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. The original Chinese version of this annual report uses the Republic system of numbering years (in which the first year was 1912, the year of the founding of
the Republic of China), except when referring to plans such as the Challenge 2008 National Development Plan in which the western year is incorporated into

the name. In the English translation of the report, all years are converted into their Gregorian/Christian calendar equivalents.

N

. All monetary amounts referred to in this annual report are denominated in New Taiwan dollars unless otherwise specified.

w

. The Development Fund and the Sino-American Fund were formally merged into the National Development Fund on October 1, 2006, and the National
Development Fund Management Committee was established on the same date. Plans and programs passed by the Development Fund Management
Committee prior to October 1,2006 still retain  “Development Fund” in their names; and matters involving both the pre- and post-merger Management
Committees indicate this in the original Chinese text, though no such distinction is made in the English translation since the Management Committee is so
named in English both before and after the merger.
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Message from the Convener

Since the establishment of National Development Fund, the Fund has carried out industrial development policies by equity
investment, business financing, VC investment and subsidy programs in different stages of Taiwan’s economic development.
Since 2009, the Fund has successively invested in the Six Major Rising Industries (biotechnology, green energy, high-end
agriculture, travel & tourism, medical care, and cultural & creative enterprises), the Four Emerging Intelligent Industries (cloud
computing, smart electric vehicles, patent industrialization, and intelligent buildings), and the Ten Key Service Industries
(cuisine internationalization, international medicine, music & digital content, the MICE industry, international logistics, urban
renewal, Chinese e-commerce, Wimax, Chinese-language education, and a capital-raising platform for high-tech and innovative
enterprises). Also, to promote cross-border government investment cooperation, the Fund has collaborated with a New Zealand
government fund in planning co-investment in venture capital investment enterprises (VCIEs) between Taiwan and New Zealand.
In 2011, the National Development Fund has invested NT$6.995 billion in domestic industry innovation and business startup, with
the aim of helping enterprises adjust their operating modes and supporting the establishment of newly advantageous industries.

Since the national treasury appropriated funds for National Development Fund in 1965, the National Development Fund’s net
worth has grown to NT$242.37 billion up to the end of 2011. Adding on the NT$221.551 billion cumulatively paid back to the
treasury, plus the NT$21.183 billion spent on various subsidy schemes over the years, the total amount of NT$485.104 billion is
almost 16-fold to the NT$30.331 billion initially provided to set up the Fund. At the end of December 2011, the fund has held
direct investments in 39 enterprises, creating operating income in NT$1.58 trillion, bringing up more than 92,000 employees,
accumulating 542 patents and 153 technical certifications. In addition, VC investments have invested in a total of NT$97.532
billion in 2,637 enterprises, bringing up more than 980,000 employees, accumulating 5,077 patents, 454 technical certifications,
and representing a major contribution to the development of business startup and the growth of employment.

However, in recent years, the eurozone countries involve into debt crises successively. The anxiety of Greece’s seceding from the
eurozone and the rising of Spain’s debt risk make the European debt shadow shroud the whole world. The interplay of mainland
China’s cooling down economic growth and the slowing momentum of US recovery also have caused international financial
markets’ turbulence, global economy’s sharp fluctuation , and the uncertainty of future economic prospects.

Meanwhile, after South Korea signed the free trade agreements (FTAs) with the ASEAN 10 and the EU, South Korea’s FTA with the
US also comes into effect in 2012. The ratio of Taiwan’s exports to the ASEAN, EU and US three markets is 38%, these trade pacts
have a considerable impact in Taiwan’s traditional industries. Furthermore, Japan’s investment of 92 billion yen in the Innovation
Network Corporation of Japan (INCJ), a public-private partnership led by the private sector with the lion’s share of funding from
government coffers, help Japanese companies expand the sale of their competitive products to markets worldwide.

To counter the threat posed by the trade rivals’ active negotiation and signing of FTAs with the trade partners, and to strengthen
financial support for small and medium-sized enterprises (SMEs), the President has presented his idea for setting up a “Free
Economic Demonstration Zone” as one of the main policy measures of his “Golden Decade” vision for a vibrant economy.
Planning for this involves seeking to take advantage of Taiwan’s geographic attributes and the mutual economic complementarity
of Taiwan and mainland China by relaxing laws and regulations, and incorporating the particularities of cross-strait trade
liberalization, so as to attract a large number of multinational corporations and give a shot in the arm to domestic investment.
The government will work actively to create a prime investment environment, and work with the private sector to open up
new economic and trade terrain around the world. In support of this, the Fund will step up investment and financing in private
enterprises, helping them meet their capital needs and thereby promoting domestic investment and raising economic growth.

Furthermore, the National Development Fund will actively support progress toward the industrial structure targeted in the
government’s “Golden Decade” national development plan, by investing in enterprises that possess key technologies, key
marketing channels, and production-integration potential. The fund has also allocated NT$30 billion in carrying out the “Project
for Strengthening Investment in SMEs” by the MOEA’s Small and Medium Enterprise Administration, the “Project to Strengthen
Investment in Cultural and Creative Industries” by the Ministry of Culture, and the “Project to Strengthen Investment in Strategic
Service Industries” by the MOEA’s Industrial Development Bureau, to bolster funding assistance to cultural and creative
enterprises and early-stage enterprises. At the same time, by continuing carring out the Plan for Strengthening Investment in
VCIEs,” to support knowledge-economy industries strongly and spur the development of related newly established enterprises
in Taiwan, so as to speed up the creation of new value in industries, the adjustment of the industrial structure, promoting the
economic transformation, enhancing Taiwan’s industrial competitiveness, and achieving the economic strategic goals of

“strengthening Taiwan, connecting with the Asia Pacific, and positioning globally.”

Yoy > f s
Convener ’/ é

Executive Yuan National Development Fund
Management Committee /
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fter the termination of US Aid in 1965, in order

to continue effectively using the NT dollar funds
derived from past US Aid to carry out and support
various domestic economic and social development
plans, our government specially set up the Sino-
American Fund for Economic and Social Development
(SAF) as agreed in an exchange of notes between
the ROC and US governments. In 1983, it was
incorporated into the central government budget as
a special fund under a subordinate agency budget,
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Organizational Evolution and Mission

in accordance with the provisions of the Budget Act.
Meanwhile, under the provisions of the Statute for the
Encouragement of Investment, the government in 1973
set up the Executive Yuan Development Fund (EYDF) to
promote the upgrading of domestic industry and sound
development of the economy. When the Statute for the
Encouragement of Investment terminated in 1990, the
government continued the operation of the EYDF in
accordance with the provisions of the Act for Upgrading
Industries and the Budget Act.

In view of the similar nature of the Sino-American
Fund and the EYDF as well as the partial overlap
between their functional attributes and manpower, in
order to achieve greater efficiency in managing and
utilizing government funds to meet the needs of national
economic and social development, the Executive
Yuan in 2006 set up the National Development Fund
and incorporated the Sino-American Fund and the
EYDF into it as sub-funds, in accordance with Article
16 of the Directions for the Management of Central
Government Special Funds. And in 2010, in view of
the Fund’s longstanding activity in promoting industrial
upgrading and improvement of the structure of industry,
investing in important enterprises and projects, and
supporting financial institutions’ undertaking of
policy lending programs, which had been enormously
beneficial to upgrading Taiwan’s industrial structure and
enhancing the industrial environment, provision was
made in Article 29 of the 2010 Industrial Innovation
Act for the National Development Fund to continue
supporting Taiwan’s industry by helping promote
industrial innovation and R&D, so as to bolster national
competitiveness.

To augment the efficacy of the government's resource
management and utilization, and help the Fund serve
as a more commanding and ground-breaking policy
tool, the Executive Yuan on August 8, 2011 gave
approval for the Sino-American Fund and the EYDF to
be substantively merged into the National Development
Fund with effect from January 1, 2012. As of that
date, the two sub-funds have ceased to exist, and their
relevant tasks have been taken over for continued
implementation by the National Development Fund.

2. The Establishment of the Sino-American Fund

The Sino-American Fund was originally established
for the provision of economic aid by the United States
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to Taiwan, in accordance with the China Aid Act passed by
the US Congress in 1948 and the Economic Aid Agreement
between the Republic of China and the United States of
America signed by the governments of the two countries in
Nanking in the same year. After the termination of US Aid in
June 1965, the two governments reached a modified agreement,
based on the Economic Aid Agreement, in the Exchange of
Notes between the Republic of China and the United States of
America Concerning the Establishment of the Sino-American
Fund for Economic and Social Development, and the Sino-
American Fund for Economic and Social Development was
formally established on July 1 of the same year. According to
the scope and principles of use agreed to by the two parties,
besides prioritizing repayment of the principal and interest of
US Aid loans, the Fund would continue assisting Taiwan to
carry out all kinds of economic and social development work.

On October 27, 1981, at the Executive Yuan’s second
plenary meeting to review and approve the plans and budget
for FY1983, it was resolved that, with effect from FY1983, the
Sino-American Fund would be incorporated into the central
government budget system, with continuation of the mode
and spirit of its utilization as before; and that with effect from
FY1983, it would be incorporated into the central government
budget under the non-profit revolving fund provisions of Article
4 of the Budget Act, and that the methods of keeping and
utilizing fund income and expenditure would be stipulated in
accordance with the provisions of Article 19 of the Budget Act,
to effectively utilize the Fund for the promotion of national
economic and social development.

3. The Establishment of Subsidiary Funds of the National
Development Fund

The Executive Yuan set up the EYDF by special budget
procedure in 1973 in accordance with the provisions of Article
84 of the Statute for the Encouragement of Investment, with
revenues from the privatization of state-owned enterprises and
allocations from the national treasury as its funding sources,
to be used for the purpose of supporting various investment
and loan financing missions. The government has since
1990 been making great efforts to continuously strengthen
the implementation of industrial development policy and to
encourage the establishment and expansion of emerging key
strategic industries that offer substantial benefits to industrial
development but face high risks and have great need for
nurturing support. Toward this end, the government drew up the
Act for Upgrading Industries to furnish the guiding principles
for governmental action to promote industrial upgrading and
enhance economic development, with the aims of raising the
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Organizational Evolution and Mission

international competitiveness of domestic industries, enhancing
the balance of industrial development, and encouraging
citizens or domestic corporations to undertake capital
investment or technology-transfer upgrading, and expanded
the policy missions of the EYDF in the hope of being able to
provide a favorable capital-support base for domestic industrial
investment and technological upgrading.

4. The Mission of the National Development Fund
Management Committee

The National Development Fund is a tool for speeding
up industry’s creation of new added value, by helping the
enterprise sector conduct R&D, produce innovalue and create
own brands. It utilizes the resources of its constituent funds
by conducting investment and loan financing for the purposes
prescribed in Article 30 of the Industrial Innovation Act, to
stabilize the domestic economic and financial environment,
optimize and underpin the stability of social development,
support economic growth, and promote the harmonious
development of society.

Article 6 of the Regulations Governing the Management
and Use of Income and Expenditure of the Executive Yuan
National Development Fund prescribes the establishment
of a Management Committee to manage the income
and expenditure, custody and utilization of the National
Development Fund, and stipulates that a convener, deputy
convener and members of the committee shall be appointed
with the approval of the Executive Yuan to oversee the
management and use of the Fund.

As stipulated in Article 7 of the aforesaid regulations, the
Management Committee is charged with performing the
following tasks:

(1) Examining and approving the income, expenditure,
custody and utilization of the Fund.

(2) Examining the Fund’s annual budget and final accounts.

(3) Supervising and evaluating the performance of the Fund’s
utilization.

(4) Examining and approving the Fund’s reporting to the
Executive Yuan on major undertakings.

(5) Making decisions on matters concerning the Fund’s annual
investment and loan financing cases.

(6) Other relevant matters.
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or the effective management of its fund utilization and in
Faccordance with the provisions of the “Regulations Governing the
Management and Use of the Income and Expenditure of the Executive
Yuan National Development Fund,” the National Development Fund
has established a management committee, an investment review
committee, and a venture capital investment review committee, to
strengthen ex ante review and approval and ex post monitoring of the
exercise of its functions.

The National Development Fund Management Committee currently
has the Minister of the Executive Yuan's Council for Economic
Planning and Development (CEPD) as Convener and the Minister of
Economic Affairs as Deputy Convener. It has eleven other members
who are heads of related government agencies, scholars or experts,
namely: the Minister of Finance; the Minister of Transportation and
Communications; the Governor of the Central Bank; the Director-
General of Budget, Accounting and Statistics; the Minister of the
Government Information Office (dissolved in May 2012); the
Chairman of the Council for Cultural Affairs (Minister of Culture
since May 2012); Minister without Portfolio Simon Chang; Chairman
of Chung Hua Institution for Economic Research (CIER), Liang Chi-
yuan; Dean of National Tsing Hua University College of Technology
Management, Dr. Chintay Shih; Chairman of the Taiwan Insurance
Guaranty Fund, Chu Yun-peng; and the Director of Asia University
Taiwan’s Institute of Healthcare Administration, Yang Chih-liang.

To carefully utilize the government’s limited funds to closely match
the needs of industries, the National Development Fund has also set
up an investment review committee and a venture capital investment
review committee, in accordance with the provisions of Article
9 of the aforesaid income and expenditure management and use
regulations. To strengthen the review of related cases, the committees
consist mainly of scholars and experts in the relevant fields and
partly of representatives of related government agencies. The
committees’ processing of cases is conducted as prescribed by the
directions for their establishment and in accordance with pertinent
legally prescribed procedures.

