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n 2008, the world experienced its most seriou91.I
economic crisis since 1929. A financial tsunami
wreaked havoc worldwide, causing housing
markets to crash, stock markets to plunge,
economic growth to stall, businesses to fail,
and unemployment to soar around the globe.
The sudden reduction of financial activity that
resulted from these events was worse than
during the energy crises in the 1970s and
the Asian financial crisis in the 1990s, and
eventually pushed the global economy into
recession.

Investment is an economic activity
that involves both reward and risk. The
National Development Fund (NDF) was
established primarily for the purposes
of supporting domestic industrial
upgrading, backing government
implementation of various industrial
policy programs, actively investing
in the emergence and upgrading
of industries for which private
funding was hard to raise,
and assisting the business
development of financing and
venture capital enterprises, to
effectively integrate funding
sources with the aim g
of achievingf
greater F

benefit from
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capital utilization. It serves the goals of applying national
resources to enhance the innovative development of
industry, spur overall economic growth, and pursue the five
key economic effects of vitalizing the national economy,
boosting domestic investment, increasing national income
and job opportunities, enhancing the people’s quality of
life, and promoting equitable income distribution.

At this time of the utmost challenge, with economies all
over the world being sternly tested by drastic changes in
the international financial situation, the Fund continued to
give support to government policy through its endeavors
to enhance national competitiveness and social welfare,
and by implementing new measures in respect of fund
raising, organization, staffing, services, and deregulation.
In response to the impact of the financial tsunami, the
Fund raised NT$100 billion in readiness for the needs of
investment in strategic industries.

The National Development Fund adheres consistently
to the spirit of information openness and transparency.
In this 2008 Annual Report, besides continuing with the
main structure of past reports, we endeavor to create an
information platform for entrepreneurs and capital supply
and demand, to provide the latest information concerning
investment, financing and venture funding support for
both providers and seekers of capital. Through our pursuit
of enhanced information transparency, we aim not only
to fully disclose to the outside world the past cumulative
results of the Fund’s utilization, but also to continue
supporting industrial development under the supervision
of all the people, and to actively promote corporate
governance so as to safeguard the interests of the Fund
and society at large. As the government proceeds with
its efforts to forge a small but capable and highly efficient
administration, we will give our best support to establishing
unassailable positions for Taiwan's enterprises in today’
s competitive world, to pursuing the goals of sustainable
development, and to opening up bright prospects for
Taiwan’s economy and society.

Convener

Executive Yuan National Development Fund
Management Committee

RPN
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2. Organizational Changes and Mission
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1.The Establishment of the National
Development Fund

In view of the similar nature of the Sino-American
Fund and the Development Fund as well as the
partial overlap between their functions, attributes and
manpower, and since members of the Legislative
Yuan had repeatedly suggested over the years that
consideration should be given to their amalgamation,
the Executive Yuan gave approval under Article 16
of the Directions for the Management of Central
Government Special Funds that in 2006 the Sino-
American Fund and the Development Fund should
be combined to form the National Development Fund,
to achieve greater efficiency in raising and utilizing
funds and to meet the changing needs of domestic
economic and social conditions.

The National Development Fund is a tool for
meeting policy needs by supporting all main elements
of economic development and strategic plans for the
sustainable development of the national economy,
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so as to bolster the foundations of economic and
social development, enhance the nation’s overall
competitiveness, and steer Taiwan’s economy and
society smoothly on course toward sustainable
development.

The distinct but collaborative missions of the two
funds under the National Development Fund will be
strengthened in response to the domestic economic
turmoil and social impact resulting from the global
financial crisis. The Fund’s functions and scale will be
expanded so that, in support of government policy,
it can step up investment in domestic industries
that are strategically important, technologically self-
sufficient, and internationally competitive, assist
firms to undertake bolstering reorganization through
acquisition, merger and alliance, and help further
stabilize the domestic economic and financial
environment. At the same time, the utilization of the
Sino-American Fund as a force for optimizing stable
social development will be focused on such tasks as
aiding disadvantaged groups, enhancing manpower
development, and assisting enterprise creation, as
well as supporting the development of disadvantaged
industries, to promote economic growth and
harmonious social development.

2. The Establishment of the Sino-American
Fund

The Sino-American Fund was originally established
for the provision of economic aid by the United
States to Taiwan, in accordance with the China Aid
Act passed by the US Congress in 1948 and the
signing of the Economic Aid Agreement between the
Republic of China and the United States of America
by the governments of the two countries in Nanking
in the same year. After the termination of US Aid in
June 1965, the two governments reached a modified



&
RS ERER

8

= REREEZEI

RBESERKE T REREGRE, B84k
RE - Re2FMITERREKFHNRERFRE
WANEEXBERECWANEERARES
KR FRXEZSEEMEXBCER - 799
D& > BIRRFERCERBRICRZHT > I
BEHRERRAEAN G  ARMESERFE
B2 HT B E BRI M AR RINIIRTE - ZHIE]
TMREERTRGS - FRBUTHEBERT
o BEEERRITBME  LIEABNESR
BERHF N - REEXERREYE  HBRRIA
HARETERREN MY EF - WiFFRHE
ESBREBTLUER - BERBERNZERKE
R R R E SRR -

M- ERBRESEEEZ2EH

KIRAF10521 A& fhie T 1THIRE R &
ESWRERERINE ) FOHRRE  ARBE
HEel>x - RELER  BREES  THR
THRISFSAMARERZRRRESCEEG ZA
SN BAKARERE  EEESCERERE

=

E_o

RATBYSL R E RERERTHRARE - BX
BRESEEGEBUT
(=) AEELTRBESWS - RENMERZ
TR NZE

agreement, based on the Economic Aid Agreement,
in the Exchange of Notes between the Republic of
China and the United States of America Concerning
the Establishment of the Sino-American Fund for
Economic and Social Development, and the Sino-
American Fund for Economic and Social Development
was formally established on July 1 of the same year.
According to the scope and principles of use agreed
to by the two parties, besides prioritizing repayment
of the principal and interest of US Aid loans, the Fund
would continue assisting Taiwan to carry out all kinds
of economic and social development work.

On October 27, 1981, at the Executive Yuan’s
second plenary meeting to review and approve the
plans and budget for FY1983, it was resolved that,
with effect from FY1983, the Sino-American Fund
would be incorporated into the central government
budget system, with continuation of the mode and
spirit of its utilization as before; and that with effect
from FY1983, it would be incorporated into the central
government budget under the non-profit revolving
fund provisions of Article 4 of the Budget Act, and
that the methods of keeping and utilizing fund income
and expenditure would be stipulated in accordance
with the provisions of Article 19 of the Budget Act,
to effectively utilize the Fund for the promotion of
national economic and social development.

3. The Establishment of the Development
Fund

The Executive Yuan set up the Development Fund
by special budget procedure in 1973 in accordance
with the provisions of Article 84 of the Statute for
the Encouragement of Investment, with revenues
from the privatization of state-owned enterprises and
allocations from the national treasury as its funding
sources, to be used for the purpose of supporting
various investment and funding missions. The
government has since 1990 been making great
efforts to continuously strengthen the implementation
of industrial development policy and to encourage
the establishment and expansion of emerging key
strategic industries that offer substantial benefits to
industrial development but face high risks and have
great need for nurturing support. Toward this end, the
government drew up the Act for Upgrading Industries
to furnish the guiding principles for governmental
action to promote industrial upgrading and enhance
economic development, with the aims of raising the
international competitiveness of domestic industries,
enhancing the balance of industrial development,
and encouraging citizens or domestic corporations to
undertake capital investment or technology-transfer
upgrading, and expanded the policy missions of
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2. Organizational Changes and Missfon ¢

the Development Fund in the hope of being able to
provide a favorable capital-support base for domestic
industrial investment and technological upgrading.

4. The Mission of the National Development
Fund Management Committee

Article 6 of the Regulations Governing the
Management and Use of Income and Expenditure
of the Executive Yuan National Development Fund,
promulgated on October 21, 2005, prescribes that
a management committee must be established
to manage the income and expenditure, custody,
and utilization of the National Development Fund.
In accordance therewith, on August 11, 2006, the
Executive Yuan approved the appointment of the
convener, deputy convener and members of the
National Development Fund Management Committee,
charged with the task of managing and utilizing the
Fund.

As stipulated in Article 7 of the aforesaid regulations,
the Management Committee is charged with
performing the following tasks:

(1) Examining and approving the income and
expenditure, safekeeping and utilization of the
Fund and all funds set up under it.

(2) Examining the Fund’s annual budget and final
accounts.

(3 Evaluating the performance of the Fund'’s utilization.

(4) Examining and approving the Fund’s and sub-
funds’ reporting to the Executive Yuan on major
undertakings.

(5) Matters relating to approval of sub-funds’ annual
investment and loan financing cases.

(6) Matters relating to examination of sub-funds’
annual budgets and final accounts, and approval
of their compilation into the Fund’s annual budget
and final accounts.

(7) Matters relating to the compilation of sub-funds’
accounting statements.

(8) Matters relating to approval of financial
arrangements between sub-funds.

(9) Matters relating to the supervision and evaluation
of sub-funds.

(10) Other relevant matters.
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For the effective management of its fund utilization and
in accordance with the provisions of the “Regulations
Governing the Management and Use of the Income and
Expenditure of the Executive Yuan National Development
Fund,” the National Development Fund has established a
management committee, an investment review committee, and
a venture capital investment review committee, to strengthen
ex ante review and approval and ex post monitoring of the
exercise of its functions.

The National Development Fund Management Committee
is currently under the convenership of the chairman of the
Council for Economic Planning and Development (CEPD), with
the Minister of Economic Affairs acting as deputy convener.
It has 12 members who are heads of related government
agencies, scholars or experts, including: the Minister of
Finance; the Minister of Transportation and Communications;
the Governor of the Central Bank; the Director-General
of Budget, Accounting and Statistics; the Minister of the
Government Information Office; the Chairman of the Council
for Cultural Affairs; Ministers without Portfolio Tsai Hsun-hsiung
and Chang Jin-fu; Industrial Technology Research Institute
(ITRI) President Dr. Chintay Shih; and Taiwan Semiconductor
Manufacturing Corporation (TSMC) Chairman Morris Chang.

To carefully utilize the government’s limited funds to match
the needs of industries, the National Development Fund has
also set up an investment review committee and a venture
capital investment review committee, in accordance with the
provisions of Article 10 of the aforesaid income and expenditure
management and use regulations. To strengthen the review
of related cases, the committees consist mainly of scholars
and experts in the relevant fields and partly of representatives
of related government agencies. The committees’ processing
of cases is conducted as prescribed by the guidelines for
their establishment and in accordance with pertinent legally
prescribed procedures.

In FY2008, the National Development Fund had 29 full-
time staffers, including 8 civil servants seconded from the
CEPD and the Ministry of Finance’s National Treasury Agency,
and 21 contract employees, serving respectively as the
Deputy Executive Secretaries and in the Business, Auditing,
Accounting, and General Affairs Departments. It also had
20 part-time civil-service staffers assisting with the work of
its various departments while concurrently serving in other
government agencies. The administration of the Sino-American
Fund was conducted by relevant staffers of the CEPD
concurrently with their other duties.

3. Internal Structure and Membership 11
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Current Organization of the Executive Yuan National Development
Fund (June 2009)

15%E8 (EB%Z£8)
15 Members
(including Convener)

(EIEIE : 5/5/5)
(Industry/gov./
academia: 5/5/5)

R AR
iser: Lin Huan

(Minister of Economic
Affairs Yiin Chii-Ming)

B TLRR AR R

Minister of Finance Lee Shu-te
RBR DR

Minister of Economic Affairs Yiin Chii-
ming

RIBEER AR

Minister of Transportation and
Communications Mao Chi-kuo

FRRIRITR AR

Central Bank Governor Perng Fai-nan

THEE AT RES
SIRE ( 12) Central Bank Governor Perng Fai-nan
f TEEHEREFRRRE
Mana%ezml\jnt %ommlttee DGBAS Minister Shih Su-mei
e Memborg ERRRE AR
GIO Minister Su Jun-pin

ABEA ZEIN T without
(FSBE PR REH) S (ERERIERRREER) i
Deputy Convener e Convener

(CEPD Chairperson Chen
Tian-Jy)

XEGHETERS RN
Council for Cultural Affairs Chairperson
Huang Pi-twan

REBRERIE

Minister without Portfolio Tsai Hsun-hsiung

CEPD Chairperson Chen Tain-jy
REERM—
Minister without Portfolio Chang Jin-fu

SBEERNE
ITRI President Dr. Chintay Shih

PN P = NS —REE165
BIEREES ;Xin;ﬁ General Members: 16
g EAZRE ST AN 8%
VC Investment Investment Electronics and Information
Review Review — Panel:8
Committee Committee WEFHH 782
Electromechanical and
- . o p il . Transport Panel: 7
BEZE /EEEHE BEZE MEEHBEAIR P
= {E2MRHE 74
FRhHEFE HITINE BIRK Chemicals and Materials
Convener : CEPD Vice o Executive Convener: Panel: 7
Chairman = Secretary Vice Economics Minister ERERE 84
Hu Chung-Yin uang Chung-chiou Biotechnology and
k 9 9 ‘ ‘-\ﬂ k 9 9 ‘ Pharmaceuticals Panel: 8
(REeRLEEER) TR 75

CEPD Counsellor K. H.

Hsiao

Nanotechnology Panel: 7
BRANRRLAIEAE 74
Digital Content and Cultural
& Creative Panel: 7

EXEMRE 64

Positioning Panel: 6

BlETHE (RRER)
b Deputy Executive Secretary
| ", (Development Fund)
|

e (fER) FAEIE®IE
Dr. James Ho (on
secondment from CEPD)

XER R 74
Sustainable Development
Panel: 7

| BIATRIE (hEESR)
Deputy Executive Secretary
(Sino-American Fund)

SEE CR3R) RERKA
Y.H. Chang (on assignment
from CEPD)



B2
BERFRELEE
BRERIBERER

12

4. The National Development Fund’s Assets, 13
Liabilities and Income Situation
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. Total assets: NT$147.464 billion (As of December 31, 2008)
4: Tl'fe. !\latlonal Developl-*nent. Fund’s Assets, A 1,067 4308 7T(7239%) )
Llabllltles and Income Sltuatlon Long-term investment balance:NT$106.743 billion (72.39%)

RHIETR 203.87/271(13.83%)
Long-term loans: NT$20.387 billion (13.83%)

RENEE 200.17/575(13.57%)
Current assets: NT$20.017 billion (13.57%)
s N o — - Hith 3.1742(0.21%
7T F12AREEMZE1,474.641270 » BEHE At year-end 2008, the Development Fund had Other:NT$3(17miIIiZ))n(O.21%)

%51.31(8 70 » B(E1,473.33(& 7T ; 97TFEE UG A\ assets of NT$147.464 billion, liabilities of NT$131

— — million, and a net worth of NT$147.333 billion. In

= y 48 = ’ = =3 ? Taly f

7472870 R H122.05[8 7T - FEEERS2.6718 FY2008, gross income amounted to NT$7.472 billion R HLong-term investment

— = 5 o 3¢ T . . o Ry E 2 R AR & 381418 TT
T o SASFEEE - BENMERBIUT - and gross expenditure to NT$2.205 billion for an ,j)ng?erm investment in equityieﬁurmes
operating surplus of NT$5.267 billion. The status of valued by equity method: NT$3.814bn.

the Fund’s assets, liabilities and income for the last ﬁ1%ﬁ%$%ﬂ§é—#ﬁ§b%324%ﬁ
five years is as follows: Available-for-sale financial assets — non-

current: NT$86.324bn.
DA 8 /& E-JFmENT0.56/87T

— FHEEE 1. The Development Fund

N =3 = = Financial assets measured at holding cost
( ) HEIE‘ o fﬁﬁéﬁ{ai — non-current: NT$7.056bn.
(1) Assets and Liabilities for the Last Five Years BB FAETT RAEFERE5 49T ©
Unit: NT$100 millions Long-term trust investments: NT$9.549bn.

