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2. REFSRFATESER » BRSAISHBASL » ML AMEST - the name. In the English translation of the report, all years are converted into their Gregorian/Christian calendar equivalents.

2. All monetary amounts referred to in this annual report are denominated in New Taiwan dollars unless otherwise specified.
3. The Development Fund and the Sino-American Fund were formally merged into the National Development Fund on October 1, 2006, and the National
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FI1081HAEIR TITHIRHERESEHEE S | WIS THEFE2 R » HEL2BNEYE "TFHRES | BRSSO Development Fund Management Committee was established on the same date. Plans and programs passed by the Development Fund Management

s e e PSP , - - - Committee prior to October 1,2006 still retain “Development Fund” in their names; and matters involving both the pre- and post-merger Management
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EHEZEE HAHR TEEG, cFEE > HABREL TEE (£8) &, X5 Committees indicate this in the original Chinese text, though no such distinction is made in the English translation since the Management Committee is so

named in English both before and after the merger.



= | BEAREE

BESANMEERAFINE  BELCEFHELBERBERIRIFE  EABUTSERZESR
BRER  HREESERHAZFENEREXEMBHEKE @ RAFEARELAIERE
EXZEBER  AUESERREAGN  wEEELERE -
012F 2 REEXEMELKEL « REARELCERRBE  UNEHEERMYRBESRREE &
BRRAER201FERAKS - BRIEECEBSZ I FRELEE  ESRBEZDESEER XY BRT
FREMBENE - BEKEISRDEFRENEEN -

EReE w52+ BFEER, - TEAKE ) NEERKESRTD > BH TERKERER, 0 AR
HEESH—RKSEE R BAKEERENERECR - " EAKETRER ) USMNEENSmIRIERER
T RERBEBRNREXLE  ROMNHEBEAD - 5if - BUEMFRS - BRAEMNKES
g TEMEERENSERE  WoIBHEEXEN  LRKERRKRE -

HBESHBIEAKMCERZERAERERGFES  MBENBEXZEY - LUXE " EXSF
R W FEERERRE  AIXRRERNBKRER/NEZE  MEAIFTESR - RBEMERBESFERK
B BIESNMEEERMESR - ZHH > BR "RIXREFE, @ BHAF AIEERIXATES
RERMAIXSRE  ARSFHENH THREEXRBBHER, » "NREBECHEEREFZREGR, »

MRREREXEEER ) SLRREENE  BYRBAEERSLENESHE -

RERK  HRrHBESRE TR - 280 - T8 X, WRE - BRI AIZNEEESIE - %8
HARABKRE - MBEEXRFINE ABREXGRE @ RECEBLE  BREXCEBEEF D - EMENE
RIS RHERS  BeBREERE -

27
TEREzRREESERE Y
BEA .‘r-"-__z,) ™

=y . o

he National Development Fund was established for the purposes of speeding up industry’s value-added innovation,

as well as promoting economic transformation and national development. In accordance with the various stages of
the government’s industrial development policies and strategies, the Fund is entrusted to play an active role in investing
in emerging industries, which often find it difficult to raise necessary capital in the private sector. Meanwhile, through
promoting financing programs and venture capital investment, the Fund fulfills the mission of integrating all available
resources and creating effective synergies so as to drive overall economic growth.

In 2012, with the global economy being affected by such factors as the spread of the eurozone debt crisis, the
slowdown of economic growth in mainland China, and concerns about the looming fiscal cliff in the U.S., the momentum
of global economic growth was conspicuously weaker than in 2011. At present, although international economic
conditions are showing some signs of recovery, the financial situation is still highly volatile due to exchange rate
movements, fiscal deficits, and other factors. Under these circumstances, the outlook for the global economy still has a
high degree of uncertainty.

Among the major policy measures for building a vigorous economy within President Ma’s Golden Decade National
Vision, the creation of Free Economic Pilot Zones (FEPZs) is a key initiative for launching a new wave of Taiwan’s
economic liberalization, so as to recreate Taiwan’s economic growth momentum. The FEPZs are primarily aimed at
developing high-end, value-added service industries, while hosting manufacturing industries that can support the
development of the targeted service industries. They are being equipped and positioned to take full advantage of
Taiwan’s strengths in manpower, technology, geographic location and cross-strait understanding, so as to develop
forward-looking economic activities, create an excellent business operating environment, attract multinational
corporations, and boost domestic investment.

The National Development Fund will assist collaboration with technologically advanced countries to co-establish
industrial cooperation funds, as an instrument for speeding up the development of emerging industries and carrying
out the government’s strategy for international industrial cooperation. At the same time, the Fund will continue
conducting direct investment and VC investment, as well as strengthening programs for special investment in small
and medium enterprises (SMEs), cultural and creative industries, and strategic service industries, with the aim of
injecting funding into key emerging and strategic industries. Also, with the setting up of the Angel Investor Program, the
Fund is to help provide funding needed for innovative and creative business startups, in order to spur the momentum
of private business creation. And at the same time, the Fund will operate various loan financing programs, including
“Green Energy and Industrial Equipment Export Loans”, the “Special Loan Program for Attacting Overseas Taiwanese
Businesses’ Investment back in Taiwan”, and the “Loan Program for Revitalizing Traditional Industries,” so as to help
private enterprises obtain needed capital assistance.

Looking ahead, we hope that the National Development Fund, upholding its guiding principles of "Innovation,
Breakthrough, Proactivity and Efficiency," can act as a locomotive for innovative business creation. We hope it will play
an important role in spurring domestic private investment, speeding up industries’ value-added innovation, accelerating
industrial restructuring, promoting economic transformation, and enhancing the international competitiveness of Taiwan’s
industries. We will strive to ensure that it carries out this mission as effectively as possible, so as to boost national
income and job opportunities in Taiwan and raise the quality of life for Taiwan’s citizens.

Convenor f_,,-*"f' 7
Management Committee of National Development Fund, I ’
9 p @ A

Executive Yuan
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1. The Establishment of the National
Development Fund

fter the termination of US Aid in 1965, in order

to continue effectively using the NT dollar funds
derived from past US Aid to carry out and support
various domestic economic and social development
plans, our government specially set up the Sino-
American Fund for Economic and Social Development
(SAF) as agreed in an exchange of notes between
the ROC and US governments. In 1983, it was
incorporated into the central government budget as
a special fund under a subordinate agency budget,
in accordance with the provisions of the Budget Act.
Meanwhile, under the provisions of the Statute for
the Encouragement of Investment, the government in
1973 set up the Executive Yuan Development Fund
(EYDF) to promote the upgrading of domestic industry
and sound development of the economy. When
the Statute for the Encouragement of Investment
terminated in 1990, the government continued
the operation of the EYDF in accordance with the
provisions of the Act for Upgrading Industries and the
Budget Act.

In view of the similar nature of the Sino-American
Fund and the EYDF as well as the partial overlap
between their functional attributes and manpower,
in order to achieve greater efficiency in managing
and utilizing government funds to meet the needs
of national economic and social development, the
Executive Yuan in 2006 combined the two funds into
the National Development Fund, in accordance with
Article 16 of the Directions for the Management of
Central Government Special Funds. And in 2010, in
view of the Fund’s longstanding activity in promoting
industrial upgrading and improvement of the structure
of industry, investing in important enterprises and
projects, and supporting financial institutions’
undertaking of policy lending programs, which had

National Development Fund, Executive Yuan
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been enormously beneficial to upgrading Taiwan’s
industrial structure and enhancing the industrial
environment, provision was made in Article 29 of the
Industrial Innovation Act for the National Development
Fund to continue supporting Taiwan’s industry by
helping promote industrial innovation and R&D, so as
to bolster national competitiveness.

2. The Mission of the National Development
Fund

The National Development Fund is a tool for
speeding up industry’s creation of new value added,
promoting transformation of the economy and boosting
national development. In order to help the enterprise
sector conduct R&D and create own brands, it utilizes
the resources of its constituent funds by conducting
investment and loan financing for the purposes
prescribed in Article 30 of the Industrial Innovation
Act, to stabilize the domestic economic and financial
environment, optimize and underpin the stability of
social development, support economic growth, and
promote the harmonious development of society.

Article 6 of the Regulations Governing the
Management and Use of Income and Expenditure
of the Executive Yuan National Development Fund
prescribes the establishment of a Management
Committee to manage the income and expenditure,
custody and utilization of the National Development
Fund, and stipulates that a convener, deputy convener
and members of the committee shall be appointed
with the approval of the Executive Yuan to oversee the
management and use of the Fund.

As stipulated in Article 30 of the Industrial Innovation
Act, the National Development Fund is to be used for
the following purposes:
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Supporting national industrial development
strategy through investment in important
enterprises or projects connected with industrial
innovation, high technology development,
renewable energy, the green energy industry,
technology import, and other means of increasing
industrial benefits or improving the industrial
structure.

Supporting national industrial development
strategy through loan financing programs for
sustainable development, pollution reduction and
prevention, energy conservation, reduction of
greenhouse gas emissions, and other purposes
connected with increasing industrial benefits or
improving the industrial structure.

Helping central government agencies meet
investment, financing or technical cooperation
expenditure needs for the conduct of relevant
programs and projects.

Helping central government agencies meet
expenditure needs for carrying out programs and
projects for economic development, agricultural
technology development, social development,
cultural & creative development, technology
import, strengthening of R&D, developing own
brands, cultivating and training human resources,
improving the industrial structure, and related
matters.

Other special cases approved by the Executive
Yuan.

National Development Fund, Executive Yuan
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Current Organization of the Executive Yuan

National Development Fund
Management (june2013)

2. NEPRIBR M E

TreEIAEaHR (B&£A) CEPD Minister Kuan Chung-Ming (Convener)
FEBEREREFR R (RIBE£A) MOEA Minister Chang Chia-Juch ( Deputy Convener)
BATEBBR SRR AR H] Minister of Finance Chang Sheng-Ford

Internal Structure and Membership
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For the effective management of its fund utilization and in
accordance with the provisions of the “Regulations Governing
the Management and Use of the Income and Expenditure of
the Executive Yuan National Development Fund,” the National

EEE

Management Committee

TBEREELBRERF MOTC Minister Yeh Kuang-Shih
thu$R1TE2485#m Central Bank Governor Perng Fai-Nan
THBREST AR A E5THRRE DGBAS Minister Shih Su-Mei
ALEBBESRRES Minister of Culture Lung Ying-Tai

BREFS R B EI Minister without Portfolio Simon Chang
THRBHES - HRBEERIBEERISA

There are three~five other members who are Minister without Portfolio,
heads of related government agencies, scholars or experts.
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review committee, to strengthen ex ante review and approval and
ex post monitoring of the execution of its investment and financing
undertakings.

The National Development Fund Management Committee
currently has the Minister of the Executive Yuan’s Council for
Economic Planning and Development (CEPD) as Convener
and the Minister of Economic Affairs as Deputy Convener. It
has eleven~thirteen other members who are heads of related
government agencies, scholars or experts, namely: the Minister of
Finance; the Minister of Transportation and Communications; the
Governor of the Central Bank; the Minister of Culture; the Director-
General of Budget, Accounting and Statistics; Minister without
Portfolio.

In order to carefully utilize the government’s limited funds to
closely match the needs of industries, the National Development
Fund has also set up an investment review committee and a
venture capital investment review committee, in accordance with
the provisions of Article 9 of the aforesaid income and expenditure
management and use regulations. To strengthen the review of

Secretaries and in the Business, Auditing, Accounting, and General
Affairs Sections. It also has 18 part-time civil-service staffers
assisting with the work of its various departments while concurrently
serving in other government agencies.

CEPD Minister Kuan Chung-Ming

MOEA Minister Chang Chia-Juch
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BIEXREEZT

BERE / TEEREERER R*

VC Investment Review Committee

Convener: CEPD Vice Minister Chen Chien-Liang

HATREE

Executive Secretary

BEMEBRZES

BEZRS / {TEHAREE &

Investment Review Committee

Convener:MOEA Vice Minister Woody Tyzz-Jiun Duh
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Business Section
Chief: Lin Ching-Ru

General Affairs Section
Chief: Yeh Su-Fang

Auditing Section

ESi e
reRIFERAALL REFERIEIR
Deputy Chief: Deputy Chief
Shih Ming-Shan Chang Chih-Yu

Chief: Chen Pei-Jun

Accounting Section
Chief: Huang Peng-Wen
(CEPD)
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Th>e National Development Fund’s Assets,

Liabilities and Income Situation

BlZESI0VFI2AEEEFRTR2,739.438
JC c BEARTR14.53F 7T 0 F{E2,724.90187T 5
101 FERWATY. 7787 » B H9.3VETT  F
EREER70.4618TT - RASFEERBRERET
M

(—) RIOSEEEREX

) Assets and Liabilities for the Last Five Years

At year-end 2012, the National Development Fund had
assets of NT$273.943 billion, liabilities of NT$1.453 billion,
and a net worth of NT$272.49 billion. In FY2012, gross
income amounted to NT$7.977 billion and gross expenditure
to NT$931 million, for an operating surplus of NT$7.046
billion. The status of the Fund’s assets, liabilities and income
for the last five years is as follows:

BAI MBBET
Unit: NT$100 millions

I T T K KT

BE Assets 1,742.55

RENEE Current assets 264.37

BE - REBEWN - B2 RER:
Investments, long-term receivables, 1,432.54
loans, advances and provisions

EIZE & & Fixed assets 41.15
L E Intangible assets 0.06
H1hEE Other assets 4.43
B&f# Liabilities 5.86
RENE{E Current liabilities 141
REAA(E Long-term liabilities 0.31
HE i &{& Other liabilities 4.14
7R{E Net Worth 1,736.69
E2 Fund 969.76
/A%E Capital surplus 50.50
RTREMH N 431
Accumulated surplus or deficit
JH{EH MIEENet worth other items 712.12
A &t Total 1,742.55

2,166.54 2,420.18 242922 2,739.43
258529 305.37 334.01 24541
1,865.67 2,070.63 2,050.45 244945
41.30 36.78 40.53 40.34
0.03 0.01 - -
4.25 7.39 4.23 4.23
9.03 9.86 §.51 14.53
S.06 6.65 278 1218
0.15 - - -
3.82 3.21 2.76 23S
2,1587.51 2,410.32 2423.71 2,724.90
969.76 969.76 969.76 907.35
§50.50 §50.50 1.14 -
248 32.59 44.10 2.77
1,134.77 135747 1,408.71 1,814.78

2,166.54 2,420.18 2429.22 2,739.43

{BEE - 2,739.43{87T (ERBH101.1231)

Total Assets: NT$273.943 billion (As of Dec. 31, 2012)

EHIERER2,174.38(87T(79.37%)

Long-term investment balance:NT$217.438bn(79.37%)

EHAE T EREE239.63/ETT(8.75%)

Outstanding balance of long-term loans NT$23.963bn(8.75%)

MENE EE245.411E7T(8.96%)
Current assetsNT$24.541bn(8.96%)

(Z) BasFiamE

(2) Statement of Income and expenses for the Last Five Years

BT E40.34ETT(1.47%)
Fixed assetsNT$4.034bn(1.47%)

At R EAM39.67/B50(1.45%)
Reserves and othersNT$3.967bn(1.45%)

