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Abstract

This paper examines the ownership structure and company
governance characteristics for a sample of 100 Chinese security companies,
from 2010 to 2014. State ownership is still prevalent in Chinese security
industry, with some of them cooperating with foreign strategic investors so
as to gain more global advance technology and management insight, and
still some of them went public listed to raise fund and faced with capital
market discipline. However, the overall results show a different picture
from the common sense and hypothesis: security companies with more than
50% state ownership have higher profitability; the performance of
foreigner-invested companies are almost the same as wholly domestic
companies; furthermore, public listed security companies behave
substantially worse than non-listed ones. The conclusions of this paper
contradict with current views of company governance, for standard
corporate governance variables are mostly insignificantly or even
negatively related to the security companies’ performance, except
ownership concentration, which means companies with one or two
powerful stockholders may have above-average governance quality.
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RETHREAEREELZEG (TH FREES ) AT
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#5 4% 2007 & 2008 4 2009 # 2010 # 2011 # 2012 # 2013 # 2014 #

7 106 107 106 106 109 114 115 120

WEE 17,313 11,912 20,274 19,665 15,728 17,159 20,788 40,921

FEE 3447 3585 4839 5664 6,308 6943 7,539 9,205

FEA 2968 2,887 3,832 4319 4634 4971 5205 6,792

¥R 2847 1251 2,050 1911 1360 1,295 1592 2,603

F A 1,320 482 933 776 394 329 440 966
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4 o
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5 EX B4
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214 (Economic Research " 1%e




REIAREE S A AR BRAT 5@@%4&;%:4@
<

¥ \
SR

\ \
‘Y//,;
h

FHEANHRIRRT A= :(1) MAF AR EH
FoBT BAGE  BEPRRAREEETEFESN e
HEA NG ko BRI E A (2) ARSTS T B ERE R
é’a#&}% BA S ERMFRIERLFE - FEELFT OB RERF

FR THESLALSY e E%E%ﬁﬁi33%$%%
H 7 KEBAEANRBATHITEERIL » hodfrBmsing®
(3)ﬁ%ﬁﬁﬁ %&ﬁ TE P AR R E %?ﬁ“

= RS

L IBERR G PTEIRINE SRR 5 AT 5l 48 N RARAT BL B
1990 4 11 A #2 1991 & 7 A pR 3L » Au L ER/]s %r%:gm:%éﬁﬂwi ’
BCEEZ TR R - EERME B SRR LT E S
HEK  SEEHFNARZHABRBEGRK -

EEEEFT  BAMEAL NS LEABE  #
Ad T FZReAMERAE - £ 1990 FR7M S B
M A ARBREAARBOEAT » ZXEEAMER LY

YRR ECEEN W?Z U EigdREE AN a] o LAt 1988 £3 B - 2001 45 A1 k4
BIREA RN EHREIEH A LBELREREENT -

> drirw 7#»/\‘]}5&‘173" 1988 46 A » AARSBATHZE SATHE AL % - 1990 # 4 A&
ATRAT I 2E - R AT WA #1435 - 2002 4 8 A Y EEE T kit 4 -
2003 9 A B 4 B BBk o
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HERFER E M X B RB  HEARE - B EUATE ¥
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(=) £#% M & A% & # 3%tk % ( Operating Income on Equity,
OICE ): B ¥ WUABRREFHERRMBAFEH  FELAK

B 0 100% x (B EgARRH RS )

(=) # % # B % ( Return on Equity, ROE ): {2 &#t %2 % A 64
o TRBABAFARNE EBHE BTFRTERLKRE
S EABBRNEE AR EHAENMS B A RS E
AL B E S > S E AKX A 2 100% x (FLAT AR
RAEH )o

BT RBRATRE  4 AR - THER A A B
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152.5 f& 04t 91.4 & ¢ » Maf4 iR F =5+ 2 2014 444 396.6 1% i
308.8 &L » £ ¥ 2014 FdxaT— B E AR MAS AR B AR
2010 484 55.1 fE LAR K & 2014 049 87.8 & 7T -
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2L [RGB E 2014 fFuy 242 v ¥ X BRI 8.7 UM%
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FEGHE afh@sm MR FERA BELE BATEAH
Fig FH® PR PHH PuH o
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2010 100 é?tg:(?)) (ﬁiig) 2 (%2:2) (g;) (19?§7)
2011 100 ég%g) (19117'.47) (16016.18) (;(2):% (gé) (141.-72)
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ey w00 203 1522 68l 16.4 95 7.1
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(0.38)  (1159)  (6.34) (0.29) (18.41) (1.44)

