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The Feasibility Study of Integrated L ogistics

Licensesin Taiwan

Abstract

Taiwan is an economic body relied heavily on international trade and the
proportion of trade vaue in 2008 had already exceeded 127% of GDP. Thus,
global logistics industry plays a critical role to provide timely and efficient
services to customers. Furthermore, service firms in global logistics industry
must develop innovative and highly effective business models and services to
meet customers’ requirements. However, because the legal system regulating
global logistics industry is very complex and requires many permits or
licenses from various government agencies, these situations have hindered the
business developments and entry barriers to the global logistics industry.

There are severa research tasks in this study. First, an overview of
current business types of Taiwan global logistics industry and government
regulationsisgiven. Second, the primary and secondary data of current legal
requirements and licenses/permits are collected and analyzed. At the same
time, similar data of benchmarking countries are collected for comparison
purposes. Third, 2007 World Bank National Logistics Performance study is
used as source data for an in-depth performance gap study between Taiwan
and several selected benchmark countries. Fourth, the results of previous tasks
are summarized and presented for several groups of industry and government
experts to identify the root causes of legal discrepancies and the performance
gaps of the global logistics industry development. Finally, policy implications
and recommendations for future Taiwan global logistics industry
developments are provided.

The key findings and conclusions of this study are listed below:

1. Thelegal definition of air and ocean freight forwarding should be modified
to expand the service scopes of this type of companies. It is recommended
to conduct a further study on the feasibility of two layers of operationa
permits for global logistics service providers adding a higher business
requirements for integrated logistics service providers but at the same time
provide a single government window for their administration.



2. The needs of global logistics are changing rapidly in Asian market. In
order for the practitioners to grasp the business opportunities as soon as
possible, government should establish a higher rank agency or unit with
delegated authority to review the problems of current legal system and
regulations and deregulate these improper laws and legal monitoring
mechanism.

3. It is recommended to simplify the administration process of customs zone
crossing of cargos through customs zone integration or a single customs
zone to improve the time and costs of cargo flow through between
different customs zones.

4. It isimportant to reassess the entry requirements on land size and location
of air cargo terminal and ocean cargo container terminal and also the
opening of consolidation and break-bulk business of bonded logistics
center to increase the flexibility and business opportunities of this type of
practitioners and build Taiwan as Asia Pacific global logistics platform.

5. After comparing our current legal system and regulations with benchmark
countries, three directions for deregulation are proposed. They are
relaxation of current capital ceiling of business setup, establishment of a
government single contact window, and changing the nature of guaranteed
money.

6. The Taiwan in-depth comparison study of 2007 World Bank Logistics
Performance report reflects some opportunities for improvements, such as
higher inspection rate of import/export cargo by customs, too many
regulating ingtitutions for import cargo, and high container handling
charges for import/export cargo, etc. It is recommended to integrate the
functions of various agencies regulating global logistics service providers
and deregulate relevant laws to promote market efficiency and globa
logi stics competitiveness.

Key Words : _Logistics Industry ~ License Integration ~ Feasibility Anaysis
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242 F 4B iz R

TR ARAT R B SR E R S F AR L RBL T FniT ek
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me&@i‘aiwwm %a’wmﬁ*?mmm%r’%ﬁa%
ang pEAREE DIp M BRI E X L R o 7 W

sey el 4% 72 | (Air Navigation Act, Cap. 6) ~ rﬂm;;%J/ZJ (Carrlageby
Air Act, Cap.32A) ‘s # L ¥t sy b8 K E m’im*&i 3 3t 5 A
%;«‘z g B E F ILRR] > AT M iy R By ERE R D
ARFENPHFPE2AT o

(=) #i&(Ocean Freight Forwarder)

s #?ﬂ%ﬁ']J"ﬂﬂ’i—#mLﬁ,LJ
RIPF KB R B g T A RE A2

4 4
F 2
PR BB EG ML R ARRAAT AP M2 »455&4@
RHET A+ 4riE ﬁis?],é (Carrlageof Goods by SeaAct, Cap.33) 1 & 3+ &