BAL D HBBET
Unit: NT$100 millions

A Income
¥#35ILA Operating income 73.41
#359MYIANon-operating income 7 45
A &5t Total Income 80.86

AAEAZ A Costs and Expenses
EEMABER Operating

costs and expenses 26.36
#3542 H Non-operating expenses 0.01
R AEAE B &5t Total Costs and Expenses 26.37

§7.41

207

59.48

14.48

10.00

24.48

64.18 66.64 66.06

1.97 246 13.71

66.15 69.10 79.77

6.18 35.96 927

- - 0.04
35.96

National Development Fund, Executive Yuan
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Main Activities in 2012
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1. Strengthening the conduct of investment
operations

(1) Direct Investment

In order to improve the industrial structure, create
job opportunities, and spur economic growth, the
government has continued to carry out industrial
development policies and vigorously conduct
investment promotion activities at home and
abroad. Adhering consistently to its investment
principles, the National Development Fund has
supported government policy by injecting public
funds into investment in important, emerging and
strategic industries targeted for promotion by the
government, including the Six Major Rising Industries
(biotechnology, green energy, high-end agriculture,
travel & tourism, medical care, and cultural &
creative enterprises), the Four Emerging Intelligent
Industries (cloud computing, smart electric vehicles,
invention & patent industrialization, and intelligent
buildings), and the Ten Key Service Industries (cuisine
internationalization, international medicine, music
& digital content, the MICE industry, international
logistics, urban renewal, Chinese e-commerce,
WiMAX, education, and a capital-raising platform for
high-tech and innovative enterprises) with the aim of
guiding the most effective allocation of private capital
and spurring the revitalization of investment activity
in Taiwan, so that Taiwan can achieve its goals for
sustainable industrial development amid intensifying
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BERUEMREXRBRE  EPI00RTZHA
ERRKRERRZH ~ /NbE - &t BHEES
RO6FAR17AE2RERSEA "INk EH/N
EEREHTE,  BREERNEEERITITS
o eeleERAH  NBEERK -

2. X LRIBERIRELD

B#ES BHEAXLAERERRR N
99FSH17HF20REEEEB TITHRRERE
RESMEREXCAEEXERSR ) @ BE
1008 TESREH X LAATRENBEAX
RIREX BhEwEI  PEPRXATE
FEPBRK -

(=) AIxKRE

R A BUT NSRS AR B R AR
o BRESTHHARERETRE  HEE
BARBXREEES 5 ABREE - AT
EELKREBNEFEXRD  THEEERT
B KEABKEERCARK  XEERRER
15 BBEEREF N - ZRAESBNEBES
ANARHFTEAES » BBESTREYERI - 58
RRSEXRREGHNCARSZRIIRBLEEE

o

globalized competition.
(2) Delegated Investment
a. Investment in SMEs:

To support government planning, the NDF drew up
the “Executive Yuan National Development Fund Plan
for Investing in Traditional Industries,” and allocated
NT$20 billion for such investment applications, of
which NT$10 billion was designated for investment
in domestic small and medium-sized enterprises
(SMEs). Pursuant thereto, at the 2nd meeting of
the Management Committee on April 17, 2007, the
Fund approved the “Implementation Program for
Strengthening Investment in SMEs,” and mandated
the Small and Medium Enterprise Administration of
the Ministry of Economic Affairs to implement this
program, with the aim of promoting the development
of domestic SMEs.

b. Investment in cultural & creative enterprises:

To assist the development of Taiwan’s cultural
and creative industries, at the 20th meeting of the
Management Committee on May 17, 2010, the Fund
approved the “Executive Yuan National Development
Fund Implementation Program for Strengthening
Investment in Cultural and Creative Industries,” and
allocated NT$10 billion for carrying out this program,
with the Executive Yuan’s Council for Cultural Affairs
(now the Ministry of Culture) mandated to invest this
in domestic cultural and creative enterprises, using
the injection of these funds to aid the flourishing
development of this industry sector.

(3) VC Investment

The Fund also targets investment in venture capital
investment enterprises (VCIEs), to match stepped-up
efforts by the government to promote the formation
and development of domestic VCIEs. This is aimed at
drawing on VCIEs’ professional expertise in bringing
together capital, technology, interpersonal networks
and talent, and maximizing its value with their
management know-how and investment flexibility, to
propel the upgrading of domestic industry, nurture the
growth of knowledge-economy industries, improve
the investment environment, and boost international
competitiveness. Also, to support the implementation
of the government plan to actively promote the Six

National Development Fund, Executive Yuan
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Major Rising Industries, the Fund will give priority
of consideration to investing in VCIEs that target
investment in biotech, green energy, etc.

In continuation of efforts to institute inter-
governmental investment cooperation, the Fund has
pursued planning with a New Zealand government
fund for co-investing in VCIEs in Taiwan and New
Zealand, with the aim that the invested VCIEs
invest in industries with a Taiwan-New Zealand
connection, to enhance the two countries’ common
economic benefits and promote Asia-Pacific industrial
development. In October 2012, the Fund signed a
Letter of Agreement with the New Zealand Venture
Investment Fund Limited, to formally launch operation
of the investment cooperation mechanism for this
purpose.

2. Continued undertaking of loan financing

Over the years, the Fund has provided many loan
financing programs to complement the government’s
industrial development policy and assist the
recovery of businesses afflicted by natural disasters.
Through such programs, the Fund has provided
preferential loans for such purposes as restoring the
production of factories hit by the 921 Earthquake,
to help revive the economy and increase job
opportunities in quake-hit areas, and for promoting
industrial upgrading and revitalizing traditional
industries. It has also carried out programs to
provide low-interest loans to domestic businesses
for helping firms achieve clean production, save
energy, and reduce greenhouse gas emissions, for
encouraging enterprises to engage in R&D, and for
other such purposes beneficial to the sustainable
development of Taiwan’s industry. And in response
to the signing of the cross-strait Economic
Cooperation Framework Agreement (ECFA), the
Fund has provided low-interest loans for industries
adversely affected by trade liberalization, to raise
the competitiveness of those industries by helping
firms adjust their operating mode and improve their
structure.

3. Carrying on operation of subsidy programs

In 2012, the Fund carried out three subsidy
programs aimed at promoting national economic
and social development. The programs were for,
respectively, reducing the digital divide for women,
promoting medical services internationalization, and
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implementing the APEC Digital Opportunity Center
(ADOC) initiative. The subsidies provided under the
programs amounted to over NT$45 million.

4. Strengthening visits to invested enterprises

Since the Fund has directly invested in more than 40
enterprises and indirectly invested in more than 2,600
business startups through VCIEs, in order to deepen
our understanding of the operational situation of the
invested companies and improve our understanding of
industry trends, our staff members stepped up visits to
the invested companies. As well as enabling our staff
to keep a finger on the pulse of industry development,
we hope these visits will help us discover good
investment opportunities.

(1) Ordinary Investments: Site visits to invested
enterprises were conducted with a view to learning
from the management’s industry experience
and listening to their suggestions, to take into
consideration in future investment assessments,
while at the same time enabling us to gain a
better understanding of the companies’ operating
niches or difficulties, and give them guidance on
the Fund’s relevant investment principles and
operational procedures.

(2) VC Investments: With assistance from the
management firms of Fund-invested VCIEs
at home and abroad, opportunities were
sought for visits to invested startups, to build
up understanding of domestic and overseas
industry development ecology and prospects,
and to engage in exchanges with overseas firms
interested in investing in Taiwan, build bridges
for investment cooperation, and transmit relevant
information to domestic firms to follow up on with
negotiation of cooperative ventures. Also, Fund
staff used the opportunity of visits abroad to inform
foreign VCIEs and companies of domestic firms’
interest in pursuing overseas market development
opportunities, to unearth possible cooperation
opportunities. In the future, the Fund will continue
to keep in close contact with VCIEs and business
firms, with a view to obtaining information and
technology that could be beneficial to Taiwan’s
industrial development, and conveying it to
relevant firms in Taiwan.

National Development Fund, Executive Yuan
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5. Addition and revision of regulations

(1) Investment procedure rules

The Act for Promoting Industrial Upgrading having
been replaced by the Industrial Innovation Act as
the statutory basis for the Fund’s establishment,
to conform with this change, and taking account
of practical operational needs and differences
between industries, we carried out a review of the
appropriateness of the terms of these rules, and made
modifications to them, to help the Fund better conduct
the review of investment applications and carry out
post-investment management.

(2) Points of Attention for the Review and Management
of Investment in VCIEs

To match the government’s investment promotion
policy and respond to the real needs of industry, the
Fund passed amendments to the Points of Attantion
for the Review and Management of Investment in
VCIEs.

After the revision, the limit on the number of VCIEs
funded by the same venture investment group that the
Fund may invest in has been raised from three to five,
as a measure to encourage well performing domestic
and foreign investors to establish and expand
investment in Taiwan’s industries.

In addition, the cap on the ratio of funds that may be
invested in mainland China will now be determined by
the provisions of other related laws and regulations, to
ensure that Fund-invested VCIEs share the same level
playing-field of investment conditions enjoyed by other
VCIEs, to aid fund-raising for the establishment of
domestic VCIEs, and to attract international investors
to jointly participate in investment in VC funds.

6. Planning of fund disposition and payments to
the national treasury

Since 1992, the Fund has annually allocated part
of its surplus for payment into the national treasury
to meet public spending needs. These allocations
have gradually risen in recent years in line with the
treasury’s rising capital deployment needs, making it
necessary for the Fund to sell stable income-yielding
shares in invested enterprises in order to raise the
funds required for the payments to the treasury.

In consideration of the revolving utilization of the
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Fund’s operating profit and sustaining the injection
of funds into the national treasury, there is need
to achieve the most appropriate point of balance
between continuing to grow the scale of the Fund and
releasing surplus funds to the treasury. Hence, it is
planned to use cash dividends and interest income
as the main sources of payments to the treasury, in
principle with no fixed yearly amount for the payments,
and with the Fund’s future development status and
scale as the priority factors for consideration. It is also
planned to annually deploy NT$14 billion of cash and
cash equivalents allocated for investment and loan
financing operations, to serve as a capital reserve
for participation in the government’s major strategic
industry programs.

7. Strengthening management systems and
information openness

In adherence to the principle of full information
disclosure, the Fund posts information open to the
public on its official website, and regularly updates
all important messages. This serves the purpose of
enabling the general public to fully understand the
Fund’s operation while also clarifying any possible
concerns that may arise in any quarter. In addition, the
Fund also continuously develops and improves the
knowledge exchange and transmission functions of its
internal website, with a view to enhancing assessment
of the quality of investment, loan financing, and
VC investment projects, and raising its staff’s
administrative efficiency.

The Fund has also installed a special mailbox
(df@df.gov.tw) on its external website, to serve as a
bridge for two-way communication between the fund
and the general public.

National Development Fund, Executive Yuan
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8. Strengthening investment assessment and
management mechanisms

In order to assess investment applications, the Fund
has established an investment review committee and
a venture capital investment review committee. To
ensure the objectivity, impartiality and professionalism
of the review process, and to strengthen the conduct
of pre-investment evaluatory work, when it is time to
appoint new committees, the Fund selects these not
only from the original committee members, but also
invites membership from a list of scholars and experts
in various fields who have been recommended by
members of the Fund’s management committee. In
addition, the Fund has set up, and from time to time
updates, a databank of scholars and experts from
related government agencies, industries, academic
institutions, and research organizations, as a main
source of reference for the Fund’s recruitment of
review committee members.

Also, to enhance post-investment management
and ensure the rights and interests of the public
shareholder, the Fund appoints representatives
to the boards of directors of invested enterprises,
selecting the representatives from persons with
relevant expertise according to the attributes,
industry category, and business development
focus of the enterprise concerned. The Fund’s
selection of representatives is drawn not only
from the aforementioned database of scholars
and experts, but also takes into consideration
the recommendation of related government
agencies or representatives and other sources of
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information on a broad range of expert talent, such
as the Securities and Futures Institute’s database
for independent directors and independent
supervisors, with the aim of securing the services
of the most suitable experts to help supervise the
management of invested enterprises.

The Fund regularly gathers statistics on the situation
of attendance by review committee members and
board representatives at relevant meetings, to make
sure of keeping tabs on their state of involvement
and material performance. It also from time to time
holds training courses for directors and supervisors,
to strengthen board representatives’ professional
competence pertaining to corporate governance and
other relevant matters.

9. Assisting implementation of corporate
governance

To keep up with international trends, strengthen
domestic corporate governance mechanisms, promote
the sound development of Taiwan’s capital markets
and financial system, and enhance Taiwan’s overall
national competitiveness, the Executive Yuan at its
2,865th meeting on November 12, 2003, passed
the “Policy Agenda and Action Plan to Strengthen
Corporate Governance,” placing priority on reforming
the corporate governance of TSE and GTSM listed
companies, financial service enterprises, and public
utilities. In support of this policy, to help invested
enterprises implement corporate governance systems,
the Fund in 2012 continued to promote the near-
term, mid-term and far-term corporate governance of
invested enterprises. According to whether an invested
enterprise was already listed on the stock or OTC
market or was still in the process of establishment, the
Fund stipulated corporate governance requirements
for each of these different situations, including
requirements for putting in place management rules
and internal control systems prerequisite to applying
for public listing. Also, the Fund in 2012 continued
to hold training courses to enhance the expert
capabilities of shareholder representatives, and to
ensure the safeguarding of the Fund’s investment
rights and interests.

National Development Fund, Executive Yuan
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1. Investment

(1) Historic overview of investment

On January 1, 2012, the Development Fund and the Sino-
American Fund were substantively merged into the National
Development Fund. The Development Fund was Taiwan’s
main platform for carrying out industrial investment policy,
to speed up domestic economic development by promoting
industrial upgrading and improving the structure of industry,
so as to enhance the international competiveness of Taiwan’s
industries and businesses. Over the years, the Fund had
invested in 80 emerging and important enterprises and 52
VCIEs. At year-end 2012, it held direct investments in 39
emerging and important enterprises, 13 of which were listed
on the Taiwan Stock Exchange (TSE) or GreTai Securities
Market (GTSM). The total cost of these investments was
NT$35.451 billion, and their fair valuation, calculated according
to generally accepted accounting principles, amounted to
NT$205.803 billion. The Fund’s investment in the 52 VCIEs
amounted to NT$8.089 billion. In addition, in support of
government policy, the National Development Fund continued
to conduct the mission of the Sino-American Fund, which, in
its past role of investing in public and private enterprises, had
made investments in China Steel Corporation and HanTech
Venture Capital Corporation.

(2) Current investment portfolio

a. Portfolio of direct investments
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Company Name
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General Biological Corp.
i H

Genovate Biotechnology
ERER

Taiwan Biotech
=0l

ScinoPharm

BIETLFF

Taiwan Flower Biotech Co.

FaT AR
UBI Asia

Eib v 53

ADImmune Corporation
KEER (RXRER)
TaiGen Biotechnology
e f
PharmaEssentia Corp.
HELR

Pharma Engine Inc.
BRAR

TaiAn Technologies Corp.
JKATEE

Mycenax Biotech Inc.
FRfat

TaiMed Biotech
BMK

Taiwan Aerospace Corp.
FIFARK

AeroVision Avionics Inc.
FREMK

Light's American
Sportscopter Inc.
EiERx

National Aerospace
Fasteners Corp.

