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1. Message from the Convener

last three years have seen a big improvement in the overall operating environment for industry
T h eond business in Taiwan, thanks to such government initiatives as the opening of direct cross-
strait transport, the cutting of business income tax to 17% and of gift and estate taxes to 10%, and the
signing of the cross-strait Economic Cooperation Framework Agreement (ECFA) .

In 2010, Taiwan posted an economic growth rate of 10.88%, the second highest in Asia. Private
investment shot up by 32.5%, its highest growth rate in more than 40 years. In the latest World
Competitiveness Yearbook issued by Switzerland’s International Institute for Management Development
(IMD) , Taiwan was ranked the é6th most competitive economy in the world.

Looking to the future, the International Monetary Fund (IMF) has forecast that Taiwan will display the
best economic performance of Asia’ s Four Tigers during 2011 to 2015. This demonstrates the considerable
optimism surrounding Taiwan’s economic prospects, and fully reflects how strongly our domestic economy
has recovered from the effects of the global financial storm.

Since last year (2010) , our government has conducted investment promotion road shows in various
locations at home and abroad, to showcase Taiwan’s investment attractions. These road shows have
adlready generated a great deal of interest from local and foreign investors, with many expressing intfent
to invest in such rising industries as cultural and creative enterprise and digital content, biotechnology
and international medicine, and travel, tourism and catering. These emerging star industries are most
likely to play a key part in the next wave of Taiwan’s industrial fransformation and upgrading.

In the future, we will carefully weigh up Taiwan’s industrial advantages as the basis for tailoring industrial
development policy to match local conditions and strengthening the promotion of domestic industries.
In addition to continuing our drive to attract local and foreign capital investment in Taiwan, we will work
actively to lure overseas Taiwanese businesses back to Taiwan and help enterprises clear away obstacles
to investment. We will also carry out the “Homes for Industries, Industries for Homes” plan, collaborating
with local governments to identify and develop industries that best match each region’s particular
advantages, thus generating more local job opportunities. By carrying out these policies, we hope to be
able to drive job creation, wage growth, and consumption expansion, so that all of the people can share
the fruits of the economy.
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Organizational Evolution and Mission
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1. The Establishment of the National Development
Fund

In view of the similar nature of the Sino-American Fund
and the Development Fund as well as the partial overlap
between their functional attributes and manpower, in order
to achieve greater efficiency in managing and utilizing
government funds to meet the needs of national economic
and social development, the Executive Yuan gave approval
under Article 16 of the Directions for the Management of
Central Government Special Funds that in 2006 the Sino-
American Fund and the Development Fund should be
combined to form the National Development Fund. And
since the activities of the two funds over many years in
promoting industrial upgrading and improvement of the
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structure of industry, investing in important enterprises and
projects, and supporting financial institutions’ undertaking
of policy lending programs, had been enormously beneficial
to upgrading Taiwan'’s industrial structure and enhancing the
industrial environment, the Industrial Innovation Act, which
was passed into law in 2010, included provision in Article 29
for the National Development Fund to continue supporting
Taiwan’ s industry by helping promote industrial innovation
and R&D, so as fo bolster national competitiveness.

The National Development Fund is a tool for speeding
up industry’s creation of new added value, by helping
the enterprise sector conduct R&D, produce innovalue,
and create own brands, to promote economic transition
and national development. It raises the ability of its two
subsidiary funds to serve their distinct but collaborative
missions in carrying out this purpose. The Development
Fund conducts investment and loan financing in support
of government policy, for the purposes specified in Article
30 of the Industrial Innovation Act, to stabilize the domestic
economic and financial environment. At the same fime,
the Sino-American Fund is used as a force for optimizing
stable social development, with emphasis on such tasks
as aiding disadvantaged groups, enhancing manpower
development, and assisting enterprise creation, as well as
supporting the development of disadvantaged industries,
to promote economic growth and harmonious social
development.

2. The Establishment of the Sino-American Fund

The Sino-American Fund was originally established for the
provision of economic aid by the United States to Taiwan,
in accordance with the China Aid Act passed by the US
Congress in 1948 and the signing of the Economic Aid
Agreement between the Republic of China and the United
States of America by the governments of the two countries
in Nanking in the same year. After the termination of US Aid
in June 1965, the two governments reached a modified
agreement, based on the Economic Aid Agreement, in the
Exchange of Notes between the Republic of China and
the United States of America Concerning the Establishment
of the Sino-American Fund for Economic and Social
Development, and the Sino-American Fund for Economic
and Social Development was formally established on July
1 of the same year. According to the scope and principles
of use agreed to by the two parties, besides prioritizing
repayment of the principal and interest of US Aid loans, the
Fund would confinue assisting Taiwan to carry out all kinds of
economic and social development work.



JfJOdSH [onuuyY 0102

= HBREEZEL
ABESABUTKE " REBIREKRD
SEOMEMTE - M2FRITHREKFHITRER
FRE W THURAESEERERECWAKEE
BRRESHR  FRXBRERREXEC
BH - 79F LK BN AFEREERERI
RRiT  THBHCBERRAEANS A
Britm B RBRE T E R R ERE A
MEHRTE BRI TREEEA ARG, 0 {F
RBUTHESIERE R > BEEER R ITEHH
B LRABAEXBEERG S - b EXR
B9 SRERIAAEARETERREN
BAGBEAR - UHFRERESHREE TLUR
7t HiRE R B SRR S AT 5T 3 R R Al
FHGRBRITNE S RER -

M- BRERELEEEE 217

& TTEERRERESHEZRERE
oA, BEHRTE  BRBEEES2ME
RENER  EREEE ATERKERER
BRESEEECASEA BIBEAKERE
EERSvEEERER -

KATBUSTIRE RERIMER7HRRE » BIX
BRESEESCEBNT

On October 27, 1981, at the Executive Yuan’s second
plenary meeting to review and approve the plans and
budget for FY1983, it was resolved that, with effect from
FY1983, the Sino-American Fund would be incorporated into
the central government budget system, with continuation
of the mode and spirit of its utilization as before; and that
with effect from FY1983, it would be incorporated into the
cenfral government budget under the non-profit revolving
fund provisions of Arficle 4 of the Budget Act, and that
the methods of keeping and utilizing fund income and
expenditure would be stipulated in accordance with the
provisions of Article 19 of the Budget Act, to effectively
utilize the Fund for the promotion of national economic and
social development.

3. The Establishment of the Development Fund

The Executive Yuan set up the Development Fund by
special budget procedure in 1973 in accordance with the
provisions of Article 84 of the Statute for the Encouragement
of Investment, with revenues from the privatization of
state-owned enterprises and allocations from the national
freasury as its funding sources, to be used for the purpose of
supporting various investment and loan financing missions.
The government has since 1990 been making great efforts
to continuously strengthen the implementation of industrial
development policy and to encourage the establishment
and expansion of emerging key strategic industries that
offer substantial benefits to industrial development but
face high risks and have great need for nurturing support.
Toward this end, the government drew up the Act for
Upgrading Industries to furnish the guiding principles for
governmental action to promote industrial upgrading and
enhance economic development, with the aims of raising
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the international competitiveness of domestic industries, enhancing the balance of industrial development,
and encouraging citizens or domestic corporations to undertake capital investment or technology-transfer
upgrading, and expanded the policy missions of the Development Fund in the hope of being able to provide
a favorable capital-support base for domestic industrial investment and technological upgrading.

4. The Mission of the National Development Fund Management Committee

Article 6 of the "Regulations Governing the Management and Use of Income and Expenditure of the
Executive Yuan National Development Fund ; prescribes the establishment of a Management Committee
tfo manage the income and expenditure, custody, and ufilization of the National Development Fund, and
stipulates that a convener, deputy convener and members of the committee shall be appointed with the
approval of the Executive Yuan to oversee the management and use of the Fund.

As stipulated in Arficle 7 of the aforesaid regulations, the Management Committee is charged with
performing the following fasks:

(1) Examining and approving the income and expenditure, safekeeping and utilization of the Fund and alll
funds set up under it.

(2) Examining the Fund’s annual budget and final accounts.
(3) Evaluating the performance of the Fund’s utilization.

(4) Examining and approving the Fund’s and sub-funds’ reporting to the Executive Yuan on major
undertakings.

(5) Matters relating to approval of sub-funds” annual investment and loan financing cases.

(6) Matters relating to examination of sub-funds' annual budgets and final accounts, and
approval of their compilation into the Fund’s annual budget and final accounts.

(7) Matters relating to the compilation of sub-funds’ accounting statements.
(8) Matters relating to approval of financial arrangements between sub-funds.
(?) Matters relating to the supervision and evaluation of sub-funds.

(10) Other relevant matters.
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Internal Structure and Membership
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the effective management of its fund utilization and in
Foroccordonce with the provisions of the “Regulations
Governing the Management and Use of the Income and
Expenditure of the Executive Yuan National Development Fund,”
the National Development Fund has established a management
committee, an investment review committee, and a venture
capital investment review committee, to strengthen ex ante
review and approval and ex post monitoring of the exercise of its
functions.

The National Development Fund Management Committee is
currently under the convenership of the minister who chairs the
Executive Yuan Council for Economic Planning and Development
(CEPD), with a vice minister of the Ministry of Economic Affairs
acting as deputy convener. It has eleven other members who
are heads of related government agencies, scholars or experts,
namely: the Minister of Finance; the Minister of Transportation and
Communications; the Governor of the Central Bank; the Director-
General of Budget, Accounting and Statistics; the Minister of the
Government Information Office; the Chairman of the Council for
Cultural Affairs; Minister without Portfolio Cyrus Chu; Chairman of
Chung Hua Institution for Economic Research (CIER), Liang Chi-
yuan; Dean of National Tsing Hua University College of Technology
Management, Dr. Chintay Shih; Chairman of the Taiwan Insurance
Guaranty Fund, Chu Yun-peng; and the Director of Asia University
Taiwan’ s Institute of Healthcare Administration, Yang Chih-liang.

To carefully utilize the government’ s limited funds to match
the needs of industries, the National Development Fund has also
set up an investment review committee and a venture capital
investment review committee, in accordance with the provisions of
Article 10 of the aforesaid income and expenditure management
and use regulations. To strengthen the review of related cases,
the committees consist mainly of scholars and experts in the
relevant fields and partly of representatives of related government
agencies. The committees’ processing of cases is conducted
as prescribed by the directions for their establishment and in
accordance with pertinent legally prescribed procedures.

In FY2010, the National Development Fund had 29 full-time
staffers, including 7 civil servants seconded from the CEPD and the
Ministry of Finance’ s National Treasury Agency, and 22 contract
employees, serving respectively as the Executive Secretary,
Deputy Executive Secretaries, and in the Business, Auditing,
Accounfing, and General Affairs Departments. It also had 20
part-time civil-service staffers assisting with the work of its various
departments while concurrently serving in other government
agencies. The administration of the Sino-American Fund was
conducted by relevant staffers of the CEPD concurrently with their
other duties.



11

TEfERFERESEIESHEMITRN (owm)

Current Organization of the Executive Yuan National
Development Fund (July 2011)
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The National Development Fund's Assets,
Liabilities and Income Situation

— HBEESE 1. The Development Fund
Fﬁﬁ%@??ﬁ]QﬁféﬁEw%‘EQ 157.99f | At year-end 2010, the Development Fund had

E/BRE6.3112TT » 1${H2,151.68127T » 99£EF“,\,UJJ5U\ assets of NT$215.799 billion, liabilities of NT$631

=T ) 48 = e — million, and a net worth of NT$215.168 billion. In
84.06/ 7 "'“‘SEH:M A2(B0T  FERERS.64ETT - & FY2010, gross income amounted to NT$6.406 billion

MSFEESBRBHBIAT and gross expenditure to NT$442 million, for an
o R " operating surplus of NT$5.964 billion. The status of the
(—) BASFEEEAESR Fund’ s assets, liabilities and income for the last five
years is as follows:
(1) Assets and Liabilities for the Last Five Years Unfﬁﬁ*gfﬁﬁfﬁ
HE Assets 1,988.91 1,877.44 1,474.64 1,900.87 2,157.99
TRENEE Current assets 162.46 170.60 200.17 176.64 220.11

BE - REPENE - BRTRERS
Investments, long-term receivables, 1,826.39 1,706.78 1,274.36 1,724.15 1,937.84
loans, advances and provisions

EEE & Fixed assets 0.06 0.06 0.05 0.05 0.03
HERZEE Intangible assets - - 0.06 0.03 0.01

& {& Liabilities 6.33 10.76 1.31 4.92 6.31
ENE{R Current liabilities 5.56 10.11 0.77 4.50 6.03
EHIE & Long-term liabilities 0.62 0.46 0.31 0.15 -
HAth&{& Other liabilities 0.15 0.19 0.23 0.27 0.28

J${E Net Worth 1,982.58 1,866.68 1,473.33 1,895.95 2,151.68
H#£ Fund 793.82 766.65 766.64 766.65 766.65

/A#& Capital surplus _ _ B 3 B

RIEERL 31.84

Accumulated surplus or deficit

FEEMIEENet worth other items 1,188.76 1,100.03 706.69 1,129.30 1,353.19

&t Total 1,988.91 1,877.44 1,474.64 1,900.87 2,157.99

FRRESVVFEEERER - FFNME -
The distribution of the Fund' s assets at year-end 2010 is shown in detail in the pie-chart below.