In FY2011, the National Development Fund had 34 full-time
staffers, including 12 civil servants seconded from the CEPD and
the Ministry of Finance’s National Treasury Agency, and 22 contract
employees, serving respectively as the Executive Secretary, Deputy
Executive Secretaries, and in the Business, Auditing, Accounting, and
General Affairs Sections. It also had 15 part-time civil-service staffers
assisting with the work of its various departments while concurrently
serving in other government agencies.
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(1) Assets and Liabilities for the Last Five Years

1. The Development Fund

At year-end 2011, the Development Fund had assets of
NT$216.68 billion, liabilities of NT$122 million, and a
net worth of NT$216.558 billion. In FY2011, gross income
amounted to NT$6.673 billion and gross expenditure to
NT$3.491 billion, for an operating surplus of NT$3.182
billion. The status of the Fund’s assets, liabilities and income
for the last five years is as follows:

B OHRBET
Unit: NT$100 millions

e N R KT

B Assets 1.877.44
JRENEE Current assets 170.60
BE ~ REEIGK - BR2HRLERS
Investments, long-term receivables, 1,706.78
loans, advances and provisions
B EE Fixed assets 0.06
#EFZZE Intangible assets —
B1{& Liabilities 10.76
TRENEE Current liabilities 10.11
R EIE & Long-term liabilities 0.46
HAth&1& Other liabilities 0.19
JF{E Net Worth 1.866.68
E2 Fund 766.65
/ATE Capital surplus -
RIRERL -
Accumulated surplus or deficit
FEEMIEENet worth other items 1,100.03

£t Total

1,877.44

1,474.64 1,900.87 2,157.99 2,166.80
200.17 176.64 220.11 243.99
1.274.36 1,724.15 1,937.84 1,922.01
0.0 0.0 0.03 0.80
0.06 0.03 0.01 -
1.31 4.92 6.31 1.22
0.77 4.50 6.03 0.89
0.31 0.18 - -
0.23 027 0.28 033
1,473.33 1,895.95 2,151.68 2,165.58
766.64 766.65 766.65 766.65
- - 31.84 31.84
706.69 1,129.30 1,353.19 1,367.09

1,.900.87 2,157.99

2,166.80

FRESI0FESERER @ SHAIME -

1,474.64

The distribution of the Fund' s assets at year-end 2011 is shown in detail in the pie-chart below.
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The National Development Fund’s Assets,
Liabilities and Income Situation

HEERE 1 2,166.801E7T (WA 100.1231)
Total Assets: NT$216.68 billion (As of Dec. 31, 2011)

REPRERRER,762.46/27T(81.34%) B EE243.99f8TT(11.26%)
Long-term investment balance:NT$176.246bn(81.34%) Current assetsNT$24.399bn(11.26%)
RIFETARER156.69(5(7.23%) HAh3.66/57T(0.17%)
Long-term loans NT$15.669bn(7.23%) OthersNT$366m(0.17%)

REEE Long-term investment

R A REIRIEIRE30.65/87T
Long-term investment in equity securities
valued by equity method : NT$3.065bn.
R ESREE-JEREN.576.62(RT
Available-for-sale financial assets - non -

current : NT$157.662

DAt E e SRERE - IFREN39.34ET TENE AECurrent assets
Financial assets measured at holding cost RHEFLong-term loans IR$228.46f27T

- non - current : NT$3.934bn. BRSRKIEEE TR 156.69ETT Cash: NT$22.846bn
REEFERE15.85ETT E{h3.66/55T Loans to enterprises through HitbmEIEE15.53/87T
Long-term trust investments : NT$11.585bn. Others : NT$366 million financial institutions : NT$15.669 Others: NT$1.553bn

(Z) BfsFiBamac
B ABET

(2) Statement of Income and expenses for the Last Five Years Unit: NT$100 millions
96 (2007) | 97 (2008) | 98 (2009) | 99 (2010)
A Income
EFEUA Operating income 110.79 70.85 §6.35 63.07 65.48
#$59MIANon-operating income 3.02 3.87 111 0.99 125
T A & &t Total Income 113.81 74.72 57.46 64.06 66.73

MA<EAE A Costs and Expenses
I ABEE R Operating

costs and expenses 15.33 22.08 12.62 4.42 34.91
#5912 H Non-operating expenses - — 10.00 — —
AAREBEE! Total 15.33 22.05 22.62 34.91

Costs and Expenses




HpEES 2. The Sino-American Fund

RXER1 OOE1 2REEERTE262.41F At year-end 2011, the Sino-American Fund had assets

T BE48%E4.29(E SB{H258.124& 5% 5 100 of NT$26.241 billion, liabilities of NT$429 million,

and a net worth of NT$25.812 billion. In FY2011,
FEHKA2.37E “’“‘SE‘I:H1 05187t FERE gross income amounted to NT$237 million and gross
#R1.32/87T jfﬁ@,%%ﬂ(@ET 85T - AFMEE  expenditures to NT$105 million, for an operating
SRR AR EEREBREBIT surplus of NT$132 million, with NT$185 million paid
< EE8E Z :

into the national treasury. The status of the Fund’s
assets, liabilities and income for the last five years is as

) R} follows:
(—) BRIO-FEEAER
B HEET
(1) Assets and Liabilities for the Last Five Years Unit: NT$100 millions
FERE Year 96 (2007 ) 97 (2008 ) 98 (2009) 99 (2010) 100 (2011)
BEE Assets 269.90 267.91 265.67 262.19 262.41
MENE E
Current assets 65.85 64.20 78.65 85.26 90.02
&~ REIEULK -
BRIRERE
Investments, long- 159.11 158.18 141.52 132.79 128.44
term receivables, loans,
advances and provisions
BE&E
Fixed assets 41.24 41.10 41.25 36.75 39.72
,ﬂiﬁéﬁé 0.00 0.00 0.00 0.00 0.00
Intangible assets
Hih&EE
Other assets 3.70 4.43 4.25 7.39 4.23
A1F Liabilities 4.36 4.55 4.11 3.55 4.29
mENEE
Current liabilities 2.57 0.65 057 0.62 1.86
RIBEAH R 0.00 0.00 0.00 0.00 0.00
Long-term liabilities
Hih&1E
Other liabilities 1.79 3.90 3.54 293 243
7${E Net Worth 265.54 263.36 261.56 258.70 258.12
B 203.11 203.11 203.11 203.11 203.11
Fund . . . . .
YN
Capital surplus 50.50 50.50 50.50 50.50 1.14
RIEERA
Accumulated surplus or deficit 649 4.32 248 0.75 1226
REHMIER

Net worth other items 41.61

‘ 14 15 National Development Fund, Executive Yuan



BEREE: 262.41{27T (BRAH:100.12.31)

Total assets: NT$26.241 billion (As of December 31, 2011)

/}ILE’J:&E
Current assets (34.31%)

WE REIFEIG BRI R E RS
Investments, long-term receivables, loans,
advances and provisions (48.94%)

BlEEE
Fixed assets (15.14%)

HAth
Others (1.61%)

RHE: 2.65(87T

Long-term investments: NT$265 million
RGN 106.83/87T

Long-term loans: NT$10.683 billion
A2 18,96 7T

Reserve: NT$1.896 billion

(Z) sIsFEmR

(2) Statement of Income and expenses for the Last Five Years

FERE Year

A Income
EIEUA Operating income
#$%9MI A Non-operating income

IZ A& ET Total Income

FA<EAE ] Costs and Expenses

¥FEMANAE R Operating

costs and expenses
#3552 Non-operating expenses

AR E R &ET Total

Costs and Expenses

The National Development Fund’s Assets,
Liabilities and Income Situation

TRBNEE Current assets

I$:73.72f87T Cash: NT$7.372 billion
FEWFRIE: 0.59{2 7T Receivables: NT$59 million
RIS EFR: 15.71f25T Temporary payments for

others: NT$1.571 billion

Hith: 4.234685T
Other: NT$423 million

BEEEE: 39.72(87T
Fixed assets: NT$3.972 billion

B HalET
Unit: NT$100 millions

96(2007) 97(2008) 98(2009) 99(2010) 100(2011)

2.78

1.98

4.73

4.51

0.00

2.56

3.87

6.13

4.30

0.01

1.06

097

2.03

1.86

0.01

1.10

0.99

2.09

1.76

0.00

1.16

1.21

237

1.08

0.00

e -----
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Main Activities in 2011
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1. Investment

(1) Direct Investment

In order to improve the industrial structure, create
job opportunities, and spur economic growth, the
government has continued to carry out industrial
development policies and vigorously conduct
investment promotion activities at home and abroad.
Adhering consistently to its investment principles, the
National Development Fund has supported government
policy by injecting public funds into investment in
important emerging strategic industries targeted for
promotion by the government, including the Six Major
Rising Industries (biotechnology, green energy, high-
end agriculture, travel & tourism, medical care, and
cultural & creative enterprises), the Four Emerging
Intelligent Industries (cloud computing, smart electric
vehicles, patent industrialization, and intelligent
buildings), and the Ten Key Service Industries (cuisine
internationalization, international medicine, music
& digital content, the MICE industry, international
logistics, urban renewal, Chinese e-commerce, Wimax,
Chinese-language education, and a capital-raising
platform for high-tech and innovative enterprises)
with the aim of guiding the most effective allocation
of private capital and spurring the revitalization of
investment activity in Taiwan, so that Taiwan can
achieve its goals for sustainable industrial development
amid intensifying globalized competition.
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Main Activities in 2011

(2) Delegated Investment

a. Investment in SMEs:

To support government planning, the NDF drew up
the “Executive Yuan National Development Fund Plan
for Investing in Traditional Industries,” and allocated
NT$20 billion for such investment, of which NT$10
billion was designated for investment in domestic small
and medium-sized enterprises (SMEs). Pursuant thereto,
at the 2nd meeting of the Management Committee on
April 17,2007, the Fund approved the “Implementation
Program for Strengthening Investment in SMEs,” and
mandated the Small and Medium Enterprise
Administration of the Ministry of Economic Affairs to
implement this program, with the aim of promoting the
development of domestic SMEs..

b. Investment in cultural & creative enterprises:

To assist the development of Taiwan’s cultural
and creative industries, at the 20th meeting of the
Management Committee on May 17, 2010, the Fund
approved the “Executive Yuan National Development
Fund Implementation Program for Strengthening
Investment in Cultural and Creative Industries,” and
allocated NT$10 billion for carrying out this program,
with the Executive Yuan’s Council for Cultural Affairs
mandated to invest this in domestic cultural and
creative enterprises, using the injection of these funds to
aid the flourishing development of cultural and creative
industries.

(3) VC Investment

The Fund also targets investment in venture capital
investment enterprises (VCIEs), to match stepped-up
efforts by the government to promote the expansion and
enhancement of Taiwan’s venture capital industry. This
is aimed at drawing on VCIEs" professional expertise
in bringing together capital, technology, human
networks and talent, and maximizing its value with
their management know-how and investment flexibility,
to propel the upgrading of domestic industry, nurture
the growth of knowledge-economy industries, improve
the investment environment, and boost international
competitiveness. Also, to support the implementation
of the government plan to actively promote the Six
Major Rising Industries, the Fund will give priority
of consideration to investing in VCIEs that target
investment in biotech, green energy, etc.




RFEEBSEREBTREAFES  HRE
TEHARBMBNESREUARAHERN - A1F
REMBICRAIXRESRSE  BARRKRENRS
X EMRENEGAMEECES  LUREHRR
KENG  (BERAMRERER - EHKHNER
AIRBREAFBER  BEERERTERAE
EHFRENEREFHE

~ - WMEXRH

REABUITERRRBCR @ KBBRAZE]
TXERE  HRESEFRERSERESK
BEH2IMEXKNEHEREENRUERE
o BPEIRAEQERBERLEREES S &
REEFRABRIIRBAEHERREREER > I8
HHRWBEXNFBRLE  HORR - BER
ERENREEXMERRAEFENEATESR
XERRCBENSREES  REEAKEE
MNER - ZAEMFR]RBESIERBBE » &
XEXEZEHRCEREXCESHTR  ERE
SRIEFER > BHEXRAEALENE K
S IRREXRRS

= HBNRT
RIBGEFRRKEEEZREAERE  PEES

In continuation of efforts to institute inter-
governmental investment cooperation, the Fund has
pursued planning with a New Zealand government fund
for co-investing in VCIEs in Taiwan and New Zealand,
with the aim that the invested VCIEs invest in industries
with a Taiwan-New Zealand connection, to enhance
the two countries’ common economic benefits and
promote Asia-Pacific industrial development. Once
the two parties have signed a strategic investment
cooperation agreement, they will negotiate on
specific implementation measures and sign business
cooperation agreements for co-investment.

2. Loan Financing

Over the years, the Fund has provided many loan
financing programs to complement the government’s
industrial development policy and assist the recovery
of businesses afflicted by natural disasters. Through
such programs, the Fund has provided preferential
loans for such purposes as restoring the production
of factories hit by the 921 Earthquake, to help revive
the economy and increase job opportunities in quake-
hit areas, and for promoting industrial upgrading and
revitalizing traditional industries. It has also carried
out programs to provide low-interest loans to domestic
businesses for the purposes of helping firms achieve
clean production, save energy, and reduce greenhouse
gas emissions, encouraging enterprises to engage
in R&D, and other such purposes beneficial to the
sustainable development of Taiwan’ s industry. And
in response to the signing of the cross-strait Economic
Cooperation Framework Agreement (ECFA), the Fund
has provided low-interest loans for industries adversely
affected by trade liberalization to help firms raise the
competitiveness of those industries by adjusting their
mode of operation and improving their structure.

3. Subsidies

In 2011, the Sino-American Fund carried out
five subsidy programs aimed at promoting national
economic and social development. The programs were
for, respectively, reducing the digital divide for women;
integrating marketing promotion for medical services
internationalization; carrying out initiatives proposed
by Taiwan’s leader representatives at APEC meetings;
assisting vitalization of the esthetic development of
Central Taiwan’ s special features; and planning
agricultural development. The subsidies provided under
these programs amounted to over NT$79.4 million.
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Main Activities in 2011

4. Strengthening Visits to and Understanding of
Invested Enterprises

Since the Fund has directly invested in more than 40
enterprises and indirectly invested in more than 2,600
business startups through VCIEs, in order to deepen
our understanding of the operational situation of the
invested companies, improve our understanding of
industry trends, and enhance our staff's investment
assessment capabilities, we stepped up visits by our
staff members to the invested companies. As well
as enabling our staff to keep a finger on the pulse of
industry development trends, we hope these visits will
help us discover good investment opportunities.

(1) Ordinary Investments: Site visits to invested
enterprises were conducted with a view to learning
from the management’s industry experience
and listening to their suggestions, to take into
consideration in future investment assessments, while
at the same time gaining a better understanding of
the companies’ operating niches or difficulties,
and giving them guidance on the Fund’ s relevant
investment principles and operational procedures.

(2)VC Investments: With assistance from the
management firms of Fund-invested VCIEs at home
and abroad, opportunities were sought to pay visits
to invested startups, to build up understanding of
domestic and overseas industry development ecology
and prospects, and to engage in exchanges with
overseas firms interested in attracting investment from
Taiwan, build bridges for investment cooperation,
and transmit relevant information to domestic firms
to follow up on with negotiation of cooperative
ventures. Also, Fund staff used the opportunity of
visits abroad to inform foreign VCIEs and companies
of domestic firms’ interest in pursuing overseas
market development opportunities, to unearth
possible cooperation opportunities. In the future,
the Fund will continue to keep in close contact with
VCIEs and business firms, with a view to obtaining
information and technology that could be beneficial
to Taiwan’ s industrial development, and conveying
it to relevant firms in Taiwan.
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5. New and Revised Regulations: Amendment of
the Directions on the Review and Management
of Biotech Venture Investment Enterprises

In support of the government’s plan to establish a
biotech venture investment fund under its Diamond
Action Plan for Biotech Takeoff, the Fund passed the
Directions on the Review and Management of Biotech
Venture Investment Enterprises Invested in by the
Executive Yuan National Development Fund under the
Diamond Action Plan for Biotech Takeoff, and allocated
NT$24 billion for investment in biotech VCIEs, to be
carried out in a stage-by-stage, risk-dispersing manner
with a view to raising the overall level of Taiwan's
biotech industry and speeding up the industry’s
development. Subsequently, the Executive Yuan
instructed the Fund to plan a switching mechanism for
insertion in the Directions, to make provision whereby
an applicant with the Executive Yuan’s investment
approval, provided it meets the approved investment
amount conditions, can choose to switch to application
of the relevant provisions of the Fund’s VC investment
review and management directions. After convening a
meeting to discuss this with representatives of leading
domestic biotech firms, the Fund took into account the
expert opinions expressed at the meeting in drawing
up the requisite amendment of the Directions, and
submitted this to the Executive Yuan for approval.