BE Assets 798.18 800.10 1,988.91 1,877.44 1,474.64 AT £ % Long-term loans BB Current assets
] Others: NT$317 million BB RIRIEEE T R203.87(8 7T BH£191.67FT
& Current assets 218.98 188.60 162.46 170.60 200.17 Loans to enterprises through Cash: 19.167bn
- _ financial institutions:NT$20.387bn HfttR# & 8.5 T
git‘hﬁg?ﬁgﬁ'x N Other current assets: NT$850mn
BN —\ =22 o %z
Investments, long- 579.10 611.42 1,826.39 1,706.78 1,274.36 (Z) & 5 FEBEREEME
term receivables, loans, (2) Statement of Income and Rates of Return for the Last Five Years B | HABET
advances and provisions Unit: NT$100 millions
EE & E Fixed assets 0.09 0.08 0.06 0.06 0.05 B _ 93(2004) 96(2007)
B E Intangible assets 0.01 - - - 0.06 I Income ‘ ‘ ‘ ‘
Bf& Liabilities 4.36 6.28 6.33 10.76 1.31 £ A Operating income 53.21 188.23 75.23 110.79 70.85
ENEfE Current liabilities 3.35 5.36 5.56 10.11 0.77 #3545 Mi A Non-operating income 0.82 3.35 2.92 3.02 3.87
RHIB & Long-term liabilities 0.91 0.80 0.62 0.46 0.31 WA &5t Total Income 54.03 191.58 78.15 113.81 74.72
Hth&{& Other liabilities 0.10 0.12 0.15 0.19 0.23 PR ZA<ERESF Costs and Expenses
S${E Net Worth 793.82 793.82 1,082.58 1,866.68 1473.33 FIBMABER Operating 1912 2317 8.53 15.33 2205
costs and expenses
E2 Fund 793.82 793.82 793.82 766.65 766.64 #7598 B Non-operating expenses
AR Capital surplus - - - - - M AERZE B &1 Total Costs and Expenses 19.12 23.17 8.53 15.33 22.05
RIEERM _ _ _ _ _
Accumulated surplus or deficit &% Surplus 34.91 168.41 69.62 98.48 52.67
JF{EEIEENet worth other items - - 1,188.76 1,100.03 706.69 BEREZR Return on Assets 4.37% 21.05% 3.50% 5.25% 3.57%
&t Total st IR I JE{EERANE Return on Net Worth 4.40% 21.22% 3.51% 5.28% 3.57%
FRESITFREEREE - HAMKE -
The distribution of the Fund’ s assets at year-end 2008 is shown in detail in the pie-chart below i O ERERIRERESTRIBER THBERTHERIAR ) $£34%  (RATHENE - BEKFERRIEI706.69(E7T @ BERIMEREFAET
8 o
T O EH RN E e RIEEA TR ERAR , B34 - (KATEHERLE - o7TFEERY R EEMBEE—SHBERARERSL , BB Note: Starting in FY2006, long-term equity investment is accounted for by fair market evaluation in compliance with Statement of Accounting
706.69157T © Standards No. 34.The consequent addition of NT$70.669 billion under assets and net value results in a substantial fall in rates of return
Note: Starting in FY20086, long-term equity investment is accounted for by fair market evaluation in compliance with Statement of Accounting compared to historic levels.

Standards No. 34, and in FY2008 is recorded as NT$70.669 billion under “Net worth other items — unrealized gain or loss on financial
instruments.”
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4. The National Development Fund’s Assets, 15
Liabilities and Income Situation

ZhEEE 2. The Sino-American Fund ﬁ\;é\z’% 267.91 £=

TS B JT (&pA:97.12.31)
PEREDITEN2AEARMBEGTOMET At year-end 2008, the Sino-American Fund had Total assets: NT$26.791 billion (s of December 31, 2008)
& [EE5EA 5515 7T  SB(E263.36(5 7T ; 974EEE  assets of NT$26.791 billion, liabilities of NT$455

=S

WAB.13ETT » BB H4.3187T » FEERRT.82
ST WARREEAMETT - BETEESRIISF
EEBBERLBRRBIANT

million, and a net worth of NT$26.336 billion. In TEEE

FY2008, gross income amounted to NT$613 million
and gross expenditures to NT$431 million for an
operating surplus of NT$182 million, with NT$400

Current assets NT$6.422billion(23.96%)
RE RPBYHR EBR L E RS

Investments, long-term receivables, loans,

million paid into the national treasury. The status of advances and provisions NT$15.95billion(59.05%)
the Fund’s assets, liabilities and income for the last EegE

five years is as follows: Fixed assets NT$4.11billion(15.34%)

Hith
Others NT$4.43million(1.65%)

REIKE: 2.65(27C

Long-term investments: NT$265 million
RHEAFEIGR: 0.02(87T

Long-term receivables: NT$2 million
REIEF: 134.00/27T

(—) BESFEERER
(1) Assets and Liabilities for the Last Five Years B HARET
Unit: NT$100 millions

94 (2005) 97(2008) Long-term loans: NT$13.4 billion
HES: 215187
& Assets 277.22 280.32 275.85 269.90 267.91 Reserve: NT$2.151billion
B -
MENEE 45.21 51.91 60.90 65.85 64.20 /
Current assets
BE - REEN - BB RERSD EEEE: 41107 it 4.43(E5T TAENEE Current assets
Investments, long-term receivables, 183.70 186.06 172.81 159.11 158.18 Fixed assets: NT$4.110 billion Other: NT$443 million I 50.71{27T Cash: 5.071 billion
loans, advances and provisions FEWGRIA: 0.62{2 7T Receivables: NT$62 million
EEEE SEIE IR 12.8718 5T Temporary payments for
Fixed assets 41.16 40.77 38.39 41.24 41.10 others: NT$1.287 billion
fiiigeA
H/ﬁé 0.01 - - 0.00 0.00
Intangible assets
= - =] 3H— =)
fﬁrﬁiets 7.14 158 3.75 3.70 443 (=) Bl 5 SRR . )
(2) Statement of Profit and Loss for the Last Five Years Efin - HABET
Unit: NT$100 millions
& Liabiliti 0.71 11.78 5.34 4.36 4.55 =3
Rk FE | 93(2004) | 94(2005) | 95(2006) | 96(2007) | 97(2008)
mEERE
Current liabilities 0.59 10.14 4.92 2.57 0.65 WA Income
REIEE _ _ _ -
Long-term liabilities 0.00 0.00 %i%llﬂll Operatlng Income 3.03 3.12 2.69 2.75 2.56
(£
Eﬂﬂgfﬁ - 0.12 1.64 0.42 1.79 3.90 3% 9ME A Non-operating income 2.75 13.32 7.64 1.98 3.57
Other liabilities
JB{E Net Worth 276.51 268.54 270.51 265.54 263.36 WA &t Total Income 578 16.44 10.33 473 6.13
ﬁfd 203.11 203.11 203.11 203.11 203.11 AAEAE R Costs and Expenses
YN | ¥¥EMAEER Operating
Capital surplus 53.12 53.12 50.50 50.50 50.50 costs and expenses 5.58 16.41 1.36 4.51 4.30
RIRERA - 20.28 12.31 14.28 6.49 4.32 £755M& F Non-operating expenses 0.00 0.00 0.01 0.00 0.01
Accumulated surplus or deficit
REAMER - _ 262 5.44 5.43 A ABBA A Total Costs and Expenses 558 16.41 137 4.51 4.31
Net worth other items

=t Total F&&% Surplus

PRESTFEEEREE @ FAME -
The distribution of the Fund's assets at year-end 2008 is shown in detail in the pie-chart below.
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5. Main Activities in 2008
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RATTIRET.I8FETT  REAIERESHE2R &
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(—) BEERE
1 FEERERESRELS
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FL2HKERT - STED R AEBEELE3
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W) o REKRESIS. 12570 0 TAHKRESIR
.W?‘E@E%&ﬁ@!ﬁb ’ IE@TKE%&W@%%%
B - TR mIBTE R ER BN TR

1. New Investments

In 2008, the National Development Fund approved
investment in three emerging enterprises and two
venture capital investment enterprises (VCIEs),
investing a total of NT$738 million in the former and
NT$478 million in the latter.

(1) Direct Investment
a. Applications for NDF investment:

To match the government’s economic policy of
promoting the sustainable development of Taiwan’
s economy, investing in industrial upgrading, and
improving the structure of industry, the Fund is
currently targeting biotechnology, digital content, and
the revitalization of traditional industries as its main
fields of investment. In 2008, the Fund invested a
total of NT$738 million in three emerging enterprises
of related industries (including participation in capital
increases of two previously invested enterprises).
These investments were aimed at triggering
investment momentum in related industries and
bolstering the foundations for the transfer of industrial
technology.

Below are the basic details of new investments
made by the Fund in 2008:

5. Main Activities in 2008

B HABET
Unit: NT$100 millions

AT ETE BEREAH BRI BWEAREE BESE | HRH
Company Name Date of Investment Industrial Paid-in Capital Investment Shareholding
Approval Category Amount Ratio
BIYCAER MR o
Adimmune Corp. March 18,2008 Biotechnology 15.9 34 19.99%

B IR K R BAReason for and Explanation of Investment:

ARARERTBEEMESN  MERKESE—ENEEZEFDARBIEEEMEAIZ® ¥ & MSUEIMER - LUIRBIFER % %
RELRmERER, -

To raise Taiwan’ s capability for self-manufacture of vaccines, and to support the establishment of Taiwan’ s first biological agent
production plant conforming to American FDA and European EMEA standards, as well as to help Taiwan’ s biotech industry develop
in line with international biotech industry development.

3.9

(US$12
REL R 1 o e
x= 3 0.15 Note: Each o
TaiGen Biotechnology August 11,2008 Biotechnology (US$460,000) share 15.18%
with a par

value of
US$0.001.

B T2 H K R BAReason for and Explanation of Investment:

AR ZINEMSEE R RITER - BARREEREIRFNREREATBEE LH - BREFSBERNERESE
BERESBEEMEREZERE -

This company has the capacity to achieve breakthrough progress in new pharmaceuticals research, and if it can successfully secure
public listing in international capital markets, it should help spur the development of Taiwan’ s biotech industry and enhance the
industry’ s international visibility

HUABRRKRX
FeRAR LRIE 0
Spot films Co. Itd August 11,2008 Digital Content 2.736 0.816 29.82%
and C&C

&2 H K 2R EAReason for and Explanation of Investment:

E?EEUHF" Dﬂéﬁhﬁiﬂsaﬂeéiﬁh EOHENSEHEHRE N  SEXLAIRERERRR  RENBEER
EEEAERERSET "ER ) RREXAMHIIZBENEREEAHR o

This ground breaking investment in a company specially set up to produce and distribute renowned director Hou Hsia-hsien’ s
martial arts movie The Assassin supports the government’ s goal of boosting investment in cultural and creative (C&C) industries by
promoting the development of C&C industries through investment in domestic film production.

17
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b. Applications for SME investment:

To support government planning, the Fund drew up
the “Executive Yuan National Development Fund Plan
for Investing in Traditional Industries,” and allocated
NT$20 billion for such investment, of which NT$10
billion was designated for investment in domestic
small and medium-sized enterprises (SMEs). Pursuant
thereto, at the 2nd meeting of the Management
Committee on April 17, 2007, the Fund approved
the “Implementation Program for Strengthening
Investment in SMEs,” and mandated the Small and
Medium Enterprise Administration of the Ministry of
Economic Affairs to implement this program.

In 2008, investments under this program were
made in 16 medical technology companies, a notable
increase over the 3 companies invested in in the
preceding year. The status of investments is shown in
the table below:

(Z) BliR&

REABFINRES AR ERERARILE
B WEBBEERE R - BMEEREF] - 97
FAIRARIREEHL 25 BHERESET4
8T e

DINROTEREB B BAIRRERZTE
EAR

B MAETT
Unit: NT$1,000

EEAT BEREETE TEREEEE BRERY
Management Company Amount invested in 2007 Amount invested in 2008 Paid-in Capital
ERESE/AT] YFY Biotech Management Company 98,938 56,000 2
B%&4 /AT TaiAn Technologies Corporation 26,400 1
LB RL/AE] Taiwan Incubator Co. 49,170 77,300 3
NBFR¥%EE/NF] SinoStar Capital Co 81,722 2
F—2FEEI/AT] First Financial Management 116,600 3
FEFBRAEE/AT] Sunsino Development 125,828 3
H4EH & BB\ ) Harbinger Venture Management Co., 146,020 254,508 4(3%)
&%t Total 294,128 738,358 18

= EMAERARRERET  B1RRCFINRRE » TFRRBDIRE -
Note: Among the companies invested in by Harbinger Venture Management Co. in 2008, one involved participation in a cash capital increase of a

company Harbinger initially invested in in 2007.

5. Main Activities in 2008

(2) VC Investment

To match stepped-up efforts by the government
to promote the establishment and development of
venture capital investment enterprises (VCIEs) in
Taiwan, with the aim of spurring domestic industrial
upgrading and enhancing Taiwan’s international
competitiveness, the Fund invested NT$478 million in
two VCIEs in 2008.

Below are the basic details of the new investment in
VCIEs approved in 2008:

BIRAE PEPEE A== FTEREEE TR EARE L57%:3 FFB% LA
VCIE EREHEE Main Invested Expected Paid-in BER Percentage of
Approval Date Industries Capital Approved Shareholding
and Management Amount of
Committee Meeting Investment
9751 ,_1, EJ; 20H R
B S Es TZ | BE
e s I B EIER | womn | Rl
Harbinger Venture VI ov. 2U, Electronics and 2510127 E7T 27%
Capital Corp at the 11th information NT$1 billion NT$27O
) Management industries million
Committee Meeting
974128300 RHABLE RS
EREA F12REES MERZ _ a4
APERREES Dec. 30, 2008 Scitach A 4816.25(87T o 29%
H&QAP Greater China at the 12th manufacturing (US$50 million) (US$14.5 °
Growth Fund, L.P Management and consumer million)
Committee Meeting products

= BRIEETER -SR] T REBERIRRESR
FESREEEH,

REDEMEBENETHZHREER
KB BEBRAENEEESHRRERBES
FRIERE > BRBRESTEBBHREERTT
REHEBCORRR - R BRI ERAR EEE
MEBMERRE - AIFRKREERBEREMEESR
2REESHRAFESREEAR KR
BRERERIRTE N KEPERERRKE
BERFASHEIERLH  EABNMER
R BRERRBRESERECAXKRERXS
SHEREPEAEE  ERERSBEAGER
ZRIEREFXBWERER220% @ WL AER]
HRERES REANERESXCEELER
BR L ZHBERE  RARBEATHIRERT
BREHER] °

2. New and Revised Regulations--Revision
of the Directions for the Review and
Management of Investment in Venture
Capital Investment Enterprises:

In its ongoing active efforts to assist Taiwan’s
industrial upgrading and promote Taiwan’s economic
development, the Fund attaches much importance
to capitalizing as fully as possible on Taiwanese
expatriate businessmen’s experience of growing
and profiting in emerging markets, matching capital
supply and demand in the domestic enterprise
sector, integrating industrial chains, and encouraging
domestic enterprises to move toward regionalization
and internationalization. VCIEs perform a vital
role in fulfilling these aims, providing the capital
needed for Taiwan’s firms to position themselves
regionally and globally, and helping raise their global
competitiveness. Hence, after consultation and

19
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RAREEESNITEI12A30FE 120 EEE
R TRRIREFEEER B T RBREUE/N

agreement with the Taiwan Private Equity and Venture
Capital Association (TVCA), and in accordance with
the government’s cross-strait policy, it was decided to
ease the restriction on investment in mainland China
by Fund-invested VCIEs, and the relevant provisions
of the Directions for the Review and Management of
Investment in Venture Capital Investment Enterprises
were amended accordingly, to allow Fund-invested
VCIEs to invest up to 20% of their paid-in capital in
the mainland.this will be open to further review and
amendment in the future in the light of implementation
results and actual needs.

