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English Summary

As Taiwan's economy gradually grows toward a developed economy, and
Taiwan continues to build closer trade relationships with other countries,
it has become the common understanding shared by both the private
sectors and the government in Taiwan that the industries in Taiwan shall
upgrade themselves from the cost-driven, lower value-added industries to
high-tech and high value-added industries. Furthermore, Taiwan's
economic development experience reveals that the industries' upgrade and
transformation should be facilitated from the encouragement and
development of newly founded enterprises. Therefore, Lee and Li,
Attorneys-at-Law, entrusted by the National Development Council,
undertook the "Research Project on the Improvement of Legal
Infrastructure for Business Enterprises' Operation" and researched the
legal difficulties or complications that may be encountered by newly
founded enterprises in Taiwan. After identifying relevant issues,
consulting academic literatures, researching foreign legislations, and
holding conferences attended by industrial and commercial groups,
business experts and academics, we present this final research report
which addresses mainly the following issues:
(I) Analysis on the issuing restrictions on preferred stocks and
convertible bonds as stipulated in the Company Act;
(IT) Loosening the restrictions on the par value of stocks as stipulated
in the Company Act;
(IIT) Adjustment of the taxation rules for contribution of in-kind
capital by technology or know-how;
(IV) Analysis on the mark-to-market taxation rules for initial public
offerings (IPOs);

(V) Loosening the restrictions on the foreign private equity funds
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that could be invested by Taiwan insurance companies;

(VI) Lifting the capital-audit requirement for companies with a capital
under certain threshold;

(VII) Loosening the regulations on collaterals for secured
transactions to include to-be-acquired tangible property (chattel)
and intangible property (creditor's rights or intellectual
properties);

(VII) Lifting the prohibitions to allow non-bank enterprises to handle
remittance transactions;

(IX) Analysis on the taxation rules proposed in the draft of "Limited
Partnership Act;"

(X) Researching the regulation on shares carrying multiple voting
rights in Germany and Japanese laws; and

(XT) Providing the draft articles in the Company Act regarding no-par

stock and related questions (FAQs) and answers.

In the research process, we have found that, among the legal difficulties
or complications related to the items listed above, some may be resolved
only by amending existing laws or by promulgating new regulations,
while some issues may be resolved merely by issuing administrative

decrees by the competent authorities.

Given that the administration of economic affairs is intricate, this report,
mainly focuses on the legal aspect, is hereby submitted to the National

Development Council and other interested parties for reference.
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