6. Planning of Future Fund Disposition and
Payments to the National Treasury

Since 1992, the Fund has annually allocated part
of its surplus for payment into the national treasury to
meet public spending needs. These allocations have
gradually risen in recent years in line with the treasury’s
rising capital deployment needs, making it necessary
for the Fund to sell stable income-yielding shares in
invested enterprises in order to raise the funds required
for the payments to the treasury.

In consideration of the revolving utilization of the
Fund’s operating profit and sustaining the injection
of funds into the national treasury, there is need to
achieve the most appropriate point of balance between
continuing to grow the scale of the Fund and releasing
surplus funds to the treasury. Hence, it is planned to use
cash dividends and interest income as the main sources
of payments to the treasury, in principle with no fixed
yearly amount for the payments, and with the Fund’s
future development status and scale as the priority
factors for consideration. It is also planned to annually

‘22/23 °

National Development Fund, Executive Yuan



Sy

- S
|

Main Activities in 2011

7 ﬁ x
A R
:3&'5 e

BRERGREVEH  ZRILIRS KA NFE
WARETEHEESHKIR - RE LA ESFM
B - MURSRRBREY LREFERESL
EERK - REFFRET40BETRERNE
BEMULIRER « MEXT  (FR2EBTE
RREMEXRMZESHER -

€ EBENBEERERENLER--2
S R EPHEER 2 Thee

HBRESRFEENAIBERR &7
AFREMAMHRE T3 M8 (http://www.df.gov.
tw) WERAEMRIBEENE  EEHLERRY
ESBFEERONERE  RFEERRAUREL
B ° BB RIHERE - MELUKAIRES R
B REASTRRERE  BERESTHFEE
R IR A S BB A2 ThEE ©

¥E5MED

FEBESNIBHEEAREEBEE

dfedf.gov.tw » 7Bt R RERBBEBR °
N~ (bR E L R EIRES)

HFESRBZRERFIR  KERETE

BREELRAXREFRS  AREFIBREZ

B ARKEEN - BRERHEFRZE
BBz ERZERERERZEEEN
TRFEBRESEHGLZSEBREHEEER

E% Q‘T A Hi%l}

d

deploy NT$14 billion of cash and cash equivalents
allocated for investment and loan financing operations,
to serve as a capital reserve for participation in the
government’s major strategic industry programs.

7. Strengthening Knowledge-Management Systems
and Information Openness — Including the
Functions of External and Internal Websites

In adherence to the principle of full information
disclosure, the Fund makes announcements on its
official website of all publicly disclosable information,
and regularly updates all important messages. This
serves the purpose of enabling the general public
to fully understand the Fund’s operation while also
clarifying any possible concerns that may arise in any
section of the community. In addition, the Fund also
continuously develops and improves the knowledge
exchange and transmission functions of its internal
website, with a view to enhancing assessment of
the quality of investment, loan financing, and VC
investment projects, and raising its staff's administrative
efficiency.

The Fund has also installed a special mailbox (df@df.
gov.tw) on its external website, to serve as a bridge for
two-way communication between the fund and the
general public.

8. Strengthening Investment Assessment and
Management Mechanisms

In order to assess investment applications, the Fund
has established an investment review committee and
a venture capital investment review committee. To
ensure the objectivity, impartiality and professionalism
of the review process, and to strengthen the conduct
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of pre-investment evaluatory work, when it is time to
appoint new committees, the Fund selects these not
only from the original committee members, but also
invites membership from a list of scholars and experts
in various fields who have been recommended by
members of the Fund’s management committee. In
addition, the Fund has set up, and from time to time
updates, a databank of scholars and experts from
related government agencies, industries, academic
institutions, and research organizations, as a main
source of reference for the Fund's recruitment of review
committee members.

Also, to enhance post-investment management
and ensure the rights and interests of the public
shareholder, the Fund appoints representatives to the
boards of directors of invested enterprises, selecting
the representatives from persons with relevant
expertise according to the attributes, industry category,
and business development focus of the enterprise
concerned. The Fund’s selection of representatives is
drawn not only from the aforementioned database of
scholars and experts, but also takes into consideration
the recommendation of related government agencies or
representatives and other sources of information on a
broad range of expert talent, such as the Securities and
Futures Institute’s database for independent directors
and independent supervisors, with the aim of securing
the services of the most suitable experts to help
supervise the management of invested enterprises.

The Fund regularly gathers statistics on the situation
of attendance by review committee members and board
representatives at relevant meetings, to make sure of
keeping tabs on their state of involvement and material
performance. It also from time to time holds training
courses for directors and supervisors, to strengthen
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Main Activities in 2011

board representatives’ professional competence
pertaining to corporate governance and other relevant
matters.

9. Ongoing Promotion of Corporate Governance

To keep up with international trends, strengthen
domestic corporate governance mechanisms, promote
the sound development of Taiwan’s capital markets
and financial system, and enhance Taiwan’s overall
national competitiveness, the Executive Yuan at its
2,865th meeting on November 12, 2003, passed
the “Policy Agenda and Action Plan to Strengthen
Corporate Governance,” placing priority on reforming
the corporate governance of TSE and GTSM listed
companies, financial service enterprises, and public
utilities. In support of this policy, to help invested
enterprises implement corporate governance systems,
the Fund in 2011 continued to promote the near-
, mid- and far-term corporate governance of invested
enterprises. According to whether an invested enterprise
was already listed on the stock or OTC market or was
still in the process of establishment, the Fund stipulated
corporate governance requirements for each of these
different situations, including requirements for putting
in place management rules and internal control systems
prerequisite to applying for public listing. Also, the Fund
in 2011 continued to hold training courses to promote
the sharing of corporate governance information
and experience, enhance the expert capabilities
of shareholder representatives, and ensure the
safeguarding of shareholder representatives’ rights and
interests. Courses held during the year included those
on recusal of directors from voting on matters where
the director’s personal interests might conflict with
the company’s interests, the liability of directors and
supervisors for corporate crime, how for directors and
supervisors to macro-analyze information on company
financial affairs, and techniques of due diligence.
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1. The Development Fund

In 2011, the 39 companies directly invested in by the
Development Fund posted a combined net operating
surplus of over NT$180 billion. The Fund recorded
operating income of NT$6.548 billion, of which
NT$6.479 billion was investment income. Its final
accounts for income and cost of direct investment, VC
investment, loan financing, and other business, plus off-
balance sheet activities, showed a surplus of NT$3.182
billion in FY2011.

Since 1973, a total of NT$21.331 billion has been
allocated to the Fund from the national treasury. As of
year-end 2011, the net value of the Fund’s assets was
NT$216.558 billion. This amount plus the NT$209.325
billion cumulatively paid back to the national treasury
adds up to a total of NT$425.883 billion, which
translates into a 19.96-fold increase of the NT$21.331
billion received from the national treasury.

(1) Investment Performance

The Development Fund is Taiwan’s main platform
for carrying out industrial investment policy, to
achieve the goals of promoting industrial upgrading
and improving the structure of industry. Over the
years, the Fund’s cumulative cost of investment in 80
emerging and important enterprises has amounted to
NT$43.6 billion. At year-end 2011, excluding already
divested enterprises, the Fund held equity stakes in 39
enterprises, including 9 listed on TSME, 1 listed on the
GreTai OTC Exchange, 8 emerging stocks, and 2 public
issuers. The total cost of investments in these companies
was NT$35.397 billion, and their market worth,
calculated according to generally accepted accounting
principles, amounted to NT$164.661 billion. Excluding
dividend income and profit from the sale of stock
over the years, the unrealized rate of return on these
investments stood at 365.18%.

In addition to contributing to the implementation of
industrial policy and yielding a profit for government
coffers, the Fund’s investment in private enterprises has
been hugely beneficial to the capital formation and
stable operation of businesses, and also to promoting
industrial R&D, patent acquisition and technology
certification. The currently invested enterprises alone
have between them acquired 542 patents and more
than 153 technology certifications. Furthermore, these
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companies provide employment for more than 90,000
people. Hence, the Fund’s investment activity has delivered
great benefits for newly started businesses, stability of
employment, and job growth.

(2) VC Investment Performance

In line with the government’s efforts to strengthen
promotion of the venture capital industry, the Development
Fund has since 1985 launched three separate programs
of investment in venture capital investment enterprises
(VCIEs). As of year-end 2011, it had invested a total of
around NT$11.662 billion in 57 VCIEs, 42 at home and
15 overseas. Of these 57 VCIEs, 7 had been liquidated.
The Fund’s investment in these 7 VCIEs amounted to
NT$684 million and yielded a return of NT$1.047 billion,
representing an investment return rate of 53.07%. The
Fund's cost of investment in the other 50 VCIES that still
have investment holdings amounted to NT$6.777 billion,
excluding capital reductions and dividend issues, and the
net value of the Fund’s shareholding in them was roughly
NT$7.482 billion.

Furthermore, the Fund-invested VCIEs had invested a total
of NT$97.532 billion in 2,637 enterprises, which provided
employment for more than 980,000 people. As of year-end
2011, these VCIE-invested enterprises had accumulated
a total of 5,077 patents and 454 technology certificates.
Thus, this part of the Fund’s investment activity had made
a very substantial contribution equally to business startup
development and to employment growth.

(3) Loan Financing Performance

Loan financing programs currently under implementation
can be roughly divided into five main categories as follows:

a.Loans for improving the structure of industry and
promoting industrial upgrading: The four items
in this category are “Loans for Assisting SME
Upgrading,” “Concessional Loans for the Purchase
and Installation of Automating Machinery and
Equipment,” “Loans for Revitalizing Traditional
Industries” and “Funding for Assisting Corporate M&A
Projects.”

b. Loans to match environmental protection policy: The
two items in this category are “Low-interest Loans
for Private Enterprise Pollution Control Equipment”
and “Concessional Loans for the Purchase and
Installation of Energy-Saving Equipment.”
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c. Loans to help businesses strengthen R&D and to
support economic development plans: The three
items in this category are the “New Industrial
Product R&D Program,” “Import-Export Bank
Turnkey Plant Export Financing Loans” and
the “Import-Export Bank Overseas Investment
Financing Program.”

d. Loans to support plans and programs of other
government agencies: The four items in this category
are the “Loan Program for Private Enterprise
Investment in Developing Industrial Ports,” the

“Loan Program for Encouraging Private Investment
in Developing Mixed-Use Industrial and Commercial

Parks,” “Taipei 101 International Finance
Building,” and “Loans for Promoting Industrial
R&D.”

e. Helping firms hit by natural disasters to obtain
preferential loans: The single item in this category
is the “7th Program of Loans to Assist SME
Upgrading.”

As of year-end 2011, financing provided for the
above-listed purposes amounted to NT$248.6 billion,
of which the Fund provided NT$81.9 billion, with a
cumulative total of 6,895 cases approved, a cumulative
approved loan amount of roughly NT$150.4 billion,
and the average approved amount of each loan standing
at NT$21.81 million.

(4) Special Project Investment

a. The Implementation Project for Strengthening
Investment in SMEs

To improve the fund-raising capabilities of SMEs, and
raise their competitiveness, the Fund on April 17, 2007
passed the “Implementation Project for Strengthening
Investment in SMEs,” and allocated NT$10 billion for
investment in domestic SMEs. The Small and Medium
Enterprise Administration of the Ministry of Economic
Affairs was entrusted with carrying out this project,
and in August 2007 and November 2010 selected 18
investment management firms to make investments
in domestic SMEs. Also, to induce the flow of private
capital into government-promoted policies or industries,
in September 2010 the ratio of Fund to investment
management company investment was raised to 2:1 for
key service industries, 3:1 for early development stage
enterprises, 3:1 for cultural and creative enterprises, and
2:1 for enterprises that hired 30 additional employees
one year before the investment assessment timepoint.
This step was aimed at heightening the investment
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incentives for investment management firms, to guide
the dispersal of private capital into investment in various
industries and speed up investment in SMEs. As of year-
end 2011, investment had been made in 91 enterprises,
with investment from the Fund totaling NT$2.8779
billion, yielding cash dividends accumulating to
NT$37.41 million, and realized investment gains
accumulating to NT$114.57 million.

In terms of economic benefit, as of year-end 2011,
induced private investment had reached NT$26.6
billion, and foreign capital attracted from the US, Japan
and elsewhere had reached NT$490 million. It created
business turnover of more than NT$35.336 billion in
2009 and NT$55 billion in 2010. By year-end 2011, it
had helped 6 invested companies to list on the Taiwan
Stock Exchange, 6 to list on the GreTai OTC market,
and 19 to list as emerging stocks.

In terms of social benefit, in 2010 it created 962
new job opportunities, and up to the end of 2011, it
had cumulatively helped enterprises to obtain roughly
1,086 cases of intellectual property rights, win 121
government and private awards, and provide stable
employment for 10,195 people.

b. Implementation Project to Strengthen Investment in
Cultural and Creative Industries

To develop cultural and creative industries, the
Management Committee of the Fund at its 20" meeting
on May 17, 2010 passed the “Implementation
Project to Strengthen Investment in Cultural and
Creative Industries,” and allocated NT$10 billion
for the Executive Yuan's Council for Cultural Affairs
(CCA) to invest in cultural and creative enterprises.
To carry out this project, the CCA in December 2010
successively promulgated a set of regulations to govern
the management of funds provided by the Fund for
investment in cultural and creative enterprises, and a
set of procedural directions for its implementation of
this project. Also, to enhance the professionalism of
this investment task, and reduce the investment risk,
the CCA drew up a management plan for carrying
out the investment work entrusted to it under this
project, conducted a selection process for professional
management firms, and in June 2011 concluded
the signing of agreements with 12 selected firms, to
formally begin making investments. As of year-end
2011, investments had been made in 3 film production
companies, with investment of NT$147 million from
the Fund, for productions including three big-screen
and TV films.
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2. The Sino-American Fund

The Sino-American Fund serves for the government
to continue to effectively utilize the NT dollar funds
derived from the original US Aid to help carry out
various domestic economic and social development
plans, in accordance with the Exchange of Notes
between the ROC and US governments concerning the
establishment of the Fund. When the Sino-American
Fund was set up in 1965, it had total assets of NT$16.4
billion and a net worth of NT$9 billion. As of year-
end 2011, its total assets had increased to NT$26.241
billion and its net worth to NT$25.812 billion. Adding
in the NT$12.226 billion paid into the national treasury
and subsidies amounting to NT$21.183 billion paid out
over time, its total increase amounted to NT$59.221
billion, a growth of 6.58-fold.

(D)Investment Performance

The Sino-American Fund engages in investment as
a means of assisting Taiwan’s industrial development.
In 1986, aiming to speed up the development of high-
tech industry, and taking note of the role played by
so-called “venture capital” in the development of
high-tech industry in advanced Western countries, the
government gave support to the establishment of the
HanTech Venture Capital Corporation. The Management
Committee of the Sino-American Fund approved the
investment of NT$150 million toward HanTech’s startup
capital of NT$800 million, to promote this collaboration
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with the US venture investment firm H&Q. With
subsequent participation in capital increases, the
Fund’s investment in HanTech accumulated to NT$265
million, yielding cash dividends cumulatively totaling
NT$597 million up to the end of 2011, for an average
annual rate of return of 10.58%.