Emivest Aerospace
Corporation ([REFEZE
BEE ) Sino Swearingen
Aircraft Corporation

Pl - &

Mega Holdings
BLIRTT

Chang Hwa Bank
Ritdisplay Corporation
RRI AT

Polaray Optoelectronics
Co., Ltd.

HENE
InnoLux corp.

73.08
84.11
85.09
86.10
87.04
87.10
90.03
97.01
92.09
93.07
92.12
94.0S
96.09
80.09

86.10

89.08

90.06

91.01

91.12
92.11

90.10

91.06

91.12

EEER
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4 HBiotechnology
4 $Biotechnology
4 $Biotechnology
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Aerospace

LIPN

Aerospace

LD

Aerospace
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Aerospace
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&
Finance
&Rl
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Optoelectronics

N7
B

Optoelectronics

Optoelectronics

252
9.69
14.02
64.99
10.00
8.48
18.41
0.18
16.81
921
0.44
5.75
19.38
13.60

3.79

4.15

1,144.98
724.21

44.00

11.13

791.30
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TacBright Optronics Corp.
ATEE
25 T1smC
HREE
26  Vanguard International
Semiconductor Corp.
b,y BT
Andes Technology Corp.
g PEEE
ChungHwa Telecom
29 EEFR
Browave Corporation
0 2
Global Venture Capital
3 HBEEHE
Taiwan High Speed Rail
EEEE
32  Kaohsiung Rapid
Transit Corporation
43 REMZ
China Airlines
g EEH
China Engine Corporation
35 PEER
Yamay
36 IEARK i
Promised Land Resort
5y S
Double Edge
38 P it
Digimax
39 e
China Steel
HET39x%

Total 39 enterprises
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33.30
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10.00
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50.25
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30.00

10.00
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3.20

4.00
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4.00

10.00

354.51

21.02

6.38
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24.73
0.16
4.44

23.26
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10.26
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18.22
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1

BIER&E
EES

VC Company

EREl

Han Tech
Venture Capital
EERFAIR
International
Venture
Investment
E=29=1F3
Global Venture
Capital

EXEERIR
Euro Venture
Capital

KREEI

Grand Cathay
Venture Capital
BERI

Euroc Il Venture
Capital

BEA
Grand Cathay
Venture Il Capital

Bilgaz
Apex Venture
Capital

Biotechnology
Development
Fund

HealthCare
Venture V

AR
Euroc Il Venture
Capital

REBH
Investment
Date

75.06
(6/1986)

76.09
(9/1987)

77.06
(6/1988)

79.03
(3/1990)

81.02
(2/1992)

84.05
(5/199S)

87.01
(1/1998)

86.02
(2/1997)

86.07
(7/1997)

86.01
(1/1997)

87.04
(4/1998)

b. VCIE investment portfolio

FERREEZE

Main Invested Industries

S HA T - Wee T
Semiconductors,

information, software

WA~ B8 BFEM
Communications,
semiconductors,

electronic information

WA~ KB BUAE -~ &R
Communications,
optoelectronics, digital
content, biotechnology

B S Bl EE
S&T, high-grade materials,
venture investment,
traditional industries

+ORE - BF I LRRHEE
Semiconductors, electronic
components, biotechnology
and pharmaceuticals
HMEF ~ MH - BN
Information electronics,
materials, precision instruments
FER EBFEH £ERREE
Semiconductors, electronic
components, biotechnology
and pharmaceuticals
ERRBEE - FERE  IRR
Biotechnology &
pharmaceuticals,
semiconductors,
environmental protection

MR - BEGFRE
Biotechnology, medical
treatment and healthcare

R HEE

Biotechnology &
pharmaceuticals

H BB « Bl - &
MEXERHAM - 88
Other key S&T, venture
capital, traditional industries
& others, semiconductors

B MEBET
Units: NT$100 million

— EEWES
BWEARE S ey ()
Paid-in | Development| Stockholding
Capital un Ratio (%)
Investment
13.24 5.27 36.6%
EEEE S
12.04 0.88 7.27%
8.00 0.38 4.69%
16.00 2.34 14.65%
8.00 1.2§ 15.63%
8.00 12§ 15.63%
4.30 0.50 11.68%
EEEE
191 0.12 0.80%
6.00 1.20 20.00%
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Investment
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Main Invested Industries

BIERE
=X

FRREER

Main Invested Industries

Capital

un
Investment

BIERE #EAH
=¥ Investment
VC Company Date
BRI
12  First Bio Venture (78/‘2'90979)
Capital
BERE=El
13 International 88.10
Venture (10/1999)
Investment Il|
14  Crystal Internet (1 ‘29/81;;9)
HRERBIR
15 Bio World (92;%’30)
Venture Capital
IBE A%
. 89.11
16  Global Strategic
Investment Fund LT
2ok =1k
17 China Technology (63(2)'(?061)
Venture Company
(BRI
18 Der Yang 90.12
Biotechnology (12/2001)
Venture Capital
19  AsiaTech ( 4/9216‘52)
HER
20 CDIB BioScience (79/;'(;)072)
Venture |
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21 TSC Venture (7%'5’072)
Capital
BLFREIS
91.12
22 Hon Pang
Venture Capital LR
HEn 2l
23  Harbinger Venture (19/3'(%3)
11l Capital
HRERIR
91.12
24 Hwa VI Venture
Capital (12/2002)
FrEERIR
25 Shin Sheng 91.12
Venture Capital (12/2002)
Investment
TigE Al
26  Bio 21 Venture (69/3'5)063)
Capital

R RS - BERE
Biotechnology and
pharmaceuticals, S&T services

F088 - HRRAERR
AN R

Semiconductors, Internet,

communications, biotechnology

HEFSAERE

Internet

SRR g

Biotechnology and
pharmaceuticals,

HE -~ BT - B8
Optoelectronics, information,
semiconductors

BT KT~ &R
Information, optoelectronics,
communications

R RS
Biotechnology and
pharmaceuticals,

FBR8  MERRREUNRE - @ER
Semiconductors, Internet
security software,
communications

H R RS

Biotechnology &
pharmaceuticals,

¥R T B
Semiconductors, information,
communications

FERE BB T E -~ BE
Semiconductors, software,
communications

Ha T 5% &
Information, semiconductors,
communications

BER - EAHLE - A
Communications, information,
optoelectronics

HRLE - Bl - EiRE
R HEAM - SRR AL
Information, venture capital,
traditional industries &
others, biotechnology

& pharmaceuticals

R RS
Biotechnology
&pharmaceuticals,

1.21

1.83

0.60

0.70

1.43

1.08

1.89

232

848

1.79

3.9

7.50

2.00

591

g | R B R
BUHATE | g S | e (%)
Development| Stockholding
un Ratio (%)
Investment
021 17.25%
037 20.00%
0.29 1.67%
0.07 9.69%
0.16 11.10%
0.08 7.47%
038 20.00%
191 23.66%
2.04 24.00%
0.53 29.41%
1.17 30.00%
228 30.00%
0.52 26.09%
1.67 28.30%
028 19.97%

1.40

27

28

29

30

31

32

33

34

35

36

37

38

39

ZHAIR
Cathay Venture
Capital

TR AN
Boston Life
Science Venture

BRE
InnoVision
Venture Capital

kRl
CTB First
Venture Capital

EIZEl
Teh Hsin Venture
Capital

ZERRBRRIIR
Global Strategic
Investment Fund

BE—Eliz
Dragon
Investment Fund |

FREIR
TSC Bio-
Venture Capital

EERNR

Taiwan BioVenture

BERI
Grand Cathay
Venture Capital Il

Fasals
Vision Venture
Capital

EBR

H&H Venture
Capital Investment
Corp.

Giza IV Fund

92.07
(7/2003)

92.10
(10/2003)

9211
(11/2003)

92.10
(10/2003)

92.10
(10/2003)

92.12
(12/2003)

93.09
(9/2004)

93.10
(10/2004)

94.0S
(5/2008)

94.04
(4/2008)

93.10
(10/2004)

93.10
(10/2004)

94.01
(1/2008)

AT @ - #E
Information, communications,
optoelectronics

R REE
Biotechnology
&pharmaceuticals,

yERe . KT BAITE
Semiconductors,
optoelectronics, information

BRI EERRR KB
Information, key S&T,
optoelectronics

yERe . KT BAITY
Semiconductors,
optoelectronics, information

BT - 1888 B
Information, semiconductors,
communications

FEEE AR BT
Semiconductors,
biotechnology, software

ER RS
Biotechnology and
pharmaceuticals

ER RS
Biotechnology and
pharmaceuticals

BE - Bl ~ EIREEREA
Communications, venture
capital, traditional

industries & others

BEf ~ BRI  KE
Communications, other
key S&T, optoelectronics

BRETE KT HAMITE
Software, optoelectronics,
information

WER ~ R R SIEE R T
Communications,
biotechnology &
pharmaceuticals, software

2.72

17.00

4.50

6.00

4.72

7.78

8.92

3.04

22.50

7.20

6.20

2.88

28.44

National Development Fund, Executive Yuan

0.82

3.40

0.90

0.90

0.94

1.50

2.68

0.61

6.75

1.44

0.84

0.68

3.74

30.00%

20.00%

20.00%

15.00%

20.00%

19.35%

30.00%

20.00%

30.00%

20.00%

13.51%

23.75%

9.63%
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BIEmE
£X

VC Company

REBH
Investment
Date

BiffElS

40  Eminent Venture
Capital
HiZEl

41 Pac-Link Bio
Venture Capital

42  TVM Capital

BIE
43  Branding Taiwan
Venture Capital

44  BHP No.2

45 BLSCF Il

46  Giza V Fund

HiERBERIH%
47  Harbinger Venture
VI Capital Corp.

1g  BMEEAAR

ERRES

BCF IV

49  Harbinger Venture
VI Capital Corp.
RIME

50 Eminentll

VC Corp.

51 GVTFUND LP

RiITESNRERCRE  RIARER
BRXEREXRZER  THHRNER7SFE
BERPEESKRERBRAIRAT.5FR

94.03
(3/2008)

94.06
(6/2008)

94.09
(9/2008)

95.12
(12/2006)

96.08
(8/2007)

96.11
(11/2007)

97.08
(8/2008)

97.12
(12/2008)

98.08
(8/2009)

101.01
(1/2012)

101.05
(5/2012)

101.11
(11/2012)

e | BB ERE
e AR e | sy ()
Main invested Industries | ~idn  |Development| Stockholding
Capital Fund Ratio (%)
Investment
TR EEE
Biotechnology & 10.00 2.50 25.00%
pharmaceuticals
H R R EEE
Biotechnology & 10.00 4.00 40.00%
pharmaceuticals
SRR
Biotechnology & 55.89 3.57 4.16%
pharmaceuticals
BREBEBERME
Developing Taiwanese 7.50 2.28 30.00%
own brands
F R R EEE
Biotechnology & 3.67 1.01 24.82%
pharmaceuticals
SRR
Biotechnology & 70.31 7.85 10.57%

pharmaceuticals

WER - AR R SIEE SRR T ¥
Communications,
biotechnology and
pharmaceuticals, software
HNEF ~ BEIRETRE - 1FHF
HEEEE

Information & electronics, 7.83 2.03 26.96%
energy saving, traditional
niche industries, etc.
PREEEE  HEMES
Information & electronics,
energy saving, traditional
niche industries, etc.
ER R 5EE
Biotechnology & 24.36 2.40 9.00%
pharmaceuticals

R RAREE

Biotechnology and 5.40 1.30 24.05%
green energy

Bmatt - ixtmeR

Medical devices, green energy

28.87 1.69 18.00%

6.80 210 29.00%

3.44 0.18 4.11%

To promote the development of high-tech industries, and
make private investors more willing to invest in the venture
capital industry, the Executive Yuan in 1986 gave approval for
the Sino-American Fund to invest NT$150 million in HanTech
Venture Capital Corporation, to take an 18.86% stake in the

TC ARAREARRSRITZ18.86% 0 BE  \C firm's startup capital of NT$800 million. With subsequent

feaigE - BEI01FEL - #5552,438.7
B FT2.65 BT SZARBKREZ
18.42% » Rt ERRSK EL6.90ETT > F
R496.61% °

Y R

participation in capital increases, the Fund’s investment
in HanTech accumulated to NT$265 million at year-end
2012, with an 18.42% holding of 24.387 million shares. The
Fund’s investment in HanTech has yielded cash dividends
cumulatively totaling roughly NT$690 million, for an average
annual rate of return of 6.61%.

3 BRKREREHES
(1) ThnerERNEEERS R REGT Bk

(i) Summary of status of investment under the Implementation Project for Strengthening Investment in SMEs

BIREZ

VCIE

EREER
YFY Biotech
Management
Company

BRER
TaiAn
Technologies
Corporation

BRER
TaiAn
Technologies
Corporation

BEANF
Invested
companies

S EER
Abnova
Corporation

ERR
New Medical
Imaging Co., Ltd.

RiENAERE
Taiwan Liposome
Company, TLC

BAEER
Savior Lifetec
Corporation

RiEAERE
Taiwan Liposome
Company, TLC

RHEER

Innopharmax Inc.

FRAAFTZE
TaiMed
Biologics Inc.

STBhER;
Allied Biotech
Corporation

BRER
TCM Biotech
International
Corp.

AEER

PharmaDax

=R
Tekho Marine
Biotech

A= 25

Genepharm Inc.

c. Special project investment portfolio

BRI

Business items

NHEEMKREE - SHmiEz
s - A ERE « RIFE
Human monoclonal antibody

and polyclonal antibody R&D,
production and marketing
XS FEIE RS « T1Eih
BRE - XYtEH 25(generator)
NEAEE - FEEEIEER
(mechanical bucky) R RIFEES
TFT flat panel x-ray detectors,
work station software, X ray
generator interface systems,
radiation equipment (mechanical
buckies) and system integration
LiposomefXfiliF & - B2RZE -
FRHBE 2

Liposomal technology platform,
generic drugs and new drug R&D
B 7 [F¥|E(Carbapenem
TIRERFERZE)

Active pharmaceutical ingredients
of generic drugs (APIs of
carbapenem antibiotics)

LU B o Be S SRR R BE
ERYEIR (FIEFZE)

Using unique technology

to develop drug delivery

systems and lipid formations
(cancer drugs)

B  YMEHRG - B
Generic drugs, drug delivery
systems, new dosage forms

NRERE - MBS
Antiviral drugs, anti-
HIV new drugs

EAEEHR

Carotenoids

FESARCEIAT X 1B P BE
Developing botanical drugs
to treat hepatitis C

RABVBRLE « SSIAEIRVB R 5
FIEE

R&D on long-acting generic drugs
and specialty dosage forms

KEEE (AHR)

Aquaculture (grouper)

RS BRI R R S E 5
R&D on dermatologic external
agents and skin care products

Amount

of capital
(NT$1,000s )

595,468

28,350

391,006

1,313,310

391,006

335.000

1,930.600

946,000

462,600

260.000

98,800

188,315

BEXE(FT) BELm(Fr)
Amount of
investment
(NT$1,000s )

49.469

28,000

74.883

32,280

58,293

44,864

29,993

28,600

66,300

60,537

15,000

44,850

RELEH (%)
Investment
ratio (%)

2.95%

14.79%

4.27%

1.48%

3.38%

10.15%

1.36%

2.33%

11.14%

1.99%

8.11%

15.67%

National Development Fund, Executive Yuan 29
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BlREx

VCIE

BRER
TaiAn
Technologies
Corporation

BEEH
Taiwan
Incubator SME

Development Co.