(=) b 1% & %7zt ( Container Terminal)

Fr4vel 3 M B i £ $7k(container terminal) iz AT AT ATde s B §
& 7% k% (Maritime and Port Authority of Singapore Act, Cap. 170A) o >+ pt

® R MR AT B R LT L A4 B k2 (Maritime and Port Authority of
Singapore Act, Cap. 170A) 2. 7 4572 4 (Merchant Shipping Act, Cap. 179) 3. (Merchant Shipping
(Civil Liability and Compensation for Oil Pollution) Act, Cap 180) 4. /% %= % # 2% 4 (Prevention
of Pollution of the Sea Act, Cap 243) -
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F iy 12 8(% 81151 86 iK)7 57 BAEZR B v JRAr ~ i JI R
(licensing of marine and port services and facilities) -

1. H@p1g

#BLEEFR - H L2 HRELEANF RRFEEFREY ? BT
AE S BUC IR A % 87 1FE - B Van b IE (speC|aI admlnlstranve
order)”f' 'Ié‘%\v——mifp”" L3 Mo PhiFes 2 p sl Er
PRI i H‘ﬁiﬁuap%%@%ﬂ¢mﬁmﬁﬁﬁ'~“4
IE 57 M relevant publlcllcenseemL;& H "éiﬂ&,ﬁ;#ﬁiaﬁi& EEe MR

Rk R ARG AU AT ARE o Flet o A % 87 BT e
N F R SY B E B ek (container termlnal)iw JEd Amé %p@i Gl
APER TSN = S| IR o L ,]varsggé ER-NERER

LY

2. 2%

1245 Maritime and PortAuthorlty of Singapore Act % 81 if % = 7 % =
ﬁ*ﬁk’vﬁ’ﬁaiﬁﬁ‘ﬁq’ﬁsi P o RH P FEF WA NIRRT R .

3. # ez

PR E B2 ERE REATF ¢ Gk F I b (Authority) £ 0 7
CESRE EER T

(=) %4t g E (Bonded Warehouse)

#7408 ¥ warehouse 2 B fii2 (Customs Act, Cap.70)® # 5|7 =
f& warehouse: 1. Government Warehouse ( % 49 %)  2.licensed
Warehouses(#7 51 i¥) 3. bottllng warehouse » 134 AT4e 8 M fi2 % 49 if
% - R T MLk K L (the Director- General) ¥ % = Government
Warehouses » i 323t gt % eh f 4= 7 LT SR B AR o

@ 3 B licensed warehouses s T 7 L3 M fiE % BL ik o 345t iF
v % - AR T MRS K & (the Director- General) i iz .27 Hp 7 #*
ri./;:—r y V1Y }? g[.p@

¥ - warehouse %] 5 % bottling warehouse 12 45 27 4c 8L B {72 %
66 iFR T > Bl B-17 B itk & & (the Director- General) s3% 7 4 X5 ehdfy,
BT TR AR %5’#—:—11 PiET 3 3 g /E“]ﬂ‘%/&@g"n\ AR LE o p
o B ATA B B fRIZ % 66 TF % 2 7 2T > bottling warehouses ol
EPEFT R T R RBRTHIT o



=~ A2 pE®mFE (Container Trucking)®

r@mma%ﬁkﬁﬁé“ﬂrﬁﬁ‘%i%ﬂ%mJ%%°#%
#récg o Road Traffic Act % = iF R 2 > E P fAsfend §m ks b (78w
i LRGP A MR R s 3B iE T B RA LA
ﬁﬁﬁ%%oﬂm’*[%wHHMAdﬂ’ﬁﬁﬁﬁ‘ﬁ%‘fWHK
PP~ H o H PR z»mﬁ’f iﬁ(publlc service vehicle) ~ 3+42.8 ~ 2@ ~ 3 ik

’\ff‘\fé’”ﬁﬁ%# T ESETD P RE %J;AE-N%;F@O

BAEALEATACH MY R G E R o BT & - IR
WEE P RERE LT RS

» ~ #F i ¥ (Customs Clearance Services)

i
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| respectively.
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