MEE 2,157 .99 7T canmsm: 99.1231)

Total Assets: NT$215.799 billion (As of Dec. 31, 2010)

R ERRER1,768.35(27T(81.94%)
Long-term investment balance:NT$176.835bn(81.94%)

RIIEFERER166.06/E7T(7.70%)
Long-term loans: NT$16.606bn(7.70%)

MENE EE220.114255(10.20%)
Current assets: NT$22.011bn (10.20%)

Hh3.47/255(0.16%)
Others:NT$347mn(0.16%)

EHIRZE Long-term investment

R Az REAR R E31.88(E T
Long-term investment in equity securities
valued by equity method : NT$3.188bn.
BHREESMEE-FIEREN,560.93FTT
Available-for-sale financial assets - non -
current : NT$156.093bn.
DA G e SRERE - IFnE)66.28(E7T
Financial assets measured at holding cost
- non - current : NT$6.628bn.
REAGEFERE109.26F7T

Long-term trust investments : NT$10.926bn.

ong-term loans

5 KIBEE TR 166.06f27T
Loons to enterprises through
financial institutions : NT$16.606bn

Hfth3.47f27T
Others : NT$347mn

(Z) ESFB R NI
B HREET

(2) Statement of Income and Rates of Return for the Last Five Years Unit: NT$100 millions

99 (2010)

FE ‘ 95 (2006 ) ‘96(2007) ‘ 97 (2008) ‘98(2009)

A Income
WA Operating income 75.23 110.79 70.85 56.35 63.07
E 3% IMIANon-operating income 2.92 3.02 3.87 1.1 0.99
I A &5t Total Income 78.15 113.81 74.72 57.46 64.06

FAEAEF Costs and Expenses

SBMARER Operating 8.53 15.33 22.05 12.62 442

costs and expenses

¥ 3%JMEH Non-operating expenses - - - 10.00 -

MAEAE F 45T Total Costs and Expenses 8.53 15.33 22.05 22.62 4.42
&8 Surplus 69.62 98.48 52.67 34.84 59.64

BERIMZR Return on Assets 3.50% 5.25% 3.57% 1.83% 2.76%

JF{EZRMZE Return on Net Worth 3.51% 5.28% 3.57% 1.84% 2.77%

W
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(—) RIISFEEARER

(1) Assets and Liabilities for the Last Five Years

2. The Sino-American Fund

At year-end 2010, the Sino-American Fund had
assets of NT$26.219 billion, liabilities of NT$349
million, and a net worth of NT$25.87 billion. In
FY2010, gross income amounted to NT$209 million
and gross expenditures to NT$176 million, for an
operating surplus of NT$33 million, with NT$200
million paid into the national treasury. The status of
the Fund’s assets, liabilities and income for the last
five years is as follows:

B HABET
Unit: NT$100 millions

B Assets 275.85
SAEH
/IILE}Jﬁé 6090
Current assets
BE - REBNE - BRSRERS
Investments, long-term receivables, 172.81
loans, advances and provisions
-
EEHE 38.39
Fixed assets
il
T 0.00
Intangible assets
HinEE
Other assets 3.75
B1& Liabilities 5.34
mENBIE
Current liabilities 492
REAGME
Long-term liabilities 0.00
Hith&E
Other liabilities 0.42
JR{HE Net Worth 270.51
-5
Fund 203.11
N
Capital surplus 5050
S 1498
Accumulated surplus or deficit ’
FEEMIER

Net worth other items

269.90 267.91 265.67 262.19
65.85 64.20 78.65 85.26
159.11 158.18 141.52 132.79
41.24 41.10 41.25 36.75
0.00 0.00 0.00 0.00
3.70 4.43 4.25 7.39
4.36 4.55 411 3.49
2.57 0.65 0.57 0.56
0.00 0.00 0.00 0.00
1.79 3.90 3.54 2.93
265.54 263.36 261.56 258.70
203.11 203.11 203.11 203.11
50.50 50.50 50.50 50.50
6.49 4.32 248 0.81

&t Total 275.85 269.90 267.91 265.67 262.19



%:E\’KIZZ 262. ]9 ,.,J'E (BRI EE: 99.12.31)
Total assets: NT$26.219 billion (As of December 31, 2010)

MENEE

Current assets (32.52%)

BE RPEBUGR EBRIERS

Investments, long-term receivables, loans, advances and provisions (50.65%)
EEERE

Fixed assets (14.02%)

Hity

Others (2.81%)

EE&EE: 36.75(@7T
Fixed assets: NT$3.675 billion

REIIRE: 2.65(27T

Long-term investments: NT$265 million
REIEFR: 110.93(E7T

Long-term loans: NT$11.093 billion
EfES: 19.21487T

Reserve: NT$1.921 billion

R 70.87127T Cash: NT$7.087 billion
FEWFRIE: 0.39/27T Receivables: NT$39 million
KIE: 0.01127T Advance payments: NT$1 million

k= 13.99/27C Temporary payments for others: NT$1.399 billion

(Z) RIISFESRR

B HABET

(2) Statement of Profit and Loss for the Last Five Years Unit: NT$100 millions
A Income

EFSULA Operating income 2.69 2.75 2.56 1.06 1.10

#3545 M ANon-operating income 7.64 1.98 3.57 0.97 0.99

I A &35t Total Income 10.33 4.73 6.13 2.03 2.09

FAEAE R Costs and Expenses

EBAARER Operating 1.36 451 4.30 1.86 1.76
costs and expenses
#3%9V8H Non-operating expenses 0.01 0.00 0.01 0.01 0.00

AEAE A5t Total Costs and Expenses
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Main Activities in 2010

1. Investment

(1) Direct Investment

Direct investment by the National Development
Fund:

In addition to continuously carrying out industrial
development policy with the aims of improving
the structure of industry, creating employment
opportunities, and promoting economic growth,
the government last year actively launched the

“Invest in Taiwan” program to promote local and
foreign investment in Taiwan, and the “Homes for
Industries, Industries for Homes” plan. In support of
government policy, the NDF will continue to adhere
consistently to its investment principles in injecting
public funds info investment in important emerging
strategic industries targeted for promotion by the
government, including the Six Major Emerging
Industries (biotechnology, green energy, high-
end agriculture, travel & tourism, medical care,
and cultural & creative enterprises) and the Four
Intelligent Industries (cloud computing, smart electric
vehicles, patent industrialization, and intelligent
buildings). with the aim of guiding the most effective
allocation of private capital, and spurring the
revitalization of investment activity in Taiwan.
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(2) Delegated Investment

a. Investment in SMEs:

To support government planning, the NDF drew
up the “Executive Yuan National Development
Fund Plan for Investing in Traditional Industries,” and
allocated NT$20 billion for such investment, of
which NT$10 billion was designated for investment
in domestic small and medium-sized enterprises
(SMEs). Pursuant thereto, at the 2nd meeting of the
Management Committee on April 17, 2007, the
Fund approved the “Implementation Program for
Strengthening Investment in SMEs,” and mandated
the Small and Medium Enterprise Administration
of the Ministry of Economic Affairs fo implement
this program, with the aim of promoting the
development of domestic SMEs.

b. Investment in cultural & creative enterprises:

To assist the development of Taiwan’s cultural
and creative industries, at the 20th meetfing of
the Management Committee on May 17, 2010,
the Fund approved the “Executive Yuan National
Development Fund Implementation Program for
Strengthening Investment in Cultural and Creative
Industries,” and allocated NT$10 billion for carrying
out this program, with the Executive Yuan’'s Council
for Cultural Affairs mandated to invest this in
domestic cultural and creative enterprises, using
the injection of these funds to aid the flourishing
development of cultural and creative industries.

(3) VC Investment

The Fund also targets investment in venture capital
investment enterprises (VCIEs), to match stepped-
up efforts by the government to promote the
expansion and enhancement of Taiwan’s venture
capital industry, which is aimed at drawing on the
management expertise and investment flexibility
of VCIEs to propel the upgrading of domestic
industry, nurture the growth of knowledge-economy
industries, improve the investment environment,
and bolster international competitiveness. Also, to
support the implementation of the government plan
tfo actively promote the Six Major Rising Industries,
the Fund will give priority of consideration to
investing in VCIEs that target investment in biotech,
green energy, efc.

W4
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To support the government’s “Invest in
Taiwan” program and global investment promotion
drive and actively seek out cooperative partners,
the Fund in November 2010 visited New Zealand
Venture Investment Fund Ltd. (NZVIF) with the aim
of gaining a preliminary understanding of NZVIF’s
organizational structure, operating methods, and
investment strategies, which provide a basis of
reference for the Fund’s reorganization at a future
date. Currently, the Fund is in the process of planning
with NZVIF for the signing of a memorandum of
understanding (MOU) between agencies of the
ROC and New Zealand governments.

2. Loan Financing

To promote domestic industrial upgrading, the
Fund over the years has provided loan financing
under a variety of programs in support of industrial
development policy (such as loans to reinvigorate
fraditional industfries) and to steer industrial
development on a sound course. It has also carried
out programs to provide low-interest loans to
domestic businesses for the purposes of assisting
SME development, helping firms achieve clean
production, save energy, and reduce greenhouse
gas emissions, encouraging enterprises to engage
in R&D, and other such purposes beneficial to the
sustainable development of Taiwan'’s industry.

3. New and Revised Regulations

(1) Directions on the Review and Management of
Biotech Venture Investment Enterprises
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In support of the government’s plan to establish a
biotech venture investment fund under its Diamond
Action Plan for Biotech Takeoff, the Fund passed
the Directions on the Review and Management
of Biotech Venture Investment Enterprises for
Investment by the Executive Yuan National
Development Fund in the Diamond Action Plan for
Biotech Takeoff, and allocated NT$24 billion to set up
a biotech venture investment fund. The fund, which
will take a stage-by-stage, risk-dispersing approach
to investment, and be subject to existing review
procedures for direct and indirect investment, will
be used to invest in VCIEs in accordance with the
Directions, with the aims of raising the output of
Taiwan’s biotech industry as a whole and speeding
up the industry’s development.

(2) The Industrial Innovation Act (newly enacted)

In view of the considerable contribution that the
Fund has made to enhance the domestic industrial
structure and environment through its long-term
support for upgrading industries and improving
the structure of industry in Taiwan, ifs investment
in many important enterprises and programs, and
its collaboration with financial institutions to carry
out policy lending programs, and in order for the
Fund fo continue supporting government policy,
fostering innovation in industries, heightening the
economy’s added value, and boosting international
competitiveness, provision was made in Articles 29
to 31 of the Industrial Innovation Act, promulgated
and put into effect on May 14, 2010, to prescribe the
legal basis of the Fund’s establishment, its funding
purposes, and its management. Its mission and
funding purposes were prescribed as follows:

1. To support national industrial development policy
by investing in industrial innovation, high-tech
development, renewal of energy resources, the
green energy industry, tfechnology introduction,
and other important enterprises or plans related
to enhancing industrial benefit or improving the
structure of industry.

2. To support national industrial development policy
by providing loan financing for sustainable
industrial development, pollution control, energy
conservation, reduction of the greenhouse effect,
and other guiding plans related to enhancing
industrial benefit or improving the structure of
industry.
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3. To help all central government agencies meet
expenditures for conducting relevant investment,
financing or technical cooperation programs.

4. To help all central government agencies meet
expenditures for implementing plans and
programs for economic development, agricultural
technology development, social development,
cultural and creative development, infroduction
of technology, strengthening of research and
development, development of own brands,
talent cultivation, improvement of the industrial
structure, and other related matters.

5. Other projects approved by the Executive Yuan.

(3) Regulations for Receipts, Expenditures, Custody
and Utilization of the Fund (revised)

To match the provisions of Articles 29 to 31 of the
Industrial Innovation Act, promulgated and put
info effect on May 14, 2010, the Regulations for
Receipts, Expenditures, Custody and Utilization of
the Fund were revised to include the legal basis
of establishment as set out in Arficle 29 of the Act,
and to amend the Fund’s purposes in accordance
therewith, differenfiating the business and financial
management purposes of fund utilization, with the
aim of giving due balance of weight to the fostering
of industries and financial management, to reduce
the burden on public coffers.

4. Planning of Future Fund Disposition and
Payments to the National Treasury

Since 1992, the Fund has annually allocated part
of its surplus for payment into the national treasury
to meet public spending needs. These allocations
have gradually risen in recent years in line with the
treasury’s rising capital deployment needs, making it
necessary for the Fund to sell stable income-yielding
shares in invested enterprises in order to raise the
funds required for the payments to the treasury.
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In consideration of the revolving utilization of the
Fund’s operating profit and sustaining the injection
of funds info the national treasury, there is need to
achieve the most appropriate point of balance
between confinuing to grow the scale of the Fund
and releasing surplus funds to the tfreasury. Hence, it
is planned to use cash dividends and interest income
as the main sources of payments to the treasury,
in principle with no fixed yearly amount for the
payments, and with the Fund’s future development
status and scale as the priority factors for
consideration. It is also planned to annually deploy
NT$14 bilion of cash and cash equivalents allocated
for investment and loan financing operations, to
serve as a capital reserve for participation in the
government’s major strategic industry programs.

5. Strengthening Knowledge-Management
Systems and Information Openness —
Including the Functions of External and
Internal Websites

In adherence to the principle of full information
disclosure, the Fund makes speedy and accurate
announcements on its website of all publicly
disclosable information, and regularly updates all
important messages. This serves the purpose of
enabling the general public to fully understand the
Fund’s operation while also clarifying any possible
concerns that may arise in any section of the
community. In addition, the Fund also continuously
develops and improves its internal website, with
a view fo enhancing assessment of the quality of
investment, loan financing, and VC investment
projects, and raising its staff’s administrative
efficiency.

The Fund has also installed a special mailbox
(df@df.gov.tw) on its external website, fo serve as
a bridge for two-way communication between the
fund and the general public.
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6. Strengthening Investment Assessment and
Management Mechanisms

In order to assess investment applications,
the Fund has established an investment review
committee and a venture capital investment review
committee. To ensure the objectivity, impartiality
and professionalism of the review process, and
to strengthen the conduct of pre-investment
evaluatory work, when it is fime to appoint new
committees, the Fund selects these not only from
the original committee members, but also invites
membership from a list of scholars and experts in
various fields who have been recommended by
members of the Fund's management committee. In
addition, the Fund has set up, and from time fo time
updates, a databank of scholars and experts from
related government agencies, industries, academic
institutions, and research organizations, as a main
source of reference for the Fund’s recruitment of
review committee members.

Also, to enhance post-investment management
and ensure the rights and interests of the public
shareholder, the Fund appoints representatives
to the boards of directors of invested enterprises,
selecting the representatives from persons with
relevant expertise according to the attributes,
industry category, and business development
focus of the enterprise concerned. The Fund’s
selection of representatives is drawn not only
from the aforementioned database of scholars
and experts, but also takes into consideration the
recommendation of related government agencies
or representatives and other sources of information
on a broad range of expert talent, such as the
Securities and Futures Institute’s database for
independent directors and independent supervisors,
with the aim of securing the services of the most
suitable experts to help supervise the management
of invested enterprises.

The Fund regularly gathers statistics on the situation
of attendance by review committee members and
board representatives at relevant meetings, to make
sure of keeping tabs on their state of involvement
and material performance. It also from time to time
holds training courses for directors and supervisors,
to strengthen board representatives’ professional
competence pertaining to corporate governance
and other relevant matters.
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7. Ongoing Promotion of Corporate
Governance

To deal up with international trends, strengthen
domestic corporate governance mechanisms,
promote the sound development of Taiwan’s capital
markets and financial system, and enhance Taiwan’s
overall national competitiveness, the Executive
Yuan at its 2,865th meeting on November 12, 2003,
passed the “Policy Agenda and Action Plan fo
Strengthen Corporate Governance,” placing
priority on reforming the corporate governance of
TSE and GTSM listed companies, financial service
enterprises, and public ufilities. In support of this
policy, to help invested enterprises implement
corporate governance systems, the Fund in 2010
continued to promote the near-, mid- and far-term
corporate governance of invested enterprises.
According to whether an invested enterprise was
already listed on the stock or OTC market or was sfill
in the process of establishment, the Fund stipulated
corporate governance requirements for each of
these different situations, including requirements
for putfting in place management rules and
internal control systems prerequisite to applying
for public listing. Also, the Fund in 2010 continued
to hold training courses to promote the sharing of
corporate governance information and experience,
enhance the expert capabilities of shareholder
representatives, and ensure the safeguarding of
shareholder representatives’ rights and interests.
Courses held during the year included those on
recusal of directors from voting on matters where
the director’s personal interests might conflict with
the company’s interests, the liability of directors and
supervisors for corporate crime, how for directors
and supervisors o macro-analyze information on
company financial affairs, and techniques of due
diligence.
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1. The Development Fund

As the global economy gradually recovered,
the 40 companies directly invested in by the
Development Fund posted a combined net profit
of NT$225.537 billion in 2010. The Fund recorded
operating income of NT$6.307 billion, of which
NT$6.204 billion was investment income. Its final
accounts for income and cost of direct investment,
VC investment, loan financing, and other business,
plus off-balance sheet activities, showed a surplus of
NT$5.964 billion in FY2010.

Since 1973, a total of NT$21.331 billion has been
allocated to the Fund from the national treasury.
As of year-end 2010, the net value of the Fund’s
assets was NT$215.168 billion. This amount plus the
NT$206.143 billion cumulatively paid back to the
natfional tfreasury adds up to a total of NT$421.311
billion, which translates into a 19.75-fold increase
of the NT$21.331 billion received from the national
freasury.