As a means of responding to the operating
difficulties experienced by all sectors of industry under
the impact of the global financial storm and across-
the-board economic slump. This will enable the Fund
to reinforce its support for benchmark industries
that are strategically important, technologically self-
sufficient and internationally competitive, step up
its investment in enhancing the constitution of firms
and the structure of industries, and help leading
firms or investment banks carry out mergers and
acquisitions or other forms of business-strengthening
reorganization.

(1) Long-term borrowing from bank

In order to avoid increasing the burden on the
national treasury, the Fund will first raise a long-
term loan of NT$100 billion from the Bank of Taiwan,
secured by the Fund’s shareholdings in listed and
OTC companies. This loan will be used as operating
capital, as defined by Article 4 of the Budget Act, for
allocation to the budget of subordinate agencies, to
carry out strategic investment programs in support
of government policy, in accordance with Article 88
of the Budget Act and Article 13 Paragraph 5 of the
Directions for the Execution of Budgets by Subsidiary
Agencies of the Central Government, and with
approval from the Executive Yuan.

The Fund will in the future also compile each year’
s budget and submit it to the Legislative Yuan in
accordance with the prescribed budget procedure, to

HREFRRY ) - NMBRREBENERRBIEE
% TAHRIER TIIRERR

TIBINIRA PR G IHIARFEER L -

2. IS BISNEERIT - I—FT AR - E
AR E LR ERERTTRERRR

.EEBATMBERE  BARREGHRIILE
FhighaX  AEEXEERSNNEER -

4 WEEXREE  BMEXBEYR  TRHEX
e TR R - DUSMEBKEEE -

tEsh - R REES T E - BRIKEERB
REFERBETREEZRIN - B HRBEIER
BRM > BERREFHLQER  PRET - KER
HREEG  WHE SRMEEEEREE PR
RITFHEBETHRE RERESARTENZR
RIRENENEEEBBE  BETINBERK
M~ Fr g AR ENVEETTIE - IR R AR
ERZEQLEHEEERBAR  KRITHERER
DHERE > MERENEAEZBEAERES

receive the supervision of the national legislature. The
status of related investments will be revealed in the
Fund’s final account reports, and will be examined by
the Control Yuan and auditing authorities.

(2) Drafting of procedural directions on
strategic investment and the establishment
of a preliminary review panel for strategic
investment

The 12th meeting of the Fund’s Management
Committee on December 30, 2008 approved the
Procedural Directions on Strategic Investment and
the Procedural Directions on the Establishment of a
Preliminary Review Panel for Strategic Investment.
By strengthening domestic investment in key strategic
industries, these measures are expected to achieve
the following investment effects:

a.lncreasing and broadening employment
opportunities, to prevent the unemployment rate
from rising.

b. Bringing foreign technologies into Taiwan, to raise
the technological level of domestic industries
and alleviate the phenomenon of stagnation in
upgrading caused by the impossibility of connecting
technological structures.

c. Improving firms’ financial structure, raising their
international competitiveness and international
market share, and creating heightened value-added
across industry.

d. Improving the constitution of industry, increasing
industrial linkage effects, and spurring co-
development in the upstream and downstream of
the industrial chain, to increase the output value of
the economy as a whole.

Furthermore, on the investment procedure side,
in addition to investment review in accordance with
the existing investment procedure rules, strategic
investment proposals will also be subject to initial
review by a preliminary review panel composed
of representatives of the Fund and the Ministry of
Economic Affairs, the Central Bank, the CEPD,
the Ministry of Finance, the Financial Supervisory
Commission, and other relevant government
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agencies, and will then be referred for assessment by
a technical, financial and appraisal panel of outside
experts, after which they will need to be approved
by the Fund’s Investment Review Committee and
Management Committee before being finally submitted
to the Executive Yuan for approval. The investment
assessment and review procedure is extremely
rigorous and careful, and should be able to assure the
quality and beneficial effects of the investments.

4. Establishment of an entrepreneur and
capital supply and demand information
platform, to furnish capital providers
and seekers with relevant information
concerning investment, financing, and VC
assistance

This information is divided into three main sets
of data for, respectively, the status of invested
enterprises, the status of invested VCIEs, and
statistics on loan financing, details of which are as
follows:

(1) The status of invested enterprises

It is now 33 years since the Development Fund
began to engage in enterprise investment in 1975.
As of the end of December 2007, it held equity
stakes in 43 enterprises, with an investment balance
of NT$26.524 billion. The following table shows the
breakdown of the investees by industrial classification:

B HETAEET

Units: Number of cases; NT$100 million

2 & i X 9% S8 |9 oA | 2%
=3 35 g | D ° 3 5
< o cfE | o o c )
o 3 Q 3 =)

o 8 & |5 5 |3 |8
g e s 5 |8 |8
& ) 2 3 & 5

a " =} -
%9..1:_-’; 13 5 2 3 4 4 2 2 2 1 1 1 43
> #H
3
>5
321
g%g 20.81 6.18 99.59 38.28 1449 5.07 8.00 40.00 19.74 6.12 3.37 3.20 0.37 265.24
~o%

>

(2) RERIERESEMNR

B74AFERERE S BN IAEERERES
¥ 2S5ERP=HRIERENE  WEIOFRL
EAaBFiRt e T k82008 - R REL
2, BEREESHE "1,0008TAKRES
FHEL cBEITFEREZAIKATFASER
(1 RE3e TERAIK ) BLURG
8) o DBIA - F1HAR ; F2H8R ; 344
K RERER102.64FTT °

(3) MEMETE

KRR EEEF RGO E21GRTE » BHlE
BENERERRBRRESEEERESEER
B BRSRKERIERNESTIEE  REL
BEEXCER2BREIN  TEHHEEERTE
BITRRCETRME % - RIEEHTE (88
ETHRBEDERE) 8EITF12AK » H5t
B27IE » Rt EHE52,4981F » Rt &S5
8,441127T °
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(2) The Status of Invested VCIEs

The Development Fund has been actively supporting
government efforts to strengthen the promotion of
the venture capital industry since 1985. To date, it
has launched three phases of VC investment, and in
2001 joined forces with private investors to carry out
the “Plan to Raise a NT$100 Billion Venture Capital
Fund” in support of the government’s “Challenge 2008
National Development Plan”. At present, the National
Development Fund has investments in 56 VCIEs (with
investment in HanTech in the first and third phases
being counted once). Of these investments, 4 were
made in the first phase, 8 in the second phase, and
44 in the third phase. The cumulative amount of these
investments stands at NT$10.264 billion.

(3) Statistics on Loan Financing

As provided for by Article 21 of the Statute for
Upgrading Industries, various lending programs are
drawn up and referred to the Management Committee
for the approval of loan conditions. The programs
are aimed at promoting the sound development of
industries, with financial institutions undertaking the
issuance of loans. Regular follow-up and evaluation
is conducted on the results of each program’s
implementation. As of year-end 2008, the Fund had
engaged in a total of 27 lending programs (including
those currently under implementation as well as
those already concluded). Altogether, 52,498 loans
amounting to NT$844.1 billion had been approved
under the programs.

B HAEET
Units: Cases; NT$100 millions

EXIEE EEETIRY REEHH REtESHE(ET)
Type of Loan Financing No. of lending programs Cumulative total of Cumulative total amount
loans approved of loans approved
1 EEERE  (BEEEAR
To improve the structure of industry 14 48,886 7,231
and promote industrial upgrading
2 BLEHENRRRAEREIR
To match the implementation of 2 1,319 624
environmental protection and energy policy
3. GBI BNNAARRE R M R
=
E=-1
To help bolster R&D and support il AT LD
economic development plans
&5t 27 52,498 8,441
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5. Planning of Future Fund Disposition and
Payments to the National Treasury

Since 1992, the Fund has annually allocated part
of its surplus for payment into the national treasury
to meet public spending needs. These allocations
have gradually risen in recent years in line with the
treasury’s rising capital deployment needs, making it
necessary for the Fund to sell stable income-yielding
shares in invested enterprises in order to raise the
funds required for the payments to the treasury.

In consideration of the revolving utilization of the
Fund’s operating profit and sustaining the injection
of funds into the national treasury, there is need
to achieve the most appropriate point of balance
between continuing to grow the scale of the Fund and
releasing surplus funds to the treasury. Hence, it is
planned to use cash dividends and interest income
as the main sources of payments to the treasury, in
principle with no fixed yearly amount for the payments,
and with the Fund’s future development status and
scale as the priority factors for consideration. It is also
planned to annually deploy NT$14 billion of cash and
cash equivalents allocated for investment and loan
financing operations, to serve as a capital reserve
for participation in the government’s major strategic
industry programs.
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5. Main Activities in

6. Drawing up of Annual Business Plan

To implement government industrial policy and
ensure investment in industries targeted by the
government for development, the Fund in 2008 for
the first time drew up an annual business plan in
accordance with the needs of government industrial
policy, mapping out the allocation of funds for
investment and loan financing. Under this plan, a
budget of NT$10.5 billion is allocated for investment
in electronics & information, opto-electronics &
communications, biotechnology, digital content, and
cultural & creative industries, as well as in VCIEs and
other related enterprises that can promote industrial
upgrading; and a budget of NT$11.2234 billion is
allocated for loan financing, to be used for carrying
out lending programs, including the provision of
loans for SME upgrading, loans for the purchase and
installation of automated machinery and equipment,
loans for pollution prevention and control facilities,
loans for machinery and equipment export, loans for
overseas investment, loans for promoting industrial
R&D, loans for revitalizing traditional industries.

7.Changes to the Reference Manual for
Assessment of New Investments

To raise the quality of internal pre-investment due
diligence and financial statement attestation, establish
a standard operating procedure for disbursement
of funds, and strengthen post-investment corporate
governance, the Fund at the second meeting of the
Management Committee on April 17, 2007 passed
the “Code of Practice for Investment by the Executive
Yuan National Development Fund,” establishing a
reference manual (pilot edition) for internal investment
assessment, which besides prescribing operating
procedures for investment assessment, also sets
out general principles, strategies and criteria for
investment. The following are the main features of
the investment assessment reference manual (pilot
edition) and the changes to its content introduced in
2008.
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(1) Features of the investment assessment
reference manual (pilot edition)

This investment assessment reference manual (pilot
edition) and related control list have been formulated
to meet the Fund’s particular investment assessment
needs, and with consideration given to the Fund’s past
investment experience, with a view to improving the
quality of the Fund’s existing investment assessment
practice. The manual has the following features:

a.A complete standard operating checklist has
been established, to help Fund staff carry out
the investment assessment procedure in proper
order. Besides clearly showing the progress of
assessment and pertinent information on each
investment case, it can also effectively remind
staff members of the implementation procedure
and intersecting content, in order to ensure the
consistency and completeness of the investment
assessment procedure.

b. The introduction of this investment assessment
reference manual (pilot edition) addresses the Fund’
s past investment experience and post-investment
management experience by adding a management-
level credit review procedure, approval procedures
for corporate governance system, business
management procedures and pre-investment
conditions, and so on, to strengthen the protection
of the Fund’s investment interests.

c.The Fund has also given consideration to
the management experience of its currently
invested domestic and foreign VCIEs, with a
view to enhancing the international alignment
of its investment management practices. It has,
for example, incorporated the German venture
investment firm TVM Capital’s assessment
procedure for biotech companies, and digital
media venture investment firms’ assessment
items for TV and film investment, in order to match
different standards as appropriate to the particular
characteristics of each industry.
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d. Reference was also made to the corporate
diagnostics course of the Taiwan Small Business
Integrated Assistance Center, which the Fund has
always commissioned to conduct internal training
courses, and to the database of the “Overall
Analysis of Corporate Finance in the Taiwan Area”
compiled by China Credit Information Service,
to improve the content of financial assessment
indicators, so as to concord with the current
situation of related domestic industries and to
accurately assess the financial performance of
applicant enterprises.

(2) Changes to the investment assessment
reference manual (pilot edition)

To achieve consistency and standardization of the
Fund’s investment assessment, changes were made
to the investment assessment reference manual (pilot
edition) with respect to the three-stage implementation
of pre-investment due diligence, disbursement criteria,
and post-investment corporate governance. Details of
the changes for each of these stages are as follows:

a. Fund staff are recommended to carry out due
diligence work on companies applying for
investment and, according to actual need, attach
conditions to planned participation in investment,
and may, according to actual need, employ outside
experts such as accountants and lawyers to jointly
conduct inspection of financial affairs.

b. Fund staff are reminded to implement the
management system for the disbursement of funds
for approved investments and the enforcement of
the attendant conditions for investment participation,
including the investment disbursement process, the
stock transfer procedure, and the signing of the joint
investment agreement.
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c. The implementation of corporate governance for
invested enterprises is divided into immediate,
short-term, mid-term and long-term requirements
according to the stage at which the investment
is made, and invested enterprises are required
to comply with the responsible authorities’ latest
directives on regulatory revisions.

8. Strengthening Knowledge-Management
Systems and Information Openness--
Including the Functions of External and
Internal Websites

In adherence to the principle of full information
disclosure, the Fund makes speedy and accurate
announcements on its website of all publicly
disclosable information, and regularly updates all
important messages. This serves the purpose of
enabling the general public to fully understand the
Fund’s operation while also clarifying any possible
concerns that may arise in any section of the
community. Furthermore, in order to enhance the
quality of internal assessment of investment, loan
financing, and VC investment, and to improve its staff’
s administrative efficiency, the Fund also continues to
develop its internal website, and in 2008 completed
the installation of an attendance management system
(AMS) and a business intelligence (Bl) system.

The National Development Fund’s external website
is divided into eight main subject areas as follows:

a. Basic introduction: The background of the Fund’s
establishment, the purposes of its establishment,
the focuses of its fund utilization, its organizational
structure, and an introduction to its business.

b. Investment operations: Investment principles,
investment procedures, investment focuses, and
documentation required for applying to the Fund for
investment.

c.Loan financing operations: Loan financing
principles, loan financing items, the status of the
Fund’s loan financing, and its various lending
programs.

d. VC investment support: Goals of VCIE promotion,
expected functions of VCIEs, VCIE management,
the development status of VCIEs in Taiwan, and an
explanation of procedures for applying to the Fund
for investment.
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e. Corporate governance section: Announcing
the progress of the Fund’s active promotion of
corporate governance plus corporate governance
related data.

f. News and announcements: The Fund’s prompt
public announcement of important news, including
the content of Management Committee resolutions
and explanation of important investment cases.

g. Relevant laws and regulations: Including the legal
basis for the Fund’s establishment, regulations
on fund utilization and investment operations,
and directions for VC investment review and
management and loan financing.

h. Q&A: On all aspects of the Fund’s operation,
for openness and transparency though prompt
announcement of the latest operations related
figures and other important statistics.

Also, the Fund has set up a special mailbox on its
external website (df@df.gov.tw) to serve as a bridge
for two-way communication with the general public.
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9.0ngoing Promotion of Corporate
Governance--Pilot Setup of Scoring
System

To keep up with international trends, strengthen
domestic corporate governance mechanisms,
promote the sound development of Taiwan’s capital
markets and financial system, and enhancing Taiwan’
s overall national competitiveness, the Executive
Yuan at its 2,865th meeting on November 12, 2003,
passed the “Policy Agenda and Action Plan to
Strengthen Corporate Governance,” placing priority
on reforming the corporate governance of TSE and
GTSM listed companies, financial service enterprises,
and public utilities. In support of this policy, to help
invested enterprises implement corporate governance
systems, the Fund in 2008 continued to promote the
near-, mid- and far-term corporate governance of
invested enterprises, hold training courses for Fund-
appointed representatives on the boards of directors
of invested enterprises, strengthen the promotion of
shareholder representative insurance schemes, and
develop a corporate governance information platform
for shareholder representatives, while also launching
a new initiative for the pilot introduction of a corporate
governance scoring system.