21 100 149 27.81 7.01 0.38 63.23 22.98
(0.46)  (13.80)  (8.29) (0.27) (17.49) (1.33)

SE ARSI EHEA (FDI ) AUt et 3k 77 2 s & A 2 38 2R 0 8] My o

EHRIR : BT -

W

=~ BAREE

B

MR R S F e (OIER: )~ 2 ¥l & ik R4 5

( OIOE; ) M&%ﬁ; AT A b B RAE & - RBP4 B 4REE ( ROE; )
=AM DR B A 4R ML EA8:8 50% ( dum_stay )~ 5L
5’]\@‘«%%’2?/& ( dum_fdii )~ A4 % F & ( concenty )~ 2B £
(dum_listy )+ 442 b % ( leverage: ) & & & #L#% ( scaley ) % i

HBSE  THH=—me R EREE s R T
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OIER;; = Bg + B1 X dum_sta;; + B, X dum_fdi;; + B3 X concent;,
+ B4 X dum_listed;; + Bs X leverage;; + B4 X scale;;
+ Uit - (1)

OIOE;; = Bg + B1 X dum_sta;; + B, X dum_fdi;; + B3 X concent;,
+ B4 X dum_listed;; + Bs X leverage;; + B X scale;;
* Wit - (2)

ROE;; = Bo + B X dum_sta;; + B, X dum_fdi;; + B3 X concent;;
+ B4 X dum_listed;; + Bs X leverage;, + B X scale;;
* Wit - (3)

HF Bo 2 ¥ #E (constant );
TR ANGR - i=1,2,......,100 ;
TRt B4R - 22010, 2011, ...,2014 ;

w, ~iid N, d2)

BT R#EARA B R A ((Fixed Effect Model ) #5544 24
F# 7 ( Random Effect Model ) it 44724 Hausman Test 4% & 4%
FATREAR RSB ATAE 3 B4 o B 58 3 R B B3R AR BE 78 £ A1 20 4
FeE% REBERG D ENFEA B THEFLETZ4FY -
L B E RIETR R oA BT @A R R E R R > LB AR A
BRFE MR AT HRAZH A ARKELANREEN
BEEEARBEUT  BHRABSLSHUMBREGENRMAE 2
L IR AL B TR M1 B % BUR AR B B9 1Bk 0 B Al — AN T R
BT AEBOE R B — B o
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Hausman ( 1978 ) {2 K &% 278 W AT 8 XA ea F 0k »
HREEBRA T U SEREGECRAAR ﬁhﬁfiiﬁizii% "y 1A
%%*‘%*éi%#a BItE o e RARIERE BBK - B wAESL D & X

BEA—HBM PEAXKXKRERRNBLABLAGEMERE
ﬁ’&@ﬁ%%%&%ﬁﬂ HIEBE EB% - K&k GLS 153
AMREA -2 BUBHRA B X RAER -

{h ~ ERET

Lfiﬁﬁwﬂsﬂﬁkmmmmﬁiﬁ‘*A#%%Adﬂ%%

5> f‘ 6 - E'El)fﬁ/'i‘: " ﬁg’fﬂi}fﬁ ./ixi%’f % fk}i%* ﬁ—'_l i &9

Hausman test =] 4z » d3#% U; & ﬁﬁ%“%ﬁ%ﬁ A% o048 B E - SR

AEREREUNEESSERNFN  RETEIAHFETHE
R FALR o

WiFE &k 6 4§32 "i’v\jul%iﬂ’ﬁxmﬁ»{:\ 50% 2R & 4
(dum_sta ) BB A IERERNE » BERAN LR RH S
FToREGNEIERARAMA ENERNE BT 5
X IE B % - B AR M LE e ) EAB R 0 LA AR R
HPTHEE o s SNE SR ANEE B BAEAEZR E
GlEs s AP R EAKE  BIEAKETEHRFERINIEREATR
BNBE N B B F N

Fﬂ\a m

5 Hausman kg Ef55E

Panel 1 2 3
Hausman statistic 60.15"" 40.86"" 3757
MR R [ A% R R

oFRBEAKRELY o FTRIBEAKES o FERABEAKE 1Y% -
BRFR : BITHHE -
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6 ARAGEER TR