(1) Investment Performance

The Development Fund is Taiwan’s main platform
for carrying out industrial investment policy, to
achieve the goals of promoting industrial upgrading
and improving the structure of industry. Over the
years, the Fund has invested a total of NT$68.431
billion in 80 emerging and important enterprises.
At year-end 2010, the Fund held equity stakes in
40 enterprises, from which it received cash income
amounting fo NT$5.959 billion in 2010.

In line with the government’s efforts to strengthen
promotion of the venture capital industry, the
Development Fund has since 1985 launched three
separate programs of investment in venture capital
investment enterprises (VCIEs). As of year-end 2010,
it had invested a total of around NT$11.387 billion
in 57 domestic and overseas VCIEs. The addition of
private capital raised the total fund pool of these
VCIEs to NT$84.137 billion, from which investment
had been made in 2,500 enterprises, giving a very
substantial boost to new enterprise startup and
employment growth.
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(2) Loan Financing Performance

Loan financing programs currently under
implementation can be roughly divided into four
main categories as follows:

a. Loans for improving the structure of industry
and promoting industrial upgrading: The four
items in this category are “Loans for Assisting
SME Upgrading,” “Concessional Loans for
the Purchase and Installation of Automating
Machinery and Equipment,” “Loans for
Revitalizing Traditional Industries” and “Funding
for Assisting Corporate M&A Projects.”

b. Loans to match environmental protection policy:
The two items in this category are “Low-interest
Loans for Private Enterprise Pollution Control
Equipment” and “Concessional Loans for the
Purchase and Installation of Energy-Saving
Equipment.”

c. Loans to help businesses strengthen R&D and
to support CEPD plans: The three items in this
category are the “New Industrial Product R&D
Program,” “Import-Export Bank Turnkey Plant
Export Financing Loans” and the “Import-Export
Bank Overseas Investment Financing Program.”

d. Loans to support plans and programs of other
government agencies: The four items in this
category are the “Loan Program for Private
Enterprise Investment in Developing Industrial
Ports,” the “Loan Program for Encouraging
Private Investment in Developing Mixed-Use
Industrial and Commercial Parks,” “Taipei 101
International Finance Building,” and “Loans for
Promoting Industrial R&D.”

As of year-end 2010, loans provided for the
above-listed purposes amounted to NT$248.6
billion, of which the Development Fund provided
NT$81.9 billion, with a cumulative total of 5,255
cases approved, the amount approved totaling
NT$141.171 billion, and the average approved
amount of each loan standing at N7$26.86 million.
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2. The Sino-American Fund

The Sino-American Fund serves for the government
fo confinue to effectively utilize the NT dollar funds
derived from the original US Aid to help carry out
various domestic economic and social development
plans, in accordance with the Exchange of Notes
between the ROC and US governments concerning
the establishment of the Fund. When the Sino-
American Fund was set up in 1965, it had total assets
of NT$16.4 billion and a net worth of NT$9 billion.
As of year-end 2010, its total assets had increased
to NT$26.219 billion and its net worth to NT$25.87
billion. Including a further NT$12.035 billion paid into
the national treasury and subsidies amounting to
NT$21.103 billion paid out over time, its total increase
amounted to NT$59.008 billion, a growth of 6.56-fold.

(1) Investment Performance

The Sino-American Fund engages in investment as
a means of assisting Taiwan’s industrial development.
In 1986, aiming to speed up the development of
high-tech industry, and taking note of the role
played by so-called “venture capital” in the
development of high-tech industry in advanced
Western countries, the government gave support to
the establishment of the HanTech Venture Capital
Corporation. The Management Committee of the
Sino-American Fund approved the investment of
NT$150 million toward HanTech’s startup capital
of NT$800 million, to promote this collaboration
with the US venture investment firm H&Q. With
subsequent participation in capital increases, the
Fund’s investment in HanTech accumulated to
NT$265 million, yielding cash dividends cumulatively
totaling NT$580 million up to the end of 2010, for an
average annual rate of return of 10.31%. Moreover,
HanTech has over the years invested in a total of 171
companies, consisting of 116 enterprises in Taiwan
and 55 high-tech enterprises overseas, bringing
foreign digital-fiber communication and data-
exchange technology to Taiwan, and yielding great
benefits for raising the level of domestic industry.
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2,514\ » EHEEE201/23,0748 7T * AliE182.832
BmFEE - B57FERICS  ERBSEHRESF
FRIEX  BESREI02EHT  AlENEKRS
16888 - EWELE -

2. BRAKBESEREER | 99FEEHM B2
- EHESFI0BTT -

3. REMBERREEEN + 9FEEWAE294
EHEER4E4,20087T

4. RERTHREXBREBEEN * 9FEERMHH
5t EHEEE2(E6,8358TT °

5. HERBRBIREEN  99FEERME4

EHSH4008TT -

(2) Lending Performance

To support economic and social development,
the Sino-American Fund has implemented a
broad range of lending programs, including loans
for young people to start businesses, preferential
loans to promote industrial development in eastern
Taiwan, loans to assist home repair in areas struck
by natural disaster, preferential loans to promote
private participation in public works projects,
preferential loans to promote service industry
development, loans to assist agricultural enterprises
to upgrade their operations, etc.. In 2010, the Fund
provided 2,374 loans amounting to NT$2.74549
billion. Details of the performance of various lending
programs are as follows:

(a) Business startup loans for young people: In 2010,
the Fund granted 2,337 loans to 2,514 recipients.
The loans amounted to NT$2.03074 billion, and
created 12,832 jobs. Since 1968, this program
has helped more than 30,000 young people set
up businesses, providing loans amounting to
NT$30.2 billion, generating more than 160,000
jobs, and achieving outstanding results.

(b) Loans to assist home repair in areas struck by
natural disaster: In 2010, the Fund granted
2 loans amounting to NT$400,000 under this
program.

(c) Preferential loans to promote service industry
development: In 2010, 29 loans were granted
under this program, amounting to NT$442 million.

(d) Preferential loans to promote industrial
development in eastern Taiwan: In 2010, 5 loans
were granted under this program, amounting to
NT$268.35 million.

(e) Loans to assist agricultural enterprises to
upgrade their operations: In 2010, the Fund
granted one loan for NT$4 million under this
program.
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Investment Portfolio

— H#ES
(—) BFERERDEE

REESAREESEXREBRNERZFS -
REPMMBEERTHR AR EEXERZER » WHNEE
NERR - EMRf TRERCEEHESEN  FRE
CEFREKLERTAEBRERIC0R  AIERESER
HE7TR - BEIFI12AE  REMETHEEREX
FH40R - BESER356.58BTC * IR—MR ARG
AT A EER1,659.09FTT ; AIEREEHETS7
R RERER?.4ETT -

(Z) BEREAS

1~ EEREHRE

1. Development Fund

(1) Historic Investment Classification Overview

The Development Fund has served as Taiwan’s
main platform for implementing industrial investment
policy, to achieve the goals of promoting industrial
upgrading and improving the industrial structure,
and to speed up domestic economic development
so as to enhance the international competitiveness
of the country’s commerce and industry. Over the
years, the Fund has approved investment in 80
emerging and key enterprises and in 57 venture
capital investment enterprises (VCIEs). At year-
end 2010, the Fund still held investments in 40 key
and emerging enterprises, in which it had invested
a ftotal of NT$35.658 billion, and which under fair
valuation by generally accepted accounting
principles were worth a total of NT$165.909 billion.
The Fund also held investments in 57 VCIEs, with an
ending balance of NT$9.114 billion.

(2) Current Investment Portfolio

a. Direct Investment Portfolio



B HAKET
Units: NT$100 million
AIEZT i = il
Company Name Industrial
Category

FERE EEABI (%)
Stockholding
Ratio (%)

Ol|0JIOd JUSWIISEAU|

10

1

12

13

14

15

16

17

18

19

20
21

22

23

24

B4

General Biological Corp.
iR

Genovate Biotechnology
ERER

Taiwan Biotech

B i

ScinoPharm

BT

Taiwan Flower Biotech Co.
AR

UBI Asia

BIYER

ADImmune Corporation
KEER (RXRER)
TaiGen Biotechnology
BEEER

PharmaEssentia Corp.
BELR

Pharma Engine Inc.
BRAR

TaiAn Technologies Corp.
JKATHEE

Mycenax Biotech Inc.
FRIRER

TaiMed Biotech
BIIMK

Taiwan Aerospace Corp.
FEAmK

AeroVision Avionics Inc.
FREMK

Light's American
Sportscopter Inc.
iR

National Aerospace
Fasteners Corp.

Emivest Aerospace
Corporation ([FEEIZHH
B % ) Sino Swearingen
Aircraft Corporation
ke

Mega Holdings
BALIRTT

Chang Hwa Bank
Ritdisplay Corporation
{EFIHE

Polaray Optoelectronics
Co., Ltd.

HEBT (1)
Chimei Innolux (see Note 1)

EIENRE
TacBright Optronics Corp.

73.05

84.11

85.09

86.10

87.04

87.10

90.03

97.01

92.09

93.07

92.12

94.05

96.09

80.09

86.10

89.05

90.06

91.01

91.12

92.11

90.10

91.06

91.12

96.12

4 #Biotechnology
4 #Biotechnology
4 HBiotechnology
4 #Biotechnology
4 $#Biotechnology
4 HBiotechnology
4 HBiotechnology
4 #Biotechnology
4 HBiotechnology
4 HBiotechnology
4 #Biotechnology
4 #Biotechnology
4 #Biotechnology
LN

Aerospace

LN
Aerospace
LN

Aerospace

LIPS

Aerospace
LIPS
Aerospace
Aty
Finance

&Ft

Finance

J¢ & Optoelectronics

¥t ZE Optoelectronics

Yt & Optoelectronics

¥t ZE Optoelectronics

2.52

8.49

13.02

61.00

10.00

8.48

16.35

0.16

12.09

6.07

0.44

5.00

19.30

13.60

3.79

210

4.07

1.23

1,105.94
620.94

33.50

11.12

731.18

33.30

8.74

1.00

7.00

8.24

5.48

2.60

1.70

0.13

0.60

4.01

15.20

0.59

0.75

3.33

8.78

35.70

23.90

3.44

1.62

4.05

10.00

1.80

31.50

10.76

14.33

10.00

19.98

19.38

13.19

18.06

21.56

30.00

8.89

20.78

29.00

14.84

8.93

9.26

0.65

6.11

2.75

0.67

14.56

0.06

21.02
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Company Name

Investment |Industrial Category

EAEE
Capital

REER

Amount of

Development

un
Investment

FERE ELABI (%)
Stockholding
Ratio (%)

BRE + 888
25 TSMC 75.12 Semiconductor 2591.00 4.97 6.38
R -~
26 Vanguard International 86.06 = 164.55 50.25 16.65
f Semiconductor
Semiconductor Corp.
FRIOTBHR + 88
& Andes Technology Corp. el Semiconductor Ll 3.50 e
Y= 3E{E
A gnh?nikwa Telecom S0 éﬂgimunications UL 16.88 i
2 gﬁvﬁazj:%orporation 0Ly &)ﬁjimunications 2 3.15 P
Sa=llpA] Py
o %?ﬁllj%enture Capital e sgfnxture Iz 280 e
AI JL
& ggg%ﬁadian Fund Bl \E/grfture R 280 S0
RESH B
& Taiwan High Speed Rail Sl Transportation s 30.00 s
Bt —
33  Kaohsiung Rapid 91.01 = . 100.00 10.00 10.00
. - Transportation
Transit Corporation
FREEf 22 B
& China Airlines 2S00 Transportation leghile 50.00 s
FERH HEt
& China Engine Corporation e Machinery 186y 3.20 e
36 R 90.04 Eﬁj‘c. 30.51 4.00 0.002
Yamay Tourism
B #]e
& Promised Land Resort S Tourism 1Y 8.00 1A
(BT A
38 {Dao?[%dge el %Cﬁ%tfg 1.95 1.50 29.75
b iA=1 Al
39 Digimax 94.12 DC, C&C 5.19 4.00 25.64
FREDRSE (513) i
40 China Steel (see Note 3) 84.12 Steel 1,356.61 10.00 0.1
A =
&55T40% 356.58

Total 40 enterprises

21 REEREAERDERAT - 99F1B6AHALERNERARDKRRFSRFET=SEMHER Y - 5X)  FEADRFAIXERNST
FRAT - 99F3F30H ELR/BEETRINBIRAT -
Note 1: Toppoly Optoelectronics Corp. was the original recipient of the Fund’s investment. On January 6, 2010, an extraordinary general meeting of
the shareholders of Innolux Display Corporation voted in favor of entering into a three-way merger with Toppoly and Chimei, with the surviving
company to be Innolux, which changed its name to Chimei Innolux Corporation on March 30, 2010.

2 REEREREROFRAR - 7EZARNKRRESRBESNATPEMEKRNERARKNEINE - AESHEHERNDERARKRERITE
10 A E AR EREHER N ERABTKE -
Note 2: Dragon Steel was the original recipient of the Fund’s investment. In 2008, a general meeting of the shareholders of this company approved
a plan for conversion of its shares to those of its parent company, China Steel Corporation, and in October 2008, the Fund’ s shares in Dragon
Steel were converted into shares in China Steel Corporation.



2 BIEREREREMRS

BIERE
£X

VC Company

El%ZE1H8  First Phase of VC Investment

EREIE
1 Han Tech
Venture Capital

EHRFRIS
2 International
Venture Investment

ZIREIR
3 Global Venture
Capital

EXZERII
4 Euro Venture
Capital

KERH
Investment
Date

75.06
(6/1986)

76.09
(9/1987)

77.06
(6/1988)

79.03
(3/1990)

b. VCIE Investment Portfolio

FRREEXE

Main Invested Industries

ERE B TE ERETE
Semiconductors,

information, software

ER -~ 558  EFE
Communications,
semiconductors,

electronic information

BEf S HE - BUIAE £
Communications,
optoelectronics, digital
content, biotechnology

BHE - SR Bl EE
S&T, high-grade materials,
venture investment,
traditional industries

El#352H Second Phase of VC Investment

RERIR
1 Grand Cathay
Venture Capital

HealthCare
Venture I

3 ARCH Fund Il

BEAR

4 Euroc Il Venture
Capital
BEAR

5 Grand Cathay
Venture |l Capital

Gl =1
6  Apex Venture
Capital

Biotechnology
Development Fund

HealthCare
Venture V

BI#%E538  Third Phase of VC Investment

SEAR
1 Euroc Il Venture
Capital

2 Silicon Valley

81.02
(2/1992)

81.06
(6/1992)

83.01
(1/1994)

84.05
(5/1995)

87.01
(1/1998)

86.02
(2/1997)

86.07
(7/1997)

86.01
(1/1997)

87.04
(4/1998)

87.01
(1/1998)

+B - BEFEH
Semiconductors,

electronic components
ERREEE

Biotechnology &
pharmaceuticals

FBE - EYRR
Semiconductors, biotechnology
ENET MK EEER
Information electronics,
materials, precision instruments
$ER ETIH
Semiconductors,

electronic components
SRR £ER - RR
Biotechnology &
pharmaceuticals,
semiconductors,

environmental protection

SR - BRI
Biotechnology, medical
treatment and healthcare

SRR
Biotechnology &
pharmaceuticals

HihER RN - Bl - &
AR LM « 128
Other key S&T, venture
capital, traditional industries
& others, semiconductors

888 - R « Bl
Semiconductors, Internet security
software, communications

BINEAREE
Paid-in
Capitall

13.24

0.20

12.04

8.00

16.00

0.75

8.00

8.00

4.70

1.06

4.60

6.00

0

EERELH
Amount of

B AR
Units: NT$100 million

FERLLEBI (%)