10. Strengthening the Fund’s Inquiry and
Understanding of Invested VCIEs

Over time, the Fund has invested in more than 50
VCIEs at home and abroad, and through these VCIEs
has invested in more than 1,000 company startups.
In order to gain a deeper understanding of industry
trends, and to understand the investment performance
and decision-making models of the invested VCIEs,
to better enable Fund staffers to carry out investment
assessment, the Fund conducts field visits to its VCIE-
invested companies, as a means for its staff to keep
a finger on the pulse of industry developments and to
increase chances of sourcing good investments.
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According to whether an invested enterprise is already listed on the stock or OTC market or is still

in the process of establishment, stipulating corporate governance requirements for each of these
different situations, including requirements for putting in place management rules and internal control
systems prerequisite to applying for public listing, and stipulations on corporate governance rules and
practice.
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To promote the sharing of corporate governance information and experience, enhance the

expert capabilities of shareholder representatives, and ensure the safeguarding of shareholder
representatives’  rights and interests, the Fund in 2008 successively held three training courses on,
respectively, “The Obligations and Liabilities of Company Directors and Supervisors under Taiwan’

s Legal System, from the Corporate Governance Perspective,”  “Issues of Investor Protection

and the Civil Liability of Company Directors and Supervisors,” and “How to Fulfill Directors’ and
Supervisors’  Responsibility for the Quality of Financial Reports.”
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Since a company that takes out director and supervisor liability insurance will be better able to attract
high-quality talent to help manage its business, and will reap benefits in terms of greater transparency
of corporate decision-making and better operating performance, as well as lowering its exposure to
liability for payment of damages, and balancing the rights and obligations of members of the board of
directors, the Fund has since 2005 requested all of its invested enterprises to take out director and
supervisor liability insurance as soon as possible, to avoid company operations being affected by
board members’  involvement in legal proceedings.
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The Fund has set up a “Corporate Governance Zone” on its external website, to serve as a
platform for the communication of information between the Fund and its representatives. The Fund
also posts the latest information on changes in laws and regulations, to help its representatives keep
abreast of developments in this regard.
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To strengthen the management of invested enterprises, both before and after investment, the Fund
has drawn reference from the corporate governance evaluation criteria of the Taiwan Corporate
Governance Association (TCGA), the Securities and Futures Institute (SFI), and other related bodies,
and from the writings of scholars on the subject, to carry out the pilot introduction of a corporate
governance scoring system, which employs a classification and quantification methodology to
measure the soundness of invested enterprises’ corporate governance.

At present, the evaluation indicators are divided into six main categories: 1) the state of compliance
with rules concerning the protection of shareholder rights; 2) the transparency of the ownership
structure and the composition of the board of directors — the concept of ultimate control; 3) the state
of compliance with rules concerning strengthening the competency of the board of directors; 4)
optimizing the function of supervisors — the state of compliance with rules concerning the competency
of supervisors; 5) assurance of discipline at the managerial level; and 6) respect for the rights and
interest of stakeholders.

After their introduction, the Corporate Governance Indicators will be helpful to raising the Fund’ s pre-
and post-investment management efficacy.
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(1) In Taiwan:

Since 2004, the Fund has conducted annual field
visits to its invested VCIEs and their investees. It
has taken this opportunity to proffer guidance on
its relevant investment principles and operational
procedures, and at the same time to listen to views
and suggestions to serve as reference for future
improvements.

(2) Overseas:

The Fund has taken advantage of its inspection
visits to bring back many cooperation opportunities
from the United States, Germany and Japan, and
has transmitted related information to domestic firms
for pursuing follow-up cooperation talks. The Fund
has also taken advantage of these and other visits
to help domestic firms that are seeking opportunities
to develop in overseas markets by introducing them
to overseas VCIEs, with a view to finding possible
opportunities for cooperation. The Fund will continue
to maintain close contacts with these and other VCIEs
and firms, to obtain and transmit to relevant firms any
information and technologies that can help Taiwan’s
industrial development.
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11. Continued Strengthening of Internal
Examination and Auditing Systems

(1) Examination of Development Fund Programs

To strengthen oversight of invested enterprises,
the Development Fund classifies investees into five
categories from A to E, with a specific set of reference
criteria for exercise of the Fund’s equity rights laid
down for each. Invested enterprises are also placed
in the five categories of “normal”’, “under observation”,
“under tracking”, “watch listed”, and “written off”
according to their business results and operating
situation, to achieve the best effects of regular review
and focused management.

According to the Fund’s rules and related regulations
for investment and loan financing, the Auditing
Department is responsible for conducting audits
and special investigations of the implementation
performance of investment and lending programs.

In 2008, the Auditing Department continued to
carry out special-case investigations of invested
enterprises, produced a report for each on the
rationale for the investment, the investee’s operating
situation, its financial situation, its management team,
and measures taken to improve the company, made
suggestions for further improvement, and requested
the Fund-appointed board members to supervise
putting the suggested improvements into effect.

(2) Examination of Sino-American Fund Programs

According to the Directions for the CEPD'’s
Undertaking of Programs of the Sino-American
Fund as a Sub-Fund of the National Development
Fund, the CEPD may at any time during or after the
implementation of any program dispatch personnel to
examine the program’s accounts and implementation
results. In 2008, the CEPD conducted 18 such
examinations, including one lending program, one
credit guarantee program, and 16 subsidy programs
(including programs for reducing the digital divide
for women, improving the real estate market, and
promoting industrial development and training), and
put forward many suggestions for improvement, with
continued tracking and assessment in the future.
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1. The Development Fund

Although effected by the financial crisis in the end
2008, the totally net profit of the 43 direct-investment
companies is 19.012 billion. The income of NDF in
2008 is 7.085 billion, including the revenue from the
investments. The income of the direct investments,
the venture capitals, the loan financing, the other
operations (subtracted by the cost and non-core
operations) in 2008 is 5.267 billion, which is all paid
back to the national treasury.

Since 1973, a total of NT$21.331 billion has been
allocated to the Fund from the national treasury. As
of the global financial crisis in year-end 2008, the net
value of the Fund’s investments was NT$147.334
billion. This amount plus the NT$199.879 billion
cumulatively paid back to the national treasury adds
up to a total of NT$347.213 billion, which translates
into a 16.28-fold increase of the original working
capital of NT$21.331 billion.

Note:Some of the stock of Vangurard Semiconductor, allocated from
national treasury, are sold in 2007. The net worth of the remains
allocated from national treasury is 18.631 billion.

(1) Investment Performance:

a.In 2008, NDF received NT$6.537 billion as
cash dividends from the 43 direct-investment
companies.

b.IRR (internal rate of return): The composite IRR of
invested enterprises has reached 20.7%.

¢.ROI (return on investment): The ROI stands at
approximately 55.0% (excluding TSMC’s ROI of
approximately 13.1%).
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————— — " (2) Venture Capital Performance:
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a.In line with the government’s efforts to strengthen
promotion of the venture capital industry, the
Development Fund has since 1985 launched
three separate programs of investment in venture
capital investment enterprises (VCIEs). As of year-
end 2008, approval had been given for cumulative
investment of NT$10.264 billion in 56 domestic and
overseas VCIEs. Supplementation of the Fund’s
investment by private capital created a total fund of
some NT$78.5 billion, from which investment had
been made in 1,300 enterprises, giving a substantial
boost to new enterprise startup and employment
growth.

b.The first and second phases of VC investment
have recorded average IRRs of 11.22% and 7.15%
respectively, while the investment portfolio for the
third phase is still in the process of being set up.

(3) Loan Financing Performance:

Loan financing programs currently under
implementation can be divided into four main categories
as follows:

a.Loans for improving the structure of industry and
promoting industrial upgrading: The five items
in this category are “Loans for Assisting SME
Upgrading,” “Concessional Loans for the Purchase
and Installation of Automating Machinery and
Equipment,” “Concessional Loans for the Purchase
and Installation of Automating Machinery and
Equipment by Agricultural Enterprises,” “Loans for
Revitalizing Traditional Industries” and “Special-
Case Funding for Assisting Corporate M&A.”

b.Loans to match environmental protection policy: The
two items in this category are “Low-interest Loans
for Private Enterprise Pollution Control Equipment”
and “Concessional Loans for the Purchase and
Installation of Energy-Saving Equipment.”

c.Loans to help businesses strengthen R&D and
to support CEPD plans: The three items in this
category are the “New Industrial Product R&D
Program,” “Import-Export Bank Turnkey Plant Export
Financing Loans” and the “Import-Export Bank
Overseas Investment Financing Program.”

d.Loans to support plans and programs of other
government agencies: The four items in this
category are the “Loan Program for Private
Enterprise Investment in Developing Industrial
Ports,” the “Loan Program for Encouraging Private
Investment in Developing Mixed-Use Industrial
and Commercial Parks,” “Taipei 101 International

Finance Building,” and “Loans for Promoting
Industrial R&D.”
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As of year-end 2008, loans provided for the above-
listed purposes amounted to NT$260.554 billion, of
which the Fund provided NT$106.154 billion, with
2,895 cases approved and the amounts approved
totaling NT$100.659 billion, and with the average
approved amount of each loan standing at NT$34.77
million.

2. The Sino-American Fund

When the Sino-American Fund was set up in 1965,
it had total assets of NT$16.4 billion and a net worth
of NT$9 billion. As of year-end 2008, its total assets
had increased to NT$26.791 billion and its net worth
to NT$26.336 billion. Including a further NT$11.635
billion paid into the national treasury and subsidies
paid out amounting to NT$20.879 billion over time, its
total increase amounted to NT$58.85 billion, a growth
of 6.54-fold.

(1) Loans

To support economic and social development,
the Sino-American Fund has implemented a broad
range of lending programs, including loans for
young people to start businesses, loan-financing
for economic development in the east of Taiwan,
loans for assisting home repair in areas struck by
natural disaster, preferential loans for promoting
private participation in public construction projects,
preferential loans for promoting service industry
development, loan-financing for setting up urban
renewal projects, loans for assisting the operation
of recreational farms, loans for assisting the wood
and bamboo fine-use industry, loans to support the
setting up of poultry slaughterhouses, and loans to
promote the corporatization of agricultural processing
operations. Among these, in 2008 the Fund provided
706 loans amounting to NT$733 million, including:
1 loan of NT$61 million for industrial development
in eastern Taiwan; 17 preferential loans amounting
to NT$68 million for service industry development;
3 loans amounting to NT$13 million for assisting the
operation of recreational farms; 2 loans amounting
to NT$21 million to support the setting up of poultry
slaughterhouses; and 3 loans amounting to NT$9
million for promoting the corporatization of agricultural
processing operations. In particular, in 2008 the Fund
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provided 680 loans amounting to NT$561 million for
732 young people to start up businesses, creating
2,810 job opportunities. Since 1968, this program
has helped more than 30,000 young people set up
businesses, providing loans amounting to NT$27.4
billion, generating more than 140,000 jobs, and
achieving outstanding results.

(2)Investment

The Sino-American Fund also engages in
investment as a means of assisting Taiwan'’s industrial
development. In 1986, aiming to speed up the
development of high-tech industry, and taking note
of the role played by so-called “venture capital” in
the development of high-tech industry in advanced
Western countries, the government gave support to
the establishment of the HanTech Venture Capital
Corporation. The Management Committee of the
Sino-American Fund approved the investment of
NT$150 million toward HanTech’s startup capital of
NT$800 million, to promote this collaboration with the
US venture investment firm H&Q. With subsequent
participation in capital increases, the Fund’s
investment in HanTech accumulated to NT$265
million, which yielded a cash dividend of NT$27
million in 2008, bringing the cumulative total of cash
dividends from the investment to NT$565 million, for
an average annual rate of return of 10.95%. Moreover,
HanTech has over the years invested in a total of 158
companies, consisting of 109 enterprises in Taiwan
and 49 high-tech enterprises overseas, bringing
foreign digital-fiber communication and data-exchange
technology to Taiwan, and yielding great benefits for
raising the level of domestic industry.

(3)Subsidy payments

To promote national economic and social
development, the Sino-American Fund in 2008 carried
out eight subsidy programs, including: subsidies for
agricultural development; grant awards for outstanding
private non-profit websites; subsidies for reducing
the digital divide for women; subsidies for carrying
out initiatives proposed by representatives of Taiwan’
s leadership at APEC meetings; subsidies under the
project for revamping Taiwan’s business registration
data system; subsidies for a series of explanatory
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meetings on assistance for female business startup
in southern Taiwan under the Southern Phoenix
Program; subsidies for a series of explanatory
meetings on assistance for female business startup in
eastern Taiwan under the Eastern Phoenix Program;
and subsidies for a series of explanatory meetings on
resources and support available for female business
startup and employment in 2008. Highlights of the
implementation of these programs are as follows:

a.Program for Reducing the Digital Divide for
Women

Taiwan’s digital divide exists not only between urban
and rural areas, but also within the family. There is a
segment of the female population who are prone to
becoming disconnected from the information age due
to being constantly busy taking care of family affairs.
This causes considerable impediments for them in
their personal life, career planning and the children
education . To address this situation, the Sino-
American Fund in 2007 brought together private and
social resources to launch the Program for Reducing
the Digital Divide for Women. Under this program,
the Fund subsidizes expenses such as the payment
of instructors and teaching assistants, the costs of
equipment or venue rental and cleaning, the purchase
of teaching materials, and so on, to provide women
with basic training in computer use so that, equipped
with basic IT competency, they will have better access
to social and economic opportunities, and will be
better able to obtain employment or set up their own
businesses. In 2008, subsidies under this program
were given to 21 private non-profit entities or schools,
providing a total of 15,599 women with IT training. The
details are shown in the table below:

b.Award Scheme for Outstanding Public Welfare
Websites

There are currently more than 30,000 private non-
profit organizations (NPOs) in Taiwan, but due to the
cost involved, only a minority of them have set up
websites. This means that their precious wisdom and
experience cannot be transmitted and built up via
the Internet, making it an urgent need for society to
help these organizations set up high-quality website
services. Therefore, to make a greater abundance
of information available to the public online, to
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Recipient of Subsidy
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ZEI AR THBNIEE

No. of Trainees Amount of Subsidy

01 | APEXREES 207 310,500
02 AL ABER S 200 136,000
03 EMEHERTXRHE 255 375,000
04 | FREREEEER/NZ 461 510,984
05  BUBRTEAMR 265 381,600
06  BAEEASEREXLEMESE 298 447,000
07 | REIHEHtERTELSE 217 324,790
08 | HEEMBEEXHE 298 438,060
09 R&EAE 265 360,000
10 | RRBRRORFZHERBFHE 400 599,970
11 BREHRRAZ 254 365,925
12 | BliREAE 215 290,844
13 | REILEmRRER/NE 28 26,880
14 | PEREESFEHEHEERE 8,075 11,915,999
15 | itEVEARPHEMAXKEREDE 199 298,500
16 | HEREZEFEEE 1,876 2,812,500
17 | BithiEZHAnE 187 266,284
18 | BEMZEEMERE 400 600,000
19  REERAHBREEER/NZ 200 211,356
20  FIMHRBETEAREERS 155 232,500
21 | RIUtEELSFE 1,144 1,695,494

&%t Total 15,599 22,600,186

REZFEMNMLERRE ) - THPRESR
SIREWB AT E  BRRENEREEIE
HAE BB REIFEN MuGAIE M RH R
2 EEEREFERRESER -

encourage and assist the continuous supplementation
of high-quality NPO website content, and to enable such
websites to be linked to the Research, Development
and Evaluation Commission’s e-government portal,
so as to furnish greater richness of innovative service
content, the RDEC mapped out, and the Sino-American
Fund allocated a budget to carry out this scheme by
means of a competitive award judging mechanism and
the provision of subsidies for high-quality private NPO
website improvement and innovation, which would also
serve to bolster the foundations of Taiwan’s uniquitous
network society.
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W 2648 Outstanding Website Awards

Epx&E bR
Name of Recipient Website
01 | BMLEMER LU BT IRH
02 | BIEFEAAHLEELEEESLE PeoPoA RFTEITA
03 HEZEAHEARFZESE BARRZESEEIL
04 | RESIHE RERIHE
05 HFEREEEERREY FERHEEEERREY
06 HIEZEAERERESE HEZEANERERESE
07 HEFABBUEENEELLE BRESEFEL
08 | BIEZANEBREEREFD HIEENEREERREFDO
09 | BIEFENFEILNHESE EE B BB
10 | tEVEARESOFERESRE FREFIOFMRNE
11 | tEEAREBEERE HEIEAREERERE
12 | HEZEARIHRFRERYEELE RERE1AERREEREL (F0M)
13 | RAtHBAERRERGE BEHERREHE
14 | KESIEAHEHRE S
15 | MEEAPETIEIBREMRGE HEF - BERIOETFHBERE
16 | RE#EEZRg RigEESY
17 | ABEEENZ ARERE #E NIREGAM
18 | BEZEASHRZEERLESE E2RVEES BB
19 | BMEEARIHIIBRERILESS BitMBRERLESS
20 | BIEEAFERBAREESE BEEAPEREAREESE
21 | PEREEERMETUERRLDE BRANGE
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W {EUhEEEE Website Contribution Awards
Ex&TE

Name of Recipient

01 | HEEASHEMESE
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In 2008, awards of between NT$30,000 and
NT$120,000, amounting to NT$2.09 million, were
made to 38 outstanding websites (not including 14
recommended for merit awards), and subsidies of
between NT$100,000 and NT$600,000, amounting
altogether to NT$10.37 million, were granted to 37
high-quality websites. In addition, a website was set
up for joint use by non-profit organizations, helping
50 NPOs establish online information portals free of
charge, and by enabling them to work together and
promote themselves jointly, and to be fully connected
to online G2A services, helping the NPOs create and
attract more resources and opportunities.