OIER OIOE ROE
(Panel 1) (Panel 2) (Panel 3)
-7.0743" 35.7807 -106.5168"
Bo (1.0236) (25.3621) (19.9158)
0.2662 5.1833 5.6529
dum_sta (0.1365) (3.3829) (2.6564)
dum fdi 0.1010 10.5103 3.8764
- (0.2732) (6.7686) (5.3151)
concent 0.5422"" 4.4028 8.2344™
(0.2089) (5.1761) (4.0645)
dum listed -0.2612™" -5.1572" -4.7594™"
- (0.1122) (2.7797) (2.1828)
leverage 0.0052"" 0.6547"" 0.2463""
(0.0019) (0.0465) (0.0365)
scale 0.3435™" -2.3667"" 404217
(0.0467) (1.1574) (0.9089)
F 23.94"" 45.03" 2277

SECRBAZ KA 10% o FFREAFAKEE S o UREEAKE 1% -
EHARR : BATHE

FHER I AMEFE (concent) R Ry E@BE
gy HHI A S P ERIZS S BRMS ERABE L4
Bl > mBEZ AR B (listed ) 934N 5] » BEEXR AR L
WA NG o T REZIERHEE BRI RER » 5
HREROTHAORDEEEE > FAKRNGS BB LR R
HE s L8 RABEEIR K AL B AR RAL > M HRIEEH D B R
BAREAR R > BB Z T IFEAY BRI E A - B RIE
TR R A RO AE N L B RAAR S B 2 > B o EE N 563
BRE B EYE KN EARATHLRERGEBBE
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AXHFRELEMERET FEHRN G 2010~2014 +E 3t
HE > DRI FHRHERBREIRRRLE  £B6
WMAER S I E > EEMRERLT

(—) BAERELANEANENBEZRSD  FELERBE TR
B EAFRBFENELRNG  HERBERESIFUER
B A EMEHNE)  BEAA BRI LR

(=) ShE LM HIEFGE 1 09 Bh 5 RhoTAEA @ I BREIZ B A%
B9 T SN E S RRE A NG o RIAEAIEAZE RBES N R
NEBEHNG » R EIFI|RIEHNNLELFGBH -

(Z2) A HERETETRABMVIRSEAGE SN  BH 3BT
HHEHELETY  RAEEEUANEARE  XF" /A
HMEVTEHNNBEEXAERBE | M REBIH -

(W) REETRBRBHGTIHLEAR : RE N LT E#
G GUAESEBREWAE BT ETAIGMBEER
R Aok EdT 8] SLERIA RARARR o

f ~ &G A

WMIFEEHRER  PRAREBEANIBREEHALUHE LR
A SRR BEBRARE - Bo  RERNBILRABRE K
HEEHNFESRNS]  TRRAXBBUSRE TR IS MK
M > 4F X IEAFIRE A > ¢ Chen, et al. (2005 ) &9#F KB HBR F
FREMHBEERA amBE » SEBRALESR NN EHE
o RHIERAZIATEFAELR NG » UREB N ETEAT
HAAE  BAMAXFTEANBETHBRRE AR D E S EFRGE
Fkona o BRENBREWCREELRA NG AS » BRBAZEKES
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RFWEATH LA o A EFREBRBBFTHEE
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PSRIE BT A B R AE ) 8%k - R ML -

F_BERER RSB SLRERNDEN EER NG M
bb o BTREFIE NIRRT R AL > EEm T RZHEEK
B REBBBRAE - 5 IS E BT KEEH N 3 BAFER I8
BHEY AMBERERETHERAINE LR EAEA NS E
BEZMB AERRGESE ARSLER » m s B EIFZ LG
R EEERETH  TREERAKRSER LR KK RZH
XL EE%BRE (HAFE - 2010 )o B 24 > 8 P B AT
HMIPBENIREFR L AR > S ELRIEHF D& RE KA R BE
2014 & 120 RE A NG PR A 1L R -

R BREEPTEHTRAMEEANISHENVWBELR
BE L LR AR LT AR R AR BT R TG A A T
KAEYHYRE@ER » BIEMABRAEEHE T BCERMIB XL » THE®
BEREEH DB EIRFEREEES » FHFEREEUREE
5 BERBNGETHEERERNENLERRAL - A M - 4
RERH NN ENEEE NSV AR RATIH LML B %A
SHACKREIORVER  FAFSREEN AN ERE R EFE o
o RZ AT BB REHREESEBRGBETA 1#
B )T AE o
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