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A Study on Taiwan’s Recent Price Movements
Chih-Chia Huang

Analyst
Economic Research Department, CEPD

Abstract

This paper examines the forces behind recent consumer price
rises in Taiwan, and assesses the future outlook for price movements.
In 2004, the Consumer Price Index (CPI) has started to go up again
after a three-year period of decline. The main factors behind this
upturn have been the rising international prices of oil and other raw
materials, and a decline in food supplies caused by typhoons and other
natural disasters. Since the ratio of energy demand to GDP has been
falling in Taiwan, a surge in the international oil price exerts less
inflationary pressure than in the past. Nevertheless, in face of the
improbability that international oil prices will drop significantly in the
near future, it remains an important task for the government to
carefully formulate policies in response.
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