The recipients of the various awards and grants, and
related details, are listed in the following tables:

b ]
Website

ENEMEEE

02  AIABPHRREERZRGE

BItAMRRE R B REG S

03 HEREEIGE

PERERRERERIHSIHGE

04 | HEENESIUAXHEESE

FBIUAXtEESE

05 BIEZFEARLEHMMRERESS

BlteRMERERESE

06 FERBRHIREEBTNIEGS

=g RS2y T s N WE i

07 | HEEAZEEHER

LR B E R SEE

08 | MEIEAREAEMENEES ErEEe

09  HEVEARBEBEEIAZHE BEBRZEGE

10 | BRMEZEASEMRESS BEMREES

11 | BMEEAANAXHEESE BitmEELEAR

12| BAEEAMERAIEERREERES HEXEHET6ARZRMR
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W ETEYERI%E Special Awards

EllE e
Name of Recipient

01 | ZTHSEXLEMESE

ik
Website

ERBELEMELS

02 KELZNER

BET AR

03 HEVEASHTRERGE

MHEEAS#TRERGE

04 HBHAER

BRBIE/ A R E M

05 ®LERXERHE

EAld N iE Sk

W ##Bh&E Subsidy List

EPx &8
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HE L
Website

Name of Recipient

01 AERERKBUANTERGS

[REEKuba : &EFR{T KRR
BfERBENM

02 ERMILEKEGES

EERZIART - AR EKRMIVEE
FISEE T QIR JFEFIMLLEEE

PR
0 | PERESTEELEE R T SR

04  BIEVEAFMHRERCEHGEFEESE

SHERANER - S OEREBN

WEETA
05 BIEEARARALIBERABZR LS MRS \LIBIEAH

06 FERERFEARBHE

HARE~R MM e ERIBISEE

07 | REIAGSEMXILERBE

BRI L - TEAER

08 HIEZEAEEEREEER

MR ABRR A LS TTEN 73 224N - 10048

LEEEHE

09 HMEIFARERZERZEMSE

[ #19 - WOMENZERS ] 1R E/AR
A~ TIAM o BBSRAS 0 REledBIR, A

BITEIAE
10 | BIEEAFBEFMFEE RYRIT~BERG S

11 | HEERIS

ENEBLER-BRTEEMPREX

12 | MEVEAZMMTF IEMHE

EHANE - BEXEH —TEH, &
B

13 | REEGRBZRBHE

[ Foksfiz | -BEHBEREE - LB
B AT LIS

14 | BIEVEARBEXHEEE

RRECERUEY - AR EE MBES
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Epx

Name of Recipient

15 | RALRRERERBHES

HERE
Website

Efefff~BHRR BERFL

16 .bﬁﬁﬁ,Dﬁ

NEXBE

17 | EVEABITHITERERERERE

B BT R ERARITETE

18 | MEVEARPTHERIRGEEHE

KRB ZE —FRZ L AT

e

19 | HEVEASBHAHE

BEE TR+

20 | AREREEAGET IS

Ktz N HEHo-EifiHEIRER
BORR

21 | BIEENEAERZESE

SE/AZELove StoryR7I T SHIIFE
A—My Super Hero |

22 | HERBEFEHMEEEGE

Eﬁﬁﬁﬁiﬂ%@@ﬁﬁiﬂﬁﬁéﬂ%ﬁﬁ

23 | MEEARESZAHEREGE

SRR ARRITER S

24 | HEUEANSHEREESEIE R RS

e {FERHRE B is

25  EIEAHAMTGLEREEE

BZENXH BLEMEERBEER

26 | ZIUXLEAME

DS IR - BRI

27 | GERMRETEERERGE
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28 | MEEAFERBEERZHE

MEEESUEEEARE

29 | HEEAREREREEREES

B EARA- R (T RIFBUM AR IR
EEtE

al &

30  FERESHIILHE RESHEEAEE
31 AERARKEZCEREGE FRRH
32  MEVEAAEEETREEREESEEGE R PR

33 EEAREEREREREGS
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34 BEEASHHEEESE
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35 | BOEREEME
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(4)Credit Guarantees

a.Credit Guarantees for Special Loans to Assist
Backbone Enterprises

To help “backbone enterprises” (meaning
enterprises exceeding the scale of SMEs as
defined by the Executive Yuan, and enterprises
unlisted on the stock exchange or OTC market, but
excluding financial, insurance, and related firms)
at the growth or expansion stage smoothly obtain
working capital, on January 30, 2008, the 3,078th
meeting of the Executive Yuan approved a proposal
for the government to allocate NT$40 billion to a
2-year program for the provision of special loans to
assist backbone enterprises, and for the National
Development Fund to allocate NT$1.6 billion to
special funding for credit guarantees, to strengthen
the provision of credit guarantees for backbone
enterprises.

The Sino-American Fund, having previously
commissioned the Small and Medium Enterprise
Credit Guarantee Fund (SMEG) to undertake the
provision of credit guarantees for special loans
to non-SMEs in traditional industries, transferred
NT$1.6 billion to SMEG for undertaking the provision
of credit guarantees for special loans to assist
backbone enterprises. As of year-end 2008, 100 credit
guarantees had been provide under this program,
amounting to NT$643 million, and helping enterprises
to obtain loan financing amounting to NT$970
million. This indirectly benefited an estimated 13,000
employees, and was helpful to the stability of domestic
employment.

b.Credit Guarantees for Loans to Assist Home
Repair in Natural Disaster Areas

To help households whose homes were damaged in
natural disasters rebuild their homes and restabilize
their lives, the Sino-American Fund has since 1996, in
collaboration with banks, been carrying out a program
to provide Loans to Assist Home Repair in Natural
Disaster Areas. To further assist afflicted households
to smoothly obtain funds for rebuilding, in 2008 the
SAF launched a program to provide credit guarantees
for loans to assist home repair in natural disaster
areas, to be carried out by the SMEG, as a means
to solve the problem of disaster victims being unable
by themselves to furnish sufficient security for such
loans.
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1. Investment Portfolio
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1. Development Fund

(1) Historic Investment Classification Overview

The Development Fund has served as Taiwan’s
main platform for implementing industrial investment
policy, to achieve the goals of promoting industrial
upgrading and improving the industrial structure, and
to speed up domestic economic development so as
to enhance the international competitiveness of the
country’s commerce and industry. Over the years, the
Fund has approved investment in 78 emerging and
key enterprises and in 56 venture capital investment
enterprises (VCIEs). Currently, the Fund still holds
investments in 43 key and emerging enterprises and
56 VCIEs. As of year-end 2008, the Fund’s ending
balance of investment (including equity adjustments)
in key and emerging enterprises amounted to
NT$26.524 billion, and investment in VCIEs amounted
to NT$10.264 billion.

(2) Current Investment Portfolio
a. Direct Investment
(a) Investment Portfolio

B HARBET

K o
EnBERsE | COHEY

B HTABET
Units: NT$100 million

S 5 E\eﬁis\pﬁﬁzC\:ﬁ%a\t%i(gé%%i?g)\ et 6.81 iR
&R 2 kEe % 99.59 37.55%
5 3 BIEE - HASHE  ROFHR 38.28 14.43%
HE 4 B~ RFIE - BE 14.49 5.46%
B SCAl 4 BEER ERER  AEXE g7 35 5.07 1.91%
]y 3 BB~ EEXH - RERR 8.00 3.02%
B 2 BEEH  SiEEE 40.00 15.08%
H 2 FREE(E KA 19.74 7.44%
RIZRE 2 A PIEE 6.14 2.31%
i 1 FREEERIY 3.37 1.27%
1t 1 HE 3.20 1.21%
EERR 0.37 0.14%

AGIES REBY | EX5 BXE | RRES FERREEA (%)
Company Name Investment | Industrial Category Capital (BT E | Stockholding Ratio
Date )] (%)
Ending Balance of
Investment
5t 73.05 57
! General Biological Corp. (5/1984)  Biotechnology 2.52 0.05 1.80
EEER 84.11 R
2 Genovate Biotechnology (11/1995) | Biotechnology 8.8 217 31.91
ERER 85.09 5257
3 Taiwan Biotech (9/1996)  Biotechnology 13.02 1.13 1076
B iEE 86.10 57
4 ScinoPharm (10/1997) = Biotechnology 55.10 1.78 15.86
BETEA 87.04 253
®  Taiwan Flower Biotech Co.  (4/1998)  Biotechnology 10.00 oy 10.00
BRa R 87.10 R
6 UBlAsia (10/1998)  Biotechnology 8.48 2.20 19.98
BEER 90.03 257
’ ADImmune Corporation (3/2001) Biotechnology 15.87 oL 20.00
SR (RRRER) 90.07 53
8 TaiGen Biotechnology (7/2001) | Biotechnology 0.07 3.49 1253
BrEEgaay 92.09 57
o PharmaEssentia Corp. (9/2003) Biotechnology 10.82 1.64 20.16
BEER 93.07 ot
10 Pharma Engine Inc. (7/2004) Biotechnology 6.30 ol 20.63
BRI 92.12 53
1 TaiAn Technologies Corp. (12/2003) Biotechnology 0.45 0.1 30.00
KB 94.05 257
12 Mycenax Biotech Inc. (5/2005)  Biotechnology 5.00 0.60 8.89
FRIRHEE (RFELER) 96.09 57
13 TaiMed Biotech (9/2007)  Biotechnology 9.70 2.51 27.22
B 80.09 LD
14 Taiwan Aerospace Corp. (9/1991) Aerospace 13.60 4.52 29.00
FIAMK 86.10 LN
15 AeroVision Avionics Inc. (10/1997)  Aerospace 3.9 Bt 14.84
FBEMAK o
16 Light's American 89.05 A 2.10 0.08 8.93
(5/2000) Aerospace
Sportscopter Inc.
LiER (RRER) o
17 National Aerospace (632(?061) ;ﬂlﬁgs ace 2.37 0.29 15.87
Fasteners Corp. P
Emivest Aerospace o
. = 91.01 LN
18 E‘(’;:Mio)rporatlon (REBHE (1/2002) P 1.17 0.70 0.65
kES 91.12 !
"9 Mega Holdings (12/2002)  Finance 1,105.94 75.69 6.11
EALIRTT 92.11 !
20 Chang Hwa Bank (11/2003)  Finance 620.94 23.90 2.75
21 BEAE 90.10 *E
Ritdisplay Corporation (10/2001)  Optoelectronics 28.00 0.22 0.80
RIBHAE was
22 Polaray Optoelectronics (52&62) éﬁzelectronics 11.12 0.22 14.56
Co,, Ltd. B
. 91.12 HE
23 'Iéc:);;goly Optoelectronics (12/2002) Optoelectronics 422.42 4.05 0.82
EENE 96.12 *E
24 TacBright Optronics Corp. (12/2007) Optoelectronics 30.00 e 33.33
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UNSIEA BERH | E25 BAE | HRRES FERGEEES(%)
Company Name Investment Industrial Category Capital (@#Eéiﬁgﬁ Stockholding Ratio
Date ) (%)
Ending Balance of
Investment
BEE 75.12 Sl
25 1smc (12/1986) =~ Semiconductor = 296254 Gl 6.42
HRLE v s
26 | Vanguard International 86.06 ¥ 170.16 30.67 16.10
f (6/1997) Semiconductor
Semiconductor Corp.
LRy SE5 7 94.12 o
2 Andes Technology Corp. (12/2005) Semiconductor 6.30 2k 4444
FRESE 89.09 SEH
28 ChungHwa Telecom (9/2000) Communications 969.68 (e 0.16
HER 90.07 !
29 Browave Corporation (9/2001) Communications 5.46 a0 5.45
ZIREIR 77.06 Bl
30 Global Venture Capital (6/1988) Venture 12.04 e 2326
AR 8902 Al
3 Sino-Canadian Fund (2/2000) Venture 2.1 e 30.00
BEEH 90.09 B
32 Taiwan High Speed Rail (9/2001) Transportation 1.053.22 e 285
SiEEE ma
33 Kaohsiung Rapid Transit oro1 - 100.00 10.00 10.00
c . (1/2002) Transportation
orporation
#HE 84.06 TR
34 China Engine Corporation (6/1995) Machinery 16.89 A 18.95
AE 90.04 s
35 Yamay (4/2001) Tourism 26.51 Ly 0.003
AKX 90.08 X
36 | promised Land Resort (8/2001)  Tourism 78.00 S0 10.26
bRl 95.12 ¢
37 Hong Tu Development (12/2006)  Tourism 5.10 B 29.41
ZEp 78.10 Hith
38 Hui Chu Development (10/1989) = Other 2.25 e 20.00
SEREEL "
94.10 Al _
39 \L/tI;/AVR Technology Co., (10/2005) DC, C&C 0.00 14.08
BEER n
9411 BAIXA
40 Eouble .Edge (11/2005) DC. C&C 1.95 0.69 29.75
ntertainment
&4 9412 BfIXAl
41 Digimax (12/2005)  DC,C&C 5.03 SHit 26.49
BT ZIERE o
' 95.07 ECYe=]|
42 EMEC Medla & (7/2006) DC. C&C 3.00 0.50 16.67
ntertainment Co.
FREISRSE (3X) 84.12 FrE
43 Dragon Steel (Note) (12/1995)  Steel 1,259.58 Bt 0.11
AFt43R
Total 43 enterprises A i

& RIRETERERNARAR - o7TFZARNRRE GBEBESARANEBERNDERATDBNERE - FESPEBERNDERATRENT

F10R W ATRMIRNBRATDRE -

Note : Dragon Steel was the original recipient of the Fund’ s investment. In 2008, a general meeting of the shareholders of this company approved

a plan for conversion of its shares to those of its parent company, China Steel Corporation, and in October 2008, the Fund’ s shares in
Dragon Steel were converted into shares in China Steel Corporation.
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(b) Five Forces Analysis

To objectively weigh a company’s past operating
performance, assess its current operating status and
future development, and help provide the company’
s management and board of directors and supervisors
with relevant management data to enhance the
company’s economic value, we have compiled the
following financial ratio figures derived from five forces
analysis based on financial statement information:
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(2) Debt to Equity ratio = (total liabilities / net worth ) x 100%.
89 (1) Own capital ratio = (net value / total assets ) x 100%.
Sy OTF 4896 6713 15492 1758 9.64 6.76 | 1007 @ 49.72 0.7 2280 26,476.55 (3) Liquidity ratio = (liquid assets / liquid liabilities ) x 100%.
%’ * 3. Profitability: Indicator of whether a company maintains sufficient profit to nurture its survival and development.
e (1) Operating profit ratio = (operating profit / net sales ) x 100%.
%% B B B B B B B B B B B (2) Net profit ratio = ( net profit after tax / net sales ) x 100%.
(3) Return on total assets = (net profit after tax / total assets ) x 100%.
o525 B B B B _ B B B B _ B (4) Return on Equity ratio = ( net profit after tax / equity ) x 100%.
4. Activity: Indicator of whether a company has plentiful dynamic vitality for pursuit of survival and development.
(1) Receivables turnover = net sales / (accounts receivable + notes receivable ) .