(2) Lending Performance

To support economic and social development, the
Sino-American Fund has implemented a broad range of
lending programs, including loans for young people to
start businesses, preferential loans to promote industrial
development in eastern Taiwan, loans to assist home
repair in areas struck by natural disaster, preferential
loans to promote private participation in public works
projects, and preferential loans to promote service
industry development, etc.. As of year-end 2011,
the Fund had cumulatively approved 30,824 loans
amounting to NT$51.192 billion (as approved). Details
of the performance of various lending programs are as
follows:

(@) Business startup loans for young people: Since
1968, the Fund has helped more than 30,000 young
people to start businesses through the provision of
29,501 loans amounting to NT$32.45216 billion (as
approved), generating more than 170,000 jobs, and
achieving outstanding results.

(b) Preferential loans to promote service industry
development: As of year-end 2011, 94 loans had
been provided under this program, amounting to
NT$1.42328 billion (as approved).

(c) Preferential loans to promote industrial development
in eastern Taiwan: As of year-end 2011, 78 loans had
been provided under this program, amounting to
NT$5.908 billion (as approved).

(d) Loans to assist home repair in areas struck by natural
disaster: As of year-end 2011, 1,065 loans had been
provided under this program, amounting to NT$773
million (as approved).

(e) Preferential loans to promote private participation in
public works projects: As of year-end 2011, 86 loans
had been provided under this program, amounting
to NT$10.636 billion (as approved).
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1. Development Fund

(1) Historic Investment Classification Overview

The Development Fund has served as Taiwan’s main
platform for implementing industrial investment policy,
to achieve the goals of promoting industrial upgrading
and improving the industrial structure, and to speed up
domestic economic development so as to enhance the
international competitiveness of the country’s commerce
and industry. Over the years, the Fund has approved
investment in 80 emerging and key enterprises and
in 57 venture capital investment enterprises (VCIEs).
At year-end 2011, the Fund still held investments in
39 key and emerging enterprises, including 10 listed
on Taiwan's main or OTC stock markets. Its total
investment in those enterprises amounted to NT$35.397
billion, and under fair valuation by generally recognized
accounting principles, its shareholdings were worth
a total of NT$164.661 billion. The Fund also held
investments in 57 VCIEs, with an ending balance of
NT$8.691 billion.

(2) Current Investment Portfolio

a. Direct Investment Portfolio

National Development Fund, Executive Yuan
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27 Andes Technology Corp. 94.12 Semiconductor 4.67 3.50 24.79
REB(E SR

A ChungHwa Telecom el Communications 775.74 s 01e
HERR &l
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e Global Venture Capital 77.06 Venture 10 2D sl

31 Taiwan High Speed Rail 90.09 Transportation 1.053.22 30.00 2.85
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Transit Corporation
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33 China Airlines 98.09 Transportation 463.16 50.00 11.22
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e Promised Land Resort SUE Tourism e e L2
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37 Double Edge 94.11 DC, C&C 1.95 1.50 29.78
KBF = BN El

38 Digimax 94.12 DC, C&C $.19 4.00 25.64
FREsE (5X2) FiEe)

39 China Steel (see Note 2) 84.12 Steel 1.356.61 10.00 0.11

A= ==
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Total 39 enterprises
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Note 1: Toppoly Optoelectronics Corp. was the original recipient of the Fund’ s investment. On January 6, 2010, an extraordinary general meeting of
the shareholders of Innolux Display Corporation voted in favor of entering into a three-way merger with Toppoly and Chimei, with the surviving
company to be Innolux, which changed its name to Chimei Innolux Corporation on March 30, 2010.

2 RIREREREROARAT  7FZARKRRE SRBEG AT FRRERNBRATD RN EBRE - AESPEBERNDERABTRENRI7
FI0AHILRHTEMEKRNARATESE
Note 2: Dragon Steel was the original recipient of the Fund’ s investment. In 2008, a general meeting of the shareholders of this company approved a
plan for conversion of its shares to those of its parent company, China Steel Corporation, and in October 2008, the Fund’ s shares in Dragon Steel
were converted into shares in China Steel Corporation.

National Development Fund, Executive Yuan
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2 PIEREREKREHE b. VCIE Investment Portfolio (B ATAMET
Units: NT$100 million

s ne gy BERARE | Lo
HERE | HEEE rEpaEe BWARE | “Amount of | FIRLLRI(%)

Inv%scf]rrgem sl Tnvies oal Inelugifes Paid-in | Development| Stockholding

VC Company Capital Ratio (%)

U
Investment
BIi%55188  First Phase of VC Investment

R ss06  CHEMCENTE. guaTE
1 Han Tech (6/1.986) Semiconductors, 13.24 1.38 11.85
Venture Capital information, software
Eiliey=1Ee W~ B8 BFEHN
International 76.09 Communications,
2 Venture (9/1987)  semiconductors, 0.20 0.02 1142
Investment electronic information
B B KB BEAE R
ZIREIR = =
3 Global Venture 77.06 Communlcat_lons,_ . 12.04 0.88 7.27
. (6/1988)  optoelectronics, digital
Capital .
content, biotechnology
e B S Bl EE
ErEAl / )
4 Euro Venture 79.03 S&T, hlg_h-grade materials, 8.00 038 4.69
Capital (3/1990)  venture investment,

traditional industries

e

B3 5288 Second Phase of VC Investment

ARG s102 rER ETEH
1 Grand Cathay (2/1'992) Semiconductors, 16.00 2.34 14.65
Venture Capital electronic components

10  ERREIE

HealthCare - (ZEBER

2 Biotechnology & 0.78 0 =
Venture Il (6/1992) phammaceuticals Repaid in full)
83.01 FBRE -~ YRR (ZERER
9 e Al (1/1994) Semiconductors, biotechnology 2 Repaid in full)

EEA se0s  EHET - AH - HEBEH
4 Euroc Il Venture (5/1'995) Information electronics, 8.00 1.28 15.63
Capital materials, precision instruments
AN s7o1 CEEE. BFH
5  Grand Cathay y Semiconductors, 8.00 1.25 15.63
Venture |l Capital (1/1998) electronic components
SRR - FERE - RR
Blggls 86.02 Biotechnology &
6  Apex Venture y pharmaceuticals, 4.70 0.55 11.68
Capital (2/1997) semiconductors,
environmental protection
Biotechnology EMER ~ BRRRE -
7 Development (72;?'90;7) Biotechnology, medical 1.06 Re cg%TrElfgjﬁ
Fund treatment and healthcare P
R HEE
HealthCare 86.01 -
8 Venture V (1/1997) Biotechnology & 4.60 0.12 0.81

pharmaceuticals
BI#%E5388  Third Phase of VC Investment

HASERBR ~ Bl ~ 8
EERIR 8704 THERKEM - B4
1 Euroc Il Venture (4/1.998) Other key S&T, venture 6.00 1.20 20.00
Capital capital, traditional industries

& others, semiconductors

888 « ML EEe « &
87.01 Semiconductors, Internet 0 (ZEBER
(1/1998)  security software, Repaid in full)
communications

2 Silicon Valley




10

1
12
13

14

15

16

17

18

BIEIRE
=X

VC Company

EERI
Hiatung Venture
Capital

F—HERE
First Bio Venture
Capital
EmEl

Han Tech
Venture Capital
BRRE =A%
International
Venture
Investment Il
EndPointf%HA
EndPoint

Late Stage

Crystal Internet

HARE R
Bio World
Venture Capital

Silicon |l

IRENAI
Global Strategic
Investment Fund

SRzl

China Technology
Venture Company

AFE

Prudence Venture

Investment

i3t lecd
Shengtung
Venture Capital
BRI
Der Yang
Biotechnology
Venture Capital

AsiaTech

HHR
CDIB BioScience
Venture |
ErEl
TSC Venture
Capital

®&EHH
Investment
Date

88.04
(4/1999)

88.07
(7/1999)

88.04
(4/1999)

88.10
(10/1999)

89.06
(6/2000)

88.12
(12/1999)

89.09
(9/2000)

89.04
(4/2000)

89.11
(11/2000)

90.06
(6/2001)

90.08
(8/2001)

90.12
(12/2001)

90.12
(12/2001)

914
(4/2002)

91.07
(7/2002)

91.07
(7/2002)

EERREEE

Main Invested Industries

ERREEE  NE
Blotechnology &
pharmaceuticals,
optoelectronics, software

ERRBEE « BERTE
Biotechnology and
pharmaceuticals, S&T services

FEpe  EEN T  EpeTE
Semiconductors,
information, software

888 - (AR

P = 57

Semiconductors, Internet,
communications, biotechnology
ER R 55

Biotechnology and
pharmaceuticals,

IS

Internet

R R SuEE

Biotechnology and
pharmaceuticals,

FE58 - MR R A ENEE ~ @
Semiconductors, Internet
security software,
communications

HE - BT -~ FE58
Optoelectromcs, information,
semiconductors

BT~ KE -~ @R
Information, optoelectronics,
communications

BT KT &l &5
Information, optoelectronics,
communications, biotechnology

HE - LT EHTE
Optoelectronics,
semiconductors, information

SRR
Biotechnology and
pharmaceuticals,

FERE - MR ENRE - &@ER
Semiconductors, Internet
security software,
communications

ER R g

Biotechnology &
pharmaceuticals,

FERE - B TE -~ BER
Semiconductors, information,
communications

CERBE T X

EEREST

Buiﬁzl:gﬁ Amount of

Paid-in
Capital

1.21

13.24

1.99

6.14

1.75

2.14

1.85

20.00

287

2.36

4.22

13.70

2.53

Developdmen’r
Investment

021

1.23

0.40

0.57
044

0.17
0.09
0.24
0.14
0.50

0.3S

047

226

3.29

0.74

HrR% LE (%)
Stockholding
Ratio (%)

(BEFEE)

17.25%

6.33%

20.00%

9.91%

1.67%

9.69%

3.81%

11.10%

747%

2.50%

12.31%

20.00%

23.66%

24.00%

29.41%
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BB oA E | yapy) )

Paid-in Developmen’r Stockholding
Capital nd Ratio (%)

HmapE BIERE REBH

EEREER

Main Invested Industries

List E=E Investment
No. | VC Company Date

Inves’rmen‘r

BLFRAI

FO8E  PRE T - @E

19  Hon Pang L) Semiconductors, software, 8.00 240 30.00%
. (12/2002) S
Venture Capital communications
= HE -~ FER BT E
EFREIE 91.07
20 Sino Star Capital (7/2002) Opto_electromcs, _ _ 0.96 0.24 25.00%
semiconductors, information
e o201  EETH - dme . @
21  Harbinger Venture (1/2‘003) Information, semiconductors, 10.00 3.00 30.00%
Il Capital communications
AR o112 B EMTH.%E
22  Hwa VI Venture (12/2'002) Communications, mformation, 5.00 1.30 26.09%
Capital optoelectronics
HR T - Al ~ EiE
LR ¥REHM ~ ERREEE
Shin Sheng 91.12 Information, venture capital,
e Venture Capital (12/2002) traditional industries & il = —
Investment others, biotechnology
& pharmaceuticals
FigE Al o206  ‘ERREE
24 Bio 21 Venture (6/2b03) Biotechnology 7.21 1.44 19.97%
Capital &pharmaceuticals,
AR 020y  BMT¥ - %@
25  Cathay Venture (7/2‘003) Information, communications, 3.36 1.01 30.00%
Capital optoelectronics
REEERAR gy,  EHRNE
26  Boston Life (10/2'003) Biotechnology 20.00 4.00 20.00%
Science Venture &pharmaceuticals,
SRR op g1 CHEMOKE . EHTH
27  InnoVision (11/2‘003) Semiconductors, 4.50 0.90 20.00%
Venture Capital optoelectronics, information
kEE—El 92.10 BHAIE ERHERE - XE
28  CTB First (10/2'003) Information, key S&T, 6.00 0.90 15.00%
Venture Capital optoelectronics
SRR o210 LEHKE . EHITH
29  Teh Hsin Venture (10/2‘003) Semiconductors, 925 1.85 20.00%
Capital optoelectronics, information
STREREAI 031y EHMTH . dms . EH
30  Global Strategic (12/2'003) Information, semiconductors, 15.50 3.00 19.35%
Investment Fund communications
BE—RlH 93.09 FERE AR BRETE
31 Dragon (9/2'004) Semiconductors, 16.20 4.86 30.00%
Investment Fund | biotechnology, software
BRI 0310 EHRNE
32 TSC Bio- (10/2004) Biotechnology and 4.0 081 20.00%

Venture Capital

pharmaceuticals




) He1a7 5
BUEAEE| DA | gy o)
Development| Stockholding
Ratio (%)

RERH
Investment
Date

BIERE
EES

FRREEE

VC Company Main Invested Industries

33

34

35

36

37

38

39

40

41

42

43

44

45

46

LEEIR

Taiwan BioVenture

BHERR
Grand Cathay
Venture Capital Ill

FESR A%

Vision Venture
Capital

BRI

H&H Venture
Capital Investment
Corp.

Giza IV Fund

=eh=lE
Eminent Venture
Capital

EEEI
Pac-Link Bio
Venture Capital

TVM Capital
BRI
Branding Taiwan

Venture Capital

BHP No.2

BLSCEF Il

Giza V Fund

Rk
Harbinger Venture
VI Capital Corp.

e EED NG
ERRES

94.0S
(5/2008)

94.04
(4/2008)

93.10
(10/2004)

93.10
(10/2004)

94.01
(1/2008)

94.03
(3/2008)

94.06
(6/2005)

94.09
(9/2008)

95.12
(12/2006)

96.08
(8/2007)

96.11
(11/2007)

97.08
(8/2008)

97.12
(12/2008)

98.08
(8/2009)

R R g

Biotechnology and
pharmaceuticals

W\ER ~ Bl ~ EREE R EAM
Communications, venture
capital, traditional

industries & others

BE - HthEER - KT
Communications, other
key S&T, optoelectronics

eI AE HMMIE
Software, optoelectronics,
information

AT~ AR R IEE - BRRE T 3
Communications,
biotechnology &
pharmaceuticals, software
ER R g

Biotechnology &
pharmaceuticals

SRR e

Biotechnology &
pharmaceuticals
R R SEE

Biotechnology &
pharmaceuticals
BEABEERME
Developing Taiwanese
own brands

TR G

Biotechnology &
pharmaceuticals
ER R S5

Biotechnology &
pharmaceuticals

AT~ AR R SEE - BEE T A
Communications,
biotechnology and
pharmaceuticals, software
HEF  BEIRETRE ~ {FHH]
BEEEE

Information & electronics,
energy saving, traditional
niche industries, etc.
FHEEEE  HBEMES
Information & electronics,
energy saving, traditional
niche industries, etc.

B 31~ 2 SEIGETHSTRAIEREEE
(SE1EARSE3 Az TiEmals , DURET)
Explanation: The total number of VCIEs invested in
in all three phases is 57 (the Han Tech
investments in the 1st and 3rd phases

are counted as one).