BEANF
Invested
companies

RELE
CHC Healthcare
Group

RIELER
SunWay Biotech
Co., Ltd.

BlfEAER:

TricornTech
Co., Ltd.

e
PharmaEssentia
Corporation

SN
UniBright
Chemical
Co., Ltd.

REREE
Chaheng
Precision
Co., Ltd.

ERENE

Sun Well Solar
Co., Ltd.

HHE\ ,%ﬁé

Ushine Photonics
Corporation

FEHE
Gudeng

BRI
XPEC
Entertainment
Inc.

SERFHR

ZillTek
Technology Corp.
HRREIR
Innovation &
Infinity Global
Corp.

REA
Coremax
Corporation

FAERHS
Innovative
Turnkey Solution
Corporation

EHIEH
Business items

THETRETE « ISR © FRRERF
BRI E « HE RME
Sale, rental and maintenance of
radiation oncology, neuroscience,
dental and ophthalmic

devices and equipment

RMER MR
Healthcare products and
new drug development

ERERAEEA
Indoor air quality (IAQ) monitoring

EREEYMERE
Protein drug R&D

SEERSIREIR R
High-transparency anti-
reflection filters

R TS HE
Aero-engine parts

SEIRKREEE)
Thin-film solar cells (silicon
thin-film PV modules)

EREEEE
Transparent conductive
oxide thin film

FEIREH - BEKIERRE
Semiconductor equipment,
carriers and cleaning service

TERIBAEE « EMBUERTE
Game development (online
and all console platforms) and
visual art production services

Analog.Mix-mode IC

BREGICER - FBIEER
ITOY 2 pE

PDF filter and touch

panel ITO films
MR R (PTA)BSIR « SBBT
ZIREMIEEA

PTA catalysts and lithium-ion
secondary battery materials
FELEICRAEAIR « & B RICHRAR
# - mIREREE

Analog IC testing, wafer sorting
and IC component testing and
quality assurance verification

BEARE(FL)
Amount
of capital
(NT$1,000s )

1,081,035

145,000

89,500

1,681,000

818,518

258.560

1,00S.000

242,800

415,770

258,440

188,323

948,035

486.299

196,107

BEREE ()
Amount of
investment
(NT$1,000s )

8,100

90.000

10,500

29,988

39.336

70,545

24,000

24,306

49.473

39,472

10,400

35.529

9.800

45.000

BELES (%)
Investment
ratio (%)

0.09%

15.38%

11.73%

0.85%

4.30%

$.47%

0.59%

3.29%

9.00%

3.02%

5.05%

0.87%

0.96%

8.80%

BliREx

VCIE

BEEMR

Taiwan

Incubator SME
Development Co.

TBFBRE
Gaintech Co.
Limited

FE—EH
First Consulting
Co., Ltd.

BRENATF
Invested
companies

EERIE
Ledlink
Optics, Inc.

AL B Az
[=]-T=]

Wafer Works
Corporation

BRI
Fittech Co., Ltd.

BAEER
Biodenta Group

FEER
FinTek Co., Ltd.

DY
Xu Yuan
Packaging
Technology
Co., Ltd.

AT
Jetbest
Corporation

EIEF
ADDtek
Corporation

BXEM
Adimmune
Corporation

ERET
UDE Corporation

SR
AWIN Diamond

BERER
KPC Products
Inc.

B IEER
Power Source
Energy Co., Ltd.

£ 3=

Business items

LEDZ/RAEESE
LED secondary optical lenses

LEDEEEREMR
LED sapphire substrate

LED& Bl & XiEHAINE - KBRRE
TR

LED wafer/chip probers

and solar cell testers

BF R BAERE A
Dental implant systems,
prostheses, and
DentaSwiss franchise

TRAIET ~ AT ~ TERAIRE
Liquid level gauges, solid level
gauges and industrial sensors

BN HEIRES LSRR R
ENRINLAEAZEEEN R
Manufacturing & assembly
of heat shrink sleeve label
inserting machines and
shrink label color printing

S RS EIE R AR K RS Th EE
BRI ERENRIERISERE
K FEM

R&D and manufacture of inkjet
ink, and development and
marketing of new inkjet printers,
solvent inks and consumables

Analog ICE%E
Analog IC design

ANAREYREENSNERIHE
CREVEH)

Manufacture and marketing

of human & animal vaccines
(influenza vaccine)

bRl 2E

Network connectors

ERMEIERESRE
R&D on product applications for
diamonds and related materials

RERR

Healthcare products

sEEFEt

Lithium batteries

BEAZE({F)
Amount
of capital
(NT$1,000s )

278,517

§50.000

182,939

864,000

305,000

338,852

207,781

115958

1,645,957

613,971

101,900

442,960

National Development Fund, Executive Yuan

S E &% (fTT)
Amount of
investment

(NT$1,000s )

72,402

67.540

40,000

56,375

27,840

6,993

9.591

10,792

31.70S

27,638

10,800

25,000

15,000

AL (%)
Investment
ratio (%)

9.63%

4.09%

7.27%

2.72%

1.58%

0.47%

1.20%

3.00%

0.98%

1.46%

9.80%

6.25%

3.79%
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Bl S

VCIE

E—EH
First Consulting
Co., Ltd.

BRENAF
Invested
companies

SRR
TCST Tech
Co., Ltd.

BHEEH
ZOWIE
Technology
Corporation
IRERPERK
Universala
Peptide
Corporation
PR FERA
SINO Applied
Materials Co., Ltd
EERH%

3S Silicon
Tech. Inc.

TERBER
Eversol Corp.

%E

Jorjin
Technologies Inc.
MERER
Maxigen

Biotech Inc.
HE R

Entropy Precision
System Inc.

RERETF
Golden Way
Electronics
Corp., Ltd.

RS

Novatec Wheels
Us, LLC

TLRKF5HE

TSEC Corporation

ES23E T
TBI Motion
Technology
Co., Ltd.

HIEER
Hero Films
EREMFER
Formosa

Microsemi
Co., Ltd.

HEERR
Accutex
TechnologiesCo.,
Ltd.

=E IS

Business items

BRERRIEEEERENR
Quartz blank and
ceramic substrate

oy il
Rectifier diodes

B RREARHAR AN
Peptide series feed
additive products

RIRETREMH

Green building materials
ooy LY SN SRS
Rectifier diode automated
packaging equipment

KIZREE R E (RS. 1)
Multi-crystalline solar wafers
(crystal growth, slicing)

AR BENSIPRRAR
Wireless modules (SiP)

AR ESEM  ERRES
Biological medical device
materials and skin care products

T - B

Slot machines and medical beds

BB HDEFLRTES
Fluorescent lighting and
HID electronic ballasts

BITEZHEM

Bicycle components

KPS

Solar cells

RIRZAR © IRMIBEN - TEiR
Ball screws, linear guides,
and ball splines

TR

Film production

ZimEe
Diodes

IREDEMEM T HEZ B ~ BE

Developing, manufacturing
and distributing electrical
discharging machines (EDM)

BARB(L) BESBEUTT)

Amount
of capital
(NT$1,000s )

378,800

328,060

130.000

108,000

202.200

2,802,147

228,400

501,200

134,400

200,000

230,000

3,600,000

652,780

300,000

194,880

273,246

Amount of
investment
(NT$1,000s )

24,000

31.340

30,000

30,000

18,000

74,989

22,500

25,000

16,771

20,000

19,500

25,200

39.726

15,000

11,500

15,360

FRELLA (%)

Investment
ratio (%)

4.22%

$.84%

14.06%

13.33%

5.26%

0.97%

7.50%

2.40%

8.33%

$.00%

$.57%

0.7%

3.06%

$.00%

2.57%

4.03%

BliREE

VCIE

e
Huayang
Development

RIS
Sunsino
Development
Associate Inc.

BRENAF
Invested
companies

L]
G-FUN Industrial
Corp.

TEET
Perfect Medical

Industry Co., Ltd.

EIENE
Mylight
Technology
Co., Ltd.
TRESREIR
a2peak power
Co., Ltd.

CEael: i{E]ES
Airbag Packing
Co., Ltd.

IR RS
Equinox
Composite
Technologies
Co., Ltd.

BYE[ZEET
Alpha Pricing
Co., Ltd.

BhE

ELS System
Technology
Co., Ltd.
S7AhAE1E
Allied Biotech
Corporation
IBIREIFES
Texatek
Technology

EERR
ARDIC
Instruments Co.

AtaERZE
Joy Industrial
Co., Ltd.

SEEE
D&Y Intelligent
Co., Ltd.

£ 3C1=]

Business items

At ERBRES T
Coating and laminating
grey fabrics

ERSEMELEMTIQERNES
Medical device

manufacture, processing

and import-export trade
LED#184(SMD ~ Lamp) &R
Lo

LED packaging (SMD, lamps)
and lighting modules

R ARERERER

Crystalline (C-Si) solar modules

et Eway vl
Airbag packing

MR A B TR R A E
Carbon fiber bicycles
and bicycle parts

RIBEIRFNRHIRREIRRN  REREE
o HERRESYR T R2RET  ARE - ik
T BR#%-

Network monitoring software &
hardware, and network monitoring
engineering design, planning,
engineering work, and services

LEDENXER M HER BB
Manufacture and sale of yellow
LED lighting equipment

EHARER

Carotenoid

Apple TV, Dongle, Grabber, Media
player, NAS, Wifi Audio Box

RF DR IRAREERR YR
SIEFANER « KGR UIRIE IR AR
s8R ~ YU T ERILIRRURIER
Atomic force microscopy

(AFM) simulation systems,
astigmatism detection system
(ADS)-based multimode
microscopes, ADS-based
scanning probe microscopes
(SPM), and fiber-optic particle
plasmon resonance sensors

BITEZHEMt

Bicycle components

X HEEY o7 T [ LRI &%
Customized TFTs & photodiodes
of X-ray detectors

BEAZE (fFT)
Amount
of capital
(NT$1,000s )

343.500

210,000

330.352

367,923

250,000

108,000

183,966

123,407

946,000

118,900

121,000

230.000

142,000

National Development Fund, Executive Yuan

T
X

H2% (F)
Amount of
investment
(NT$1,000s )

24,940

18,151

22,500

40,000

49,000

15,276

18,000

47,042

34.450

44,000

20,000

29,230

$.100

AL (%)
Investment
ratio (%)

2.50%

8.7%

7.30%

4.35%

19.90%

5.83%

10%

19.17%

2.8%

18.5%

16.53%

6.52%

2.11%

33
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Bl S

VCIE

E[ZFE
Sunsino
Development

Associate Inc.

R &R
Harbinger
Venture
Management
Co., Ltd.

BENAF
Invested
companies

EFES T ]
Formosa
Microsemi

co., LTD
BEBH

OTO Photonics
Inc.

7 SEEEES
Accutex
Technologies
Co., Ltd.

FIENEE
Auria Solar

EHAE
G. Marso
Electronics, Inc.

SERR

Vasstek

International Corp.

BRER

Microloops Corp.

HERZIR
Innovation &
Infinity Global
Corp.

BB
Formosa
Laboratories Inc.

BREEd
Savior Lifetec
Corporation

Y L

Nang Kuang
Pharmaceutical
Co., Ltd.

LERR
Win Optical
Technology
Co., Ltd.

PE SR
Superior Plating
Technology Co.

(=E3C1=)

Business items

—1mRg

Diodes

HEA RS
Spectrometers and
spectrometer modules

FREDENREI T A3 ~ 85E
SHE

Development, manufacture

and marketing of wire electrical
discharging machines

BB RN E AT
Manufacture and distribution

of thin-film solar cells

FR/NRST R R e S YRR 2
BRIHE

R&D and distribution of mid-small
size TFT-LCD backlight units

EET ~ SR EHEER R ERER
BHEHENHUEEEE

Design, manufacture and
distribution of mini voice

coil motors for application in
automatic focus (AF) cameras.

IR ER R AR 2 EY R BRSNS
Design and manufacture of vapor
chamber and thermal modules

B A RITONBRE
PDP filters and ITO film

FRHHEE « SRIMEIR T
API and UV absorber
benzophenone

A B SRR B BT X H B
AR T EERNZE
Producing antibiotic active
pharmaceutical ingredients (APIs)
and preparations, and contract
production of APIs for new drug
development companies.

B 3 - fEE RS
R&D and manufacture of
generic drugs and injection

and tablet medicines.

FEBSEREHEE SR ~ 1TO Film
IMDETH &

Optical film (BEF), ITO film,

and IMD in-mold injection foil.

RERE ~ JREH - BERESEM THAMRE
EHEHRE G

Plating and anodizing

for hard disk, auto and

medical equipment parts

BEAZE (fF)
Amount
of capital
(NT$1,000s )

194,880

120,300

273,246

2,100,500

340,000

236.360

366.380

676,700

670,570

1,130,000

630,008

130,183

360.000

SERE(TT)

Amount of
investment
(NT$1,000s )

18,400

24,700

13,200

44,456

26.840

15,000

16,000

25.000

12,450

35.840

7203

13.08$

22,500

RELLA (%)

Investment

ratio (%)

4.11%

10.81%

2.50%

1.16%

7.08%

4.23%

3.16%

4.05%

0.37%

2.09%

0.64%

2.64%

2.50%

BliREE

VCIE

BN ERE
Harbinger
Venture
Management
Co., Ltd.

HhET = RR
Harbinger
Venture
Management
Co., Ltd.

BRENAF
Invested
companies

BRET
Giga Solar
Materials Corp.

SES )
Yomura
Technologies

REBNE
MasTouch
Optoelectronics
Technologies
Co., Ltd.

HEER

Innopharmax Inc.

BRI
Supertech
Optoelectronics
Co., Ltd.
R ZE s
AdvanPOS
Technology
Co., Ltd.
IXAZRETR
a2peak power
Co., Ltd.
BRI
AVerMedia
Information, Inc.
TR
SuperAlloy
Industrial Co., Ltd.

AHENE
Chiefway

EIARHR
Green Rich
Technology
Co., Ltd

TR EF
Champion
Microelectronic
Corp.

fiEET
Lextar Electronics
Corporation

BXIEH

Business items

KEZEEE AR - SREAFBERRE
Conductive pastes, such as silver
paste, silver-aluminum paste and
aluminum paste, for solar cells.

%ﬁ%éﬁé*ﬂ&itﬂﬁﬁﬁ&lmwﬂﬁj
it

Double injection and IMD
injection molding

EANBIEERERET -« BASEME%
Design, development and
assembly of capacitive

touch screens

By « RIS SITEOMRR
e

Generic drugs, distributor of
various drugs, and technology
platform for switching from
injection to oral therapy.