Development | Stockholding

un
Investment

1.38

0.02

0.88

0.38

2.34
(ZEREA) O
(Repaid in full)
(ZERER) O
(Repaid in full)
1.25

1.25

0.55
(ZEBER) 0

(Repaid in full)

0.12

1.20

(ZEREA) 0
(Repaid in full)

Ratio (%)

11.85

11.42

7.27

4.69

14.65

0.74

15.63

15.63

11.68

5.69

0.81

20.00
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10

1

12

13

15

16

18

ESEY -5
Hiatung Venture
Capital

E—HEREI
First Bio Venture
Capital
EBEIR

Han Tech
Venture Capital
EfRE =gl
International
Venture
Investment Il
EndPointi& i
EndPoint

Late Stage

Crystal Internet

HALERAER
Bio World
Venture Capital

Silicon Il

R Al
Global Strategic
Investment Fund

eI
China Technology
Venture Company
WFRIR
Prudence Venture
Investment
Bsmal
Shengtung
Venture Capital

ERRE AR
Der Yang
Biotechnology
Venture Capital

AsiaTech

FEAS

CDIB BioScience
Venture |
Eral

TSC Venture
Capital

K& B
Investment
Date

88.04
(4/1999)

88.07
(711999)

88.04
(4/1999)

88.10
(10/1999)

89.06
(6/2000)

88.12
(12/1999)

89.09
(9/2000)

89.04
(4/2000)

89.11
(11/2000)

90.06
(6/2001)

90.08
(8/2001)

90.12
(12/2001)

90.12
(12/2001)

914
(4/2002)

91.07
(7/2002)

91.07
(712002)

IRREEE

Main Invested Industries

ARREEERE T
Biotechnology &
pharmaceuticals,
optoelectronics, software

ERREEE B RT
Biotechnology and
pharmaceuticals, S&T services

Bl A R WS
Semiconductors,
information, software

5 - P - B AR
Semiconductors, Internet,
communications, biotechnology

AR RS
Biotechnology and
pharmaceuticals,

sl

Internet

SR RS

Biotechnology and
pharmaceuticals,

888 - PIRREEEE @l
Semiconductors, Internet security
software, communications

RE - HARTE - B8
Optoelectronics, information,
semiconductors

BRTE - *E @A
Information, optoelectronics,
communications

BAMIE xE &R
Information, optoelectronics,
communications, biotechnology

KT LT BATE
Optoelectronics,
semiconductors, information

ARREEE - A% - E
Biotechnology &
pharmaceuticals, venture

capital, traditional industries

& others, optoelectronics

088 - MIRR 2 B
Semiconductors, Internet security
software, communications

SRS

Biotechnology &
pharmaceuticals,

FEEe - B TE - @R
Semiconductors, information,
communications

EEREEH

BUWERE | “Amooniof | TSRRLLEI(%)
Paid-in | Development | Stockholding
Capital Fund Ratio (%)

Investment
0 (BEE)0 0

(Liquidated)
1.21 0.21 17.25
13.24 1.23 6.33
1.99 0.40 20.00
0 0.57 9.91
6.14 0.44 1.67
1.75 0.17 9.69
0 0.09 3.81
2.14 0.24 11.10
1.85 0.14 7.47
20.00 0.50 2.50
2.87 0.35 12.31
2.36 0.47 20.00
4.22 2.26 23.66
13.70 3.29 24.00
2.53 0.74 29.41



19

20

21

22

23

24

25

26

27

28

29

30

31

32

BLFBRIR
Hon Pang
Venture Capital

EFREI
Sino Star Capital

RIS
Harbinger Venture
Il Capital

#PERIR
Hwa VI Venture
Capital

HERA

Shin Sheng
Venture Capital
Investment

TFig%zalz
Bio 21 Venture
Capital

EEAR
Cathay Venture
Capital

R R
Boston Life
Science Venture

REAIR
InnoVision
Venture Capital

R E—RIE
CTB First
Venture Capital

EEa
Teh Hsin Venture
Capital

ZIRRERAI
Global Strategic
Investment Fund

BE—AlR
Dragon Investment
Fund |

B
TSC Bio-Venture
Capital

BRERH

Investment

Date

91.12
(12/2002)

91.07
(7/2002)

92.01
(1/2003)

91.12
(12/2002)

91.12
(12/2002)

92.06
(6/2003)

92.07
(7/2003)

92.10
(10/2003)

92.11
(11/2003)

92.10
(10/2003)

92.10
(10/2003)

92.12
(12/2003)

93.09
(9/2004)

93.10
(10/2004)

IRREEE

Main Invested Industries

FERE BB T ¥ C BN
Semiconductors, software,
communications

HE -y EATE
Optoelectronics,
semiconductors, information

BN TE - 88 BN
Information, semiconductors,
communications

B HEHIE - KE
Communications, information,
optoelectronics

BT - Aliz - BRE
ERHAM ~ R REEE
Information, venture capital,
traditional industries & others,

biotechnology & pharmaceuticals

A RREEE
Biotechnology
&pharmaceuticals,

AHTE B HE
Information, communications,
optoelectronics

SRR S
Biotechnology
&pharmaceuticals,

e orE  HAIE
Semiconductors,
optoelectronics, information

BANIE BRI KE
Information, key S&T,
optoelectronics

B (@ ENITE
Semiconductors,
optoelectronics, information

BT 8% &R
Information, semiconductors,
communications

FER AR ERETE
Semiconductors,
biotechnology, software

ER RS
Biotechnology and
pharmaceuticals

Capital InngstnQen’r
8.00 240
0.96 0.24

10.00 3.00
5.00 1.30
8.40 2.38
7.21 1.44
3.36 1.01

20.00 4.00
4.50 0.90
6.00 0.90
9.25 1.85

15.50 3.00

16.20 4.86
4.05 0.81

FERELEBI (%)
Stockholding
Ratio (%)

30.00

25.00

30.00

26.09

28.30

19.97

30.00

20.00

20.00

15.00

20.00

19.35

30.00

20.00
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. g | BRI E REH
BEA e BIERSE | “Amountof | TSRRLL(HI(%)
ITEREEE = Amount o 7
Investment |\ i invested Industries Paid-in | Development | Stockholding
Date Capital un Ratio (%)
Investment
= SRR
LEAR 94.05 ,
33 Taiwan BioVenture (5/2005) Blotechnology and 22.50 6.75 30.00
pharmaceuticals
BEA 94.04 AR - AU EREEREAM
34  Grand Cathay (4/2'005) Communications, venture capital, 7.20 1.44 20.00
Venture Capital Ill traditional industries & others
FESAR o3qo B HMEEESL KT
35  Vision Venture (10/2'004) Communications, other key 9.25 1.25 13.51
Capital S&T, optoelectronics
By j: "AI L = e
vy TR KW ENIE
H&H Venture 93.10 :
36 . Software, optoelectronics, 3.84 0.91 23.75
Capital Investment ~ (10/2004) . :
c information
orp.
onor EAL ERURSME IR
37 GizalV Fund (1/2'005) Communications, biotechnology 44.00 3.94 9.63
& pharmaceuticals, software
BAAI ooy EHRNE
38  Eminent Venture ) Biotechnology & 10.00 2.50 25.00
Capi (3/2005) ;
apital pharmaceuticals
TR SRR
39 Pac-Link Bio 9406 gistechnology & 10.00 4.00 40.00
Vi ) (6/2005) :
‘enture Capital pharmaceuticals
ERRSEE
40 TVM Capital £l Biotechnology & 55.19 3.58 4.16
(i) pharmaceuticals
BATRHR « SRR -
A 051y XILENE - EmmE
41  Branding Taiwan . Digital technology, life & 10.00 3.00 30.00
Venture Capital (12 leisure, cultural concerns,
high-end agriculture
eop PR
42 BHP No.2 ) Biotechnology & 5.91 1.28 24.82
(el pharmaceuticals
g EHRE
43  BLSCF I y Biotechnology & 51.01 5.96 10.57
(2T pharmaceuticals
o70p  BE - AEriEEEEE
44  Giza V Fund (8/2608) Communications, 23.70 4.63 19.10
biotechnology and software
ailieg=lEg -
45  Harbinger Venture ~ O112  HAEF . 5.80 156 26.96
: (12/2008)  Information & electronics
VI Capital Corp.
EBITL AR 98.08  Lyiimiues . s o
46 mreEa (8/2009) FHREEE  HBMER 6.90 2.01 29.00

A 20~ 2 SHRSETHOTRRBIERETE
(F1HIRE3Mz BB, LIIRET)
Explanation: The total number of VCIEs invested in
in all three phases is 57 (the Han Tech
investments in the 1st and 3rd phases

are counted as one).



(=) ERAERS c. Divestments Bl FARET
Units: NT$100 million
e HESEH
=3 T 2
55 AFETE el e A St S o
List No. Company Name Cn TUS e St eEy? |§. | mo;m OT Realized
ategory ockholding nvestmen e el
BB
; . . A1t 64-82
1 gnental pnlon Chemical Petrochemical (1975~1993) 2.23 56.20
orporation
=i 1212 65-73
2 TSRC Corporation Rubber (1976~1984) Sy 2.72
oayld Ak 65-83
€ Union Petrochemical Corp.  Petrochemical (1976~1984) el 1093
ECES Hith 77-78
. Ta Jen Farm Other (1988~1989) i 0.10
#E Hits 69-74
5  Hwavu Other (1980~1985) 2l 0.92
BEHE v
; & 69-74
6 'Ic':alwan Rulp & Paper Paper-making (1980~1985) 8.00 1.09
orporation
RiEiakt SCHIN 69-89
" KunTaFuYi Communications (1980~2000) 0.08 0.01
g
; ! BB 70-80
8 China Synthetic - 1.50 16.43
Rubber Corporation gz (1981~1991)
BRI -
A . EHN 71-74
9 Microelectronics CTITEh S (1982~1985) 0.03 0.03
Technology Inc.
xE +88e 71-77
10 T Wang Semiconductors (1982~1988) Ay 0.02
FEH Ht 71-79
M Ving Chi Machinery (1982~1990) i 0.21
p  AEEEE b 71-82 040 L
Taiwan Automation Machinery (1982~1993) ’ Liquidated
13 g5 &l 72-86 0.40 HE
Kuei Teh Information (1983~1997) ’ Liquidated
EXS2T0]
14 Chen-Tech Taiwan gﬂtjﬁel (1955;71‘;85) 0.26 0.26
Industries Co., Ltd.
BEERI
. . aift 72-76
15 CCErand Pgmﬁc Petrochemical Petrochemical (1983~1987) 2.00 2.34
orporation
livEL257 =5l 73-85
18 Visiontics International Information (1984~1996) 0z 0.26
e
RENR MR 73-87
17 Life Guard Biotechnolo (1984~1998) 0.50 1.16
Pharmaceutical Inc. %Y
g BEET e 7379 0.80 A
Kuo Shan Electronics Semiconductors (1984~1990) ’ Liquidated
e EEIFRE N=B -
1 EEEH B 74-87 0.19 0.08

Link Communication Inc.

Communications

(1985~1998)
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o £4y
Ao EL5) B HESH b
AR HTE ; : Amount
Company Name Industrial Period of Amount of e
Category Stockholding Investment ST Sl
BEXY 888 75-89
A Mosel Vitelic Inc. Semiconductors (1986~2000) Bey 7.48
ERER 5 78-79
21" Chien Tung Precision Electrical machinery (1989~1990) 0.20 0.22
FRETRE Rt 84-85
g2 BES Engineering Corporation Technology (1995~1996) e 8.74
ZTEIRIT o 84-85
e Chiao Tung Bank Finance (1995~1996) et 4.88
FREERR -
24 Chung Kuo Insurance ﬁ';wﬂ 85-86 3.20 4.02
Finance (1996~1997)
Company, Ltd.
. . ) 5 80-88
25 United Mllcroelectronlcs Semiconductors (1991~1999) 6.77 61.10
Corporation
RIBER &l 67-91
e Tung Hai Computers Information (1978~2002) Bl 0.05
RE aift 73-93
2 Chang Feng Petrochemical (1984~2004) ol 0.01
BEEE AT 78-92
e Wyse Communications (1989~2003) w2 5.09
o HUAHIL Bk 78-92 > 15
Mirle Automation Corporation Electrical machinery (1989~2003) ’ ’
&M 86-91
0" Novel Information (1997~2002) 089 774
PALES L
. . ESCL 84-93
31 20werch!p Semiconductor Semiconductors (1995~2004) 8.97 34.12
orporation
EIE AET 0495
32 Hua-Chuang Auto Automotive 12.00 12.15
. (2005~2006)
Info. Tech. Center electronics
BiRE &l 94-96
& TVbean Information (2005~2007) e 0.45
HEERTT g 73-96
& Bank of Overseas Chinese  Finance (1984~2007) el 15.87
FRERS =
T A 67-96
35 ghma Blllls Finance Finance (1978~2007) 7.79 11.61
orporation
35 SmmH Hit 78-98 220 BERY
Huiju Development Other (1989~2009) ’ Dissolved
g7 ERBE 28l 94-98 0.50 R
Vivavr Technology Co., Ltd  Digital C&C (2005~2009) ’ Dissolved
s
5 EENE Bt 95.98 e | EEE
Hongyuan Development Tourism (2006~2009) ’ ) .
registration
N B 378) 95-98 0.50 i
Huiyuduo Multimedia Digital C&C (2006~2009) ’ Liquidated
HERE BfiAl 98-99 0.21
Spot Film and Music Digital C&C (2009~2010)

55140 Total of 40 enterprises _ 97.70 268.04



FPEEE
RESER
EEXEKRE  MREMHANTLRBARAT -

PRECRFEE2HEARENR

(=) RAERE

RIEERNREXZRE  RITEBRERX
REXZER  THREREE7SFEAZERXES
REZRBRARAT.SRT  AZARNERTRSRT
Z18.86% KB GRBE  BEVIFEL > HF
B2,438.78K ' 52.6568 T 0 ARARRREZ

18.42% - i#i”rﬁ'%ﬁaiﬁﬁﬁﬁ BH5.80fFTT » FHFFER
E‘J‘Hfu’jlo 3]% EE%]]QEO

(Z) BRAZKE

AR TREREES  BHTHARNSEE
% TEREARE  LeEBRBEMEZRBR 17
Bk RESOFROERERMAT » HERESERER
EFRBATLUEHARESAREIET  SZATER
BEAREEZ25% ° WD BIR63E R 7 6F 2 B IR £
& BB RIRS, 7508 T A B BIAI2,4188 T Rt
RIRE2E 1688 - TFER - REAGAKREE/LK
R ERXPERBATNEEHETHATIRSE » W
4F10A 2B - ERFHNA4.89FTT » KEHH
PrEc R RS MAIFT5.80(8TT » FHIBFD A RIRSKA
0.837T  METAREMA H EEN BT FIRERIMER
14.86% °

2. Sino-American Fund

The Sino-American Fund has in the past invested in
public and private enterprises, including China Steel
Corporation and HanTech Venture Capital Corp., in
support of government policy.

(1) Current Investments

To promote the development of high-tech
industry and encourage private investment in the
VC industry, the government in 1986 approved the
Sino-American Fund’ s investment of NT$150 million
in HanTech Venture Capital Corp., representing
18.86% of the invested company’ s NT$800 million
capitalization. After participation in subsequent
capital increases, the Fund at year-end 2010 held
24.387 million shares in HanTech, valued at NT$265
million and representing an 18.42% stake in the
company. The Fund’ s investment in HanTech has
cumulatively yielded cash dividends amounting to
NT$580 million, at an average of NT$1.12 per share
per annum, for an average rate of return of 10.31%.