Paid-in
i un
el Investment
22.50 6.75
7.20 1.44
9.25 12§
3.84 091
44.00 3.94
10.00 2.50
10.00 4.00
55.19 3.58
10.00 3.00
591 1.28
51.01 5.96
23.70 4.63
5.80 1.56
6.90 2.01

30.00%

20.00%

13.51%

23.75%

9.63%

25.00%

40.00%

4.16%

30.00%

24.82%

10.57%

19.10%

26.96%

29.00%
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(=) ERAREMS

mae
List No.

10

11

12

13

14

15

16

17

18

19

20

AR

Company Name

BB
Oriental Union Chemical
Corporation

=X
TSRC Corporation

Htpr a1t

Union Petrochemical Corp.

ECRS
Ta Jen Farm

#EH
Hwa Yu

BEMRE
Taiwan Pulp & Paper
Corporation

EeiEiEas

Kun Ta Fu Yi

i

China Synthetic
Rubber Corporation
BiEHER
Microelectronics
Technology Inc.

xE
Ta Wang

Ying Chi
HEAH
Taiwan Automation
RS

Kuei Teh

£ E250]
Chen-Tech Taiwan
Industries Co., Ltd.

iz =d
Grand Pacific
Petrochemical Corporation

ESSE5

Visiontics International
R SIEE

Life Guard
Pharmaceutical Inc.
EEET

Kuo Shan Electronics
R

Link Communication Inc.
BIEXY

Mosel Vitelic Inc.

= il
Industrial
Category

aft

Petrochemical

%58
Rubber

A1t
Petrochemical

Hith
Other

Hith
Other

Paper-making

bE
Communications

%8
Rubber

SEH
Communications

ES kL
Semiconductors

Bt
Machinery

AR
Machinery
=il
Information

Steel

aft

Petrochemical

=11

Information

MR

Biotechnology

i
Semiconductors
bE
Communications

¥ e
Semiconductors

c. Divestments

FEFEHHE
Period of
Stockholding

64-82
(1975~1993)

65-73
(1976~1984)

65-83
(1976~1984)

77-78
(1988~1989)

69-74
(1980~1985)

69-74
(1980~198S)

69-89
(1980~2000)

70-80
(1981~1991)

71-74
(1982~198S)

71-77
(1982~1988)

71-79
(1982~1990)

71-82
(1982~1993)

72-86
(1983~1997)

72-74
(1983~198S)

72-76
(1983~1987)

73-8§
(1984~1996)

73-87
(1984~1998)

73-79
(1984~1990)

74-87
(1985~1998)

75-89
(1986~2000)

BRERE
Amount of
Investment

2.23

141

1.20

0.10

218

8.00

0.08

1.50

0.03

0.17

0.08

0.10

0.40

0.26

2.00

0.23

0.50

0.80

0.19

3.37

B HABET
Units: NT$100 million

HESEE
Amount
Realized
from Sale

56.20

2.72

10.93

0.10

0.92

1.09

0.01

16.43

0.03

0.02

021
BE
Liquidated
BE
Liquidated

0.26

234

0.26

1.16

BE
Liquidated

0.08

7.48




Hmse

List No.

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37

38

39

40

41

AR

Company Name

Chien Tung Precision

FRETE
BES Engineering
Corporation

ZBERAT

Chiao Tung Bank

FRE RS

Chung Kuo Insurance
Company, Ltd.
HETT

United Microelectronics
Corporation

B

Tung Hai Computers
rE

Chang Feng
BERE

Wyse

By BEE

Mirle Automation
Corporation

Novell

DAL E Sl
Powerchip Semiconductor
Corporation

HEHE
Hua-Chuang Auto
Info. Tech. Center

BiRE

TVbean

H(HIRIT

Bank of Overseas Chinese
FREERS

China Bills Finance
Corporation

LR

Huiju Development
TEBRENRL

Vivavr Technology Co., Ltd

ERR
Hongyuan Development

BFSEE
Huiyuduo Multimedia
HERE

Spot Film and Music
RnERES
Sino-Canadian
Biotechnology
Development Fund

EER
Industrial
Category

(=)
==%
Electrical machinery

it
Technology

Eocy

Finance

ot

Finance

e ]
Semiconductors
&

Information

At

Petrochemical

bER !
Communications
Electrical machinery
&

Information

Bl

Semiconductors

FEBT
Automotive
electronics

&
Information
&R
Finance
]

Finance

Hith
Other

A
Digital C&C

e

Tourism
HsEl
Digital C&C

Al
Digital C&C

£R
Biotechnology

HEEEHE
Period of
Stockholding

78-79
(1989~1990)

84-85
(1995~1996)

84-85
(1995~1996)

85-86
(1996~1997)

80-88
(1991~1999)

67-91
(1978~2002)
73-93
(1984~2004)

78-92
(1989~2003)

78-92
(1989~2003)

86-91
(1997~2002)

84-93
(1995~2004)

94-95
(2005~2006)

94-96
(2005~2007)
73-96
(1984~2007)

67-96
(1978~2007)

78-98
(1989~2009)

94-98
(2005~2009)

95-98
(2006~2009)

95-98
(2006~2009)

98-99
(2009~2010)

88-89
(1999~2000)

RERE
Amount of
Investment

0.20

832

0.67

3.20

6.77

0.08
0.10

4.00

041

0.89

8.97

12.00

04§

14.11

7.79

220

0.50

1.50

0.50

021

4.03

HESER
Amount
Realized
from Sale

022

8.74

4.88

4.02

61.10

0.0s

0.01

5.09

1.54

7.74

34.12

121§

0.4S

15.87

11.61

fRRY
Dissolved
FRRY
Dissolved
EEIEEED
Canceled
registration

BE
Liquidated

021

aE
Liquidated

&Et41% Total of 41 enterprises _ 101.73 268.04
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o HEESR
(—) BFRE

RBEAER  PERESFFEESHEKENR
BEFXRE > RERFHHARLRBEAKRAT -

(Z) RBRE

RIBESNEEECER  BARBKRERIZE
REECER  THRERRRR7SFEREREES
REZBAIKAT.SE » HZARERTESETT
218.86%  BIERLAEIRE » BE1004FELL @ i
B2,438.78 M » 512.65BTT » AZAREKEZ
18.42% » R ERRSKRENS.97ET » FHEF
HRENEA10.58% » SAECEE].15TT

(=) BRAKRE

REBRTRERZHEES > BERMATH
SES  FRIRERE  LRERBEREEX 2
B TBGRREBOFERERMAT » i
CRAPERBADLUGEERESTANREET
AR BRERTEZ25% WD BRI 63FE 7 64F
SHEMMRSIBE BB HIKS, 7508TAER
Be#92,4188TT » ReTBIRE2(E1,1688TT * IF
Ko REGARREMER » REPEFBARE
BHERHARKRE » YNI4F10F 28 HB
ERFRHN4.89ETT  REMEMERES KA
5.80f87T » FHIEFAERIRSA0.837T © MNET
A HE SR T FIRERME14.86%

Investment Portfolio

2. Sino-American Fund

(1) Historic Investment

The Sino-American Fund has in the past invested in
public and private enterprises, including China Steel
Corporation and HanTech Venture Capital Corp., in
support of government policy.

(2) Current Investments

To promote the development of high-tech industry
and encourage private investment in the VC industry, the
government in 1986 approved the Sino-American Fund's
investment of NT$150 million in HanTech Venture Capital
Corp., representing 18.86% of the invested company’s
NT$800 million capitalization. After participation in
subsequent capital increases, the Fund at year-end 2011
held 24.387 million shares in HanTech, valued at NT$265
million and representing an 18.42% stake in the company.
The Fund’s investment in HanTech has cumulatively
yielded cash dividends amounting to NT$597 million,
at an average of NT$1.15 per share per annum, for an
average rate of return of 10.58%.

(3) Divestments

To support the implementation of the government's
Ten Major Projects, and to help China Steel Corporation
(CSC) raise capital, in order to spur private investment and
promote the development of Taiwan’s steel industry, the
government in 1971 approved investment in CSC, and the
Sino-American Fund commissioned China Development
Corp. to invest NT$100 million in CSC in the form of
a trust, for a 25% stake in CSC’s capitalization at that
time. After participating in capital increases in 1974
and 1987, subscribing NT$87.5 million for preferred
shares and NT$24.18 million for common shares,
the Fund’s cumulative investment totaled NT$211.68
million. In recent years, to conform with the policy of
transferring public stockholding to private ownership, the
Fund commissioned China Development Corp. to sell
successive tranches of its shares in CSC, and in October
2005 completed the sale of its entire shareholding. The
sale of the shares yielded proceeds of NT$489 million,
and during the period of investment, the shares yielded
cash dividends totaling NT$580 million, at an average
of NT$0.83 per share per annum. Adding together the
stock dividends and proceeds of sale, the investment in
CSC yielded an average rate of return on investment of
14.86%.
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Status of Loan Financing and Subsidies

BNt EER

Category of Loan Financing Program

B EBETAE

Units: NT$100 millions; no. of cases

REtEHE | RERELET
Cumulative Cumulative
Total No. of Approved
Approved Amount of Loans
Loan Cases

BREtEE
To’rol
Amount of
Loans

BECHERE
Amount
Provided by
the Fund

1. BINEEEEE - REEEARE
For Improving the Structure of Industry
and Promoting Industrial Upgrading

2. R G#EIRRRAEREES
To Support Environmental
Protection and Energy Policy

3. MRENINGEAT B K RISt B
To Help Businesses Strengthen
R&D and Support CEPD Plans

4. e EMtEEHEE
To Match Plans and Programs of
Other Government Agencies

7.339. 1,321 51,863 6,023.3
830 210 1,342 628.5
404 274 1,140 394.9
642 230 734 338.0

A%t Total 921§ 2,035 55,129 7.384.7

— R%EE

FRESKBEEXRAFTERAINES
HRERE X AR /EEIEER
& BRESEXREI2BREIN  WEHHEE
HERFTERITRRCETEMEZ - BE
T1005F12A [E » RERPFE 2 BRIEENE

EHE27IE - BERKEE,215FTT
PR RSB EEE2,035@ 7T Rt

B855,129%F > Rt E£%87,384.718
jTE o

BrifAEemEPRENFRERZ
FEREFETDRIRE 1315 BE
1005F12 A ELE - EFERE2,486127T °
FIRESHEERSESIIE Rt E
6,895 + REHXEREA,50487T
M ZREREN2,1818TT °

1. Development Fund

In accordance with the provisions of the Industrial Innovation Act,
the Development Fund draws up various loan financing programs
to provide loan financing to enterprises through the intermediation
of financial institutions. Besides supporting the sound development
of industry via these programs, the Fund also periodically conducts
follow-up evaluation of the results of the programs. As of year-end
2011, the Fund had implemented a total of 27 loan financing programs.
Under these programs, it had provided funds totaling NT$203.5 billion
in support of lending amounting to NT$921.5 billion, with cumulative
approval of 55,129 loans amounting to NT$738.47 billion.

Current main loan financing programs being undertaken by the Fund
and which still require the further allocation of funds can be divided
into four main categories and 13 items. Under these programs, as of
year-end 2011, the Development Fund had provided funds totaling
NT$81.9 billion for lending amounting to NT$248.6 billion, with 6,895
cases approved and the approved loan amounts totaling NT$150.4
billion, and with the average approved amount of each loan standing
at NT$21.81 million.
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Status of Loan Financing and Subsidies

B HABETMAH

Units: NT$100 millions; no. of cases

BFUEE : i REEHH  RAEELREE
Loan Item AEAE HEXEE Cumulative Cumulative
Amount Cases Amount

Provided Approved Approved
Lending by Fund

—. BUIEERELE 0 (ZEEEFMRE  For Improving the Structure of Industry and Promoting Industrial Upgrading:

g NSEFEER (F+HE)
1 Loans for Assisting SME Upgrading (10" 300 75 1,610 184.65
Fund)

BEEILERRBERER (B1+H)
Concessional Loans for the Purchase and
Installation of Automating Machinery and
Equipment (10" Fund)

600 150 1,029 §23.80

REMSREZER(E=R)
3 Loans for Revitalizing Traditional Industries 300 75 2,588 22824
(3" Fund)

MBI EHEEERE
4  Special-Case Funding for 200 S0 7 11.10
Assisting Corporate M&A

Z. BEEARFEUR®E To Support Environmental Protection Policy:

REEEFEMARBENER(E/E)
5  Low-interest Loans for Private Enterprise 120 30 9 0.88
Pollution Control Equipment (6" Fund)

BEMRERRHREREENEETH)

Concessional Loans for the Purchase and

6 Installation of Energy-Saving Equipment 100 25 31 2099
(2" Fund)

= BBEBIBEMERRETIESESETEE  To Help Businesses Strengthen R&D and to Support CEPD Plans:
TEFESRE

/ New Industrial Product R&D Program Ly L 489 91.45
mskp R R R A E R (=)

8 Export-Import Bank Machinery & 60 40 357 66.73

Equipment Export Financing Loans (3"
Fund)




REZEHY | RFIREDEH

EFuEE a8 BhC
Loan ltem Py HEXEE Cumulative Cumulative
Total Amount Cases Amount

Amount ofl Provided Approved Approved
Lendings by Fund

EiBIMEIERERTE (ENH)
9  Export-Import Bank Overseas Investment 60 40 27 38.36
Financing Program (6th Fund)

PO Be & EfbEEHEEIE  To Match Plans and Programs of Other Government Agencies:

REBEREHBTEETHS
10  Loan Program for Private Enterprise 100 15 S 14.57
Investment in Developing Industrial Ports

REREREREZTIERERENEE
Loan Program for Encouraging Private 50 30 2 3.40

il Investment in Developing Mixed-Use
Industrial and Commercial Parks
BALEFERIAE
12 Taipei 101 International Finance Building 192 50 1 192
3 ToIX RS
13 e A 22 R 300 150 740 128.03

Loans for Promoting Industrial R&D
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AR EL =L S TEK g?ﬂ
BXEtEEE jmsE
SO Total lending
BFRIEER
Business Startup Loans 247.5
for Young People
(BERTMREXLZREEER
Preferential Loans for Promoting 83.2

Industrial Development
in Eastern Taiwan

BEIRAR K BEEBEEN
Loans for Assisting Home Repairs in 20
Areas Afflicted by Natural Disasters

(BERBSEALEREBEER

Preferential Loans for Promoting 171
Private Participation in Public

Construction Projects

RERBERRBEER
Preferential Loans for Promoting 56
Service Industry Development

L)
Status of Loan Financing and Subsidies

2. Sino-American Fund

(1) Loan Financing

In 2011, the Sino-American Fund had 5 major loan
financing programs still under implementation. These
programs were mostly carried out jointly with banks
on a matching funding basis, with Fund and bank each
providing a certain proportion of funds, as shown in
the table below. As of year-end 2011, lending under
the 5 programs amounted to NT$56.77 billion, with
the cumulative total of loans approved over the years
at 30,824 and their cumulative approved amount at
NT$51.192 billion.