HEIRR AR AE R S B AR S
Development and assembly
of compact camera modules

POSR{fiBa S EL A
Development and assembly
of POS systems

KBZREE MG

Solar cell modules

BRI REEERG
Document cameras and
security surveillance systems
oS RE R S B XIKER

Forged wheels and

golf club heads

S ERE-Smart Film R AEREEE
EfR

Smart film and related products

BB (B HIENRIE. RENH 12
BERESEFNR AN~ E 2R
THAM)

Organic photo-conductor

(key component of toner
cartridges used in laser

printers, fax machines and

digital photocopiers)

ICE%E

IC design

LED&KIFES ~ B4 ~ FHEEAEHR
TR TS

LED chip R&D, manufacture

and packaging, and LED chip
module related business.

BEAZE(F)
Amount
of capital
(NT$1,000s )

339.427

144,000

710,000

335,000

220,000

182,080

360,048

828,990

1,828,609

64,571

467.968

387.280

4,191,995

National Development Fund, Executive Yuan

7A
pd

B (L)
Amount of
investment
(NT$1,000s )

12,000

10,000

17,378

26919

25,000

20,000

20,000

28924

11,386

12,000

33.149

6,113

18,532

BELEH (%)
Investment
ratio (%)

0.75%

$.00%

2.45%

$.67%

5.68%

5.49%

6.69%

0.41%

0.45%

$.54%

5.36%

0.29%

0.08%
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Bl S

VCIE

R R
Harbinger
Venture
Management
Co., Ltd.

FREIEEE
China Trust

BENAF
Invested
companies

BERH
Chia Chang
Co., Ltd.

BEMHIEF

Long Diann Marine
Bio Technology
Co., Ltd.

FiE7 Y P57
Intai Technology
Corp.

wEMEHY
Advanced Material
Systems

Bl il
Taiwan Liposome
Company, TLC

TBEERIR
Voltronic Power
Technology
Corporation
BRBH

Long Time Tech.
Co., Ltd.

e BRRAFH
Paragon
Semiconductor
Lighting
Technology

Co,, Ltd
IRIERF
Assem Technology
Co., Ltd.

HEER

PharmaDax

BME
Filmmall
HIEER
Hero Films

BRI
Intai Technology
Corp.

FRFRR
RitFast
Corporation

(=E3C1=)

Business items

TFT LCD% & HEEE 1R (Back
Cover)E24EZE (Bezel)

Metal stamping of TFT-LCD
back covers and bezels

KEER

Aquaculture

BT Bt

Offering a wide range of
products serving the automotive,
aerospace, precision

hardware, medical device,
electronic communication,

and other industries

SRR - MREHEER

High pressure cylinder and
carbon fiber applications

Liposome#¥filiFEa ~ BRZ%E - &
FEE RS

Liposomal technology platform,
generic drugs, and new drug R&D
B, BB B R AL R IR sdE
ES

Computer, computer peripherals
and solar inverter manufacturer

TR
Negative electrodes of
lithium ion batteries

ZHETHECOBEIZELED module
Design and manufacture of
COB type LED modules

WREHGERERR

Board to board connectors

RWBIBRLE  FREIEVB R
F%

Developing long-acting generic
drugs and specialty dosage forms

ER-HFEZAH

Movie - The Killer Who Never Kills
BR-ETFRIERHEFE

Movie - Black & White Episode

1: The Dawn of Assault

Bl TEES  EREAR
TR RN A A

Precision machinery for medical
devices, industrial products,
automotive components,
microwave communications, etc.
FEEER - BRIRIISEGCR
SOL »

GG and SOL types of touch panel

BEAZE (fF)
Amount
of capital
(NT$1,000s )

1,524,771

390,000

370,000

157,500

391,006

462,223

225,000

300.000

210,000

260.000

§5.000

300,000

370,000

850,000

SERE(TT)

Amount of
investment
(NT$1,000s )

3.523

25.000

19,400

§.040

9,180

17,100

15,000

22,000

16,250

39,463

$.000

§.000

92,150

14,500

RELLA (%)

Investment

ratio (%)

0.04%

3.21%

1.08%

1.14%

0.35%

0.62%

3.33%

6.67%

1.19%

1.95%

9.10%

1.67%

1.62%

0.68%

BliREE

VCIE

FREIESE
China Trust

ERERR
BioEngine
Technology
Development
Inc.

IS
Mega Asset
Management
Corp.

BIFT T
Industrial
Technology
Investment
Corporation

EREEE
Huanan Asset
Management
Co., Ltd.

BRENAF
Invested
companies

RHEE
RBC Bioscience
Corp.

TBEERHR
Voltronic Power
Technology
Corporation

FEEIRR
HIM International
Music Inc.

EMEIRR
PEC

IEREFR
SunTen Phytotech
Co., Ltd.

RuEFHR

NAS Technologies
Corp.

HERR

Assem Technology
Co., Ltd.

SR E

Hong Wei
Electrical Industry
HHZREIR

TD HiTech
Engery Inc.
EFIEER
Uniled Lighting
TW., Inc.
——=iR

Triple Domain
Vision

BRI

Ablaze Wireless

BRI

Up Scientech
Materials Corp.
RILE
Ching Han
Technology
Co,, Ltd.

TBER R
Solidpro

BXIEH

Business items

EEEoR 2RSS - HBEsE
Manufacture of specialist

life science related

instruments and reagents

Uninterruptible Power
Systems (UPS)

BERBRTT  BAERK - BT
BT

Music recording, production

and issuance, artist agency,

and digital music licensing
THTH - BEHA 2GS
B2 Bz EHEMRMT
Manufacture and distribution of
industrial computers and gaming
machines, and processing

of security surveillance and
telecom motherboards

VLRI

Novel botanical medicines

AEPEAEE
Multi-touch display
modules 341,650

R RERE R

Board-to-board connectors

GFE SRR IRTS
Manufacture, sale and
maintenance of goods elevators

BHEERM

Battery management systems

LEDRRRAE S
LED lighting

BMARRAE TR TS
Embedded video analytics
system platform

Femto chip, Software, Modules

BETIERRE
Manufacture of wear-resistant
compound steel plates

BFEEREMRKTIER
OEM of patterned
sapphire substrate

BEREFGRIR IRAARE
Projection systems

provided with solid state
semiconductor light source

BEAZE(F)
Amount
of capital
(NT$1,000s )

61,900

543,476

250,000

251478

492,554

341,650

210.000

400,000

392,190

129,010

70,551

374,480

566,827

238,012

200,000

National Development Fund, Executive Yuan

7A
pd

B (L)
Amount of
investment
(NT$1,000s )

4,748

49,980

10,070

9.200

90,000

10.200

13,000

11,880

49.500

16,500

15,088

45,000

97,9588

20,000

30.000

BELEH (%)
Investment
ratio (%)

3.07%

1.8%

0.84%

0.42%

12.18%

2.93%

0.95%

1.65%

7.65%

12.79%

18.71%

7.51%

2.66%

8.40%

10%
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BRENAF
Invested

BRENAF
Invested

BERE(fFT) E%\ﬁ@ﬁ( FI8) 3 6 (%)

Amount mount of 7.0 e stment

BEAREE(fFT) }Q%ﬁ@ﬁ( F78) 3 e (%)

BIRE wymEe BIRE wgmEe Amourt mount of P (7,

VCIE

companies

Business items

of capital
(NT$1,000s)

investment
(NT$1,000s )

ratio (%)

VCIE

companies

Business items

of capital
(NT$1,000s )

investment
(NT$1,000s )

ratio (%)

SEBR BRALE PR EIRRARTAY BY AL BEARTE B
; x . 300,000 53,000 17.67% 7 ekt . =% w71 5T =
Hero Films Film production ° RABRAT R BRI BIR TRETERMEE - EEERAMBERT
. ot Eng: Central Pictures AF] E S 0
15 ERA I;}?ﬁifh AR R AYfilm sensorLU R 4E#E Management Central Pictures  Film production, film distribution, 545,000 15,000 2.75%
Pac-Link Technolo Film sensors and modules 380,000 35,175 4.43% Consultants Corporation and TV program production
Management Co.. Ltd 9y for touch pad modules. Co. Ltd. and broadcast distribution
Corporation @y (ELEL
B uEeE s EEHET L =g =g
GhL aéﬁ::ﬂf %:Zaafigin 103,205 20,000 13.33% BiREERIEE  EHEEREEE
Ecrowd Media Inc. 9 ’ ' 9 HEFRBAHFIR T - BEERESE  BEED
e-book sales platforms AT w
e = Hua Hsing TV program production, radio 90,000 22,000 24.44%
Eﬁcj:-fg;”ej%nline Eiﬁferce 819,118 9,000 0.42% Entertainment and TV program distribution,
Co., Ltd. radio and TV advertising,
B I EATF R BOR A1 TIHMAUAE and performance events.
Ziding BER B BEHULERERNEINA
Development Fashion A comprehensive enterprise BHEEERNE SEHNEE BYRFE  BE
. . 74,960 16,000 19.21% SR N = =
Intelligence rewards outsourcing platform fRAT] SEENE o
Co., Ltd. connecting the enterprise rewards . Nanfangdao Film production, arts services, 120,000 35,000 29%
points with social media marketing gﬁ‘ﬁ‘éﬁgqgﬁﬁﬁ Films Co. Ltd. and performance events
AR
TFT 7 i g hH [F) g s TR -
" wEsiRE T e BOLRAD . EXBEE REEGR KD
pe y B = y e
'Eiﬁv%g?gﬁffnes Manufacturing different kinds No.1 Co., Ltd. Mofa Hutong Efd’ﬁ}ﬁ‘ﬁ o 55.000 18.000 339
of silicone rubber and silicone 108,000 19,000 19.00% ( “Magic Alley” ) 7S SCTVICes, periormance : : °
e e rubber composite sheeting/ Entertainment e?’e’?ts' _and production and
Co., Ltd. film for the TET-LCD and Co . Ltd. distribution of broadcast programs
touch panel industry. TEMDRAER .
\ — e HEERE BRI o
BREERR LED BERAMZ/OFR AT S Mo 2 Performance events 1,750 DF SN
Luxul Technology Core tech products 122,190 26,600 15.55% Co. Ltd and arts services
Inc. for LED lighting R ——
A w s SREROERA SHARERET  BEERHE
e EWEE%'fE . ﬂ%{tﬁifﬁgﬂq . M 7 Film production and distribution, 30,250 5,000 17%
Venture Capital ;;;gﬁgﬁgﬁﬁﬁ » BRI Zhi Qigao Co. Ltd. and performance events
) 5% SR
FRERRETR Applications of graphitized HEVEIRRDERL e m e e
HugeTemp carbon, lithium-ion battery 850,000 8,500 4.40% 3 E%H %@?ﬁ” ) :ff‘%fi?ﬁ 5.000 —
Energy Ltd. negative electrode materials Huawenchuang : Ein pr;)f uction an 'T ribution, ’ " A
and thermal processing, and Co Ltd. and periormance events
development and distribution of
lithium ion battery materials. PERE R ﬁ%ﬁﬁj%’g%% “E
BN N ==§2 { N ==%§
e _ EEERIER R A T
ICERETAR » FEESRBLEDEET ERAERAR . ?111% N f_mﬁanﬁiﬂiﬁ - EEE
ERE RESHIC 100,000 14,000 e Sy REVBREEER REHERTE  BELRE
My-Semi Inc. IC design company with main ’ ’ ° Venture Capital BERAR Culture & education, musical
focus on LED display driver IC Puppetmotion instruments, educational and 400,000 40,000 10%
Entertainment entertainment articles retail,
BB R BERE 5 Co., Ltd. arts services, film production
Z= , )
’J\.*DI‘:E& Developing new dosage 250,000 30,000 8% and distribution, TV program
Taihe Bio . N ;
forms of generic drugs production, radio and TV program
F5EER RS REEE XA B {7 T 1 RK B 28 production, and book publication.
Hotung Group ~ D&Y Intelligent  Customized TFTs & photodiodes 142,000 9,996 4.14% E———
Co., Ltd. for X-ray detectors 5= XEIRIRIX SR . FErASS E 2%
. ARGERAR BRmapmER oS R FESROLE
Richan LEDENZA#EHER 261,000 19,989 6.32% L] 4R TV program production, radio
9 LED printheads ’ ’ oese and Creative Hua Hsing R, 90,000 8,000 8.89%
Electronics | . and TV program distribution,
ndustry Venture Entertainment ; -
. HEEZEF ESE s 5 e Co. Ltd radio and TV advertising,
2B LR Richan LEDENZAEEIHER 261,000 9,094 3.16% nHG and performance events.
Industrial Bank of 9 LED printheads ' ' S Co. Ltd.

Electronics

National Development Fund, Executive Yuan
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BRENT

214
Eu\;?‘cii Invested
companies
HEERIERE
Fé‘i%EEFn‘iH%ﬁﬁ
o=
RS R R
ofeli HERAR
Creative Industry Bo Li Film
Investment Co i
Management gaitd:
[¢]
Consultants
Co., Ltd.
BISE R RS
RERAR
Tronpy Games
HEEZEREIERE BRTERH
Rk AERAR ARAR
Hua Deng Perpetual
International Technology
Management Corporation
Consultants
RSB R LS
RS EERAR]
Mogu Digital
Entertainment
Corporation
EHFRETEER

038 BR R A
BRERAR
Hotung Group

B BIRAR
Green-In-Hand
Foodbank

Co., Ltd

BEAZE ()
EEIEH Amount
Business items of capital
(NT$1,000s )

ERRHERRET - BX

MRFEE  BEIEENE

Film production and 270,000
distribution, arts services,

and performance events

HERERRTSE - B

HIRE ~ EREETE

IT software services, audio
publication and product design.

20,000

BRHAKREE - ITH - Rg
AEMERTE  BRESHE
Manufacture of plastic daily
goods, wholesale and retail
trade of toys and entertainment
articles, and international trade.

5,000

HENEBEAR TS - BNk

HARE ~ ERETE

IT software services, software
publication and product design

20,000

BEMEEE  EREGETE
Intellectual. property rights 7,530
and product design services

B R (L)
Amount of
investment
(NT$1,000s )

81,000

5,200

13,334

5,000

BELEHI (%)
Investment
ratio (%)

30%

20%

R

13.338%

13.75%

REGERFTREKZHES © HE
PHAREEES  THRERE L
REREMBERCBE  THERE
B6OFIEREFHAR  FPEES
ZAPERBQAALUGEERESARE
METT » AR ARERERE25% ° fil
DRIRIFERT7SFLEAMFSILE
IR RIS, 7508 TT K E B AV2,418
Bt REHERE2R1,1688TT - i
Ko REGAKRREMER  REhHE
FRBRATEEHEPHATRE » WK
GAFI0AZ2HHIE » ERFHH4.89F
7T WEHEME R RS KA S5.80/
T PHBFARBRSKA0.837T
MEHIRERA EESEH @ T FRER
P £514.86% o

To support the government’s implementation of the Ten
Major Projects, help China Steel Corporation (CSC) raise
capital, and promote private investment, with the goal of
promoting the development of Taiwan’s steel industry, in 1971
the Executive Yuan gave approval for the Sino-American
Fund to invest in CSC. Initially, the Fund entrusted China
Development Corporation to carry out the investment of
NT$100 million in CSC, which then represented 25% of the
steel company’s capital. After subsequently participating in
cash capital increases in 1974 and 1987, subscribing to 87.5
million preferred shares and 24.18 million common shares, the
Fund’s total investment in CSC amounted to NT$211.68 million.
In recent years, to comply with the government’s privatization
policy, the Fund mandated China Development Corporation to
sell successive tranches of CSC shares, and in October 2005
completed the divestment of the whole of its shareholding in
CSC. The net receipt from the sale of the shares was around
NT$489 million, and during the time of the Fund’s shareholding
in CSC, it received cash dividends amounting to NT$580
million, at an average of NT$0.83 per share per annum. Adding
together the stock dividends and proceeds of sale, the Fund’s
average return on investment (ROI) worked out at 14.86% per
annum.