(2) Divestments

To support the implementation of the
government’ s Ten Major Projects, and fo help China
Steel Corporation (CSC) raise capital, in order to spur
private investment and promote the development
of Taiwan’ s steel industry, the government in
1971 approved investment in CSC, and the Sino-
American Fund commissioned China Development
Corp. to invest NT$100 million in CSC in the form of
a trust, for a 25% stake in CSC’ s capitalization at
that time. After partficipating in capital increases
in 1974 and 1987, subscribing NT$87.5 million for
preferred shares and NT$24.18 million for common
shares, the Fund’ s cumulative investment totaled
NT$211.68 million. In recent years, to conform with
the policy of transferring public stockholding to
private ownership, the Fund commissioned China
Development Corp. to sell successive franches of its
shares in CSC, and in October 2005 completed the
sale of its entire shareholding. The sale of the shares
yielded proceeds of NT$489 million, and during
the period of investment, the shares yielded cash
dividends totaling NT$580 million, at an average
of NT$0.83 per share per annum. Adding together
the stock dividends and proceeds of sale, the
investment in CSC yielded an average rate of return
on investment of 14.86%.
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Status of Loan Financing and Subsidies

BEMETETE%E Category of Loan
Financing Program

1. AENEERREE  BEEEARE
1. For Improving the Structure of Industry
and Promoting Industrial Upgrading

2. A HENIRR REEFBEEE
2. To Support Environmental
Protection and Energy Policy

3. BB INsaATEE R X Bt B E
3. To Help Businesses Strengthen
R&D and Support CEPD Plans

4. BEAHM T EHWEE
4. To Match Plans and Programs of
Other Government Agencies

A%t Total

— R%EL

FRESKBEEZAFEAFE
BEMEE  HOEZBSRKER
BRE  RESEXRIVEN UE
N R IEENTE A TRICETERE
o BEIIF12AE » FERBEC R
BEFHFE (RERIETHRAEESR
) HEE271E  BERSEI 215
TL FRESERRSEE2,035FTT
R EH54, 1640 RERESE
7,258.6157T °

BRABESHETREHERER
ZEERME BN R4RE 138
BEIIFI2AEL - REHNEHE2,486
B RBESERREESIIET
KRB RS, 2554 » R B SBH
141171857 FHEGHRESED
2,686 7T °

Eaiegs AEEERHEE
E Total %8 Amount

Loans Fund Approved

B HEEETME

Units: NT$100 millions; no. of cases

REEHE | REREER

Cumulative Cumulative

Amount of | Provided by the | Total No. of Approved

Amount of Loans
Loan Cases

7,339. 1,321 49,773 5,907.0
830 210 1,332 626.7
404 274 1,116 389.5
642 230 739 335.4

9,215 2,035 54,164 7,258.6

1. Development Fund

In accordance with the Industrial Innovation Act, the
Development Fund draws up various loan financing programs to
provide loan financing to enterprises through the intermediation of
financial institutions. Besides supporting the sound development of
industry via these programs, the Fund also periodically conducts
follow-up evaluation on the results of the programs. As of year-
end 2010, the Fund had implemented a total of 27 loan financing
programs (including those still under implementation and those
already terminated). Under these programs, it had provided funds
totaling NT$203.5 billion in support of loans amounting to NT$921.5
billion, giving approval for 54,164 loans with an approved total
amount of NT$725.86 billion.

Current major loan financing programs being undertaken by the
Fund and which still require the further allocation of funds can be
divided into four categories and 13 items. Under these programs,
as of year-end 2010, the Development Fund had provided funds
totaling NT$81.9 billion for loans amounting to NT$248.6 billion,
with 5,255 cases approved and the amounts approved totaling
NT$141.171 billion, and with the average approved amount of
each loan standing at NT$26.86 million.
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Units: NT$100 millions; no. of cases

BR0RE ZAIEH &M ?Z—.‘E;i‘g?fc i{%ﬁ% REELTR

Loan Item Contract b Cumulative

Signing Date Total Funding | Cumulative ~ Amount
Amount o f Ratios Cases Approved
Loans - Approved

1. BIEEEREE  BEEEAHRE 1 .For Improving the Structure of Industry and Promoting Industrial Upgrading:

W NEEFHRER (F+H)

1 Loans for Assisting SME Upgrading (10" T2 300 1:3 1,018 116.66
(2008.04.23)
Fund)
BERECERBEREN (F1+H)
Concessional Loans for the Purchase and 91.04.02 )
2 Installation of Automating Machinery and (2002.04.02) 600 R 990 S
Equipment (10" Fund)
IRRREE ER(H =) o7.07.04
3 Loans for Revitalizing Traditional Industries o N 300 1:3 1,658 139.92
nd (2008.07.04)
(3™ Fund)
L e 92.02.20
4 Special-Case Funding for (2003.02.20) 200 1:3 7 11.10

Assisting Corporate M&A
2. BB &BIRH%ZE 2. To Support Environmental Protection Policy:

REEL BRI AR BER E(E7H) 94.05.16
) Low-interest Loans for Private Enterprise (200;5 0'5 16) 120 1:3 7 0.74
Pollution Control Equipment (6" Fund) e

FEEHHIAERS WIEEET(E)

Concessional Loans for the Purchase and 88.10.18
Installation of Energy-Saving Equipment (2  (1999.10.18)
Fund)

100 1:3 23 19.28

3. BRENEBENEMERERTIERESETESE  3.To Help Businesses Strengthen R&D and to Support CEPD Plans:

TEmERMEETE 75.11.14
New Industrial Product R&D Program (1986.11.14)

lﬁw
N

104 489 91.45

HIRMBRARHREER (EH) 82, 05.11
8 Export-Import Bank Machinery & Equipment (1991\,’ 0;5 11) 60 1:2 335 65.91
Export Financing Loans (3™ Fund) e

saIPISQNS PUD BUIDUDUI UDOT JO SNIDIS
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erels A ol=E o | BEAR | B | BiE
Loan ltem Contract b (&) HEHE HEET
Signing Date |Total Amount|  Funding | Cumulative | Cumulative
of Loans Ratios Cases Amount
JESShROt Approved | Approved
WIBIAEMETE (M) 89.07.03
9 Export-Import Bank Overseas Investment (2000.07.03) 60 1:2 25 33.79

Financing Program (6th Fund)

4. BRAEMEEEIE 4. To Mateh Plans and Programs of Other Government Agencies:

REELLANET AR E 88.06.20
10  Loan Program for Private Enterprise o Ny 100 3:17 5 14.57
’ ) ; (1999.06.29)
Investment in Developing Industrial Ports

ERRERERZIHRSRENGE

Loan Program for Encouraging Private 86.12.30 .

il Investment in Developing Mixed-Use (1997.12.30) %0 Sl 2 Sl
Industrial and Commercial Parks
BItERERAE 86.11.15 .

12 Taipei 101 International Finance Building (1997.11.15) 192 = ! 2
REEEMERREN 92.06.14 .

13 Loans for Promoting Industrial R&D (2003.06.14) 300 el 695 12943

(et | eee || e | e

1 BEANRIERBES R TIHELLS -

Note 1: The ratios of lending disbursed respectively by the Fund and by the participating bank.

52 2PHARESHEIE -

Note 2: The whole amount of the loans is provided by the Fund.

553 1 99F 128310 BE_FHEMHMEIFIZER1.205% | —FHEHBEIFIER1.170%

Note 3: At year-end 2010, the fixed postal savings 2-year time deposit floating rate was 1.205%, and the corresponding 1-year rate was 1.170%.



—hxEE
(=) B&ERmE

VFPEESEENE T RRMETEHT6R
PERES T ERBBERTHRKLAIHE T HE -

2. Sino-American Fund
(1) Loan Financing

In 2010, the Sino-American Fund had é major
loan financing programs still under implementation.
These programs were mostly carried out jointly with

4]

banks on a matching funding basis, with Fund and
bank each providing a certain proportion of loan
funds, as shown in the table below. As of year-end
2010, loans issued under the 6 lending programs
amounted to NT$56.27 billion. In 2010, 2,374 loans
were approved, with the approved amounts of
the loans totaling NT$2.745 billion, bringing the
cumulative total of loans approved over the years
to 28,319 and their cumulative approved amount to
NT$48.149 billion.

HERARNRBEBHN TR - BEIFELL » thé1E
RBHESTREE562.78TT ' 99FEERE2,374
- BOESEE27 45800 0 BERFOE28,.3194F » &
JESREA481 49127 ©

B HABRIT/HE

Units: NT$100 millions; no. of cases

pEAR B VWEERE REREHY | BAREEH
=l JERERE Approved in 2010 | Cumulative | Cumulative
. Total No. of Amount of
Funding | amount o Approved | Approved
Ratios | of Loans Amount Loans Loans
. of Loans

SEEEEN .
Business Startup Loans for Young People 1 ST 2,337 A0 27,029 Rt
RERItEEERREEEEN
Preferential Loans for Promoting Industrial 1:2 70.38 5 2.68 77 58.38
Development in Eastern Taiwan
BEIRA K RIEEEEEN
Loans for Assisting Home Repairs in 1:2 12.19 2 0.004 1,065 7.73
Areas Afflicted by Natural Disasters
RERB2RAREREBEEN
Preferential Loans for Promoting .
Private Participation in Public 1:2 Uhe2d 0 v 86 1069
Construction Projects
TRERBERREZEN
Preferential Loans for Promoting 11 30.00 29 4.42 61 6.44

Service Industry Development

HERMIRAHEEER
Loans for assisting agricultural 2 0.9 1 0.04 1 0.04
enterprises to upgrade operations

#@ztTotal 562.7 2,374 27.45 28,319 481.49

1 BEANREREESRRTHELLS) -

Note 1: This shows the ratios of lending disbursed respectively by the Sino-American Fund and the participating bank.
32 RPHPRESHERE -

Note 2: The whole of the loans are disbursed from the Sino-American Fund.
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(Z) WBhs |

REERRKEREINAEERE  PEESR99
EE%fiﬁﬁﬁﬁmﬁ%{zim%ﬁg C BERRBERE
BAETHEETS - %8 "DAKES(E(APEC)®
ZREEMAKRER ) EBFTE  2010PERFEREA]
¥XEREERIES RRERER CREIESEMBIN
FPE - FEFEMEBEEMMT

1 ERE R BEE

BEBMORENEFEREE  BEERELZ
A o BDRUREFRITRE - ZEEMFARE - 2
BREEALE B ENAE TR E  HHEEE
RUER - PEESZBICFREERELEER
BOMEARE S HPEESWEBMNDBER R
SOSARE KB EFER - RERLERBRE AN
BRsllAR - TR LENEARRED  DAERLE SR
RESTANZERE  EMETEZENBERIRN
A2 © Q9F EHFT 28 EEREIFENERNER
T 7E)I#20,000 A » FFANTER ©

e Film anc
r"r{?}___]iict \

(2) Subsidies

To promote national economic and social
development, the Sino-American Fund in 2010
carried out five subsidy programs, including those for:
reducing the digital divide for women; integrated
marketing plans for the internationalization
of medical services; carrying out programs to
implement initiatives proposed by representatives
of Taiwan’s leadership at APEC meetings; the 2010
cenftral region series of activities on resources and
support available for business startup by women ;
and planning of agricultural development. Highlights
of the implementation of these programs are as
follows:

a. Reducing the Digital Divide for Women

Taiwan’s digital divide exists not only between
urban and rural areas, but also within the family.
There is a segment of the female population who
are prone to becoming disconnected from the
information age due o being constantly busy taking
care of family affairs. This causes considerable
impediments for them in their personal life, the job
market, and educating their children. To address this
situation, the Sino-American Fund in 2007 brought
together private and social resources to launch the
Program for Reducing the Digital Divide for Women.
Under this program, the Fund subsidizes expenses
such as the payment of instructors and teaching
assistants, the costs of equipment or venue rental
or borrowing, the purchase of teaching materials,
and so on, to provide women with basic training
in computer use so that, equipped with basic IT
competency, they will have better access to social
and economic opportunities, and will be better able
to obtain employment or set up their own businesses.
In 2010, subsidies under this program were given to
28 private non-profit entities or schools, providing a
total of 20,000 women with IT fraining. The details are
shown in the table below:



10

1

12

13

14

BN ELL

Recipient of Subsidy

RIS R R RS
New Life Community Development Association
in Zhushan Township, Nantou County

EMFRESEE
Litong Township Farmers’ Association, Yunlin County

ItEEAN S PR ERIRARGE

Taichung County Social Service Care Association

FGERMTERR
Yung Ta Institute of Technology and Commerce

PEREEAMEHERS

Information Society Promotion Association

MHEENRRBIEAR L EERRGS
Pingtung County Hua Mulan Cultural and
Industrial Development Association

EEMSEEHEEDS
Chiayi City Association for the Promotion of Diversified Industry

BEAR
Mingdao University

BEgURRE

Taiwan Digital Phoenix Association

ST EERBHE
Kaohsiung City Star of the Ocean Social Service Association

HEEANZEE L EMELS

Kaidagelan Culture and Arts Foundation

PEREZEEEES

General Chamber of Commerce of the ROC

BIFRAE
Kun Shan University

BRMEAZ

Far East University

BEANH

No. of Trainees

200

200

200

200

5,687

225

450

200

2,742

200

375

3,560

200

200

B A HEET
Units: People; NT dollars

BE
HEEE
Amount of Subsidy

300,000

300,000

300,000

298,000

8,530,500

337,500

675,000

300,000

4,113,000

300,000

562,500

5,340,000

300,000

300,000
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15

16

17

18

19

20

21

22

23

24

25

26

27

28

BN E AL

Recipient of Subsidy

B 2FIRE

National Quemoy University

it EEAPERBBE I EEEDRS

You-Go Culture and Education Society

REAREB
Chang Jung Christian University

RRERBENHEZ
BR¥HE

Pingtung County Information Education and Services Association

BERIREER/E2
Fuji Elementary School, Miaoli County

BEIEANRRIGZHE
EeE

Modern Women’s Foundation

ENRERIIEHE
ER/2

Ciao-Tou Elementary School, Mailiao Township, Yunlin County

IEEA Bt
U OBEBTEIHRE
Kaohsiung Digital Heart for Taiwan Association

ARk RRER/N
Tiansheng Elementary School, Danshui, New Taipei City

AR EER
Pingtung County Private Nan Jung Junior High School

ERBREREHALEN
Jhong Shan Elementary School of Yilan County

SIEFEEARE
Qiaotou Township Farmers’ Association, Kaohsiung County

RERRMIZR
Wufeng Institute of Technology

EEL PN
Dahu Township Farmers’ Association, Miaoli County

BEANH

No. of Trainees

200

200

200

200

200

1,956

200

980

225

200

200

200

200

200

BE
BT E
Amount of Subsidy

300,000

300,000

300,000

300,000

300,000

2,934,000

300,000

1,470,000

337,500

300,000

300,000

300,000

300,000

300,000

i A



2 -%E "DXEEAE(APEC) B
HEEMAREH HIEE

REESRSTEE /KB EE
ZE5F  $HEAPECEKFEMAKES
HERTE BRSNS  RE
2 HERBTESE  BLUSEESR
DURABIBREGERE - WERBIFKREZ
- EMat REAPEC2 BB KE
AIFBRRE -

RETEHE "HERERHEE
By, TiEEADOC 2.08 28 H
Dy~ TERRMEMETMERIRE,
B T##IE2010 ADOC 2.08fr k&3
1B, F10E25E  RTHRRNTE

IgR 85
List No. Initiative

HER A S EEIHO
1 Maintaining the operation of
various existing training centers

1BEXADOC 2.0 B E D
2 Increasing the establishment of
ADOC 2.0 digital learning centers

PRIEHEE
k4]

) Procuring equipment for the

DR BT

establishment of new centers and the

renewal of existing training centers

B U B FERE HEAIIERAR
4 Holding digital seed teacher
training courses

3$322010 ADOC 2. 0Bt & a1
5) Hosting the 2010 ADOC
2.0 Workshop

HHEADOC 2. 08 B HEE EEE
Conducting ADOC 2.0 events and
activities to promote and advocate
the adoption and use of ICT.