B ABEITAR

Units: NT$100 millions; no. of cases

B REEHE | REIERE
HE%EE Cumulative Cumulative
Amount Total of Cases Amount

Provided by Approved of Loans
the Fund Approved

96.5 29,501 324.52

21 78 59.08
S 1,065 7.73
43.5 86 106.36
19 94 14.23

#@st Total 567.7 30,824 511.92
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BERBLCEENEFEHBRE @ thiz
EXREZA - B ELEEFRFRS
SEERRREE » LBEEALE B
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Bt - PEESZBICFEE S REM
SER  WBAMEBARTE S APERESH
BhEBEm BB E M - RBZOSHEE KK
MEBER REFZEFSKEMMEE
Ak - ERETFRLEMNEREN  LIAE
REMEHECESTHNSERS  EME
FHEX RIS NAIZRNEESN - BZE100
FIEHETBI100EREIFEF EEENE
R REFIIRI0BEBRA - BEE®MBENT
LINNES

FE R R A
Year No. of subsidized entities
96(2007) 11
97(2008) 21
98(2009) 16
99(2010) 28
100(2011)

(2) Subsidies

To promote national economic and social development,
the Sino-American Fund in 2011 carried out five subsidy
programs for, respectively: reducing the digital divide for
women; integrating marketing promotion for medical services
internationalization; carrying out initiatives proposed by
Taiwan'’s leader representatives at APEC meetings; the 2011 plan
for assisting vitalization of the esthetic development of Central
Taiwan’s special features; and the planning of agricultural
development. Some highlights of the implementation of these
programs are as follows:

a.Reducing the Digital Divide for Women

Taiwan’s digital divide exists not only between urban and
rural areas, but also within the family. There is a segment of the
female population who are prone to becoming disconnected
from the information age due to being constantly busy taking
care of family affairs. This causes considerable impediments for
them in their personal life, the job market, and educating their
children. To address this situation, the Sino-American Fund in
2007 brought together private and social resources to launch
the Program for Reducing the Digital Divide for Women. Under
this program, the Fund subsidizes expenses such as the payment
of instructors and teaching assistants, the costs of equipment or
venue rental or borrowing, the purchase of teaching materials,
and so on, to provide women with basic training in computer
use so that, equipped with basic IT competency, they will
have better access to social and economic opportunities, and
will be better able to obtain employment or set up their own
businesses. By year-end 2011, subsidies under this program
had been given to 100 private non-profit entities or schools,
providing more than 100,000 women with IT training. The year-
by-year status of subsidies is shown in the table below:

HERE ST

Total amount of approved

AllARA

No. of trainees

subsidies (NT$)

14,506 10.037
23263 15,599
29,687 19,202
29,998 19.693
59,403 38.570(z%)

& : FEEFIBRAEL  Projection for number of trainess.

‘46 47 ©

National Development Fund, Executive Yuan



2. %8 T HAKEAIE(APEC) @2 BRREMR
KIEHE, HEBEFEE

FEESHFINTEEHCENBEEREZR
HEAPECH B EMAKEZABATIE 2
BEMMNE RES  RAEMAKTEE B2
BB - LIRARKRRERE  UEFHERKE
ZEME EMR L REAPECR BB KEAER
% e

AerEPE THEFESEREIARL,
MIBERADOC 2.08 M2 BN, ~ TEWHE
FENEEIRERE . & "HE2011 ADOC 2.08 i
WewmiE, EOE - FBATHRENT ¢

1. #EBR A SRR - BEFI1E113,508 A
R ER AR EES9,081 AR ¢ HAEEEIIA
TIE51% o

2. BWADOC 2.0 M SEHHD - 2EHRE20
BEHO (BBFEREA4E - BUFRERS
FRANABE R RPREIRA2E)

3. EMmBUB T AN ERIIRE - REE » JER
B ME LA RERESZH A TR E IR
2 BEHEHIZ2 52234 -

a B
Cl Ll
"] | ]
" ]
E .
.

4 H
T

Status of Loan Financing and Subsidies

b.Carrying out programs to implement initiatives
proposed by Taiwan’s leader representatives at
APEC meetings

The Sino-American Fund allocated a budget for
assisting the MOEA’s Bureau of Foreign Trade to
conduct activities for the concrete implementation
of initiatives proposed by representatives of Taiwan's
leadership at APEC meetings, including the holding of
seminars and exhibitions, the establishment of online
platforms, etc., in order to raise Taiwan’s international
visibility, as well as to soundly fulfill our responsibilities
as a member of the international community, and
to further enhance our ties of economic and trade
cooperation with other members of APEC.

This program included the undertaking of ten separate
activities, including those to maintain the operation
of various existing training centers, to increase the
establishment of ADOC 2.0 digital learning centers, to
hold digital seed teacher training courses, and to host
the 2011 ADOC 2.0 Workshop. Highlights of these
activities are as follows:

a. Maintaining the operation of various existing training
centers: Training was provided for a total of 113,508
people, of whom 59,081, or 51%, were women.

b. Increasing the establishment of ADOC 2.0 digital
learning centers: 20 training centers were set up
during the year (including 14 government funded, 4
jointly government and private funded, and 2 private
funded).

c. Holding digital seed teacher training courses:
Altogether, 8 digital seed teacher training courses
were held in Indonesia, the Philippines, Vietnam and
Thailand, training a total of 223 digital seed teachers.




4. ¥IE2011 ADOC 2.0k e mig -
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d. Organizing the 2011 ADOC 2.0 Workshop: A total
of 250 people took part in the workshop, including
85 women (34%).

(3) Credit Guarantee

a. Economic stimulus special loans and credit
guarantees for non-SMEs

In response to the global financial crisis, the Ministry
of Finance, Ministry of Economic Affairs, Central Bank,
and Financial Supervisory Commission on November
12, 2008 announced the launch of a program of special
loans and credit guarantees for non-SMEs as a measure
to reinvigorate the economy by helping enterprises
to obtain working capital. On February 24, 2009,
the Executive Yuan approved a proposal for the Sino-
American Fund to support this program by transferring
to it the NT$1.6 billion budget and credit guarantee
commitments under the program of Credit Guarantees
for Special Loans to Assist Backbone Enterprises.

The Fund commissioned the Small and Medium
Enterprise Credit Guarantee Fund (SMEQG) to undertake
the provision of special credit guarantees for this
program. As of year-end 2011, 3,266 credit guarantees
had been furnished, guaranteeing loans amounting
to NT$13.928 billion. These credit guarantees helped
businesses obtain loan financing amounting to
NT$20.475 billion, and made a valuable contribution
to stabilizing domestic employment.

b. The status of the Sino-American Fund’s contribution
or provision of special funding for loan guarantees is
shown in the following table:
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Status of Loan Financing and Subsidies

B HEEET 4 ERAH 1 1006128314
Units: NT$100,000; cases Data as of December 31, 2011

REEITIBIZ
> S i Status of implementation
A o
| e on | fHL +18 8548
Contingent Asset balance Subrogation N iy

iabili Guarantee | Guarantee
I|ab|||ty amount guarantee
amount balance

CIES]

S o

cases

R/ EZ EFRERERR(GE)
Traditional special loans for non- 1.10 2.74 997 16,199 481.67 2.042
SMEs (see Note 1)

BN AREERLE

EEEXEEEN

Preferential loans for the - - 1.07 47 3.57 0.46
digital content and cultural

& creative industries

B
Transfer ARER{FEEZEEZH
IREASEIER/ N E BTG

Special loans for backbone

enterprises: 1.22 16.35 0.13 3.266 139.28 28.36
Special loans for non-SMEs
to revitalize the economy
BEEREEEH 038 (4;20) 041 4444 1869 1347
Preferential housing loans for young people ’ (see nNoTe 2) ’ ’ ’ ’
PR BHREZXERREE
FERBIEEEEEREREE
ERBRAKBEEEEZEGR
Mid- and long-term funding special 37 1.14
loans to assist typhoon victims Fit (F548) 0 14 0.06 0.04

to build, purchase or repair own (NT$1,000) (Transferred)
housing, and Sino-American Fund

special loans for housing repair in

areas struck by natural disaster

B

Transfer Qé@%g
WEIDRRIZEEN _ (7E3)
Micro-enterprise startup loans Incorporated 6.94 8.383 55.00 5.02
in SMEG
(see Note 3)
EARECEERERMFRER 110
Loans to domestic private T :
JT (F248) - 9 1.13 0.16

enterprises for international

patent litigation (NT$1,000) (Transferred)

i OLRIIBRERES TRUARRXCEXRIBREXERER, -

Note : 1. Figures in each column include preferential loans for the digital content and cultural & creative industries.

i EFREREEREEREMET - REARESER -

Note : 2. Asset balance of NT$400 million of preferential housing loans for young people contributed to the Development Fund.
5 1 3RIBFGETT 0 95.9. 1R MACNMEZAREHAE - MARNEEERESEP/) DEFEEZE -

Note :3. Original contribution of NT$300 million incorporated into SMEG in accordance with resolution of 34th meeting of Economic and Finance Committee on
September 1, 2006.
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Historic Contributions to Government Finances and Industry

— FEREE 1. The Development Fund

(—) BEHERER (1) Payments to the National Treasury

HRESEARERIS186.13ETTHR Y FERRE When the Development Fund was established, it
R BB 4B S S22 093250850 o 2 4 [ AR 1 received an allocation of NT$18.613 billion from
i zal v ’ . = ° |2 s A B

the national treasury. Since then, its payments to
Z: UM the national treasury have already amounted to
NT$209.325 billion. The situation of payments to the
treasury year by year is shown below:

BAI HABET
Unit: NT$100 millions

FE PR 2% FE R E B %R
Fiscal Year Amount Paid to National Treasury Fiscal Year Amount Paid to National Treasury
68 (1979) 3.38 91 (2002) 217.59
72 (1983) 2.00 92 (2003) 497.51
81(1992) 50.00 93 (2004) 34.91
82 (1993) 112.50 94 (2005) 168.41
83 (1994) 56.50 95 (2006) 69.62
85 (1996) 65.00 96 (2007) 98.48
86 (1997) §5.12 97 (2008) §2.67
87 (1998) 10.32 98 (2009) 34.84
88 (1999) 74.18 99 (2010) 27.80
88 M ¥ FKBIF
(2nd half 1999 20S.00 100 (2011) 31.82
+2000)
90 (2001) 225.63 & &t Total 2,093.25
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(2) The Development Fund's Modes of Assisting
Industrial Development

a. Assisting industrial development through direct
equity investment

Initially, the Development Fund concentrated on
investing in key industries such as petrochemicals and
semiconductors that were targeted for promotion in
economic development plans. Subsequently, it focused
on investing in ten major emerging industries, including
optoelectronics, communications, aerospace, and
biotechnology. Currently, industries listed as focuses
of investment and evaluation by the Fund are the “Six
Major Rising Industries” (biotechnology, green energy,
high-end agriculture, travel & tourism, medical care,
and cultural & creative enterprise) targeted for active
promotion by the government in 2009, and the “Four
Emerging Intelligent Industries” (cloud computing,
smart electric vehicles, intelligent buildings, and patent
industrialization) and the Ten Key Service Industries
(cuisine internationalization, international medicine,
music & digital content, MICE, international logistics,
finance, urban renewal, WiMAX, Chinese-language
e-commerce, and education) added as special targets
for government promotion in 2010.

To support these goals and overall industrial policy,
the Fund has been bolstering investment in high value-
added industries such as biotechnology, green energy,
and cultural & creative enterprises. Plans drawn up by
the Fund for investment in these industries include the

“Executive Yuan Development Fund Plan for Investing
in the Biotechnology Industry” and the “Executive
Yuan Development Fund Plan for Investing in the Digital
Content, Software and Cultural & Creative Industries.”
Also, to encourage the upgrading and development
of Taiwan's traditional industries, it has drawn up the

“Development Fund Plan for Investing in Traditional
Industries,” with a view to strengthening assistance
for improving the structure of traditional industries
and accelerating the upgrading and transformation of
domestic industry. And to promote the development
of domestic SMEs, it has allocated and entrusted
NT$10 billion for investment by the MOEA’s Small
and Medium Enterprise Administration, which, in two
phases, has respectively selected 7 and 15 management
consulting firms to help it invest this fund in SMEs, to
help stabilize SME operations.

In 2011, to set up the next decade of Taiwan’s
industrial development and furnish a blueprint
for nationwide regional economic development,
the government vigorously instituted the “Homes
for Industries, Industries for Homes” plan, and

‘5253
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Historic Contributions to Government Finances

and Industry

implemented it in mutual complementation with the

“Invest in Taiwan” investment promotion drive at
home and abroad. The aim of this dual initiative was to
guide capital and manpower resources to investment
in each region, to increase local job opportunities and
balance regional development, with the aim of raising
wages and consumption power, and enabling the fruits of
economic growth to be shared by the whole population.
With regard to the biotechnology industry, the go ahead
was given for allocating NT$5 billion to a biotech VC
fund, for investment in private biotech companies with
high potential and high growth space, to boost the
industry’s chances of becoming a future locomotive of
Taiwan’s economic growth. At the same time, to promote
the development of cultural and creative industries, a
fund of NT$10 billion was allocated and entrusted for
investment by the Council of Cultural Affairs (the Ministry
of Culture since May 2012), which in April 2011 selected
12 specialist management consulting firms to carry out
investments. The provision of this fund is expected to give
Taiwan'cultural and creative enterprises access to ample
funding support, and enable them to give manifestation to
Taiwan’s soft power.

b. Assisting industrial development through investing in the
venture capital industry

In order to help promote the development of Taiwan’s
venture capital industry and assist sci-tech companies to
raise capital, the Development Fund has actively invested
in venture capital investment enterprises (VCIEs), so that
VCIEs' investment in Taiwan’s sci-tech industries can give
a big boost to those industries’  development. Over time,
the concrete contributions of the Development Fund’s
investment in the VC industry have included as follows:

(1) Providing seed capital to help bring about the
establishment and development of sci-tech industries.

(2) Helping invested sci-tech enterprises through the
provision of operations management support.

(3) Assisting successful invested sci-tech enterprises to list
on the stock market as a means of helping them raise
expansion capital while also promoting capital-market
development.

(4) Attracting funds from other domestic developmental
financial institutions for investment in sci-tech
industries.

(5) Investing overseas as a means of bringing advanced-
country technologies to domestically operated sci-tech
enterprises.
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The Fund’s overseas investment was originally all
conducted in cooperation with private VC funds. In
2011, in pursuit of global positioning to further expand
its international connections, modes of cooperation, and
opportunities for seeking out investment, the Fund engaged
in active talks with the New Zealand government on plans
to cooperate by means of co-investing in VCIEs in both
countries, with the aim that the co-invested VCIEs should
invest in enterprises connected with Taiwan and New
Zealand, so as to enhance common economic benefits
for both countries and promote industrial development
in the Asia-Pacific region. The two sides signed a strategic
investment cooperation agreement in March 2012, and
will follow up with negotiation of specific implementation
measures and the signing of commercial cooperation
agreements for co-investment. By this means, we will
establish a new platform for economic, trade and technical
cooperation between Taiwan and the Asia-Pacific region.

c. Assisting industrial development through loan financing

Throughout its existence, the Development Fund has
provided various kinds of loan financing to promote the
upgrading of domestic industry. Its methods of doing so
have included as follows:

(1) Providing funding for important enterprise projects,
mergers, acquisitions or divisions that are related to
industrial upgrading or improvement of the industrial
structure and that lack sufficient capital.