National Development Fund, Executive Yuan
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— - MEEH

B 3% B SRR E SRR AT R BIF E S TR A
i e BHEEEBSHBIBIERE
BREEEXE2RRN  LEHHRIEER
STEMTRRCETENE R - IRESTR
FRBEBERITHRIKL O HE T NHRE -
FERFRIFE 2 RIRERTEHZ 10145128
EHFTA32IR - MEREAE?,883FTT © |
BHSBE RS2, 286 T * Rt XEH
89,866 » Rt EEEAA8,072(87T -

BRGtEES EXiRRE | REREHESEE
Category of Loan Financing Program | Total

2. Loan Financing

In accordance with the relevant provisions of the Industrial
Innovation Act, the National Development Fund conducts various
financing programs to assist business enterprises. The Fund
uses these programs, carried out by commissioned financial
institutions, for the purpose of guiding the sound development
of industry, and regularly conducts tracking and evaluation of
the results of each program’s implementation. The Fund mainly
conducts these programs on the basis of co-providing funds in
certain ratios with the undertaking banks. As of year-end 2012,
the Fund had conducted 32 such financing programs, for the
provision of loans amounting to NT$988.3 billion, with the share
provided by the Fund amounting to NT$228.6 billion. A total of
89,866 loans had been issued, amounting to NT$807.2 billion.

B EBETAE

Units: NT$100 millions; no. of cases

RETEHH | RAREREH

Amount Cumulative Cumulative

Amount of | Provided by Total No. of Approved

Loans

the Fund Approved Amount of
Loan Cases Loans

1. BIEEEEE  (DEEETRE
For Improving the Structure of Industry
and Promoting Industrial Upgrading

2. BEB#HENIRRRAEREEE
To Support Environmental
Protection and Energy Policy

3. BN 8 R R IS ERET B E
To Help Businesses Strengthen
R&D and Support CEPD Plans

4. RRERELERES
To support economic and
social development

&%t Total 9.883 2,286 89,866 8,071.75

7.339 1,321 52,902 6,137.57
830 210 1,346 629.45
1,146 §70 1,965 759.75
568 185 33,653 544.99

ERERESWER T E/METSA
DEAKRE 1918 BEI101F12BEL -
MEFBEI S4BT ARESHERS
¥H1,085(87C * REtZEE41,665¢ » Rt
BESEN2191ET  FTHE4ZKESRE
#9526 BT ©

B7eHE

Loan ltem

At present, the Fund is conducting 19 programs that can be
categorized into 4 main types, with funding amounting to NT$315.4
billion, of which NT$108.5 billion is provided by the Fund. As of
year-end 2012, a total of 41,665 loans had been approved under
these programs, with approved loans amounting to NT$219.1
billion, and the approved amount of each loan averaging roughly
NT$5.26 million.

B ARETMAR

Units: NT$100 millions; no. of cases

REEHH RGN

Cumulative Cumulative

& 5B

HERRRE HERE

Total Amount Amount Cases Amount
of Lending Provided Approved Approved
by Fund

—. BIEEERE  EEEZEAME  For Improving the Structure of Industry and Promoting Industrial Upgrading:

R EFRER (E+HH)
1 Loans for Assisting SME Upgrading (10"
Fund)

fEE BB IR WERER (B1+H)
Concessional Loans for the Purchase and
Installation of Automating Machinery and
Equipment (10" Fund)

RREREEXER(E=H)

3  Loans for Revitalizing Traditional Industries

(3 Fund)

B EHEEERME
4  Special-Case Funding for
Assisting Corporate M&A

300 78 2,031 235.46
600 150 1,043 §29.81
300 78 3,189 285.11
200 S0 7 11.10

Z. BLABRIRIEE#E To Support Environmental Protection Policy:

REBEIFLMRRHENE(E/E)
5  Low-interest Loans for Private Enterprise
Pollution Control Equipment (6™ Fund)

BB R REERER(ECL)
Concessional Loans for the Purchase and
Installation of Energy-Saving Equipment
(2™ Fund)

TEMERMEETSE
New Industrial Product R&D Program

120 30 10 146

100 25 34 21.34

= BEESIEMERREZIESEETEE To Help Businesses Strengthen R&D and to Support CEPD Plans:

104 104 489 91.48

National Development Fund, Executive Yuan
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10

1"

12

13

1

N

=

15

16

17

g#uag

Loan ltem

iR REERMESR (F=8)
Export-Import Bank Machinery &
Equipment Export Financing Loans (3"
Fund)

RS R RE BN (ZEIER)
Machinery & Equipment Export
Financing Loans (4th Fund)

EBRBIMIERMERE (FH)
Export-Import Bank Overseas Investment
Financing Program (6th Fund)

RESEREMBTEBENE
Loan Program for Private Enterprise
Investment in Developing Industrial Ports

RERERERRIEHGREERENEE
Loan Program for Encouraging Private
Investment in Developing Mixed-Use
Industrial and Commercial Parks

BitEFE AR

Taipei 101 International Finance Building

REEEMAREEN
Loans for Promoting Industrial R&D

SFRIEEN
Business Startup Loans for Young People

BERTMREEBZREEEN
Preferential Loans for Promoting Industrial
Development in Eastern Taiwan

BEIR K BIEEEZEER
Loans for Assisting Housing
Repair in Disaster Areas

gﬂﬁh

rh711}\
JRxEE

Total Amount
of Lendings

60

100

60

100

S0

192

300

2478

832

20

I
HELEE
Amount
Provided
by Fund

40

66.67

40

18§

30

S0

150

.ELAISEITEESL  To support economic and social development:

96.5

21

RETEHH
Cumulative
Cases
Approved

3587

11

33

800

32,265

81

1,065

RETESEH
Cumulative
Amount
Approved

66.73

0.94

61.03

14.57

3.40

192

131.29

348.46

59.62

7.73

E7URHE

Loan Item

BERBZSEAHEHEEEN
18  Preferential Loans for Promoting
Private Participation in Public Works

RERBERRBEEN
19  Preferential Loans for Promoting
Service Industry Development

= fBIRT

RIEEERQEEZR SRR -
EZ 101 FERBEBBLBAEEE
ERRZEER CEZERMETE - APECEL
#WE /0 (ADOC) St EFIE MBI RETE -
FEFGEWBBAAMNT ¢

(=) MBRm R BLEERTSE

EE101F L HEHHBN 100 EFIFER
HEESKER - RFFIMRI0BHRA - BFEM
BYBEIA AN TR

8% BhC REZEHY  REAZKELEH
fRzEE HEZEE Cumulative Cumulative
Total Amount|  Amount Cases Amount
of Lending Provided Approved Approved
by Fund
171 43.5 86 106.36
46 19 156 22.82

3. Subsidy Programs

To promote national economic and social development,
the National Development Fund in 2012 conducted three
subsidy programs, respectively for bridiging the digital
divide for women, promoting the internationalization of the
medical services industry, and carrying out the APEC Digital
Opportunity Centers (ADOC) project. The main details of the
main programs’ implementation are as follows:

(1) Bridging the digital divide for women

As of year-end 2012, subsidies had been given to 126
private non-profit organizations or schools, which had provided
training for more than 120,000 people. The year-by-year
situation of the program’s implementation is shown in the table
below:

National Development Fund, Executive Yuan
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FE S BN E 1A
Year No. of subsidized entities

96(2007) 11

97(2008) 21

98(2009) 16

99(2010) 28

100(2011) 24

101(2012)

T T

5 ¢ FaETEIIAR AL Note: Projection for number of trainees.

(Z) APECE &L, (ADOC) 18

% AR RS MENERERE 2
R > #HAPECEREEMAKEZREH
17518 > ZBENRMNS RES - RIFE
Bres  mLOREHES - DURFTEIRRE
E - WEREBRKECEE  EmiRBid
APECE BB B IERI% -

BALE - MEBAT A
Units: Entities, NT$1,000s, people

AR

No. of trainees

IE MBI EER

Total amount of approved

subsidies (NT$)

14,506 10.037
23,263 15,599
29,687 19,202
29,998 19,693
59,403 38,570
30.000 18,885 (i)

(2) APEC Digital Opportunity Centers (ADOC) program

The National Development Fund allocated a budget for
assisting the MOEA’s Bureau of Foreign Trade to conduct
activities for the concrete implementation of initiatives
proposed by representatives of Taiwan’s leadership at APEC
meetings, including the holding of seminars and exhibitions,
the establishment of online platforms, etc., in order to raise
Taiwan’s international visibility, as well as to soundly fulfill our
responsibilities as a member of the international community,
and to further enhance our ties of economic and trade
cooperation with other members of APEC.

ZF;Jr%?iJ‘HE M ERE S JEIIF
Ry~ THEBRADOCHMME R,
"ICT Road Show , & "EIEET | &5
e TERITHRAOT ¢

I HERESEFI PO - RBIFIIE
127,709 Nk » EAR#Z 12 523%68,740
AR+ HHBEFI ARZES3.8% °

2. BRADOCHuUEEH L @ Rt
ADOCH/LHERE01Z °

3. ICT Road Show : E:t52% 158 KICT
Road Show » ZEfRIE SR EIT I
20.58(27C » HETEEMOUZES27#F -

4. BEET RPN BB E7AESE
B2 1 2PV OETT S LIRSS

The implementation of the ADOC program was divided into
four sub-programs, respectively for maintaining the operation
of all kinds of existing training centers, setting up new ADOC
digital opportunity centers, conducting the ICT Road Show,
and carrying out an international volunteer scheme. The main
results of each sub-program are as follows:

(a)Maintaining the operation of all kinds of existing training
centers: The total number of training enrollments reached
127,709, including 68,740 women, representing 53.8% of
the total.

(b)Setting up new ADOC digital opportunity centers: The
number of new centers reached 101.

(c)ICT Road Show: The number of completed Road Shows
reached a cumulative total of 15, resulting in matchmaking
for business opportunities amounting to NT$2.058 billion
and the signing of 827 MOUs.

(d)International volunteers: The number of volunteer teams
organized reached a cumulative total of 11, with the teams
sent to provide voluntary services at 12 centers in 7
cooperating member economies.
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4. Credit Guarantees

(1) Economic stimulus special loans and credit guarantees
for non-SMEs

In response to the 2008 global financial crisis, the
Ministry of Finance, Ministry of Economic Affairs, Central
Bank, and Financial Supervisory Commission on November
12, 2008 announced the launch of a program of special
loans and credit guarantees for non-SMEs as a measure to
reinvigorate the economy by helping enterprises to obtain
working capital. On February 24, 2009, the Executive Yuan
approved a proposal for the National Development Fund
to support this program by transferring to it the NT$1.6
billion budget and credit guarantee commitments under the
program of Credit Guarantees for Special Loans to Assist
Backbone Enterprises.

The Fund commissioned the Small and Medium
Enterprise Credit Guarantee Fund (SMEG) to undertake
the provision of special credit guarantees for this program.
As of year-end 2012, 3,279 credit guarantees had been
furnished, guaranteeing loans amounting to NT$14.058
billion. These credit guarantees helped businesses obtain
loan financing amounting to NT$20.664 billion, and made a
valuable contribution to stabilizing domestic employment.

(2) The status of the Fund’s contribution or provision of
special funding for loan guarantees is shown in the
following table:

RN R ERERER

Traditional special loans for non-SMEs

BUAREERLAIZEERZEERER
Preferential loans for the digital content
and cultural & creative industries

%5
Transfer
FHER (> R EZTE
IREEEIRR/ N\ EERKEMN
Special loans for backbone enterprises;
Special loans for non-SMEs to revitalize the economy
BFEEEEEEN

Preferential housing loans for young people

PREIFESHERER KRB B ETERBNZES
EEREERESBIRAKBRITEBESEEN
Mid- and long-term funding special loans to assist
typhoon victims to build, purchase or repair own
housing, and NDF special loans for housing

repair in areas struck by natural disaster

B
Transfer
WA ZREER

Micro-enterprise startup loans

BN RE S EEFEFEFNENR
Loans to domestic private enterprises
for international patent litigation

BB HEBET 4

Units: NT$100 millions, cases

REBHITIER
Status of implementation

8 2% ERER
No of guarantee| Guarantee Guarantee
cases amount balance

16,199 481.67 1.71

47 3.87 0.46
3.279 140.58 14.39

4,444 18.69 13.41

14 0.06 0.04

8,383 §5.00 1.94

9 1.13 0

National Development Fund, Executive Yuan 49



50

x| HERBRW

. R LT

Investment Results

— -« EERERY

BERESRBEEIEXERERRNTE
Ta - REMEEEXEARANSEEXEEZE
B ERESRFLHELENEEEEERNE0
R BERARF436ETT - HEI01FE © 1
BREED AR REASPHEEEZEER3I9
R HALHIOR « LiE3R - HIESR  AH%
1725 HARARIZRITIONR » BITE K A354.51
Bt K—RARGHERGBIICAFTEER
2,058.03f8 7T ' BRBILERKAILIN1703.511=
T o

HRECKRERALERBFEBERIRZ
R EA B RIS » HREEEART R
ERETERERED > W{REEXTA LR
MR8 LR AREZBIRESRRE » HN
SHENE M REREE, 59018 - iiT8E 12,047
B HOMARIE T ABUREHZ 138 A » A
EXREBERXELAEAOBRRBEARED ©

1. Direct Investment

The National Development Fund is Taiwan’s main
platform for carrying out industrial investment policy,
to achieve the goals of promoting industrial upgrading
and improving the structure of industry. Over the
years, the Fund’s cumulative cost of investment in 80
emerging and important enterprises has amounted to
NT$43.6 billion. At year-end 2012, excluding already
divested enterprises, the Fund held equity stakes in
39 enterprises, including 10 listed on TSME, 3 listed
on the GreTai OTC Exchange, 5 emerging stocks,
and 2 public issuers, with the other 19 as yet unlisted.
The total cost of investments in these companies was
NT$35.451 billion, and their market worth, calculated
according to generally accepted accounting principles,
amounted to NT$205.803 billion, representing an
increase of NT$170.351 over the original investment
cost.

In addition to contributing to the implementation of
industrial policy and yielding a profit for government
coffers, the Fund’s investment in private enterprises
has been hugely beneficial to the capital formation and
stable operation of businesses, and also to promoting
industrial R&D, patent acquisition and technology
certification. The currently invested enterprises alone
have between them acquired 1,590 patents and more
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than 2,047 technology certifications. Furthermore,
these companies provide employment for more
than 130,000 people. Hence, the Fund’s investment
activity has delivered great benefits for newly started
businesses, stability of employment, and job growth.