(2) Total assets turnover = net sales / total assets (times) .
5. Growth: Indicator of whether a company is progressing fast or slowly toward a bigger and better domain of survival and
development.
(1) Sales growth rate = (current year' s net sales / last year s netsales - 1) x 100%.
6. Productivity: Indicator of whether a company maintains sufficiently rising core radial power for sustainable survival and
development.
(1) Output value per employee = net sales / total number of employees (NT$1000s) .
7. Financial analysis formulae are as set out in the summary report on Financial Analysis and Business Operation Diagnosis
by Yang Yih-cherng, President of the Taiwan Small Business Integrated Assistance Center, October 30, 2006.
8. Listed Companies:General Biological Corp., Genovate Biotechnology, Taiwan Biotech, Mycenax Biotech Inc., AeroVision
Avionics Inc., National Aerospace Fasteners Corp., Mega Holdings, Chang Hwa Bank, Polaray
Optoelectronics Corp., Toppoly Optoelectronics Corp., TSMC, Vanguard International Semiconductor
Corp., ChungHwa Telecom, Browave Corporation, Taiwan High Speed Rail, Yamay, Promised Land
Resort, China Steel.



2 B EEE
b. VC Investment Portflio

Bl3%ZE188  First Program

BBl
1 Han Tech
Venture Capital

EHRRAI%
2 International
Venture Investment

ZEREIR
3 Global Venture
Capital

ErERI%
4 Euro Venture
Capital

Bl#%5E288 Second Program

RERH
1 Grand Cathay
Venture Capital

HealthCare
Venture Il

3  ARCHFund

BHEAl

4 Euroc Il Venture
Capital
HERIR

5) Grand Cathay
Venture Il Capital

BlzalR
6 Apex Venture
Capital

Biotechnology
Development Fund

HealthCare
Venture V

EI¥%ZE388 Third Program

BEEIR
1 Euroc Il Venture
Capital

75.06
(6/1986)

76.09
(9/1987)

77.06
(6/1988)

79.03
(3/1990)

81.02
(2/1992)

81.06
(6/1992)

83.01
(1/1994)

84.05
(4/1995)

87.01
(1/1998)

86.02
(2/1997)

86.01
(1/1997)

86.01
(1/1997)

87.04
(4/1998)

FER BN TE  FREILE
Semiconductors,
information, software

BE - B - BEFEN
Communications,
semiconductors,

electronic information

B KB BURNE &R
Communications,
optoelectronics, digital
content, biotechnology

B - SR Bl EE
S&T, high-grade materials,
venture investment,
traditional industries

ygee BFEH
Semiconductors,
electronic components
AR R
Biotechnology &
pharmaceuticals

I - £YRE

Semiconductors, biotechnology

BNET - MF - BEREH
Information electronics,
materials, precision instruments
}ige . EFTH
Semiconductors,

electronic components
ERREEE - F8E - BR
Biotechnology &
pharmaceuticals,
semiconductors,

environmental protection

SRR - BRRE
Biotechnology, medical
treatment and healthcare

SRR
Biotechnology &
pharmaceuticals

HthBRRHS ~ Al ~ 8
REEREM - FEE
Other key S&T, venture
capital, traditional industries
& others, semiconductors

13.24

0.79

12.04

8.00

16.00

1.99

0.52

8.00

8.00

5.38

1.36

5.84

6.00

1.38

0.09

0.88

0.38

2.34

(ZEBER)O

(ZEREA)0

1.256

1.256

0.63

(BEBER)0

0.14

1.20

B ABET
Units: NT$100 million

11.85%

11.42%

7.27%

4.69%

14.65%

0%

0%

15.63%

15.63%

11.68%

0%

0.81%

20.00%

10

11

12

13

14

15

16

Silicon Valley

ESGI=E3
Hiatung Venture
Capital

E—ERE
First Bio Venture
Capital
BRI

Han Tech
Venture Capital
BHRREE = Bl%
International
Venture
Investment 11l
EndPointfgHA
EndPoint

Late Stage

Crystal Internet

HAERE
Bio World
Venture Capital

Silicon I

RN A

Global Strategic
Investment Fund
22k =1k

China Technology
Venture Company
AR
Prudence Venture
Investment

B EEIR
Shengtung
Venture Capital

R RA
Der Yang
Biotechnology
Venture Capital

TEA
CDIB BioScience
Venture |

87.01
(1/1998)

88.04
(4/1999)

88.07
(7/1999)

88.04
(4/1999)

88.10
(10/1999)

89.06
(6/2000)

88.12
(12/1999)

89.08
(8/2000)

89.04
(4/2000)

89.11
(11/2000)

90.06
(6/2001)

90.08
(8/2001)

90.12
(12/2001)

90.12
(12/2001)

91.06
(6/2002)

F 008 - MIRREEEE B
Semiconductors, Internet security
software, communications

ERREEE  E R E
Biotechnology &
pharmaceuticals,
optoelectronics, software

ERRBEE - BB
Biotechnology and
pharmaceuticals, S&T services

HER EHILE EREIE
Semiconductors,
information, software

FBEE - ERRIERE © BER AR
Semiconductors, Internet,
communications, biotechnology

SRS
Biotechnology and
pharmaceuticals,

bl e

Internet

SR REEE

Biotechnology and
pharmaceuticals,

F 008 - MIRREEEE - B
Semiconductors, Internet security
software, communications

HE  HATE L
Optoelectronics, information,
semiconductors

BHTE 1T EH
Information, optoelectronics,
communications

HAIE  xE B ER
Information, optoelectronics,
communications, biotechnology

N pEEE . BRI
Optoelectronics,
semiconductors, information

SRS - Rl 8
Biotechnology &
pharmaceuticals, venture
capital, traditional industries
& others, optoelectronics
SRR

Biotechnology &
pharmaceuticals,

9.51

3.00

1.21

13.24

213

3.69

10.33

2.88

1.03

2.14

3.35

20.00

6.50

2.70

15.68

0.45

0.21

1.23

0.43

0.69

0.44

0.28

0.12

0.24

0.25

0.50

0.80

0.54

3.76

0%

15.00%

17.25%

6.33%

20.00%

9.91%

1.67%

9.69%

3.81%

11.1%

7.47%

2.50%

12.31%

20.00%

24.00%
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20

21

22

23

24

25

26

27

28

29

30

31

32

ERraE
TSC Venture
Capital
BLFREIS

Hon Pang
Venture Capital

AsiaTech

EFBEl
Sino Star Capital

2ERIR
Cathay Venture
Capital

HEn2 A
Harbinger Venture
Il Capital
HEERIR

Hwa VI Venture
Capital

AR

Shin Sheng
Venture Capital
Investment

BRI
Boston Life
Science Venture
Figk el
Bio 21 Venture
Capital
BB
InnoVision
Venture Capital
TIRE—RIE
CTB First
Venture Capital
=l

Teh Hsin Venture
Capital

ZERIRRERIIR
Global Strategic
Investment Fund

BE—Ali%

Dragon Investment
Fund |

TRE

TSC Bio-Venture
Capital

91.07
(712002)

91.12
(12/2002)

91.03
(3/2002)

91.07
(7/2002)

92.07
(7/2003)

91.12
(12/2002)

91.12
(12/2002)

91.12
(12/2002)

92.10
(10/2003)

92.06
(6/2003)

92.11
(11/2003)

92.10
(10/2003)

92.10
(10/2003)

92.12
(12/2003)

93.09
(9/2004)

93.10
(10/2004)

FERE B TE - B
Semiconductors, information,
communications

B BRE T  ®AR
Semiconductors, software,
communications

888 - IR EEE &l
Semiconductors, Internet security
software, communications

HE - REEE AR
Optoelectronics,
semiconductors, information

BT B XE
Information, communications,
optoelectronics

BT - 88 &
Information, semiconductors,
communications

W BIE - XE
Communications, information,
optoelectronics

HRTE Al ERE
¥REAM  ERRBE
Information, venture capital,
traditional industries & others,
biotechnology & pharmaceuticals

2558

Biotechnology
&pharmaceuticals,
YRS

Biotechnology
&pharmaceuticals,

YigeE 1B BATE
Semiconductors,
optoelectronics, information

BAIE SRR KE
Information, key S&T,
optoelectronics

piEee W@ EHIE
Semiconductors,
optoelectronics, information
BT - 58 &
Information, semiconductors,
communications

FERE AR BT
Semiconductors,
biotechnology, software
YRR
Biotechnology and
pharmaceuticals

3.77

8.00

12.51

10.00

4.80

10.00

10.35

9.54

20.00

7.21

4.50

10.00

9.25

15.50

16.20

4.05

240

3.95

2.50

1.44

3.00

2.70

2.70

4.00

1.44

0.90

1.50

1.85

3.00

4.86

0.81

29.41%

30.00%

23.66%

25.00%

30.00%

30.00%

26.09%

28.30%

20.00%

19.97%

20.00%

15.00%

20.00%

19.35%

30.00%

20.00%

33

34

35

36

37

38

39

40

41

42

43

44

45

LEAEIR

Taiwan BioVenture

BER
Grand Cathay
Venture Capital Il

FESR B
Vision Venture
Capital
EBER

H&H Venture

Capital Investment
Corp.

Giza IV Fund

Egfal
Eminent Venture
Capital

4Rl
Pac-Link Bio
Venture Capital

TVM
TVM Capital

BUE
Branding Taiwan
Venture Capital

BHP No.2

BLSCF IlI

Giza VE£
Giza V Fund

PR
Harbinger Venture
VI Capital Corp.

94.04
(4/2005)

94.04
(4/2005)

93.10
(10/2004)

93.10
(10/2004)

94.01
(1/2005)

94.01
(1/2005)

94.06
(6/2005)

94.09
(9/2005)

95.12
(12/2006)

96.08
(8/2007)

96.11
(11/2007)

97.08
(8/2008)

97.12
(12/2008)

ERREEE

Biotechnology and
pharmaceuticals

B - Al BEREERHAM
Communications, venture capital,
traditional industries & others

WA HEERRE - XE
Communications, other key
S&T, optoelectronics

BRETE - XE - HAILE
Software, optoelectronics,
information

WAl ERREEE - BEe T R
Communications, biotechnology
& pharmaceuticals, software

ER R EEE
Biotechnology &
pharmaceuticals
YR RS
Biotechnology &
pharmaceuticals
ERREEE
Biotechnology &
pharmaceuticals

Bl ~ £ERE
MXALRRIR - EHRE
Digital technology, life &
leisure, cultural concerns,
high-end agriculture

SRR

Biotechnology &
pharmaceuticals
tRREEE

Biotechnology &
pharmaceuticals

WA EiEuREe
Communications,
biotechnology and software

HMET

Information & electronics

%812 HiGEHseR (E1HAIRFE Mz TIEERE ) LIRED)
The total number of VCIEs invested in in all three programs is 56 (the
Han Tech investments in the 1st and 3rd phases are counted as one).

22.50

7.20

9.25

4.80

33.87

10.00

10.00

47.58

10.00

2.46

20.98

8.16

2.03

6.75

1.44

1.256

1.14

4.36

2.50

4.00

2.82

3.00

0.61

2.86

1.56

0.55

30.00%

20.00%

13.51%

23.75%

9.34%

25.00%

40.00%

4.16%

30.00%

24.82%

10.59%

19.10%

26.96%
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(Z) EraixEMS

c. Divestments B AEETT

Units: NT$100 million

REEH HEEH

T
&5 AT EX7 B ERESN o=

. : : mount of Amount Realized
List No. Company Name Industrial Category Period of Stockholding Investment from Sale

S A& HE XA 1% R AR Amount of Amount Realized
List No. Company Name Industrial Category Period of Stockholding Investment from Sale
BRE
’ ' . aft 64-82
1 8rlental pnlon Chemical Petrochemical (1975~1993) 2.23 56.20
orporation
= BB 65-73
2 TSRC Corporation Rubber (1976~1984) 141 el
[ la%=tld afe 65-83
E Union Petrochemical Corp.  Petrochemical (1976~1984) 1.20 i)
ECE HAt 77-78
4 TadJenFarm Other (1988~1989) 0.10 B
HEH HAth 69-74
°  Hwaw Other (1980~1985) 2.18 0.92
BERE e
. S 69-74
6 '(I;alwan P_ulp & Paper Paper-making (1980~1985) 8.00 1.09
orporation
RiEass @ 69-89
" KunTaFuvi Communications (1980~2000) 0.08 0.01
i
; . 152 70-80
8 China Synthetic ~ 1.50 16.43
Rubber Corporation Rubber (=)
BEHR -
; . R 71-74
9 Microelectronics Communications (1982~1985) 0.03 0.03
Technology Inc.
xE 88 71-77
10 | T2 Wang Semiconductors (1982~1988) 0.7 ez
FEHE =257 71-79
" Ying chi Machinery (1982~1990) 0.08 el
1o BEBHL HtH 71-82 0.10 BE
Taiwan Automation Machinery (1982~1993) ’ Liquidated
13 B =5 72-86 0.40 EE
Kuei Teh Information (1983~1997) ’ Liquidated
2R "
14 Chen-Tech Taiwan o ' 195:;;71‘;85) 0.26 0.26
Industries Co., Ltd.
BEERI
. . aft 72-76
15 grand Pgmﬁc Petrochemical Petrochemical (1983~1987) 2.00 2.34
orporation
FREFH =ik 73-85
118 Visiontics International Information (1984~1996) 0.23 e
fRAESIEE .
17 Life Guard G ( 1o 2’1%98) 0.50 116
Pharmaceutical Inc. 9y
15 EEE 58 73-79 0.80 BE
Kuo Shan Electronics Semiconductors (1984~1990) ’ Liquidated

. mmER 0 @A 74-87
Link Communication Inc. Communications (1985~1998)
BEXY Bk 75-89
el Mosel Vitelic Inc. Semiconductors (1986~2000) 3.37 Uat
EREE el 78-79
e Chien Tung Precision Electrical machinery (1989~1990) 0.20 e
FRETEE et 84-85
22| BES Engineering Corporation Technology (1995~1996) 8.32 B
ZEIRIT ] 84-85
23 Chiao Tung Bank Finance (1995~1996) 0.67 Gl
R ER -
24 Chung Kuo Insurance ﬁ'ﬂ S 3.20 4.02
Finance (1996~1997)
Company;, Ltd.
; . . FERe 80-88
25 United Milcroelectronlcs Semiconductors (1991~1999) 6.77 61.10
Corporation
RBEH &Ml 67-91
2e Tung Hai Computers Information (1978~2002) 0.08 e
=2 At 73-93
e Chang Feng Petrochemical (1984~2004) 0.10 i
BEEE CHl 78-92
2 \wyse Communications (1989~2003) 4.00 S
o  EIEEIE T 78-92 0t 15
Mirle Automation Corporation | Electrical machinery (1989~2003) ’ ’
=) 86-91
S0 el Information (1997~2002) 0.89 0elh
&y E vy
. . B 84-93
31 Powerch[p Semiconductor Semiconductors (1995~2004) 8.97 34.12
Corporation
HREE REETF 94-95
32 Hua-Chuang Auto Automotive (2005~2006) 12.00 12.15
Info. Tech. Center electronics
BiRE i 94-96
& TVbean Information (2005~2007) 0.45 B
EEIRTT ! 73-96
& Bank of Overseas Chinese  Finance (1984~2007) 1411 TEHE
REES _
i 67-96
35  China Bills Finance Finance (1978~2007) 7.79 11.61
Corporation

- & 5135%K Total of 35 enterprises _ 92.79 267.83
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64

(—) BERE

PEESREREYREABITERSHEA
REPERE  MBEPHATRERRIERE
B BIRATR -
(Z) HERE

RIBERNETXCRE  RARBKRER
EREBEXCER  TERPRRR7SFEZERE
BEeREZBRAIERERNMARAT.5ET
A ABEAREBREIT218.86% @ BER AL
B BERITFELL - H£55H2,438.788 » 572.65
BT ARAREKSE218.42% @ ITFEER
BERAN0.27ETT » R ERRSK E45.65
B FHESEERERE1.197T 0 FHRME
10.95% °

(1) Past Investments

The Sino-American Fund has in the past invested in
public and private enterprises, including China Steel
Corporation and HanTech Venture Capital Corp., in
support of government policy.

