis
of the long-term trends of Taiwan’s foreign trade and the problems it
has faced along the way, this paper examines the reasons why
Taiwan’s export performance was so badly affected by the global
economic crisis, and whether its own structural problems were a
contributing factor. The paper also makes suggestions on the
redrawing of the global economic and trade map and directions for the
adjustment of Taiwan’s export strategy in the aftermath of the
€conomic Crisis.
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