2. VC Investment

In support of the government’s efforts to strengthen
promotion of the venture capital industry, the National
Development Fund has conducted programs of
investment in venture capital investment enterprises
(VCIEs) since 1985. As of year-end 2012, it had
invested a total of around NT$12.533 billion in 60
VCIEs, 43 at home and 17 overseas. Among these 60
VCIEs, 8 had been liquidated. The Fund’s investment
in these 8 VCIEs amounted to NT$764 million and
yielded a return of NT$1.164 billion, representing an
investment return rate of 52.35%. The Fund’s cost
of investment in the other 52 VCIES that still have
investment holdings amounted to NT$5.463 billion,
excluding capital reductions and dividend issues, and
the net value of the Fund’s shareholding in them was
roughly NT$7.775 billion.

Furthermore, the Fund-invested VCIEs had invested
a total of NT$103.043 billion in 2,740 enterprises,
which provided employment for more than 1.04 million
people. As of year-end 2012, these VCIE-invested
enterprises had accumulated a total of 9,012 patents
and 502 technology certificates. Thus, this part of the
Fund’s investment activity had made a very substantial
contribution equally to business startup development
and to employment growth.

3. Special Project Investment

(1) The Implementation Project for Strengthening
Investment in SMEs

To improve the fund-raising capabilities of SMEs, and
raise their competitiveness, the Fund on April 17, 2007
passed the “Implementation Project for Strengthening
Investment in SMEs,” and allocated NT$10 billion for
investment in domestic SMEs. The Small and Medium
Enterprise Administration of the Ministry of Economic
Affairs was entrusted with carrying out this project,
and in August 2007, November 2010 and September
2012 selected 24 professional management firms to
co-invest in domestic SMEs. Also, in September 2010

National Development Fund, Executive Yuan
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the ratio of Fund investment to management company
investment was raised, as a means of heightening the
co-investment incentive for professional management
firms, inducing the dispersal of private capital
investment into all kinds of industries, and raising
capacity for investment in SMEs. As of year-end
2012, investment had been made in 136 enterprises,
with investment from the Fund totaling NT$3,795.78
million, yielding cash dividends accumulating to
NT$77.66 million, and realized investment gains
accumulating to NT$163.29 billion.

In terms of economic benefit, as of year-end 2012,
induced private investment had reached NT$34.8
billion, and foreign capital attracted from the US,
Japan and elsewhere had reached NT$490 million. It
created business turnover of more than NT$55 billion
in 2010 and NT$26.6 billion in 2011. By year-end
2012, it had helped 7 invested companies to list on
the Taiwan Stock Exchange, 11 to list on the GreTai
OTC market, and 23 to list as emerging stocks.

In terms of social benefit, in 2011 it created 1,132
new job opportunities, and up to the end of 2012, it
had cumulatively helped enterprises to obtain roughly
1,470 cases of intellectual property rights, win 121
government and private awards, and add jobs for
11,327 people.
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(b) Implementation Project to Strengthen Investment
in Cultural and Creative Industries

To develop cultural and creative industries, the
Management Committee of the Fund at its 20th
meeting on May 17, 2010 passed the “Implementation
Project to Strengthen Investment in Cultural and
Creative Industries,” and allocated NT$10 billion for
the Ministry of Culture (MOC) to invest in cultural
and creative enterprises. To carry out this project, the
MOC in December 2010 successively promulgated
a set of regulations to govern the management of
funds provided by the Fund for investment in cultural
and creative enterprises, and a set of procedural
directions for its implementation of this project. Also, to
enhance the professionalism of this investment work,
and reduce the investment risk, the MOC drew up a
management plan for carrying out the investment work
entrusted to it under this project, and in June 2011
concluded the signing of contracts with 12 selected
professional management firms. As of year-end 2012,
approval had been given to 13 investment projects,
for investment adding up to NT$367.54 million. The
approved investments cover a wide range of cultural
and creative industries, including the film industy,
the broadcasting and television industry, the music
and performing arts industry, and the digital content
industry.

In terms of economic benefit, as of year-end 2012,
this program had induced private investment of
NT$1.3 billion, created business turnover of roughly
NT$120 million, and added jobs for 112 people.

National Development Fund, Executive Yuan
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1. Yearly Payments to the National Treasury

On January 1, 2012, the Executive Yuan Development Fund and
the Sino-American Fund were substantively merged into the National
Development Fund. The two merged funds originally received
allocations of public funds amounting to NT$27.61 billion. At year-end
2012, their combined net value was NT$272.49 billion. In addition, over
the years the two funds had made payments to the national treasury
amounting to NT$232.84 billion and had paid out subsidies amounting
to NT$21.18 billion. The sum of these amounts, at NT$526.52 billion,
represents an increase of NT$498.90 billion from their original public
funding of NT$27.61 billion.

The situation of payments to the treasury year by year is shown
below:

BAL D HABET
Unit: NT$100 millions
FE BB %R FE FREIE £ %R
Fiscal Year Amount Paid to National Treasury Fiscal Year Amount Paid to National Treasury
68 (1979) 3.38 91 (2002) 221.59
72 (1983) 2.00 92 (2003) 501.01
81 (1992) 61.00 93 (2004 ) 38.41
82 (1993) 141.50 94 (2005) 176.41
83 (1994) 56.50 95 (2006 ) 76.62
84 (1995) S5.58 96 (2007) 106.48
85 (1996) 70.30 97 (2008) 56.67
86 (1997) 60.42 98 (2009) 36.84
87 (1998) 16.39 99 (2010) 29.86
88 (1999) 81.43 100 (2011) 33.67
88 FHF K89
(2nd half 1999 209.81 101 (2012) 112.92
+2000)
90 (2001) 229.63 &&tTotal 232842

BHBEEERE

The National Development Fund’s Yearly Payments to the National Treasury
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2. Situation of Assistance to Industrial Development

(1) Assisting industrial development through direct equity
investment

Initially, the National Development Fund concentrated
on investing in key industries such as petrochemicals and
semiconductors that were targeted for promotion in economic
development plans. Subsequently, it focused on investing
in ten major emerging industries, including optoelectronics,
communications, aerospace, and biotechnology. Currently,
industries listed as focuses of investment and evaluation by
the Fund are the “Six Major Rising Industries” (biotechnology,
green energy, high-end agriculture, travel & tourism,
medical care, and cultural & creative enterprise) targeted
for active promotion by the government in 2008, and the
“Four Emerging Intelligent Industries” (cloud computing,
smart electric vehicles, intelligent buildings, and patent
industrialization) and the Ten Key Service Industries (cuisine
internationalization, international medicine, music & digital
content, MICE, international logistics, finance, urban renewal,

National Development Fund, Executive Yuan
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WiIMAX, Chinese e-commerce, and education) added as
special targets for government promotion in 2009.

To support these goals and overall industrial policy,
the Fund has been bolstering investment in high value-
added industries such as biotechnology, green energy, and
cultural & creative enterprises. Plans drawn up by the Fund
for investment in these industries include the “Executive
Yuan National Development Fund Plan for Investing in
the Biotechnology Industry” and the “Executive Yuan
National Development Fund Plan for Investing in the Digital
Content, Software and Cultural & Creative Industries.”
Also, to encourage the upgrading and development of
Taiwan’s traditional industries, it has drawn up the “National
Development Fund Plan for Investing in Traditional
Industries,” with a view to strengthening assistance
for improving the structure of traditional industries and
accelerating the upgrading and transformation of domestic
industry.

In 2012, the government launched the Economic Climate
Response Program, and continued to carry out a global
drive to lure investment to Taiwan, in integration with the
“Homes for Industries, Industries for Homes” plan aimed
at developing each region’s competitive industries, and
guiding capital and manpower resources to investment in
each region, to increase local job opportunities and balance
regional development, as a means of raising wages and
consumption power, and enabling the fruits of economic
growth to be shared by the whole population. To aid the
development of the biotech industry, the Fund allocated
NT$24 billion for investment by VCIEs in support of the
Action Plan for the Takeoff of Taiwan’s Biotech Industry.
This funding, to be used in a stage-by-stage, risk-dispersing
mode, has the purpose of raising the biotech industry’s
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overall production value, and speeding up the industry’s
development.

(2) Assisting industrial development through investing in the
venture capital industry

In order to help promote the development of Taiwan’s
venture capital industry and assist sci-tech companies to
raise capital, the National Development Fund has actively
invested in venture capital investment enterprises (VCIEs),
so that VCIEs’ investment in Taiwan’s sci-tech industries
can give a big boost to those industries’ development. Over
time, the concrete contributions of the Fund’s investment in
the VC industry have included as follows:

a. Providing seed capital to help bring about the
establishment and development of sci-tech industries.

b. Helping invested sci-tech enterprises through the
provision of operations management support.

c. Assisting successful invested sci-tech enterprises to list
on the stock market as a means of helping them raise
expansion capital while also promoting capital-market
development.

d. Attracting funds from other domestic developmental
financial institutions for investment in sci-tech industries.

e. Investing overseas as a means of bringing advanced-
country technologies to domestically operated sci-tech
enterprises.

The Fund’s overseas investment was originally all
conducted in cooperation with private VC funds. More
recently, in vigorous pursuit of global positioning to further
expand its international connections, modes of cooperation,
and opportunities for seeking out investment, the Fund
engaged in active talks with the New Zealand government
on plans to cooperate by means of co-investing in VCIEs
in both countries, with the aim that the co-invested VCIEs
should invest in enterprises connected with Taiwan and
New Zealand, so as to enhance common economic benefits
for both countries and promote industrial development
in the Asia-Pacific region. In October 2012, the National
Development Fund and the New Zealand Venture
Investment Fund Limited signed a letter of agreement to
formally commence operation of the related investment
cooperation mechanisms.

(3) Assisting industrial development through special project
investment
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To promote the development of domestic SMEs, the Fund
has allocated and entrusted NT$10 billion for investment by
the MOEA’'s Small and Medium Enterprise Administration,
which, in three phases, has respectively selected 7, 15 and
13 professional management firms to assist it in investing
this fund in SMEs, to help stabilize SME operations.

Also, to promote the development of cultural and creative
industries, the Fund allocated NT$10 billion for entrusting to
the Ministry of Culture to strengthen investment in domestic
cultural and creative enterprises, helping such enterprises
obtain ample capital support and aiding the enhancement
of Taiwan’s soft power. And to promote the development
of the domestic service sector, the Fund allocated NT$10
billion for entrusting to the economics ministry’s Industrial
Development Bureau to carry out the Implementation Project
for Strengthening Investment in Strategic Service Industries,
with the aim of increasing job opportunities in Taiwan’s
service industries and assisting the internationalization and
technologization of those industries.

(4) Assisting industrial development through loan financing

Throughout its existence, the National Development Fund
has provided various kinds of loan financing to promote
the upgrading of domestic industry. Its methods of doing so
have included as follows:

a. Providing funding for important enterprise projects,
mergers, acquisitions or divisions that are related to
industrial upgrading or improvement of the industrial
structure and that lack sufficient capital.

b. Providing loans to support government industrial policies
for assisting the sound development of industries, such
as the policy for revitalizing traditional industries.

c. Allocating an appropriate percentage of funds to programs
related to supporting and assisting the development of
small and medium-sized enterprises.

d. Complementing national sustainable development policy
by providing loans for assisting industries to conduct
clean production, energy saving, reduction of greenhouse
gas emissions, and other relevant projects.

e. Allocating funds for the provision of preferential loans
to assist the repair and rebuilding of businesses hit
by natural disasters, and thereby promote economic
rehabilitation in disaster areas and expand job
opportunities for their residents.
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The original Sino-American Fund was used mainly
to support various stage-specific missions of national
economic development, with emphasis on the provision
of funding assistance for the planning and assessment of
various national construction and development projects and
programs. From 1966 to 2011, the Fund disbursed a total of
NT$102.931 billion for such purposes, of which NT$81.749
billion, or 79.42%, was provided in support of 549 loan and
investment programs, while NT$21.183 billion, or 20.58%,
was utilized for carrying out 1,165 subsidy programs.

In summary, the Sino-American Fund, besides achieving
excellent financial results, also successfully delivered solid
benefits in assisting economic and social development, by
furnishing subsidies for such purposes as the extension
of national compulsory education, enhancing manpower
training, narrowing digital divides, raising the standards of
medical care and sanitation in remote areas, and improving
the water supply in areas afflicted with blackfoot disease
(arsenic poisoning), and by carrying out low-interest lending
programs to provide loans on preferential terms for such
purposes as hydro-electric and thermal power generation,
building trunk water mains downstream from the Cengwen
and Nanhua Reservoirs, and helping young people start
businesses. The Fund displayed the advantage of flexible
utilization to provide effective support for government policy
planning and the implementation of all kinds of plans,
projects and programs, and made many fine contributions
to Taiwan’s economic and social development.

After the substantive merger of the Executive Yuan
Development Fund and the Sino-American Fund into
the National Development Fund on January 1, 2012, the
National Development Fund continued to carry out the
subsidy programs for reducing the digital divide for women,
promoting the internationalization of medical services, and
implementing the APEC Digital Opportunity Centers (ADOC)
initiative. These programs have all delivered substantial
benefits for Taiwan in bridging our digital divides, enhancing
our manpower quality, increasing our international visibility,
and boosting our international image.
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Significant Events in the National Development Fund’s History

%F/H Date BIEE AL Development Fund

62.03
March 1973

69.01
Jan. 1980

72.06
June 1983

73.07
July 1984

74.10
Oct. 1985

75.12
Dec. 1986

77.10
Oct. 1988

79.12
Dec. 1990

80.06
June 1991

ITHRRE " RERERE ) RERBES -
The Executive Yuan Development Fund (EYDF) is established under the provisions of the Statute for
the Encouragement of Investment.

'RERREES ) HFARRES -

The Economic Development Fund is merged into the EYDF.

REMBEBERTEEM » B7] "AIEREFXEERD, N "AEREFERTHE, -
The Ministry of Finance invites central government agencies to formulate amendments to the
“Regulations Governing Venture Capital Investment Enterprises” and the “Program for the Promotion
of the Venture Capital Industry.”

KESHZBDREACEMEFABTER  UNESLEELAEE  BEaBEERFN > W& "R
BMEXFERIFTERWE ) @ SRERRHSESRNARESEFRAE -

To encourage the private sector to engage in R&D activities as a means of improving the industrial
product structure and enhancing Taiwan’s international competitiveness, the Ministry of Economic
Affairs draws up the “Regulations for Encouraging Private Enterprises to Conduct Research and
Development on New Industrial Products,” with funding to be allocated annually by the Economics
Ministry and the Development Fund.

RLE TINRPNEEMEEHESE )  XFAER/NEERITRERNDNCEMABURE CE
X(Thee P8 TR ERBUAEERANEN, - REE8ETT - RBEEASHE20[ETT -
To match the “Program for Strengthening Financial Assistance to Small and Medium Enterprises,”
and to support the Taiwan Business Bank’s specialized function of providing developmental financing
for SMEs, the government launches the “First Fund of Low-Interest Loans for Small and Medium
Enterprise Developmental Plans”, with the Development Fund providing NT$2 billion of the NT$8
billion allocated for this purpose.

