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R

With consideration of policy missions and industrial development, some privatized
enterprises have maintained a certain level of state-shareholding. Consequently, in
some cases, such as China Steel or financial institutions, state still remains the
biggest and most influential shareholder. Given such circumstance, how to introduce
the vitality and flexibility of private sector into these state-controlled enterprises
(SCE) become the urgent task in the reform agenda. “"Entrusting management” may
be a preferred course of further reform. Entrusting management authorize
operational duties of SCEs to their top management teams. With regard to
stateholding policies, it is practical that government may plan for converting the
anti-fraudulent regulations into contract for entrusting management. It is crucial to
ensure the entrust management contract is reasonable and carefully constructed to
avoid management disorder so that the enterprise benefits from the management
introduced. “Conference of Sustaining Taiwan’s Economic Sustainability and
Development” held in July this year (2006), has reached the consensus that, SCEs
still carried policy missions are suggested to adopt “Entrusting management” or
“Public-Private Partnership” to enhance corporate governance and managerial
efficiency. Furthermore, the 14 SOEs undergoing privatization without policy
missions are suggested to construct proper measures and arrangement for further
privatization. The plan aims to evaluate the feasibility of entrusting management of
privatized enterprises with shareholding less than 50 percent yet still hold the
operational rights and to conduct a preliminary analysis. The project will propose the
feasible process in introducing an entrusting management system to those firms and

the necessary measures for the future policy references.
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n = 426. Standardized regression coefficients are shown
7p<0.1; *p < 0.05; **p < 0.01; ***p < 0.001
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n = 426. Standardized regression coefficients are shown
1p<0.1; *p < 0.05; **p < 0.01; ***p < 0.001
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e UL F 3
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n = 426. Standardized regression coefficients are shown
7p<0.1; *p < 0.05; **p < 0.01; ***p < 0.001
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