45

b. Carrying out programs to implement initiatives proposed
by representatives of Taiwan’s leadership at APEC
meetings

The Sino-American Fund allocated a budget for assisting
the MOEA’s Bureau of Foreign Trade to conduct activities
for the concrete implementation of initiatives proposed by
representatives of Taiwan'’s leadership at APEC meetings, including
the holding of seminars and exhibitions, the establishment of
online platforms, etc., in order to raise Taiwan’s international
visibility, as well as to soundly fulfill our responsibilities as a member
of the international community, and to further enhance our ties of
economic and trade cooperation with other members of APEC.

This program included the undertaking of ten separate
activities, including those to maintain the operation of various
existing training centers, to increase the establishment of ADOC
2.0 digital learning centers, to hold digital seed teacher training
courses, and fo host the 2010 ADOC 2.0 Workshop. The results of
implementation are shown in the table below:

HATRR

Implementation Results

Ha1EE15257,289 AR - HAP L2 E13%28,095 A 7K » (LRSI A RiE49% ©
Provided training for 57,289 people, of whom 28,095, or 49%, were women.

EEHEFE 16D
5B)

Set up 16 centers, including 4 government-funded, 7 jointly
government and privately funded, and 5 privately funded.

EHHERBRA4RE - BFRRESERATERRPERERA

AT E R IR B 23798 RER1008SBHELE -

Purchased 379 sets of computer equipment and received donations of 100 sets.

KRENRE ~ FERE « Wik REBHHESHH S FAIE IR -
AR E268% -

Held five digital seed teacher training courses in Indonesia, the Philippines,
Vietnam and Thailand, training a total of 268 seed teachers.

1+ 51305 A 2832010 ADOC 2. 0¥tk &5miE - HhZLiZ105A (34%) o
2~ IS REINERKE D ZEMERBACEE 2155

1. A total of 305 people took part in the workshop, including 105 women (34%).
2. Five foreign experts were invited to share their

experience of narrowing the digital divide.

1+ 5EAk54 TADOC 2.0& B HESEEEN, * &8
HEH12R L FEIARKESEE 2 o
2 RS IR E T AT ARTT
3 SERHHELSE B EENPE -
1. Conducted five ADOC 2.0 events and activities to promote and advocate the
adoption and use of ICT, with the participation of 12+ domestic firms on average.
2. Matchmade business opportunities amounting to NT$740 million.
3. Conducted two explanatory meetings on the ICT industry.
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=74 55
List No. Initiative

10

#£5E TADOC 2.0#8ti |
Maintaining the operation of
the ADOC 2.0 website

B EEERNERSUE
Producing and distributing
instructional materials

IRE1 B RIHERERITAS
Dispatching a staff member to
conduct executive duties in a
commissioned organization.

JEBADOC 2.0i590 A B
Recruiting overseas personnel
for ADOC 2.0 work

BITHRR
Implementation Results

1 FEE 539,104 o

2 FIEEHE3,1638] o

3+ BIEE A 7K546,071 ©

4~ 5ERE "ADOC 2.048ufi ) BREARREMEE W
BERK TIEEE-ZOTOREE, -

1. Added 39,104 new members.

2. Posted 3,163 news items.

3. Received 546,071 visits.

4. Conducted the ADOC 2.0 website blog competition, won
by the ZOTO Foundation from the Philippines.

RN EFMRMAKNERIEH1,00017 » 3EAPEC

ik AFEEREEANIMERIEN

Produced 1,000 sets of instructional handbooks and short videos, for distribution to
APEC members, cooperating economies, and related domestic and foreign entities.

OB BEERIHERIRIT A S BITHERIREET -
One staff member was dispatched to conduct relevant
executive duties in a commissioned organization.

1~ BB B4R TIREEETE ©

2 BBEEDFEE R F H - EREEEEMES o

1. Recruited of 4 overseas personnel to carry out ADOC 2.0 tasks overseas.
2. Recruited of 8 teams of local personnel in Indonesia, the Philippines,
Vietnam, Thailand, Chile, Peru, Mexico and Papua New Guinea.

(=) ERRESA
1 FREEEIER N E B EEHEERRE

RABSREW - MBEE - KB
RI|TREEGRI7ENB12B &5 €
T BB IR BRI RPN REESR
EREERARE, UBPEENSLEEE
& - PERESERABUOR » F1THR8F2H24
BE » BHEESEMNE " HEPREE
ERERERRE ) ERETMERETR
HEE > BHXE "SR E R IRE R
FPNEXRBREFECHAREFR, °

PEESESBUTEE  ZEMBEE
AFNCEEARBESRAMEBAZTRG
BRE  BEIIFE » REHE2,5164
RESE3.76f8T > Ui ENEHME
167.271870  BERIRBEARERTE -

2~ hERSIRBIEIR M B FE(E R REEY

BRI TR

(3) Credit Guarantee

Economic Stimulus Special Loans and Credit Guarantees for
Non-SMEs

In response to the global financial crisis, the Ministry of
Finance, Ministry of Economic Affairs, Central Bank, and
Financial Supervisory Commission on November 12, 2008
announced the launch of a program of special loans and
credit guarantees for non-SMEs as a measure to reinvigorate
the economy by helping enterprises to obtain working
capital. On February 24, 2009, the Executive Yuan approved
a proposal for the Sino-American Fund fo support this
program by transferring to it the NT$1.6 billion budget and
credit guarantee commitments under the program of Credit
Guarantees for Special Loans to Assist Backbone Enterprises.

The Fund commissioned the Small and Medium Enterprise
Credit Guarantee Fund (SMEG) to undertake the provision
of special credit guarantees for this program. As of year-
end 2010, 2,516 credit guarantees had been furnished,
guaranteeing loans amounting to NT$11.376 billion. These
credit guarantees helped businesses obtain loan financing
amounting to NT$16.727 billion, and made a valuable
contribution to stabilizihg domestic employment.

The table below shows the status of the Sino-American
Fund’s confribution or provision of special funding for loan
guarantees.



B ATESETT 4 EXEH  99512A31H
Units: NT$100,000; cases Data as of December 31, 2010

REPATIER
=] . HofE Status of implementation
- &E

Contingent Subrogation =% EREE
liability | A\Ssetbalance | = unt Noof | & arantee | Guarantee

guarantee
amount balance
cases

FFR N EZERERE(FE)
Traditional special loans for non- 1.35 2.91 9.61 16,199 481.67 2.72
SMEs (see Note 1)

BUABREXRLA

BEXEIEN

Preferential loans for the — — 0.77 47 3.57 0.84
digital content and cultural

& creative industries

b2
Transfer FHEZMEEZEEH
IREHSEIER N EBTEH

Special loans for backbone

L 1.82 16.34 0.05 2,516 113.76 45.52
enterprises;
Special loans for non-SMEs
to revitalize the economy
EEERREEH Pl
= bl 0.43 (5¥2) 0.39 4,444 18.69 13.78

Preferential housing loans for young people (see Note 2)

PRECHIRER KRREE
TERBEREESEERRPER
EMBRAKEBEEEEBEEN

Mid- and long-term funding special 47 1.13
loans to assist typhoon victims Tt (1248) 0 14 0.06 0.05
to build, purchase or repair own (NT$1,000) (Transferred)

housing, and Sino-American Fund
special loans for housing repair in
areas struck by natural disaster

3B
Transfer MAGGHRES
y I P =) (EES)
MR G RAIX AL — Incorporated 6.84 8,383 55.00 10.56

Micro-enterprise startup loans in SMEG

(see Note 3)

BIRRECEBFSFRRFRENR 481 1.09
Loans to domestic private enterprises T (F5#8) - 9 1.13 0.16
for international patent litigation (NT$1,000) (Transferred)

72 O1RIZHEEEE TRUNE R EXRREXBEEER, -
2EFBEREENEERTMET - RARESEN -
3 RIBRIMETT © 95.9. KB NESAR G ERE - MARNERERESEND/ ) BERENE -
Note : 1. Figures in each column include preferential loans for the digital content and cultural & creative industries.
2. Asset balance of NT$400 million of preferential housing loans for young people contributed to the Development Fund.
3. Original contribution of NT$300 million incorporated into SMEG in accordance with resolution of 34th meeting of Economic and Finance Committee
on September 1, 2006.
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Historic Contributions to Government Finances and Industry

— HREE
(=) BEEBERTY

FRECAHBEERT21331ETRY ' BFEREMRHEERTBEE2061.43ET - SEERHEEST
mr
1. The Development Fund

(1) Payments to the National Treasury

When the Development Fund was established, it received an allocation of NT$21.331 billion from the
national treasury. Since then, its payments to the national treasury have already amounted to NT$206.143
billion. The situation of payments to the treasury year by year is shown below:

BAL MABET
Unit: NT$100 millions

FE 2 (B FE R B S5
Fiscal Year Amount Paid to National Treasury Fiscal Year Amount Paid to National Treasury

68 (1979) 3.38 (2001) 225.63
72 (1983) 2.00 91 (2002) 21759
81 (1992) 50.00 92 (2003) 497.51
82 (1993) 112.50 93 (2004) 34.91
83 (1994) 56.50 94 (2005) 168.41
85 (1996) 65.00 95 (2006) 69.62
86 (1997) 55.12 96 (2007) 98.48
87 (1998) 10.32 97 (2008) 52.67
88 (1999) 74.15 98 (2009) 34.84

88 T ERBIE

(2nd half 1999 205.00 99 (2010) 27.80
+2000)

& 600 — FRMEIE SR

Jt

S The Development Fund's Yearly 497.5]

& Payments to the National Treasury

8

2 400 |-

o

2

200
3.38
68 72 81 82 83 85 8 87 88 88/8 90 91 92 93 94 95 96 97 98 99
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(Z) BERRIEH

(2) Shares Released by the Fund

g

Year

74
(1985)

75
(1986)

76
(1987)

79
(1990)

80
(1991)

81
(1992)

82
(1993)

83
(1994)

84
(1995)

85
(1996)

86
(1997)

87
(1998)

88
(1999)

89
(2000)

90
(2001)

91
(2002)

92
(2003)

93
(2004)

94
(2005)

95
(2006}

96
(2007)

ETRERAREHE

Names of Main Companies of which Shares Released

BB - 2RI

Taiwan Pulp & Paper Corporation ; Chen-Tech Taiwan Industries Co., Ltd

PEABEE
China Synthetic Rubber Corporation

Eilyap:iid=
Grand Pacific Petrochemical Corporation

PEABEE - BRERTE
China Synthetic Rubber Corporation ; Chien Tung Precision Industry

PEAHEE
China Synthetic Rubber Corporation

BHEE
TSMC

BIES - T2
TSMC ; Oriental Union Chemical Corporation

BEE ~ RERS  BEAH
TSMC ; China Bills Finance Corporation ; Union Petrochemical Corp.

BEE ~ PERS - PEEDRR
TSMC; China Bills Finance Corporation ; Chung Kuo Insurance Company, Ltd.

BRE  RERSG - PETR  BRIT
TSMC ; China Bills Finance Corporation ; BES Engineering Corporation ; Chiao Tung Bank

BIEE « RERS S X - PRERERRDER

TSMC; China Bills Finance Corporation ; United Microelectronics Corporation ;
Mosel Vitelic Inc. ; ICBC

BEE ~ RERS  BE - X0 - DEBEEEHRSE

TSMC; China Bills Finance Corporation; United Microelectronics Corporation 5
Mosel Vitelic Inc.; ICBC; etc.

LB BT B E

TSMC ; United Microelectronics Corporation ; Mosel Vitelic Inc. ;

Mirle Automation Corporation

TSMC : Mosel Vitelic Inc.

BEE
TSMC

BEE - PEEREHR - By BE

TSMC ; ICBC ; Mirle Automation Corporation ; Wyse

ATE - B

TSMC ; Wyse

FABIT - he RE

Chang Hwa Bank ; Powerchip Semiconductor Corporation ; Chang Feng
=0t

TSMC

BEME - PERS - BDLAR - #Al

ScinoPharm Taiwan ; China Bills Finance Corporation ; Adimmune
Corporation ; Hua-chuang Automobile Information Technical Center
R  BRE  EBRIT  PERS

Vanguard International Semiconductor Corp., TVbean, Bank of
Overseas Chinese, China Bills Finance Corporation.

BAL T HAERET
Unit: NT$100 millions
RS HEEEE
Amount
Realized

1.38

1.42

2.34

1.43

1.54

1.65

56.34

4.87

44.32

68.04

158.79

142.26

155.43

208.63

436.28

307.80

50.27

121.48

31.99

77.20

49
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50

(=) RBEESHIHEXZRAN
1~ DREAANGEIEXRR

BRESNBLUREREH BN EELESTE
MATHE  FEETEAT  BMATRFBELE
W%%\Lﬁ\Mﬁ\EWMﬁﬁliﬁio%ﬁﬁ
RIS MBI B S LIE YR - sk %@a%
ﬁ%#ﬂ\%%%%uﬁzmﬁﬁﬁﬁﬁﬁwz
REEELBRAE ,  SVFBUT LS Y EXIE
HEAEREY  SBSHE  DEHEE ﬁ%iﬂ

2 TOAREBMEX  RESRB/ - HERE -
GRHANA ﬁ%?%\lﬁ%M\%ﬂ\%ﬁ%
- WIMAX « EXEFEH B2 T HAEBRE
¥, N AAESERRENTHGER - BRES
TR ABBELXBEIRRENEYEMN - BEERR
XALRBELSSHMERESE ; $HEREREMR
B BAREE 518 THRESRESYRITEE
HE,  THRESREYAAR  RELSUAIBE
¥:E | SHE - NAVBREERELAERE X
BEIDERIMGE - BT T HRESREEGELH
£, LN ESEENEEL R ERNE
SRR o

2~ DRERR AN BB EX SRR

FARESRESESAREXREK  UHRHE
EXZEES  ARESHEBREIRSER  RAKRSE
ERENBENREREMRAEZER I KBRE - B
FR > FARESHRECRAERESXEREMERE

(3) The Development Fund’s Modes of Assisting
Industrial Development

a. Assisting Industrial Development through Direct
Equity Investment

Initially, the Development Fund concentrated on
investing in key industries such as petrochemicals
and semiconductors that were targeted for
promotion in economic development plans.
Subsequently, it focused on investing in ten major
emerging industries, including optoelectronics,
communications, aerospace, and biotechnology.
Currently, industries listed as focuses of investment
and evaluation by the Fund are the “Six Major
Rising Industries” (biotechnology, green energy,
high-end agriculture, travel & tourism, medical
care, and cultural & creative enterprise) targeted
for active promotion by the government in 2009,
and the “Four Emerging Intelligent Industries”
(cloud computing, smart electric vehicles, intelligent
buildings, and patent industrialization) and the Ten
Key Service Industries (cuisine internationalization,
infernational medicine, music & digital content,
MICE, international logistics, finance, urban
renewal, WIMAX, Chinese-language e-commerce,
and education) added as special targets for
government promotion in 2010.