REERABARDREEQR » PEMANLAT ~ FAREAREEERI ' AEREEREE
&R BBRAT(TSMC),

The Fund jointly invests with Philips Corporation of the Netherlands, Formosa Plastics Corporation,
Chinese-American Petroleum Company (CAPCO) and the Central Investment Holding Company in
setting up the Taiwan Semiconductor Manufacturing Corporation (TSMC).

BEBRITUPRABERE S AE " RBMREAEER, - REE200ET  AEESH
E50f8TT * et mBm REINIRRCREFTERELERYR -

Chiao Tung Bank is designated to carry out a mid- to long-term concessional lending program of “Loans
for Strategic Investment Plans”, with a total fund of NT$20 billion, including NT$5 billion provided by
the Development Fund, targeted for priority utilization by investment plans with guiding functionality
and external effects.

THRBRERD, BRER  HARESRK "REEFARKL ) B21GRERE -
The implementation of the Statute for Encouraging Investment reaches expiration, and is
replaced by Article 21 of the Statute for Upgrading Industries.

RBEBERUETENELEERE  BRAEMRSR  RITBERERES " MEREXKRE LR
PR TERMIIERMARETE L ER25ET -

In accordance with the Executive Yuan's “Program for Accelerating Manufacturing Industry
Investment and Upgrading”, a fund of NT$2.5 billion is provided for the “Traditional Industry
Technological Upgrading Program,” aimed at encouraging traditional industries to improve their
production methods and upgrade their products.

/B Date

82.09
Sept. 1993

85.08
Aug. 1996

87.07
July 1998

88.10
Oct. 1999

90.03
March 2001

92.03
March 2003

94.07
July 2005

HEEES Development Fund

RESBNESSRSEXRERMTAMEREERCRE » 5] E T HEBIRELE 5 R=TE
BERSRBRTRESRREFRFEER )  FRESREVET  LHAERERATNRE
ANTEESIEFRHY - IR ERMAHEREELRENR -

In support of government efforts to promote the development of high-tech and key-component
industries, the “Operational Guidelines for the Executive Yuan Development Fund and Chiao
Tung Bank to Invest in High-Tech Industries” are drawn up, with the Development Fund
allocating NT$8 billion for investment in the establishment of new technology companies or
providing increases of capital needed by existing companies for introducing new technologies or
developing new products.

BERERXBIRITEMIARETEHLRRE "BEEMRERFBEEERN(FEH),  BAEFR
FEF400/57T © FAREEHE100ETT

The sixth fund for “Concessional Loans for the Purchase of Automated Machinery and
Equipment” is launched with an increase to NT$40 billion, including NT$10 billion from the
Development Fund, with lending to be undertaken by 34 public and private banks, including
Chiao Tung Bank.

HRICERIE BN AR EERE — BREAB SOAERRTRIERE - RIZZ0.2500K - REED
5 I L0 B SR B N INERRB A B BRI 2 PR

Vanguard International Semiconductor Corporation implements a rights issue to raise capital
for expansion of its chip manufacturing facilities and install new equipment for the 0.25 micron
manufacturing process. The Development Fund subscribes according to the percentage of its
shareholding and also subscribes to the shares not taken up by the Ministry of Economic Affairs.

EEABUR BB EXZ X MEmEBRAEDKR » B "HER/NEEFRER(ETH)
FR BN EE500E TR E EEK -

To support the government policy of helping restore the productivity of manufacturers affected
by the 921 earthquake, an additional sum of NT$50 billion is allocated to the 7th fund for
concessional loans to assist the upgrading of SMEs.

EABUTRESENMBEBAATRBERR » 5] € "TTHERABESNBRERESRAE, - U
HEIRERE » #EE200ET © BEIBE0FER2F -

In line with the government’s economic policy of pepping up the business climate by expanding
domestic demand, the Fund draws up the “Executive Yuan Development Fund Plan for
Strengthening Investment to Revitalize the Business Climate,” allocating a fund of NT$20 billion
to stimulate private investment during an implementation period from 2001 to 2003.

BIE "ITHEERBEESINBRERERESTETZ, @ H "TERAXETES, « "BURBA
BES ) NEBRIERTEEXES I RELD - IRE LRE45% -

The “Executive Yuan Development Fund Plan for Strengthening Investment in Venture Capital
Investment Enterprises” is amended to raise to 45% the upper limit of investment in the
“Biotechnology Venture Capital Seed Fund,” the “Digital Content Venture Capital Fund” and
funds for encouraging the establishment of and nurturing newly emerging industries.

KEeBEMRBEANRRESHPRESEHARETHRE  URFTEEREAMES A
B TITHBRBERERES ) °

The CEPD initiates discussion with related agencies on amalgamating the Development Fund
with the Sino-American Fund, and requests approval from the Executive Yuan for combining the
two funds into the “Executive Yuan National Development Fund.”

National Development Fund, Executive Yuan
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/8 Date

94.08
Aug. 2008

/8 Date THTEZREEES National Development Fund

95.10
Oct. 2006

96.01
Jan. 2007

96.05
May 2007

96.07
July 2007

96.07
July 2007

97.01
Jan. 2008

97.10
Oct. 2008

BEEE 4 Development Fund

KBITHERREY "INRHAARECEESERER ) @ BITHREKEEREZE G LB
B PN ERTS -

The Fund collaborates with the CEPD and MOEA to promote investment in Central and South
America in accordance with the “Directions on the Management of the Joint Investment Fund for
Strengthening Investment in Central and South America” as approved by the Executive Yuan.

ERAHARESEPEESHY "TERERBRES , » DIBEBREZSRESREE -
The Development Fund and the Sino-American Fund are formally combined to form the National
Development Fund, to optimize the efficacy of national-grade funds.

96 RITFE AR EERMWE MBRRLBACEEFE ) RN ERELEASK LA
R BRTFEZERNEARRD  DLAERTHRESETEMNZERS - EMEAEZENE
EEIES:

In 2007 and 2008, the Fund carries out the Program for Reducing the Digital Divide for Women,
harnessing private NPO and social resources to provide women with basic training in using
computers and equip them with basic IT skills, as a means of creating greater diversity of social
and economic opportunities for women, heightening their employment prospects and enhancing
their capabilities for starting their own businesses.

FUNRBERARGAGRE  ERBREESHKABLE 'NRRIREXERSEREBUABTN
XICRIEEXERIR -

The Fund drafts amendments to the Implementation Program for Strengthening Investment in
the Digital Content and Cultural & Creative Industries in accordance with the resolutions reached
at a coordinatory meeting with the agencies undertaking the program.

T NERERS R ) Bl ARRBERESH A =BAERINER -
The Implementation Program for Strengthening Investment in SMEs is launched, with the

Fund mandating the related government authorities to conduct bidding for the selection of
management firms to carry out the program.

IR T AR BEEXRRGD ) HEERNEEEREK -
Passage of the Biotech and New Pharmaceutical Development Act to promote the development
of the biotech and new pharmaceuticals industry.

TERBPRLXMEGEEESEZAERESHE "WHPREXEXZGRERARE,L -

To help “backbone enterprises” obtain working capital, the Fund commissions the Small and
Medium Enterprise Credit Guarantee Fund (SMEG) to carry out a special program for providing
credit guarantees to such enterprises.

HEZERESHABREANXREZFRSERETEANED R  REBSBLUZARKRESXE
WEAEE20% R -

The Fund relaxes restrictions on investment in mainland China by Fund-invested VCIEs,
permitting up to 20% of a VCIE’s paid-in capital to be so invested.

/8 Date THIREZR3EEES National Development Fund

97.11
Nov. 2008

97.12
Dec. 2008

98.01
Jan. 2009

98.03
March 2009

98.08
Aug. 2009

99.05
May 2010

99.08
May 2010

99.05
May 2010

FRERRBERESREMRERMRETEEENE
Approval of the investment assessment and review procedure for proposals for strategic
investment by the Fund.

B TITHRRRBRRESRBREFXER ) & TTRRERBRESRBRENEZNERE
R, -

Approval of the Fund’s Procedural Directions on Strategic Investment and the Procedural
Directions on the Establishment of a Preliminary Review Panel for Strategic Investment.

BOFEEI0ETERTHNEECERARELES  HEIEHRIFERNEEERBAREEHAR
B > ZREETHRMIBTEETNEXERESHE " HHPRECXEREGREAR
F o A T eREEIERIRECBEIERNCXERERERRE, -

Allotment of a special fund of NT$1 billion to the SMEG to expand the provision of credit
guarantees for loans to non-SMEs. Also, the NT$1.6 previously allocated by the Sino-American
Fund to the SMEG for providing credit guarantees for special loans to assist backbone
enterprises is incorporated into the program for the provision of credit guarantees for economy-
stimulating special lending by financial institutions to non-SMEs.

AERKEEBERERE  ARRARITAGH BB HEAREHXECXABFREEEETAS

In response to the dire state of the global economy, the Fund agrees to support the debt-
negotiation mechanism devised by the Bankers Association to handle applications by businesses
for deferring repayment of loan principal.

B8 TITEGERRERESRESEEAREREAITH IR ERAEREFECEENEER
& EFEEEB2408TT - MEIRAEERMARARARRES -

The Fund approves the Directions on the Review and Management of Biotech Venture
Investment Enterprises for Investment by the Executive Yuan National Development Fund in
the Diamond Action Plan for Biotech Takeoff, and allots NT$24 billion to help private investors
establish a large-scale biotechnology venture investment fund.

K& " EXRIFIRE , 2 AWET > BE "TTHREBRRBEESKRELERMSE , H2
(@

Amendment of some provisions of the Regulations Governing Receipts, Expenditures, Custody
and Utilization of the Executive Yuan National Development Fund, to match the promulgation
and coming into effect of the Industrial Innovation Act.

BB TINERECAIREXERAE ) - EIFSBI100BTERITEREEEREESRERN
BIAXILRIESE -
The Fund approves the Implementation Program for Strengthening Investment in Cultural and

Creative Industries, and allots NT$10 billion for the Executive Yuan’s Council for Cultural Affairs
(now the Ministry of Culture) to invest in domestic cultural and creative enterprises.

REHEB200RTHHE "REES BRI ELAEBESNK, -
The Fund allots NT$20 billion for the provision of preferential loans to sectors of industry affected
by trade liberalization.

National Development Fund, Executive Yuan
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99.11
Nov. 2010

99.11
Nov. 2010

100.03
March 2011

100.05
May 2011

100.07
July 2011

100.09
Sept. 2011

101.01
Jan. 2012

101.03
March 2012

/A Date THIREZR3EEES National Development Fund

FAREARITAGEBHRRHIZECXAFREFERESES
The Fund agrees to support the debt negotiation mechanism set up by the Bankers Association
to handle requests by enterprises for extension of time to repay loan capital.

HBACABRARKERIXREENRE TBEEXRANIMEREENR, 7E -
The Fund agrees to support the continued implementation by the MOEA's Industrial Development
Bureau of its lending program to promote industrial innovation or R&D.

KBNBRETXFELE "TTREEFZBERESRESELERERBEATEH IR - ERAIFRE
BECEENEREY, -

Amendment of the Directions on the Review and Management of Biotech Venture Investment
Enterprises Invested in by the Executive Yuan National Development Fund under the Diamond
Action Plan for Biotech Takeoff, in accordance with government policy.

REEEREHRGEBEE  BE "TERERREESRESELRERBATEHAE &
RAERERX CESRERER, -

Amendment of the Directions on the Review and Management of Biotech Venture Investment
Enterprises Invested in by the Executive Yuan National Development Fund under the Diamond
Action Plan for Biotech Takeoff, to make the provisions of the directions more rigorous.

FIBGRHT « 2REE "TITEERRBRRESRESELRERBATELIR —ERAIZERE
EECEENEREY, -

Comprehensive revision of the Directions on the Review and Management of Biotech Venture
Investment Enterprises Invested in by the Executive Yuan National Development Fund under
the Diamond Action Plan for Biotech Takeoff, in accordance with instructions from the Executive
Yuan.

BRESERKESE "REWE, RELT BRESERERE 'H84R, RESREES
2% -

The Fund-invested enterprise ScinoPharm lists on the stock market; the Fund-invested
enterprise PharmEngine’s stock listing on the OTC bourse comes into effect.

PEESHRBEESETEEN -
The Sino-American Fund and the Development Fund are substantively merged.

BEHBESHERIREE TR NEEERESHE TIRELSBEIFEFNCEEEZET , EREEARA
BORTEREUERES  WE "BASRFPNEEERER, FHRE -

Approval for the NT$20 billion unused portion of the fund previously allocated by the
Development Fund to the SMEG for providing credit guarantees under the program of “Special
Loans to Non-SMEs to Stimulate the Economy” to be transferred to the provision of credit
guarantees under the program of “Special Loans to Non-SMEs to Enhance the Business
Climate.”

/8 Date THIREZR3EEES National Development Fund

101.05
May 2012

101.05
May 2012

101.09
Sept. 2012

101.09
Sept. 2012

101.09
Sept. 2012

101.10
Oct. 2012

101.11
Nov. 2012

101.11
Nov. 2012

101.12
Dec. 2012

BB EPEE D ARTHE "HBRFEEHRMESE (B48) 4 -
Approval of support for the Import-Export Bank’s undertaking of the 4th term of the machinery
and equipment export financing program.

BEBIRE100ETEAKES IXBRIEE "Nk ERRMERBEEERSTE, °
Approval of the allocation of NT$10 billion to support the MOEA Industrial Development Bureau’s

undertaking of the Implementation Project for Strengthening Investment in Strategic Service
Industries.

BIBMIE TR EEERBRLER, o
Approval for conducting the program of “Loans for the Export of Green Energy and Industrial
Equipment.”

mRmE REEREXEEEN (848) L -
Approval for conducting the program of “Special Loans for Revitalizing Traditional Industries (4th
Term).”

FATHREREDBSR @ 5] 'TTRERZXBRESKREFERS, "REAEREFECE
ENEEER, -
Amendment of the Operational Rules for Investment by the Executive Yuan National

Development Fund and the Directions on the Review and Management of Investment in Venture
Capital Investment Enterprises, in accordance with the Executive Yuan’s investment promotion

policy.
E/RTARRRIE R EE S ELetter of Agreement » BAAHFAIRERIERERESRESERZEFER
JRxE
The Fund signs a letter of agreement with the New Zealand Venture Investment Fund Limited, to

formally launch a strategic cooperation agreement for co-investing in venture capital investment
enterprises.

EKEREREZSSWEINBEDEALERESRE  BRNE "NBESEEEERETRE
Kl e

The Fund approves a program of special loans to support the CEPD’s conduct of the Project to
Strengthen Promotion of Investment in Taiwan by Overseas Taiwanese Businesses.

EELER MEARRFEFNEXERERERREER ) ATHRIME Sl EXRXHH T
B SEHRMERZERRE -

The Fund agrees to extend the period for implementing the provision of credit guarantees under
the program of special loans to non-SMEs to enhance the business climate, as well as the

provision of credit guarantees for loans for the export of green energy and industrial equipment,
and other policy-based lending programs.

HBESERESE "RER . RELD -

The Fund-invested Browave Corporation is publicly listed.

National Development Fund, Executive Yuan
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