(2) Providing loans to support government industrial
policies for assisting the sound development of
industry, such as the policy for revitalizing traditional
industries.

(3) Allocating an appropriate percentage of funds to
programs related to supporting and assisting the
development of small and medium-sized enterprises.

(4) Matching national sustainable development policy by
providing loans for assisting industries to conduct clean
production, energy saving, reduction of greenhouse
gas emissions, and other relevant projects.

(5) Allocating funds for the provision of loans on conditions
more favorable than those offered in the market, to
assist the repair and rebuilding of businesses hit by
natural disasters, and thereby promote economic
rehabilitation in disaster areas and expand job
opportunities for people living in them.
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Historic Contributions to Government Finances
and Industry

—HhEES 2. The Sino-American Fund
(—) BEREBE (1) Payments to the National Treasury

PERESERBUT BRUERBIEEER AT The Sino-American Fund was set up by the government for
Ao ABESTINE  HERESRE the purpose of continuing to effectively utilize the NT dollar
MMeE mESE B ? By

funds derived from the former US Aid, and has never received
A BEE81FEAEMESEIE > 42100  injection of funds from the national treasury. Since 1992, its

EIMESEEE122 26687 - = surplus has been paid into the national treasury, and as of year-
FE E/EE% B BEREL end 2011, those payments had amounted NT$12.226 billion.
PRBBIEB AT &R The year-by-year record of payments to the national treasury is
shown in the table below:

BAI HBBET
Unit: NT$100 millions

FE BB £4R FE ARy B 23R
Fiscal Year Amount Paid to National Treasury Fiscal Year Amount Paid to National Treasury
81 (1992) 11.00 92 (2003) 3.50
82 (1983) 29.00 93 (2004) 3.50
84 (1995) 5.58 94 (2005) 8.00
85 (1996) 5.30 95 (2006) 7.00
86 (1997) 5.30 96 (2007) 8.00
87 (1998) 6.07 97 (2008) 4.00
88 (1999) 7.28 98 (2009) 2.00
89 (2000) 4.82 99 (2010) 2.06
90 (2001) 4.00 100 (2011) 1.85

91 (2002) 4.00 & &t Total 122.26
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FEESCEANMUESEREERES
BEMsEBRE  EERENSEBERER
KB R ECREI LS - 5S5FEE100FEREE
F#E%ER1,029.3 1187 ERZEERRKRER
Ei54918 > ERSEES17.490T 0 HERRE
79.42% ; MIBEEIFTE, 16510 EASELN
211.82187T * HIEMAHEER20.58% °

STERRR

Categories of Programs and Projects

(2) Assistance to Economic and Social Development

The Sino-American Fund has been used mainly to
support various stage-specific missions of national
economic development, with emphasis on the provision
of funding assistance for the planning and assessment of
various national construction and development projects
and programs. From 1966 to 2011, the Fund disbursed
a total of NT$102.931 billion for such purposes, of
which NT$81.749 billion, or 79.42%, was provided in
support of 549 loan and investment programs, while
NT$21.182 billion, or 20.58%, was utilized for carrying
out 1,165 subsidy programs.

B ABET %
Units: NT$100 millions; %

1EERRE

Industrial development

2BRERHER

Agriculture and agricultural resources

I EE B ERIRIE(RE

Regional development and environmental protection

4 ERERRAE

Major construction and plans

5HEEFAIE

Assisting young people to start businesses

6EERER T EEMH

Promoting investment and industrial zone development

7 BER
Transportation

8. ANEBE

Manpower development

9.Hfth
Others

Investment
7.86 285.16 293.02 2847
63.80 113.39 17719 1721
1228 138.94 151.19 14.69
86.47 281 11457 11.13
- 186.82 18682 18.1S5
277 32.38 358.15 341
5.50 23.63 29.13 2.83
23.07 627 29.34 28§
10.10 2.8 12.90 12§

&EtTotal 211.82 81749 1029.31 | 100.00

National Development Fund, Executive Yuan
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Historic Contributions to Government Finances

and Industry

In summary, the Sino-American Fund is endowed
with the finest tradition of organizational spirit and
culture. While achieving excellent financial results,
it has delivered solid benefits in assisting economic
and social development, by furnishing subsidies for
such purposes as the extension of national compulsory
education, enhancing manpower training, narrowing
digital divides, raising the standards of medical care
and sanitation in remote areas, and improving the
water supply in areas afflicted with blackfoot disease
(arsenic poisoning), and by carrying out low-interest
lending programs to provide loans on preferential terms
for such purposes as hydro-electric and thermal power
generation, building trunk water mains downstream
from the Cengwen and Nanhua Reservoirs, and helping
young people start businesses. The Fund has always
displayed the advantage of flexible utilization to provide
timely and effective support for government policy
planning and the implementation of all kinds of plans,
projects and programs. It is, by all measures, a first-rate
fund that has made very substantial contributions to
Taiwan’s economic and social development.
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Significant Events in the National Development Fund’s History
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The following table shows the dates of tenure of all chairpersons of the Development Fund and Sino-American Fund and conveners of the
National Development Fund, and the main policies implemented during their tenure:

Development | Sino-American

Dates of Tenure BN AU Government Policies
1966 July 1968~June 1969 P.Y Shu Supporting government policy to assist private enterprise.
1975 June 1969~June 1984 Yu Kuo-Hwa ?‘mpporting the petrochemicallindustl.'y under the
March 1973~September 1977 Li Kwoh-Ting implementation of the Ten Major Projects.
1978 September 1977~June 1978 Fei Hwa Creating domestic technology-intensive industries.

Ministry of Economic Affairs' development of heavy

HEETL e TP Stml 2= et nzing) SN automotive and diesel engine industries.

Encouraging the provision of technology in the creation

1983 | December 1981~June 1984 Hsu Li-The of domestic technology-intensive industries.

1984 June 198~ August 1385 L' Reng-Kang Stabilizipg financial order. . .
June 1984~ June 1989 Chang Chi-Cheng Supporting the Fourteen Major Projects.
1986 August 1985~August 1988 Robert Chien Investing in huge-scale integrated circuit factories.
1988 August 1988~June 1990 Shirley Kuo Loans for strategic investment plans.
1991 June 1990~November 1992 Wang Chien-Shien Aerospace industry development program.

November 1992 ~ Lo . . . .
1992 February 1993 Bai Pei-Ying Low-interest loans for pollution prevention equipment.
Supporting encouragement for private

1993 June 1989~June 1994 Dr. Sam C. Hsieh SN ) h }
participation in public construction projects.

Supporting Taiwan's development as an Asia-Pacific

1994 June 1994~February 1995 Liang Kuo-Shu regional operations center (APROC).

Program for strengthening the development of
199§ February 1993~June 1996 Lin Chen-Kuo the biotechnology industry, and guidelines for
Investing in high-technology industries.

. February 1995~February 1998 Hsu Yuan-Dong Plan for promoting the development of
June 1996~May 2000 Paul Chiu Industry in eastem Taiwan.
May 2000~October 2000 Shea Jia-Dong Privatization of government-operated enterprises.
2000 Establishment of the plan for strengthening investment
October 2000~February 2002 Yen Ching-Chang in the venture capital industry.
February 1998~0October 2006 Perng Fai-Nan

Supplementation of loans for high-tech industries.

2000 (R ALTAA D ANt SRl Challenge 2008 National Development Plan.

March 2002~May 2004 Lin Hsin-I

The stage-by-stage implementation of strategy

2004 May 2004~February 2005 Lin Yi-Fu :
for strengthening corporate governance.

Implementation of the plan for promoting the
2005 | February 2005~October 2006 A SIS de\F/)eIopment of the digFi)taI cont’;nt indus?ry.

National Development Fund

- y Amalgamation of the Development Fund and the Sino-
2006  October 2006~January 2007 Hu Sheng-Cheng American Fund into the National Development Fund.

Passage of the Biotech and New Pharmaceutical
2007 January 2007~May 2008 Ho Mei-Yueh Development Act to promote the development of
the biotech and new pharmaceuticals industry.

2008 May 2008 ~ May 2009 Chen Tain-Jy Expansion of the Fund’s scale and functions

Support for provision of special bank loans and credit

AU Loy BLUE= ey A0 1ED T SV guarantees to non-SMEs, to help economic revitalization.
2011 May 2010 ~ Feb 2012 Christina Liu ASS|stan_ce to raise large-scale biotech

venture investment fund.
2012 Feb 2012 ~ present Yiin Chii-Ming Substantive merger of the Development

Fund and the Sino-American Fund




/8 Date

54.04
(April 19685)

§7.07
(July 1968)

SS
(1966)

57
(1968)

60
(1971)

61.01
(Jan. 1972)

62.03
(March 1973)

HEEE S Development Fund

MR BB, £76EP BT TR PTER
ERBES -
Article 76 of the Statute for the
Encouragement of Investment stipulates
that the Executive Yuan shall set up a
development fund.

HEREBITAKRME4ET  EXNRETT
BrREES -

The Executive Yuan Development Fund is
formally established with NT$400 million
from the sale of government-held stock in
the Bank of Taiwan.

REESE  Sino-American Fund

PREFBUFRNGETE ' RUPEKEL SRR
ESWE, °

The US and ROC governments agree to alter
the terms of the "Exchange of Notes between
the Republic of China and the United States of
America Concerning the Establishment of the
Sino-American Fund for Economic and Social
Development."

IR ERBHERRES
The Establishment of the Sino-American Fund
for Economic and Social Development.

BeasMEE R EXRBUR © #BIRE|ZEZ3ME NI
HOER&FAZEIVETXR @ EEEESRIEED
B3

The Fund supports export-oriented industrial
policy by assisting policy plans to establish three
export processing zones (EPZs), develop thirty
industrial zones, expand airports and improve
port facilities.

RBBEEAIE  RAEPWBEFTFRIEENR -
The Fund launches the provision of business-
startup loans for young people.

EaBFES+RER  BATFERBATRKRE
AT

The Fund supports government implementation
of the Ten Major Projects by investing in China
Steel Corporation through China Development
Corp.

‘ 60 /61 © National Development Fund, Executive Yuan



F/8 Date

64
(1975)

68.02
(Feb. 1979)

72.06
(June 1983)

73.07
(July 1984)

BEEESL Development Fund

'TRERRES, HOFEEHARRE

The "Economic Development Fund" is
merged with the Development Fund with
effect from FY1980.

PHREBERETEEN  BEEERRIRITE
PHEE B A B "M BERHEERIX R E
EXEMEAEL 0 BE] TRIERREEXER
RA, N TRAERESEETHE, o

The Ministry of Finance invites government
agencies, scholars, experts, and investment
bankers to form the "Ministry of Finance
Deliberation Committee for Promotion of
the Venture Capital Industry" to formulate
amendments to the "Regulations Governing
Venture Capital Investment Enterprises”
and the "Program for the Promotion of the
Venture Capital Industry."

KRB RBREERAERBTER ©
RETXRERGE  EReRBEHRSZD - 5]
'RRREEXERBIEFTERIE, &
BRRAKERNABRESBFRERIIE -
To encourage the private sector to engage in
R&D activities as a means of improving the
industrial product structure and enhancing
Taiwan's international competitiveness,
the Ministry of Economic Affairs draws up
the "Regulations for Encouraging Private
Enterprises to Conduct Research and
Development on New Industrial Products,"
with funding to be allocated annually by the
Economics Ministry and the Development
Fund.

Significant Events in the National Development
Fund’s History

RZEKRSE  Sino-American Fund

RAEBUFHEE+IE ~ +ZIHLHHIERR » &
BFRIKE ~ B ~ KN BRI BRKER -

The Fund supports government implementation
of the Fourteen Major Construction Projects with
funding for the construction of reservoirs, nuclear
power plants, hydroelectric power plants, and
expansion of the tap-water supply.




/8 Date

74.10
(Oct. 1985)

75
(1986)

75.12
(Dec. 1986)

76
(1987)

BEEE L Development Fund

RS TNRPNEERERSSRE, X
FEERNEERITREHRNLEFARME
ME 2 EXee - WE T F1HP/NBERA
BUASEEFNERK, - REESET - AR
ESHE20ETT -

In line with the "Program for Strengthening
Financial Assistance to Small and Medium
Enterprises," and to support the Taiwan
Business Bank's specialized function of
providing developmental financing for
SMEs, the government launches the "First
Fund of Low-Interest Loans for Small and
Medium Enterprise Developmental Plans",
with the Development Fund providing NT$2
billion of the NT$8 billion allocated for this
purpose.

BRRARABE AR LB EAR ~ AEMATL
AT~ PRIGENREEERI " BETERE
BREERMBRAT(TSMC), -

The Fund jointly invests with Philips
Corporation of the Netherlands, Formosa
Plastics Corporation, Chinese-American
Petroleum Company (CAPCO) and the
Central Investment Holding Company
in setting up the Taiwan Semiconductor
Manufacturing Corporation (TSMC).

HRERSE  Sino-American Fund

MR EXEFRBER  REZBRIFRERNBIR
AT -

The Fund supports industrial upgrading policy by
investing in HanTech Venture Capital Corp.

SIERRENHEESCEERBRLEE - 24
BERBERCENER

The Fund supports the MOEA's implementation
of plans for promoting computerization of
business management by providing low-interest
loans for computerizing management processes.

‘ 62/63 © National Development Fund, Executive Yuan



/B Date

77.10
(Oct. 1988)

79.12
(Dec. 1990)

80.06
(June 1991)

82
(1993)

BIEEE L Development Fund

BEXRBRITUFRBAEERE S ME
FRBEMREFEER, » BEE200E
TC  REBESHESVET « U RER
FEMNIBRIREFTERBIRERER -
Chiao Tung Bank is designated to carry out
a mid- to long-term concessional lending
program of "Loans for Strategic Investment
Plans", with a total fund of NT$20 billion,
including NT$5 billion provided by the
Development Fund, targeted for priority
utilization by investment plans with guiding
functionality and external effects.

MR ERE ) BitE®R - BEESIUK
TREERTRIGS ) B221ERERE -
The implementation of the Statute for
Encouraging Investment reaches full term,
and is replaced by Article 21 of the Statute
for Upgrading Industries.

ABBERETRRNELEETE  BIE®
S KITBBREZ " INREIEERE K
FHRFE S - P TERM TR ARG
= BF25ETT -

In accordance with the Executive Yuan's
"Program for Accelerating Manufacturing
Industry Investment and Upgrading”,
a fund of NT$2.5 billion is provided for
the "Traditional Industry Technological
Upgrading Program," aimed at encouraging
traditional industries to improve their
production methods and raise the grade of
their products.

Significant Events in the National Development
Fund’s History

RZEKRSE  Sino-American Fund

RESBITRBRESHEENLER - PR
BREEXRSENHERBEER -

The Fund launches preferential loans to
encourage private participation in public
infrastructure projects, to support government
policy toward this end.