To support these goals and overall industrial policy,
the Fund has been bolstering investment in high
value-added industries such as biotechnology,
green energy, and cultural & creative enterprises.
Plans drawn up by the Fund for investment in these
industries include the “Executive Yuan Development
Fund Plan for Investing in the Biotechnology
Industry” and the “Executive Yuan Development
Fund Plan for Investing in the Digital Content,
Software and Cultural & Creative Industries.”
Furthermore, to encourage the upgrading and
development of Taiwan’s fraditional industries and to
help enterprises position globally, it has also drawn
up the “Development Fund Plan for Investing in
Traditional Industries,” with a view to strengthening
assistance for improving the structure of fraditional
industries and accelerating the upgrading and
fransformation of domestic industry.

b. Assisting Industrial Development through Investing
in the Venture Capital Industry

In order to help promote the development of
Taiwan’ s venture capital industry and assist sci-tech
companies to raise capital, the Development Fund
has actively invested in venture capital investment
enterprises (VCIEs), so that VCIEs' investment in
Taiwan’s sci-tech industries can give a big boost



(1) BHETES LU RHRSERMSRERE -

(2) BEIRREN TR RUKEEE PSR -

(3) WEREFIMBZEXRRELT - LBHHEER
BRES  WRELBREATS -

(4) SIBEMEANRESHBBENES  HERESE
XKE -
(5) BREBIMRERT  SIELERREHS - RE
NEER SR -
3 LHMBEANHEEXRE
RICEBRANERAR  BFRARESRHEZER
MEGH - HBEEEE

(1) BEESNELA AR EELLWEH LSS
B DEAY W HETE HES
RRE -

EEERBRER (MREEHKERS) - 2
MEER  WOEXEDHE -

(2

~

(3) WEEMIE Y ES  XEWET)ORBRE
B2iE

(4) EERRKERRECR  MEREERHEESR

REEREE  BOERRREEERESEH
ZitE -

to those industries’ development. Over time, the
concrete contributions of the Development Fund’s
investment in the VC industry have included as
follows:

e Providing seed capital to help bring about the
establishment and development of sci-tech
industries.

® Helping invested sci-tech enterprises through the
provision of operations management support.

e Assisting successful invested sci-tech enterprises
to list on the stock market as a means of
helping them raise expansion capital while also
promoting capital-market development.

e Aftracting funds from other domestic
developmental financial institutions for investment
in sci-tech industries.

® |nvesting overseas as a means of bringing
advanced-country fechnologies to domestically
operated sci-tech enterprises.

c. Assisting Industrial Development through
Loan Financing

Throughout ifs existence, the Development Fund
has provided various kinds of loan financing to
promote the upgrading of domestic industry. Its
methods of doing so have included as follows:

e Providing funding for important enterprise
projects, mergers, acquisitions or divisions that are
related fo industrial upgrading or improvement
of the industrial structure and that lack sufficient
capital.

® Providing loans to support government industrial
policies for assisting the sound development
of industry, such as the policy for revitalizing
traditional industries.

e Allocating an appropriate percentage of funds
fo programs related to supporting and assisting
the development of small and medium-sized
enterprises.

e Matching national sustainable development
policy by providing loans for assisting industries
to conduct clean production, energy saving,
reduction of greenhouse gas emissions, and other
relevant projects.

ol
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(BFBERER)

B HABET
Unit: NT$100 millions

FE RHEESE FE EHEE LY
Fiscal Year Amount Paid to National Treasury Fiscal Year Amount Paid to National Treasury

1(1992) 11.00
82 (1983) 29.00
84 (1995) 5.58
85 (1996) 5.30
86 (1997) 5.30
87 (1998) 6.07
88 (1999) 7.28
89 (2000) 482
90 (2001) 4.00

HhERE

(—) BEBEETY

REESRBFABRERRIREER FTT4EZ
MEBESMRE  BENRERBE S HAE81FE
B REEE - 299FELEBSEEE120.35F

JG ©
(Z) BBRE Rt EREBH

PEESCvERARMUEARREERER B
Y EBAE EENENSBERAREILER
STEZREILFT G S5EFEIIFRBERERR
1,020.52870 » EPZRERRIKEFTE 54718
ER®R809.49FIt » HGERERT9.32% ; HHIER
BhEtE1,13818 - EASEA211.03FT  HERAE
2820.68% ©

PRI EIE £%8
91 (2002) 4.00
92 (2003) 3.50
93 (2004) 3.50
94 (2005) 8.00
95 (2006) 7.00
96 (2007) 8.00
97 (2008) 4.00
98 (2009) 2.00
99 (2010) 2.00

2. The Sino-American Fund

(1) Payments to the National Treasury

The Sino-American Fund was set up by the
government for the purpose of continuing to
effectively utilize the NT dollar funds derived from
the former US Aid, and has never received injection
of funds from the national treasury. Since 1992, its
surplus has been paid into the national freasury, and
as of year-end 2010, those payments had amounted
NT$12.035 billion.

(2) Assistance to Economic and Social Development

The Sino-American Fund has been used mainly to
support various stage-specific missions of national
economic development, with emphasis on the
provision of funding assistance for the planning and
assessment of various national construction and
development projects and programs. From 1966
to 2010, the Fund disbursed a total of NT$102.052
billion for such purposes, of which NT$80.949 billion,
or 79.32%, was provided in support of 547 loan and
investment programs, while NT$21.103 billion, or
20.68%, was utilized for carrying out 1,138 subsidy
programs.



(HENE BRIt ERRER/ER)

STEAER

Categories of Programs and Projects

1EERR

Industrial development

2 RERHER

Agriculture and agricultural resources

3 EEERKMIRIRRE

Regional development and environmental protection

4 ERER KA

Major construction and plans

S5 HEEFAIE

Assisting young people to start businesses

6BERERT £ @M

Promoting investment and industrial zone development

73 E R
Transportation

8ANBRE

Manpower development

9.HAth
Others

HEMS  PXECERRRERCEBBHELK
e BRRIRBENMBRES - LRRBENEELE
RECEENS > NHEBEREREFEHE  BFAL
AR ~ HERBAE ZE  RTHR R R ERE A KEN MR
BSRREBRKRESHE - SIERERER
MEKNBE  KNRE - BEBNNFEKETFE
KHE  BHBFRIFRERT - BRPIES—ERF
ERESENERRY  ARELAREBRERITEER

B RRECES  HRBREKELECRRER

B HABETT %
Units: NT$100 millions; %

BREBRE
Loans and
Investment

EiTENES
Subsidies

7.78 277.16 284.94 27.92
63.80 113.39 177.19 17.36
12.25 138.94 151.19 14.81
86.37 281 114.47 11.22

- 186.82 186.82 18.31
2.77 32.38 35.15 3.44
5.50 23.63 29.13 2.85
22.46 6.27 28.73 2.82
10.10 2.8 12.90 1.26

In summary, the Sino-American Fund is endowed
with the finest fradition of organizational spirit and
culture. While achieving excellent financial results,
it has delivered solid benefits in assisting economic
and social development, by furnishing subsidies
for such purposes as the extension of national
compulsory education, enhancing manpower
fraining, narrowing digital divides, raising the
standards of medical care and sanitation in remote
areas, and improving the water supply in areas
afflicted with blackfoot disease (arsenic poisoning),
and by carrying out low-interest lending programs to
provide loans on preferential terms for such purposes
as hydro-electric and thermal power generafion,
building trunk water mains downstream from the
Cengwen and Nanhua Reservoirs, and helping
young people start businesses. The Fund has always
displayed the advantage of flexible utilization to
provide timely and effective support for government
policy planning and the implementation of all
kinds of plans, projects and programs. It is, by all
measures, a first-rate fund that has made very
substantial contributions to Taiwan's economic and
social development.
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The following table shows the dates of tenure of all chairpersons of the Development Fund and Sino-
American Fund and conveners of the National Development Fund, and the main policies implemented
during their tenure:

1966

1975

1978

1981

1983

1984

1986

1988

1991

1992

1993

1994

1995

1997

2000

2002

2004

2005

Dates of Tenure

July 1968~June 1969
June 1969~June 1984
March 1973~September 1977

September 1977~June 1978

June 1978~December 1981
December 1981~June 1984

June 198~ August 1985

June 1984~June 1989

August 1985~August 1988
August 1988~June 1990

June 1990~November 1992
November 1992 ~February 1993

June 1989~June 1994

June 1994~February 1995

February 1993~June 1996

February 1995~February 1998
June 1996~May 2000

May 2000~October 2000
October 2000~February 2002
February 1998~October 2006
February 2002~March 2002

March 2002~May 2004

May 2004~February 2005

February 2005~October 2006

Development

Fund

Li Kwoh-Ting
Fei Hwa
Chang Chi-Cheng

Hsu Li-The

Lu Reng-Kong

Robert Chien

Shirley Kuo

Wang Chien-Shien

Bai Pei-Ying

Lin Chen-Kuo

Paul Chiu
Shea Jia-Dong

Yen Ching-Chang

Lee Yung-San
Lin Hsin-1
Lin Yi-Fu

Hu Sheng-Cheng

Sino-
American
Fund

P.Y Shu

Yu Kuo-Hwa

Chang Chi-Cheng

Dr. Sam C. Hsieh

Liang Kuo-Shu

Hsu Yuan-Dong

Perng Fai-Nan

Government Policies

Supporting government policy to assist private enterprise.

Supporting the petrochemical industry under the
implementation of the Ten Major Projects.

Creating domestic technology-intensive industries.
Ministry of Economic Affairs' development of heavy
automotive and diesel engine industries.

Encouraging the provision of technology in the creation
of domestic technology-intensive industries.

Stabilizing financial order.
Supporting the Fourteen Major Projects.

Investing in huge-scale integrated circuit factories.
Loans for strategic investment plans.
Aerospace industry development program.

Low-interest loans for pollution prevention equipment.
Supporting encouragement for private participation
in public construction projects.

Supporting Taiwan's development as an Asia-Pacific
regional operations center (APROC).

Program for strengthening the development of the biotechnology
industry, and guidelines for Investing in high-technology industries.

Plan for promoting the development of industry in eastern Taiwan.

Privatization of government-operated enterprises.
Establishment of the plan for strengthening investment
in the venture capital industry.

Supplementation of loans for high-tech industries.
Challenge 2008 National Development Plan.

The stage-by-stage implementation of strategy
for strengthening corporate governance.

Implementation of the plan for promoting the
development of the digital content industry.

National Development Fund

2006

2007

2008

2008

2010

October 2006~January 2007

January 2007~May 2008

May 2008 ~ May 2009
May 2009 ~ May 2010

May 2010 ~ present

Hu Sheng-Cheng

Ho Mei-Yueh

Chen Tain-jy
Tsai Hsung-hsiung

Christina Liu

Amalgamation of the Development Fund and the Sino-
American Fund into the National Development Fund.

Passage of the Biotech and New Pharmaceutical
Development Act to promote the development of the
biotech and new pharmaceuticals industry.

Expansion of the Fund’s scale and functions

Support for provision of special bank loans and credit
guarantees to non-SMEs, to help economic revitalization.

Assistance to raise large-scale biotech venture investment fund.
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/B Date

54.04
(April 1965)

57.07
(July 1968)

55
(1966)

57
(1968)

60
(1971)

61.01
(Jan. 1972)

62.03

(March
1973)

64
(1975)

BIEEE S Development Fund

MR E RG] ) F76EPIET TR ER R
Article 76 of the Statute for the Encouragement of
Investment stipulates that the Executive Yuan shall
set up a development fund.

HERBRITAKEB4ETT - FRNRETEERF
The Executive Yuan Development Fund is formally
established with NT$400 million from the sale of
government-held stock in the Bank of Taiwan.

HEESE  Sino-American Fund

RS SBITAXETE " RIIPELBEH &%
RESHE ) °

The US and ROC governments agree to alter
the terms of the "Exchange of Notes between
the Republic of China and the United States
of America Concerning the Establishment of
the Sino-American Fund for Economic and
Social Development.”

B HEREMERRES -
The Establishment of the Sino-American
Fund for Economic and Social Development.

A MNEB R EXBUR © WEIREZ3E
T HOEMFERIETIRRER - BEKSR
BEBORM

The Fund supports export-oriented industrial
policy by assisting policy plans to establish
three export processing zones (EPZs),
develop thirty industrial zones, expand
airports and improve port facilities.

RBESEAIE  KEPBEFFRIEEN -
The Fund launches the provision of business-
startup loans for young people.

RAEBNES+RER @ BRPERBATR
ERHAT -

The Fund supports government
implementation of the Ten Major Projects by
investing in China Steel Corporation through
China Development Corp.

RABUNHES IR « T "IENTHEER » X
REEKE - 288 ~ KDEMMBRKEE

The Fund supports government
implementation of the Fourteen Major
Construction Projects with funding for the
construction of reservoirs, nuclear power
plants, hydroelectric power plants, and
expansion of the tap-water supply.



F/H Date

68.02
(Feb. 1979)

72.06
(June 1983)

73.07
(July 1984)

74.10
(Oct. 1985)

75
(1986)

BISEE S Development Fund

MOERRES ) BOFEERFARRES -

The "Economic Development Fund" is merged with
the Development Fund with effect from FY1980.

PHEHBERETEEMN BEFFRIERITERRE
EBABAN " MBEED AR EFEHE N
Moo BE] TRIRREFEEERA, K TAIER
EERXHEFHR, -

The Ministry of Finance invites government
agencies, scholars, experts, and investment
bankers to form the "Ministry of Finance
Deliberation Committee for Promotion of the
Venture Capital Industry" to formulate amendments
to the "Regulations Governing Venture Capital
Investment Enterprises" and the "Program for the
Promotion of the Venture Capital Industry."

KERABRECEMTABHAER  UNET
XERGE  ReBERFED > ] TBRESE
ERBIMERME,  KERRAKERLHA
BESBFRNIE -

To encourage the private sector to engage in R&D
activities as a means of improving the industrial
product structure and enhancing Taiwan's
international competitiveness, the Ministry of
Economic Affairs draws up the "Regulations for
Encouraging Private Enterprises to Conduct
Research and Development on New Industrial
Products," with funding to be allocated annually
by the Economics Ministry and the Development
Fund.

RES TINRPNCEREHEFTE,  XKAH
EHRNEERBTREHDNCERBEMRAECE
¥Ihee » B T E 1PN CERBUAEEANE
M AEEES0ETT - MEESHE20ETT

In line with the "Program for Strengthening
Financial Assistance to Small and Medium
Enterprises," and to support the Taiwan Business
Bank's specialized function of providing
developmental financing for SMEs, the government
launches the "First Fund of Low-Interest Loans
for Small and Medium Enterprise Developmental
Plans", with the Development Fund providing
NT$2 billion of the NT$8 billion allocated for this
purpose.

S/

FRZEXESL  Sino-American Fund

BREFRARBER - REEBAIERERNE
RAR] e

The Fund supports industrial upgrading policy
by investing in HanTech Venture Capital
Corp.
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F/H Date

75.12
(Dec. 1986)

76
(1987)

77.10
(Oct. 1988)

79.12
(Dec. 1990)

80.06
(June 1991)

BEEE L Development Fund

ERRADE AT LB BAT » PEMALA
A~ FRREANRSEENRIL " AEERSEK
SERDBIRAT(TSMC), °

The Fund jointly invests with Philips
Corporation of the Netherlands, Formosa
Plastics Corporation, Chinese-American
Petroleum Company (CAPCO) and the
Central Investment Holding Company
in setting up the Taiwan Semiconductor
Manufacturing Corporation (TSMC).