(2) Current Investments

To promote the development of high-tech industry
and encourage private investment in the VC industry,
the government in 1986 approved the Sino-American
Fund’s investment of NT$150 million in HanTech
Venture Capital Corp., representing 18.86% of the
invested company’s NT$800 million capitalization.
After participation in subsequent capital increases, the
Fund at year-end 2008 held 24.387 million shares in
Hantech, valued at NT$265 million and representing
an 18.42% stake in the company. The Fund’s
investment in HanTech yielded a cash dividend of

(Z) ERAZiRE

EABATRERZESR © BEIPHARS
SES  FHRERE  LUeEBRMEERX
R TEREREROFRERETMAR > H
FESEZAPERBATLUSERERTARER
T GRAREREREMEITZ25% © @5
REB6IFMEEHT6FLEAMELIRE BB
R Rl 8, 7508 T K E Bk AV2,418B 7T » RETR
REX2E1,168BTT - WFK » BELAAKREE
EBUR - ZEREPERBAREELEPHMATK
£ WHRIAF10A2EHE - ERFAHI4.89(8
7T WERREAERREMKAI5.80FT © ¥
BEAREFRESKAN0.837T  MetRERAHE
N FFIIFRERINET14.86% °

NT$27 million in 2008, and cumulatively over time has
yielded cash dividends amounting to NT$565 million,
at an average of NT$1.19 per share per annum, for an
average rate of return of 10.95%.

(3) Divestments

To support the implementation of the government’
s Ten Major Projects, and to help China Steel
Corporation (CSC) raise capital, in order to spur
private investment and promote the development
of Taiwan’s steel industry, the government in 1971
approved investment in CSC, and the Sino-American
Fund commissioned China Development Corp. to
invest NT$100 million in CSC in the form of a trust,
for a 25% stake in CSC’s capitalization of NT$400
million. After participating in capital increases in 1974
and 1987, subscribing NT$87.5 million for preferred
shares and NT$24.18 million for common shares,
the Fund’s cumulative investment totaled NT$211.68
million. In recent years, to conform with the policy of
transferring public stockholding to private ownership,
the Fund commissioned China Development Corp. to
successively sell its shares in CSC, and in October
2005 completed the sale of its entire shareholding.
The sale of the shares yielded proceeds of NT$489
million, and during the period of investment, the
shares yielded cash dividends totaling NT$580 million,
at an average of NT$0.83 per share per annum.
Adding together the stock dividends and proceeds of
sale, the investment in CSC yielded an average rate
of return on investment of 14.86%.




8. Status of Loan Financing 67

1hl. RLE B
8. Status of Loan Financing

B ABET/MR

Units: NT$100 millions; no. of cases

REZEHE | REZESH

%8 Amount Cumulative Total Cumulative Approved
Provided by the No. of Approved Amount of Loans
Fund Loan Cases

B EBETAE

Units: NT$100 millions; no. of cases

97 12H31H b BB | REE% | REM

HEMEFERTE E | £E48 | HE2%8
Matching | Cases | Cumulative

Amountof| Amount | Approved Amount

ERiasEE
Total Amount
of Loans

BERETETESE Category of Loan
Financing Program

KESHERH S3EE

Loan ltem

Contract Calculation of Interest

1. RINEEERE  (DEEETRE
For Improving the Structure of
Industry and Promoting Industrial
Upgrading

7,945

1,444 48,886 7,231

2. BEAHEIRRREEREIRE
To Support Environmental Protection 830
and Energy Policy

210 1,319 624.5

3. BBNINsaAT 8 K ST iR AR AT EE
To Help Businesses Strengthen R&D 675
and Support CEPD Plans

313 1,735 418.4

4. BEAHM T EHREEE
To Match Plans and Programs of 842
Other Government Agencies

595 558 167.6

A&t Total 10,292 2,562 52,498 8,441.5

— HREE

FRESRBREEEREAF21ERE
FIRI S ERETE  HOXBBSREEINIER
& REESEXEIREN  TEHHSEER
SIERMTRICETBIE R - BEITF12AE
BERIE HEERS (RBERIETH LA
FEER) HitB27H  RERSE10,292F
T FRESHEEHSE2,562(2T0 ¢ R E8
52,4981 » RET X E54%E8,441.5(27T

BRfZESHBEPANEERCTE/ME
SHEAID A4S 1418 BEITFE12AKLE -
HEFHEH2,605.54F T  AEESEERSE
1,061.54(E7T » RetiZE#2,8951F » RitizE®
X8#91,006.59(27C * FHIEHZESEN347T7TE
5 o

1. Development Fund

In accordance with the provisions of Article 21 of the
Statute for Upgrading Industries, the Development
Fund draws up various loan financing programs to
provide loan financing to enterprises through the
intermediation of financial institutions. As of year-end
2008, the Development Fund had implemented a total
of 27 loan financing programs (including those still
under implementation and those already terminated).
Under these programs, it had provided funds totaling
NT$256.2 billion in support of loans amounting to
NT$1,029.2 billion, giving approval for 52,498 loans
with an approved total amount of NT$844.15 billion.

Current main loan financing programs being
undertaken by the Fund and which still require the
further allocation of funds can be divided into four
main categories and 14 items. Under these programs,
as of year-end 2008, the Development Fund had
provided funds totaling NT$106.154 billion for
loans amounting to NT$260.554 billion, with 2,895
cases approved and the amounts approved totaling
NT$100.659 billion, and with the average approved
amount of each loan standing at NT$34.77 million.

Signing Rate for Recipient

Date

on Dec. 31, 2008

Approved

— BUEEEREE  (BEEEARE A For Improving the Structure of Industry and Promoting Industrial Upgrading:

B\ AR 3.825% [ EBfE_FHA
g (£+8) o7.04.23 | FEFEFIENMN2.25% ]

L Loans for Assisting SME (2008.04.23) | 3.825% (Postal savings 2-year 300 & 197 AU
Upgrading (10" Fund) time deposit rate + 2.25%)

FEE BB aRRR I 4.025% | BRE_SFHA
BEX (F+8) EfFEFIZNMN2.45% |
Concessional Loans for the | 91.04.02 |4.025% (Postal savings 2-year

% Purchase and Installation of | (2002.04.02) | time deposit rate + 2.45%) 600 el o AL
Automating Machinery and
Equipment (10" Fund)

EXERERLHRH 3.575% [ EfEE—FH
BEBEM(E_L) TERERIEMN2% |
Concessional Loans for the 90.09.28 3.575% (Postal savings 2-year
3 | Purchase and Installation of e time deposit rate + 2%) 20 8 8 0.49
: . (2001.09.28)
Automating Machinery and
Equipment by Agricultural
Enterprises (2™ Fund)
REERERETE=H) 3.825% | BhfsE—FHf
Loans for Revitalizing 97.07.03 | EFEFIZEM2.25% |

& Traditional Industries (3™ | (2008.07.03) | 3.825% (Postal savings 2-year 300 09 250 ez
Fund) time deposit rate + 2.25%)

GBI EHEEERME 4.025% [ BBEE_FHIE
Special-Case Funding for | | GE#ENFIEN2.45% ]

5 | Assisting Corporate M&A o 4.025% (Postal savings 200 50 6 9.10

(2003.02.20) ) .
2-year time deposit
floating rate + 2.45%)
Z - BAIREHEE B.To Support Environmental Protection Policy:

Py 3ES SLEL B
Fb 3.75% | BHGE F AR
TRAEFIEFR(FEE) = .

: HEDFIENN2.175% ]

G | S e 940516 | 3 750, (Postal savings 120 30 5 0.39
Private Enterprise Pollution | (2005.05.16) | = : ; '
Control Equipment (6" Ay e A

floating rate + 2.175%)
Fund)
fE B ENHVREIRAR 1B 4.025% [ BfEE—FHP
HEM(ETH) TEFEFIZRNN2.45% |

7 Concessional Loans for the | 88.10.18 | 4.025% (Postal savings 2-year 100 25 16 17.78
Purchase and Installation of | (1999.10.18) | time deposit rate + 2.45%) ’
Energy-Saving Equipment
(2™ Fund)




e

Loan Item

9

B8

Contract
Signing
Date

975 12831H
REMmEFERTE
Calculation of Interest
Rate for Recipient
on Dec. 31, 2008

£
R

Total

B
HE
Matching
Amount of| Amount

Loans

REt%
HEHE
Cases
Approved

REHZ
ELE
Cumulative
Amount
Approved

= BEEENBHTRRERSELEETEE  C.To Help Businesses Strengthen R&D and Support CEPD Plans:

TEERMERE AEFHELES B
New Industrial Product ssq114 | EIER196-4%2 MIERE
8 | R&D Program (1986.11.14) Interest-free, but must 104 104 518 96.35
© 7 7 return 1%~4% to community
payback fund.
B SRR AN (R R — HAMEREIR:
HEM (B=H) 180 REARFH KAk ism 15 ER]
Export-lmport Bank HNIAE2.25% S EBEE FH2 72
Machinery & Equipment EEF R NNE1.8% 5 EBR o
Export Financing Loans (3" = EREMINEETFIX:
Fund) 127518 B HALIBORNAE3% A
LBR - BAERRECX -
82.05.11 NT$ loans:
9 (1993.05.11) 180-day bill secondary market 60 15 335 65.91
7 fixing rate + 2.25% or postal
savings 2-year time deposit
rate + 1.8% as upper limit.
US$ and other foreign
currency loans:
6-month LIBOR + 3% as
upper limit, adjustable
once every 6 months.
ESRIMYERME — HAMERRIR:
atE (B58) 180REARH KR im1HER]
Export-Import Bank HINFE2.25% 5V BEE H2 7
Overseas Investment AR RNNAE1.8% 5 EBR ©
Financing Program (6™ Z -~ ERRHEMIMEETF
Fund) KIZOECDAL ZEHEREF|
#(CIRRS)g7~E B HALIBOR
F R AT INES E E sk EnF
B INRS#2 FIZR LE F H#
LIBORFZRINFE3% A L RR o
89.07.03 NT$ Ioans.:
10 (2000.07.03) 180-day bill secondary market 60 20 25 33.79

fixing rate + 2.25% or postal
savings 2-year time deposit
rate + 1.8% as upper limit.
US$ and other foreign
currency loans:

OECD commercial interest
reference rates (CIRRs) or
6-month LIBOR rates as
base + fixed or floating rate,
with 6-month LIBOR rate

+ 3% as the upper limit.
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5t Total

& 97T 12A31 R BME G T MHIEEINIRR1.575% | —FHIERHIEENNER1.5%

Note: At year-end 2008, the fixed postal savings 2-year time deposit rate and floating rate were 1.575%; the corresponding 1-year rates were 1.5%.

2,605.54 | 1,061.54

BXEE N 97%12H31H g | Bh | RE | R
Loan Item =] REMEFERTE REE | BE | 2UE | £E5%
Contract Calculation of Interest Total Matching | Cases | Cumulative
Signing Rate for Recipient Amountof| Amount | Approved | Amount
Date on Dec. 31,2008 Loans Approved
s ERAEMhEEHERFIE  D.To Match Plans and Programs of Other Government Agencies:
REEEINEMNE 3.95% [ BRRAERE—
TEBEHGE woonze | FEANN2.45% ]
11 | Loan Program for Private (1 99'9 0'6 29) 3.95% (Postal savings 1-year 100 15 2 14.16
Enterprise Investment in 7777 time deposit rate + 2.45%)
Developing Industrial Ports
BRRERERET 47% | (BfE—F
iR ERENETE TEfEHENFIR
Loan Program for +1.95% ) *5-EBfE—
Encouraging Private FEREENFIE
Investment in Developing 86.1230 | *2 ] /3
& Mixed-Use Industrial (1997.12.30) | 4.7% [ ( Postal savings 1-year 50 e 2 el
and Commercial Parks time deposit rate +
1.95% ) *5- postal
savings 2-year time
deposit rate *2]/3
BltEFER AR 86.11.15 | 2.5%
13 Taipei 101 Building (1897.11.15) 192 %0 ! 4195
BEELMRBEER | 0, 1%
14 | Loans for Promoting (200'3 oé 1) 500 500 553 108.11
Industrial R&D o

1,006.59
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- HEREE

ITFHXESHAEMBRCTERENS
HEH101E » TRREBPEEDIHBITHEMKLL
PIEESRIE » EERAFRNMTE - HEITH
12AEL - IW10IBME T EENREEE 526/
T OTFERET06 - i ER AT 338 B
FREFH2E25,0100 » BOESEB442.611E5T °

B

a0
ED)

Funding
Ratios

(Note 1)

97*.1 2.31
EMAE
Interest Rate on
Dec. 31,2008

2. Sino-American Fund

In 2008, the Sino-American Fund had 10 major loan
financing programs still under implementation. These
programs were mostly carried out by Fund and bank
each providing a certain proportion of loan funds, as
shown in the table below. As of year-end 2008, loans
issued under the 10 lending programs amounted to
NT$52.6 billion. In 2008, 706 loans were approved,
amounting to NT$733 million, bringing the cumulative
total of loans approved over the years to 25,010 and
their cumulative approved amount to NT$44.2613
billion.

B A ETME

Units: NT$100 millions; no. of cases

—E7¢ ) RETH
HE g g Efy | Ex®W
Total | Cases Cumulative

Amount | No.of Loans | Total Amount| Approved Amount

of Loans | Approved of Loans Approved

in 2008 Approved
in 2008

SHAEER 2.825% [ BEIAF]
Business Startup Loans 2 EfEMENFIZR +
for Young People 1.25%(5¥2) ]
1:1 |2.825% (the postal 298.67 680 5.61 23,757 274.24
savings 2-year time
deposit floating rate +
1.25%) (Note 2)
REp A R B Ti#BiE3.825 % [ 7B
EAERERE MBESELA B2 5 T fEHEED
Loans for Industrial FIE+2.25% ]
Development in 1:2 | Not exceeding 3.825% 70.38 1 0.61 67 52.21
Eastern Taiwan (the postal savings
2-year time deposit
floating rate + 2.25%)
BRBIRIR K R IE 2.575% [ BEAR24F
EEEEN TEFEEEIFIE+1% )
Loans for Assisting Home . 2.575% (the postal
Repairs in Areas Afflicted 102 savings 2-year time 1219 v 0 e e
by Natural Disasters deposit floating rate +
1%)
fRERBSEAH Ti#Bi83.825 % [ T#B
BEREEEN BESELA B2 5 FE FEHEED
Preferential Loans FZR+2.25% ]
for Promoting Private 1:2 | Notexceeding 3.825% | 114.56 0 0 86 106.36
Participation in Public (the postal savings
Construction Projects 2-year time deposit
floating rate + 2.25%)
RERBERRBEEN T #BiB3.325 % [
Preferential Loans for EBAE A R 2F ERE
Promoting Service HEENFIE+1.75% ]
Industry Development 1:2 | Not exceeding 3.325% 24.00 17 0.68 22 1.09
(the postal savings
2-year time deposit
floating rate + 1.75%)

F&EC 97.12.31 BE | oEE o7EE | REMZ | REH
A A% BE %8 ®E E4# | 28
(&1) Interest Rate on Total 8y &% Cases | Cumulative
Funding Dec. 31,2008 Amount | No.of Loans | Total Amount| Approved Amount
Ratios of Loans | Approved of Loans Approved
foed in 2008 Approved
in 2008
WHEHAIEFEME WhEHEEHE A
Urban-Renewal Pre- BFA  0.575% [ BB
operation Funding BUA T2 E FEHEENF
R-1% ]
Authority in charge
of urban renewal as
borrower: 0.575% (the
postal savings 2-year
time deposit floating
rate minus 1%)
W E B ERIEEE
BARIA - T8
sx3 | 2.675% [ EBEARERE
Note 3 | FIEMALBTmMEEE =~ O v 0 U L
TR » SRITIESLA
2i82.175% |
Urban renewal
enterprise or
organization as
borrower: Not
exceeding 2.675% (the
floating rate computed
from postal savings
demand deposit rate
+ lending bank’ s
markup, the latter not to
exceed 2.175%)
HEAERSE KEERRESETF
EHE(RE3) K2%ET B
Loans for Assisting £33 | In accordance with
the Operation Note 3 | the Agricultural 32 e 0.13 2 et
of Recreational Development Fund’ s
Farms (Note 3) lending rate of 2%.
BRI AEEF] REERREASETH
HAEEERER) . E2%:TE
Loans for Assisting the ¥4 | In accordance with
Wood and Bamboo Fine-| Note 4 | the Agricultural 16 v 0 ! i
Use Industry (Note 3) Development Fund’ s
lending rate of 2%.
BERIRRE KEERRESGHH
EiEM(FE3) 2%t B
Loans for Assisting ¥4 | lin accordance with
in Establishing Note 4 | the Agricultural 0.7 e 0.21 : b
Poultry Slaughter- Development Fund’ s
houses (Note 3) lending rate of 2%.
RERIZTE D KEERRELEFF
ZLERERI) R2%ETR
Loans to Promote ¥4 | lIn accordance with
the Corporatization of Note 4 | the Agricultural 0.7 E 0.09 Y D
Farming Operations Development Fund’ s
(Note 3) lending rate of 2%.