/8 Date

82.09

(Sept. 1993)

84
(1995)

8§
(1996)

85.08

(Aug. 1996)

REEE

REEABUTED SRR EX R ETA 1¢
HESEXCRE 3] E " HEEIRELES
T?E&K%F’aﬂéé%@&?&kﬂ%fﬂx:éimﬂ&%%
EEEE, - REEDIREBRETT » LUTAI
BRI AT NIRE B A RESIERR « R
MERMAMEREERREAR -

In support of government efforts to promote
the development of high-tech and key-
component industries, the "Operational
Guidelines for the Executive Yuan
Development Fund and Chiao Tung Bank
to Invest in High-Tech Industries" are drawn
up as a measure for the implementation of
the Economic Revitalization Program, with
the Development Fund allocating NT$8
billion for investment in the establishment
of new technology companies or providing
increases of capital needed by existing
companies for introducing new technologies
or developing new products.

Development Fund

BRRBRITEIMARARETELRHHE
rﬁ%%@ib4t1%%§&ﬁﬁw\m(%6ﬁﬁh ’
100{%7E °

The sixth fund for "Concessional Loans for
the Purchase of Automated Machinery and
Equipment" is launched with an increase to
NT$40 billion, including NT$10 billion from
the Development Fund, with lending to be
undertaken by 34 public and private banks,
including Chiao Tung Bank.

HRERSE  Sino-American Fund

REBATRER M BEXF RS - WEREE
EXRBEBEEN

The Fund launches preferential loans for
encouraging industries to move to eastern
Taiwan, to support government policy aimed at
promoting the development of industry in the east
of Taiwan.

RBHBEAZKFEERE AKX EBHRE
BRphage keEm X RETBEEN

The Fund provides loans for assisting home
repair in disaster areas of Taiwan Province and
Kaohsiung City, to help typhoon victims rebuild
their communities and to expand funding for
areas struck by natural disaster.

¥
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/B Date

87.07
(July 1998)

88
(1999)

88.10
(Oct. 1999)

FREEE

HALEEBRER AR nEEHE— BIR
HEBRORNEHETR MM - (ERIZIE0.25%%
Ko ABESKIFR L AHIBELIEINREL
Ele i e

Vanguard International Semiconductor
Corporation implements a rights issue
to raise capital for expansion of its
chip manufacturing facilities and install
new equipment for the 0.25 micron
manufacturing process. The Development
Fund subscribes according to the
percentage of its shareholding and also
subscribes to the shares not taken up by
the Ministry of Economic Affairs.

Development Fund

e BT w921 EXZ K MEmERELED
BUER - REE 2 TEHER/NEEARER(SE
7HA) ) FR o BN ES00R TV EE EER
To support the government policy of helping
restore the productivity of manufacturers
affected by the 921 earthquake, an
additional sum of NT$50 billion is allocated
to the 10th fund for concessional loans to
assist the upgrading of SMEs.

Significant Events in the National Development

Fund’s History

RZEKRSE  Sino-American Fund

RBHRERBEEBREE HEREREER
REEEM -
The Fund launches home-purchase loans for
Aboriginals.

RN EAATRSEME L R{THFSE
R RELBEBMRBEER -

The Fund provides loans to help students buy
and install computer equipment, in support of the
government's action plan to expand domestic
demand and raise the PC penetration rate.




/8 Date

89
(2000)

90
(2001)

90.03

(March 2001)

REEE

Development Fund

BB RESRMRARNT 2 EEBUR
AE TTHERBEES AR ERRS AT
2, LABREKRE  #RFEE200E7T

HAR B 90FE 924 -

In line with the government's economic
policy of pepping up the business climate
by expanding domestic demand, the Fund
draws up the "Executive Yuan Development
Fund Plan for Strengthening Investment to
Revitalize the Business Climate," allocating
a fund of NT$20 billion to stimulate private
investment during an implementation period
from 2001 to 2003.

FRERSE  Sino-American Fund

RBBFERNEECEREXDSLEEELES » &
2 TeRRBEHEEREXEREREEARE
BREXMBA, BRECEARIBIER  LINREE
THEHSEBEFTER  RaRTHHES
FREREEN ' RUEEAREZER -

The Fund provides special credit guarantee
funding to help non-SME traditional industries
obtain operating capital, in support of the
"Directions for the Extension of Special Loans
and Special Credit Guarantees for Traditional
Industries by Financial Institutions," and also
provides special credit guarantee funding
in support of bank lending to carry out the
government policy of helping young people
purchase their own homes.

RWEERER B2~ MFRERBR R KE
DREEL  BEIBEEEAT ES "R
HESHBEAZKXEREEAEETHEENBE
ERGRECEHRREZERFEGR , REUERRE
e

The Fund provides credit guarantees in support
of the government's special mid- to long-term
loan and credit guarantee program to help victims
of Typhoons Trami, Nari and Toraji obtain funding
for repairing or rebuilding their homes or buying
new homes.

‘66 67 ©
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/B Date

92
(2003)

92.03
(March 2003)

93
(2004)

94
(2005)

FREEE

Development Fund

BIE "THRAZRESNBRERXRES
FitE, B TARAEETES, ~ TH
MNABRBRES ) MBI B R EER
BEo o ®ELH 125 LREA5% -

The "Executive Yuan Development Fund
Plan for Strengthening Investment in
Venture Capital Enterprises" is amended to
raise to 45% the upper limit of investment
in the "Biotechnology Venture Capital
Seed Fund," the "Digital Content Venture
Capital Fund" and funds for encouraging
the establishment of and nurturing newly
emerging industries.

Significant Events in the National Development

Fund’s History

RZEKRSE  Sino-American Fund

REBIRAIZEEE  HHPERAXEESAXEE
R THRNEEEAREESWELXAEE
HERREBER,  RERHERREER

The Fund provides credit guarantee funding to
help older unemployed people obtain business
startup loans, in accordance with the "Small
and Medium Enterprise Credit Guarantee Fund
Micro-enterprise Startup Loan Credit Guarantee
Directions," with the aim of revitalizing the
entrepreneurial spirit.

BB N RS b XE E BRSNS R RS
ERAMHES K "TEARSEXBEBRENE
FARERER,  ARUERREZEN LK
RIEBED) "HkE2008 | IRBEEHFE —
BB RIS EXE RS @ HBFER/NDER
UABTEEXLXCRIBEXNBES @ ELRiEH
ERRESRK -

The Fund provides special credit guarantee funding for
two purposes: to help domestic private enterprises obtain
funding needed to respond to international patent rights
lawsuits filed by foreign enterprises, and to help non-
SME digital content and cultural & creative enterprises
obtain funding, to support the implementation of the plan
for promoting the cultural & creative industry under the
Challenge 2008 National Development Plan.

RVBEELERKRE  BENEES - WEEI
BRIRERIZEEEE N

The Fund launches loans to help overseas Chinese return
to set up businesses in Taiwan, to encourage expatriate
countrymen to invest in and create job opportunities in
their homeland.




/8 Date BIEEE S Development Fund HZEESL  Sino-American Fund

94.07 KEeMERREMRERESRTEES
(July 2000) ’éTﬁﬁﬁE’Ef"fﬁﬁ?sﬁ ’ jﬁ%ﬁ%f"fﬂ(ﬁ%ﬁ%#@ﬁ
Eeatth TITERERERES ) -
The CEPD initiates discussion with related agencies
on amalgamating the Development Fund with the
Sino-American Fund, and requests approval from
the Executive Yuan for combining the two funds into
the "Executive Yuan National Development Fund."

94.08 KIBETHEEZES " e RARESEE
(Aug. 2005) ﬁ_f%i@g%ﬁ I ;ﬁﬁ'ﬁﬁ%%ﬁdﬁ@%é%&
KRR RIEE HR MR ERE -
The Fund collaborates with the CEPD and MOEA
to promote investment in Central and South
America in accordance with the "Directions on
the Management of the Joint Investment Fund for
Strengthening Investment in Central and South
America" as approved by the Executive Yuan.

95 Fﬁg%ﬂt&fﬁﬁﬁﬁiﬁ%ﬁ: B REKRERTIEHE
(2006) B BT RN EFERE AT RIR

BERFARBE NN IBRZERR - LUESRE
ZHNEE - PR EERBERREBEEN -

The Fund provides funding for the pre-operational stage
of urban renewal projects, to implement urban renewal
and induce private investment in the regeneration and
reconstruction market; and also launches preferential
loans for promoting service industry development,
targeted at encouraging service enterprises to upgrade
their service capabilities and expand their business scope,
so as to raise the added value of services.

/A Date THEEREZEZEERE S National Development Fund

95.10 EXAHARESEPEESHY "TERREFKBRES |  DUBRERSRESRRE -
(Oct. 2006) The Development Fund and the Sino-American Fund are formally combined to form the National
Development Fund, to optimize the efficacy of national-grade funds.

96 BRITFLEERAMSERME MR ALCEENE )  REFFIERBLERBIKER

(2007) o B TRLERNEARES  DRERLMSRLEETENSBHE  EMEARZENRK
SAIZENRE

96 In 2007 and 2008, the Fund carries out the Program for Reducing the Digital Divide for Women, harnessing

(2007) private NPO and social resources to provide women with basic training in using computers and equip them

with basic IT skills, as a means of creating greater diversity of social and economic opportunities for women,
heightening their employment prospects and enhancing their capabilities for starting their own businesses.

‘ 68/69 © National Development Fund, Executive Yuan



Significant Events in the National Development

Fund’s History

Z/H Date THEEREZEEERE S  National Development Fund

96.05
(May 2007)

96.07
(July 2007)

96.07
(July 2007)

97
(2008)

97.10
(Oct. 2008)

97.11
(Nov. 2008)

97.12
(Dec. 2008)

98.01
(Jan. 2009)

98.03
(Mar. 2009)

BUARERARGADRE  BESEABE "NMRREBMUARLULRAIEEXERSE,
The Fund drafts amendments to the Implementation Program for Strengthening Investment in the Digital Content
and Cultural & Creative Industries in accordance with the resolutions reached at a coordinatory meeting with the
agencies undertaking the program.

MR ERNERERITR | Bl - BARSR —R=BLAIRERIMNER
The Implementation Program for Strengthening Investment in SMEs is launched, with the Fund mandating the
related government authorities to conduct bidding for the selection of management firms to carry out the program.

Wi T ARG EERBRED ) EBEBEEXRER -
Passage of the Biotech and New Pharmaceutical Development Act to promote the development of the biotech
and new pharmaceuticals industry.

T FRBEIPRLEMBLEES T ERESHE "HHPROXEREREARE,L ©
To help “backbone enterprises” obtain working capital, the Fund commissions the Small and Medium Enterprise
Credit Guarantee Fund (SMEG) to carry out a special program for providing credit guarantees to such enterprises.

HEESHREEREMNFRESFZEREPRHAAER  REBSBLUZAXREETXENE
KEE20% 7[R ©

The Fund relaxes restrictions on investment in mainland China by Fund-invested VCIEs, permitting up to 20% of
a VCIE's paid-in capital to be so invested.

BBEBESRBMIMERERMRETHEENE °
Approval of investment review procedure for proposals for strategic investment by the Fund.

%gg‘?g&ﬁ%%?é%%@%ﬁ%&iﬂﬁ%%h K TTERRRER B RESREREDE/ER
mwH 1 °

Approval of the Procedural Directions on Strategic Investment and the Procedural Directions on the Establishment
of a Preliminary Review Panel for Strategic Investment.

{%%%ﬁé?ﬁm0{%7_5%%K%qﬂfj\ﬁ¥4§%{%§§%$  HEPE RN EEFB AR EARE
Z )

Allotment of a special fund of NT$1 billion to the SMEG to expand the provision of credit guarantees for loans to
non-SMEs.

REHRKEBDRE  AERARTASA EEBEKHIXECXFFRLEBEESNEE -

In response to the dire state of the global economy, the Fund agrees to support the debt-negotiation mechanism
devised by the Bankers Association to handle applications by businesses for deferring repayment of loan
principal.




F£/H Date ITHIEBEZREEEREE National Development Fund

98.08
(Aug. 2009)

99.05
(May 2010)

99.08
(May 2010)

99.05
(May 2010)

99.11
(Nov. 2010)

99.11
(Nov. 2010)

100.03
(Mar. 2011)

100.05
(May. 2011)

BB T RERBEEESRER B REREOTHHE—ARAIERESXCESRERE
i EFEE2408TT - MBI REEER I ARARARES -

The Fund approves the Directions on the Review and Management of Biotech Venture Investment Enterprises for
Investment by the Executive Yuan National Development Fund in the Diamond Action Plan for Biotech Takeoff,
and allots NT$24 billion to help private investors establish a large-scale biotechnology venture investment fund.

FEE FPEXRRERD ) < AMIET  BE "ITERERBRESKIRENERIE, BIE

Amendment of some provisions of the Regulations Governing Receipts, Expenditures, Custody and Utilization of
the Executive Yuan National Development Fund, to match the passage of the Industrial Innovation Act.

BB T NRREX RIREXERSE
REAXLAIEESE -

The Fund approves the Implementation Program for Strengthening Investment in Cultural and Creative Industries,
and allots NT$10 billion for investment by the Executive Yuan’ s Council for Cultural Affairs in domestic cultural
and creative enterprises.

 EFIH 100 TRBTRESULERZEGRE

RENEB00ETTHE "REEZBRCEXRAZRBEEN, -
The Fund allots NT$20 billion for the provision of preferential loans to sectors of industry affected by trade
liberalization.

RISEARITASH ] BB BERHRECXAFREBREENLS
The Fund agrees to support the debt negotiation mechanism set up by the Bankers Association to
handle requests by enterprises for extension of time to repay loan capital.

HBEESABRARERLXREEIHE BEEXANIAMARREN, 578 -
The Fund agrees to support the continued implementation by the MOEA’s Industrial Development
Bureau of its lending program to promote industrial innovation or R&D.

RENBERETXFELE "TERRZBRRESRESELRERBATH IR - A RAIERERE
REENEEEH, -

Amendment of the Directions on the Review and Management of Biotech Venture Investment
Enterprises Invested in by the Executive Yuan National Development Fund under the Diamond Action
Plan for Biotech Takeoff, in accordance with government policy.

REEERRRHABEEEE B THEERBRESRESELRERBATH R - L&A
ARERECEEREEEY, -

Amendment of the Directions on the Review and Management of Biotech Venture Investment
Enterprises Invested in by the Executive Yuan National Development Fund under the Diamond Action
Plan for Biotech Takeoff, to make their provisions more rigorous.

‘70/71 °
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Significant Events in the National Development
Fund’s History

F/H Date THREZREEEEE National Development Fund

100.07 ETRGET  2RET MMTHREZZRESRESHEERERELTE IR - £ RAXRERX
(July. 2011) RZEEREEZRH, -
Comprehensive revision of the Directions on the Review and Management of Biotech Venture
Investment Enterprises Invested in by the Executive Yuan National Development Fund under the
Diamond Action Plan for Biotech Takeoff, in accordance with instructions from the Executive Yuan.

100.09 REESERERE "HENE, RELH  BRESHERESE 884K, REFCEEBELR -
(Sept. 2011)  The Fund-invested enterprise ScinoPharm lists on the stock market; the Fund-invested enterprise
PharmEngine’ s stock listing on the OTC bourse comes into effect.

101.01 PRESHARESEARA

(Jan. 2012)  The Sino-American Fund and the EYDF to be substantively merged into the National Development
Fund.
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