EERBIRITUPRABEAE TR "X
BURETEEM, - REE200ET - FE
BB HES0ETT » LIThagt B m AN
HRCBREFTERBILERAYR -

Chiao Tung Bank is designated to carry out
a mid- to long-term concessional lending
program of "Loans for Strategic Investment
Plans", with a total fund of NT$20 billion,
including NT$5 billion provided by the
Development Fund, targeted for priority
utilization by investment plans with guiding
functionality and external effects.

TR ERE ) BitER - RBEESKUK
MMREEETRIED] , F21ERRER

The implementation of the Statute for
Encouraging Investment reaches full term,
and is replaced by Article 21 of the Statute
for Upgrading Industries.

RBBERMETENSEES L BRAERSE
B BRATBERER T INEREIE R E NIHR
FE, PR TEEMTERMARGEL B
F25(ET °

In accordance with the Executive Yuan's
"Program for Accelerating Manufacturing
Industry Investment and Upgrading", a fund of
NT$2.5 billion is provided for the "Traditional
Industry Technological Upgrading Program,"
aimed at encouraging traditional industries to
improve their production methods and raise
the grade of their products.

FEHRESL  Sino-American Fund

SIEREEE MRS R EEEMCFTE 1=
HERSHLERER -

The Fund supports the MOEA's
implementation of plans for promoting
computerization of business management by
providing low-interest loans for computerizing
management processes.



F/H Date

82
(1993)

82.09

(Sept.
1993)

84
(1995)

85
(1996)

85.08
(Aug. 1996)

BEEEE S Development Fund

R EBITHE SRR E RN ERMETAME
BEE TR T T HEBRELE S ETH
RS ARBIR TRESRREFFEERE
B BRESREESET  MUFAIERE
AR E ARSI EFT R « REHERM
AR EERRENR -

In support of government efforts to promote
the development of high-tech and key-
component industries, the "Operational
Guidelines for the Executive Yuan
Development Fund and Chiao Tung Bank to
Invest in High-Tech Industries" are drawn up
as a measure for the implementation of the
Economic Revitalization Program, with the
Development Fund allocating NT$8 billion
for investment in the establishment of new
technology companies or providing increases
of capital needed by existing companies for
introducing new technologies or developing
new products.

EEXBRITEMURAREITERRPHE
TEEEE KR REEETER(E6H),
BAEHMEETL00ET  BRESHE
1002 7T °

The sixth fund for "Concessional Loans for
the Purchase of Automated Machinery and
Equipment" is launched with an increase to
NT$40 billion, including NT$10 billion from
the Development Fund, with lending to be
undertaken by 34 public and private banks,
including Chiao Tung Bank.

FZERESE  Sino-American Fund

RIEBITRERE2ERENHER - 18
RBREEX2HAHLERBEEGNK -
The Fund launches preferential loans to
encourage private participation in public
infrastructure projects, to support government
policy toward this end.

RSB RERA M B AR RS - PHER
BEXRBEEEMN

The Fund launches preferential loans for
encouraging industries to move to eastern
Taiwan, to support government policy aimed
at promoting the development of industry in
the east of Taiwan.

REPREZ X FERRE - BAKEME
MEHEEEE LSEH K BETEBEER
The Fund provides loans for assisting home
repair in disaster areas of Taiwan Province
and Kaohsiung City, to help typhoon victims
rebuild their communities and to expand
funding for areas struck by natural disaster.

S59
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/B Date

87.07
(July 1998)

88
(1999)

88.10
(Oct. 1999)

89
(2000)

BIEEE S Development Fund

HARLERRSR AR MERREE —REEB
FOREWHRIBMP @ ERRIZ0.2570K » 53
BRI L IR B8 48 AN =R B A B BRI EE
e

Vanguard International Semiconductor
Corporation implements a rights issue to raise
capital for expansion of its chip manufacturing
facilities and install new equipment for the
0.25 micron manufacturing process. The
Development Fund subscribes according to
the percentage of its shareholding and also
subscribes to the shares not taken up by the
Ministry of Economic Affairs.

BREBURHE21E KR K MAERL ENK
RoRPEZ "TWHERNDERFRER(ET
), FB o IR 500 TTHNEEEEMN o
To support the government policy of helping
restore the productivity of manufacturers
affected by the 921 earthquake, an additional
sum of NT$50 billion is allocated to the 10th
fund for concessional loans to assist the
upgrading of SMEs.

FZEESE  Sino-American Fund

RFNRERBEBREE MHEREREE
BREEER -

The Fund launches home-purchase loans for
Aboriginals.

RESBFEARNTRSEME RRTH
B - R REER S EEEIR AN -
The Fund provides loans to help students
buy and install computer equipment, in
support of the government's action plan to
expand domestic demand and raise the PC
penetration rate.

RBBIERNEECEBREXNEEEES
e 'SRBENEEREXSEZERER
AREBEREEDA , REERRIFER - U
Bk BT RGEHEFBELTECR » BBE
BITHESFRERESN ' REEARER
% e

The Fund provides special credit guarantee
funding to help non-SME traditional industries
obtain operating capital, in support of the
"Directions for the Extension of Special Loans
and Special Credit Guarantees for Traditional
Industries by Financial Institutions," and also
provides special credit guarantee funding
in support of bank lending to carry out the
government policy of helping young people
purchase their own homes.
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90
(2001)

90.03

(March
2001)
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(2003)

92.03

(March
2003)

BIEEE S Development Fund

A BURIRER R MIERNFT 2ABBR
FE TITEERBEESNARERRR R
=2, LFBRERE - #FEE200T © ¥
B EH90FZE924F -

In line with the government's economic
policy of pepping up the business climate
by expanding domestic demand, the Fund
draws up the "Executive Yuan Development
Fund Plan for Strengthening Investment to
Revitalize the Business Climate," allocating
a fund of NT$20 billion to stimulate private
investment during an implementation period
from 2001 to 2003.

BIE "ITBGARESIRRERIFRESE
HEL 8 TARAFEETFES, ~ TEAR
PRRED ) KB IEREEXES
KELHH - 1Bm ERE45% °

The "Executive Yuan Development Fund
Plan for Strengthening Investment in Venture
Capital Enterprises" is amended to raise
to 45% the upper limit of investment in the
"Biotechnology Venture Capital Seed Fund,"
the "Digital Content Venture Capital Fund"
and funds for encouraging the establishment
of and nurturing newly emerging industries.

HEESE  Sino-American Fund

RIGENERIER ~ 2  FTRSRIB Rz K
ERBNGES  BEIBEBEEE S
THRPECHBBEEX ARREFEEER
WEEERERECRRESRFEEDA , 2
HIERRFRE -
The Fund provides credit guarantees in
support of the government's special mid- to
long-term loan and credit guarantee program
to help victims of Typhoons Trami, Nari
and Toraji obtain funding for repairing or
rebuilding their homes or buying new homes.

REBIRRIZEREM  BYREIRAFEERFEIR
B0 K THRNPEERREESMEILRA
EERERRIES ) - RARMSARET

e

The Fund provides credit guarantee funding
to help older unemployed people obtain
business startup loans, in accordance with
the "Small and Medium Enterprise Credit
Guarantee Fund Micro-enterprise Startup
Loan Credit Guarantee Directions," with the
aim of revitalizing the entrepreneurial spirit.
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% /H Date BEESE S Development Fund FZEESL  Sino-American Fund
93 RimBh RN R & DS .E@%i%@ﬁ%iﬁrﬂ@ﬁ
(2004) ‘Z\\Fﬁa@é@ R TRIAERS ﬁ%.@%g*ﬁégﬁ_/\g

23, EoRMEAREZRENR Ll&z%?%"‘?iﬁiﬂ
FPkEi2008 : BIRBEEEH Squ%J —EHLRIRE
EBEAE - BBFRNEEBUANBTEXELLA
BEXNEES  WORUEAFRESENR -
The Fund provides special credit guarantee funding for two
purposes: to help domestic private enterprises obtain funding
needed to respond to international patent rights lawsuits
filed by foreign enterprises, and to help non-SME digital
content and cultural & creative enterprises obtain funding,
to support the implementation of the plan for promoting the
cultural & creative industry under the Challenge 2008 National
Development Plan.

94 ABBEEOERE  RERERE  WDENMEE
(2005) EARIEMEE -

The Fund launches loans to help overseas Chinese return
to set up businesses in Taiwan, to encourage expatriate
countrymen to invest in and create job opportunities in their
homeland.

94.07 KRB UIRARESETEESS
(July 2005) HAREEITHE » R ITERERERMmES
BftR TTERERBRES ) -

The CEPD initiates discussion with related agencies
on amalgamating the Development Fund with the
Sino-American Fund, and requests approval from the
Executive Yuan for combining the two funds into the
"Executive Yuan National Development Fund."

94.08 KIBEITBREL "R RITREFEES
(Aug 2005) iE.E'IE% IEJ ’ Eﬁifjﬁklgﬁ%‘f%; L ngﬁgé/ﬁ

B FHEB PR RN ERTS -
The Fund collaborates with the CEPD and MOEA to
promote investment in Central and South America in
accordance with the "Directions on the Management
of the Joint Investment Fund for Strengthening
Investment in Central and South America" as
approved by the Executive Yuan.

95 RAEEEDUGEN SSRARAREy SR

(2006) RRE DB B A R AR BRI
Hﬁ%%ﬁ‘éﬂ%%ﬁ%@%ﬂ% Lik%ﬂ&%%zwbu{%f@-
MEB(EERBERREEER -
The Fund provides funding for the pre-operational stage
of urban renewal projects, to implement urban renewal
and induce private investment in the regeneration and
reconstruction market; and also launches preferential loans
for promoting service industry development, targeted at
encouraging service enterprises to upgrade their service
capabilities and expand their business scope, so as to raise
the added value of services.

ITHIREBZREEEEE  National Development Fund

95.10 ERAHRABESEPEIESHY "TTERERBRES ) @ LIBEERRESWEE
(Oct. 2006) The Development Fund and the Sino-American Fund are formally combined to form the National Development
Fund, to optimize the efficacy of national-grade funds.

96 BRITFR/ELREHSERME "R UBLCEEE ) - RIDHISRIFLELBIER AR -
(2007) g%gﬁ;&ﬁzﬁ&ﬂ’a%ﬁ e LXEIJLftC%iEA%%}ﬁEEE’J%E%%Q EMET EZ RN SRR
bBEH o



96
(2007)

96.05
(May 2007)

96.07
(July 2007)

96.07
(July 2007)

97
(2008)

97.10
(Oct. 2008)

97.11
(Nov. 2008)

97.12
(Dec. 2008)

98.1
(Jan. 2009)

98.3
(Mar. 2009)

98.8
(Aug. 2009)

99.5
(May 2010)

99.5
(May 2010)

99.5
(May 2010)

99.11
(Nov. 2010)

99.11
(Nov. 2010)

In 2007 and 2008, the Fund carries out the Program for Reducing the Digital Divide for Women, harnessing private
NPO and social resources to provide women with basic training in using computers and equip them with basic IT skills,
as a means of creating greater diversity of social and economic opportunities for women, heightening their employment
prospects and enhancing their capabilities for starting their own businesses.

BURNRERASERGAGRE  ESWEEE "TNaREBMABTNCAITEXREB_RAE, -

The Fund drafts amendments to the Implementation Program for Strengthening Investment in the Digital Content and
Cultural & Creative Industries in accordance with the resolutions reached at a coordinatory meeting with the agencies
undertaking the program.

MR ERNEEERITR | Al BAESR—R=BAMERIMER
The Implementation Program for Strengthening Investment in SMEs is launched, with the Fund mandating the related
government authorities to conduct bidding for the selection of management firms to carry out the program.

BB TARBEERBRRGD ) EEEREERREK -
Passage of the Biotech and New Pharmaceutical Development Act to promote the development of the biotech and new
pharmaceuticals industry.

T FRBBPREXDEEEESETEERESIE "HHPROXERGRERRE L -
To help “backbone enterprises” obtain working capital, the Fund commissions the Small and Medium Enterprise
Credit Guarantee Fund (SMEG) to carry out a special program for providing credit guarantees to such enterprises.

%%%Ek%ﬁ%&ﬁﬁﬂ%&ﬁ%%%ﬁi&iéqﬂ BIARFEE - RERBSELUZAFREZXKBEWESRR

The Fund relaxes restrictions on investment in mainland China by Fund-invested VCIEs, permitting up to 20% of a
VCIE's paid-in capital to be so invested.

BBEBESRRMRERMRETEEETNE -
Approval of investment review procedure for proposals for strategic investment by the Fund.

B8 TITHERFEREASRKBRREFERR ) X " 1THRERBREAS KRR EDE/NVEREFE
FEE o

Approval of the Procedural Directions on Strategic Investment and the Procedural Directions on the Establishment of a
Preliminary Review Panel for Strategic Investment.

BEHHEBI0ETER TR/ NEXERAREES  HEARBEHIFRNEEEFBARERERERITZ
e 5 REESFRMIETELTTNEXEREASHEE "HYPRLXERERERRE,
A T EREE IR IREEIF P N EERERERRE

Allotment of a special fund of NT$1 billion to the SMEG to expand the provision of credit guarantees for loans to
non-SMEs. The Sino-American Fund support the program of Special loans and credit guarantees for non-SMEs as
a measure to reinvigorate the economy by transferring to it the NT$1.6billion budget under the program of Credit
Guarantees for Special Loans to Assist Backbone Enterprises.

R2REEBERERE  AERARITASGHEFBEREREBECXHFIREEEERESE -
In response to the dire state of the global economy, the Fund agrees to support the debt-negotiation mechanism
devised by the Bankers Association to handle applications by businesses for deferring repayment of loan principal.

B T TBERRBERESREGBLREREGTI LR ERAXRERXCESREER
& EFETAEE240ET 0 BHRBEEMIANAERRIKRES

The Fund approves the Directions on the Review and Management of Biotech Venture Investment Enterprises for
Investment by the Executive Yuan National Development Fund in the Diamond Action Plan for Biotech Takeoff, and
allots NT$24 billion to help private investors establish a large-scale biotechnology venture investment fund.

KIfE T EZERIEERE , < ATHEAT  BE TITERER B RESWSHRE FERMNE » BME -
Amendment of some provisions of the Regulations Governing Receipts, Expenditures, Custody and Utilization of the
Executive Yuan National Development Fund, to match the passage of the Industrial Innovation Act.

BB TIAREMCAIREXBRAE )  EFIHEBI100BTEHTERE XL EREZESRENEN
XAERIEEE -

The Fund approves the Implementation Program for Strengthening Investment in Cultural and Creative Industries, and
allots NT$10 billion for investment by the Executive Yuan’s Council for Cultural Affairs in domestic cultural and creative
enterprises.

REFEE200ETHE 'REESEHCEXRARBEER, -

The Fund allots NT$20 billion for the provision of preferential loans to sectors of industry affected by trade liberalization.

RBERSRITAGH:] EBRRRHZBECXAFRIEFERETAL -
The Fund agrees to support the debt negotiation mechanism set up by the Bankers Association to handle
requests by enterprises for extension of time to repay loan capital.

HEECRBRAKQENLXREERE " REEXAFIMERREN, 515 -
The Fund agrees to support the continued implementation by the MOEA'’s Industrial Development Bureau
of its lending program to promote industrial innovation or R&D.
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