& EtTotal

1 BEARREPRESERRITHELL -
32 1 BOTESARCHERMER - HENRABRAREEEESFIZ+1.45%
33 WEERC SERMBRBMFERBREHS -

4 RYMPRESHERE -

Note 1:This shows the ratios of lending disbursed respectively by the Sino-American Fund and the participating bank.
Note 2: Applicable to new loans since May 2008, with the interest rate for other loans still set at the postal savings 2-year time deposit floating rate + 1.45%.
Note 3:The amounts and number of cases for these loans are calculated cumulatively since FY2005.
Note 4:The whole of the loans are disbursed from the Sino-American Fund.

442613




n
BEEHEHER
EXZER

72

IR T

FE AT EU R 2R B K

9. Historic Contributions to Government
Finances and Industry

— FAREE
(—) BEHERER

FRESHEHBEERT213.31ETTRIL B
FREERHEERSIREE,998.79/57TT - BF
ERGREETAT

1. The Development Fund

(1) Payments to the National Treasury

When the Development Fund was established,
it received an allocation of NT$21.33 billion from
the national treasury. Since then, its payments to
the national treasury have already amounted to
NT$199.879 billion. The situation of payments to the
treasury year by year is as follows:

BA D HABET
Unit: NT$100 millions

9. Historic Contributions to Government
Finances and Industry

(Z) BERRIER

B HAEET

FE fRAEE S FE RHEETE
Fiscal Year Amount Paid to National Treasury Fiscal Year Amount Paid to National Treasury
88T+ FK8IF
68 (1979) 3.38 2nd half 1999 205.00
+ 2000
72 (1983) 2.00 90 225.63
81 (1992) 50.00 91 (2002) 217.59
82 (1993) 112.50 92 (2003) 497.51
83 (1994) 56.50 93 (2004) 34.91
85 (1996) 65.00 94 (2005) 168.41
86 (1997) 55.12 95 (2006) 69.62
87 (1998) 10.32 96 (2007) 98.48
88 (1999) 74.15 97 (2008) 52.67
& &tratol ‘ 1,998.79
17'_% 600 — FHYEESEE
The Development Fund's Yearly 29751
z Payments to the National Treasury ors
&+
g
2 400 -
[]
?
200
3.38 2
68 72 81 82 83 85 86 87 83 8889 90 91 92 93 94 95 96 97
1979 1983 1992 1993 1994 1996 1997 1998 1999 2nd half 2001 2002 2003 2004 2005 2006 2007 2008
1999+2000
FFE Fiscal Year

(2) Shares Released by the Fund Unit: NT$100 millions
FE TEERAREHE RBBeH
Year | Names of Main Companies of which Shares Released Amount Realized
74 | BEEE - ZSEMTE
(1985) | Taiwan Pulp & Paper Corporation ; Chen-Tech Taiwan Industries Co., Ltd 1.38
75 | REIERLIZIE
(1986) | China Synthetic Rubber Corporation 1.42
76 | EEAMLB
(1987) | Grand Pacific Petrochemical Corporation 2.34
79 | FEISMIEE  ERBETIE
(1990) | China Synthetic Rubber Corporation ; Chien Tung Precision Industry 1.43
80 | FEIAHIZIE
(1991) | China Synthetic Rubber Corporation 1.54
81 |BTEE
(1992) | TSMC 1.65
82 |ATRE « WML
(1993) | TSMC ; Oriental Union Chemical Corporation 56.34
83 |BIEE « EFRS B AMH
(1994) | TSMC ; China Bills Finance Corporation ; Union Petrochemical Corp. 41.65
84 | BIEE « MEFES « REENER
(1995) | TSMC; China Bills Finance Corporation ; Chung Kuo Insurance Company, Ltd. 4.87
85 |ATRE « FERS  PETRE - TWERIT
(1996) | TSMC ; China Bills Finance Corporation ; BES Engineering Corporation ; Chiao Tung Bank 44.32
86 | ATRE - hERS  ME X« HEEFFER
(1997) | TSMC; China Bills Finance Corporation ; United Microelectronics 68.04
Corporation ; Mosel Vitelic Inc. ; ICBC
87 |BRRE  hERH  ME - KW - hEEEER
(1998) | TSMC; China Bills Finance Corporation; United Microelectronics 158.79
Corporation ; Mosel Vitelic Inc.; ICBC
88 |B1EE - MiE KRy~ BT
(1999) | TSMC ; United Microelectronics Corporation ; Mosel Vitelic Inc. ; Mirle Automation Corporation 142.26
89 |B1EE kW
(2000) | TSMC ; Mosel Vitelic Inc. 155.43
90 |&BEE
(2001) | TSMC 208.63
91 | B1EE « TEEMRER - B - BE
(2002) | TSMC ; ICBC ; Mirle Automation Corporation ; Wyse 436.28
92 |BHEE-BY
(2003) | TSMC ; Wyse 307.80
93 |EAtsRiT W& RE
(2004) | Chang Hwa Bank ; Powerchip Semiconductor Corporation ; Chang Feng 50.27
94 | B1EE
(2005) | TSMC 121.48
95 | BEIE  PERS  BCER © #a
(2006) | ScinoPharm Taiwan ; China Bills Finance Corporation ; Adimmune 31.99
Corporation ; Hua-chuang Automobile Information Technical Center
96 |HAKE BiRG - HEERT - PERS

(2007)

Vanguard International Semiconductor Corp., ; TVbean ; Bank of 77.20
Overseas Chinese ; China Bills Finance Corporation

S5t Total 1,915.11
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1.EEREAN

ARESVILURELRFTERPCEESL

EEFENAMTIE - ¥BRTXAT  #iMsT
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AN BB R AR BB AE 2L RIZL
BREFREANCELSRES - HBEHESER
RERE  KENREESEBRAESIIE
BRR - BREENERRIEEES - BEHS
BURRERNKCEESD -

(3) The Development Fund’s Modes of Assisting
Industrial Development

a. Assisting Industrial Development through Direct
Equity Investment

Initially, the Development Fund concentrated on
investing in key industries such as petrochemicals and
semiconductors that were targeted for promotion in
economic development plans. Subsequently, it focused
on investing in ten major emerging industries, including
optoelectronics, communications, aerospace, and
biotechnology. In recent years, the Fund has supported
the government’s vigorous promotion of the “Two Trillion
and Twin Star” industries — semiconductors, image display,
digital content, and biotechnology — by strengthening its
investment in those industries as well as in the high value-
added broadband and wireless communications sector.
For investment in the biotechnology and digital content
industries in support of the “Industrial Value Heightening
Plan” under the “Challenge 2008 National Development
Plan”, it drew up the “Executive Yuan Development Fund
Plan for Investing in the Biotechnology Industry,” the
“Executive Yuan Development Fund Plan for Investing
in the Digital Content, Software and Cultural & Creative
Industries,” and the “Executive Yuan Development Fund
Implementation Program for Strengthening Investment
in the Digital Content and Cultural & Creative Industries.”
Furthermore, to encourage the upgrading development
of Taiwan’s traditional industries and to help enterprises
position globally, it has also drawn up the “Development
Fund Plan for Investing in Traditional Industries” and
participated in the establishment of the “Joint Investment
Fund for Strengthening Investment in Central and South
America,” with a view to strengthening assistance for
improving the structure of traditional industries and
accelerating the upgrading and transformation of domestic
industry.

In response to recent dramatic changes in international
economic conditions, and their severe impact on the
domestic economic and financial situation, the 11th
meeting of the NDF’s Management Committee passed a
proposal to expand the scope and functions of the Fund, to
increase investment in Taiwan'’s key strategic industries as
a means of promoting domestic economic development.
This enlargement of the Fund’s role is expected to be
helpful in stabilizing the domestic economic situation.

2 AR ESR

RRESAEAHEBRIRERER > Ui
PHEEXESEES  FRESHERERRS
X FAREXRENKEBREREMRIEZ
EXCRERR - BFEXK > BRESHRECE
EREZXABIRERE

(1) REETES » LUERRHEERNER A
BE -

(2) BEHRERETE  REHCEEE L1
4 -

(3) WEREHIINBHREERR L - LB
HEGERES  TRLUBREAMS

(4) SIBEMENRRSHBBNES  £F
MEREXRNRE -

(5) BREMSMEE ST SIEAEARR
B RENREREEE -

3.RESN
RICERANERTR > BEFRARESRME
LIERMER  WHEFERR

(1) REESREFXRARKREERGHERE
ZERBXE  BXRAH  WE - 2F
TR HESA RS -

) EEXRERR (NREERES
) WEREER BEEXED2Z

E o
(3) REBEENXES  XEBEPNEXE
REBRBZE

(4) BEARRKEBRRECK  HERESTHEH
BEEFENEBEREE  HHNERNEER
ENESHREE -

9. Historic Contributions to Government
Finances and Industry

b. Assisting Industrial Development through Investing in
the Venture Capital Industry

In order to help promote the development of Taiwan’s
venture capital industry and assist sci-tech companies to
raise capital, the Development Fund has actively invested
in venture capital investment enterprises (VCIEs), so that
VCIEs’ investment in Taiwan’s sci-tech industries can give
a big boost to those industries’ development. Over time,
the concrete contributions of the Development Fund’s
investment in the VC industry have included as follows:

® Providing seed capital to help bring about the
establishment and development of sci-tech industries.

® Helping invested sci-tech enterprises through the
provision of operations management support.

® Assisting successful invested sci-tech enterprises to list
on the stock market as a means of helping them raise
expansion capital while also promoting capital-market
development.

® Attracting funds from other domestic developmental
financial institutions for investment in sci-tech industries.

® Investing overseas as a means of bringing advanced-
country technologies to domestically operated sci-tech
enterprises.

c.Assisting Industrial Development through Loan
Financing

Throughout its existence, the Development Fund has
provided various kinds of loan financing to promote the
upgrading of domestic industry. Its methods of doing so
have included as follows:

® Providing funding for important enterprise projects,
mergers, acquisitions or divisions that are related to
industrial upgrading or improvement of the industrial
structure and that lack sufficient capital.

® Providing loans to support government industrial policies
for assisting the sound development of industry, such as
the policy for revitalizing traditional industries.

® Allocating an appropriate percentage of funds to
programs related to supporting and assisting the
development of small and medium-sized enterprises.

® Matching national sustainable development policy by
providing loans for assisting industries to conduct clean
production, energy saving, reduction of greenhouse
effect, and other relevant projects.
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B ABET
Unit: NT$100 millions

2. The Sino-American Fund

(1) Payments to the National Treasury

The Sino-American Fund was set up by the government
under agreement with the US government for the purpose
of continuing to effectively utilize the NT dollar funds
derived from the former US Aid to help implement various
domestic economic and social development programs.
At the time of establishment, the Fund had total assets
of NT$16.4 billion and net worth of NT$9 billion. Since
then, it has contributed payments to the national treasury
totaling NT$11.635 billion, the year-by-year record of
which is as shown in the following table:

FE BHBEEHE FE BHBEEHE
Fiscal Year Amount Paid to National Treasury Fiscal Year Amount Paid to National Treasury
81 (1992) 11.00 90 (2001) 4.00
82 (1983) 29.00 91 (2002) 4.00
84 (1995) 5.58 92 (2003) 3.50
85 (1996) 5.30 93 (2004) 3.50
86 (1997) 5.30 94 (2005) 8.00
87 (1998) 6.07 95 (2006) 7.00
88 (1999) 7.28 96 (2007) 8.00
89 (2000) 4.82 97 (2008) 4.00

& EtTatol 116.35

(Z) BB Rt & S IR

PEESCEARMMUESSHERKER
BEEMIBEAT ZEENEPRERARER
RBETECHREI LT 555 2I7TFREE
F#%E/R995.57R L » ERIREN KK ES
£453018 - BEALKT86.79E T HERLH
79.03% ; PHEFEENETE1,12718 - EASELN

208.79187T » LHEA#XE20.97% °
(=) ZTHBREREE

AiREESESE - 89F10F 148 T bt
LINABARSRES  BURBRASKITEELE
REFR  HEFEXHRERRPERET HIEK
NEHEERES - AERACHE  BFH
FEEAPNPECHREES (UTHBER
HEe) BERE > LUBBESREXENESES - &
RERESKERBHERALIWE /NP

(2) Assistance to Economic and Social Development

The Sino-American Fund has been used mainly to
support various stage-specific missions of national
economic development, with emphasis on the provision
of funding assistance for the planning and assessment of
various national construction and development projects
and programs. Over time, the Fund has disbursed a
total of NT$99.557 billion for such purposes, of which
NT$78.679 billion, or 79.03%, was provided in support
of 539 loan and investment programs, while NT$20.879
billion, or 20.97%, was utilized for carrying out 1,127
subsidy programs.

(3) Commissioning the Provision of Credit Guarantees

To revitalize traditional industries, on October 14, 2000,
an expanded meeting of the Executive Yuan’s Economics
and Finance Committee resolved that the government
should coordinate the launch of special lending programs
by various banks to provide mid- to long-term capital
expenditure and short-term working-capital funding for
applicant enterprises in such industries. In cases where
the applicants lacked sufficient collateral, they could apply

ZEAREREERE B "FRNDECERE
¥ ) BOERMRFERE - (TEEER89FE11516H
TR AREESERETRERESUERE
AARIE - ERAERFEACLURITARE
BeREECR  NEHFPEESTLRE -

PEESERSBUFECE » RRE0FH
HAE10ET  REMFENTABISET &
SR AKSET  BRERESKRAINEY
FEHRNEECZBREXZSRESEARE - FF
ERAF0EH - ReHRBHBE16,1961F ~ {&
HEEE481.361270 Rt REMESTRIET49.28
8T °

BEEEE GBS - BUF2 KBS
BRI - T FPNEREREX LR
mENHEHE - BREFRBLATRESER - WEMER
ERERR ~ BRI -

B HAEET %
Units: NT$100 millions; %

9. Historic Contributions to Government
Finances and Industry

to the Small and Medium Enterprise Credit Guarantee
Fund (SMEG) for credit guarantees. But the SMEG
was limited by its charter to providing credit guarantees
only for SMEs, and could not provide such a service for
traditional industry non-SMEs. Therefore, on November
16, 2000, the Executive Yuan instructed that the Sino-
American Fund should make a special allocation of funds
to the SMEG to be used specially for this purpose, and
if thereafter the net value of this special allocation was
insufficient for providing guarantees in fulfillment of this
mission, it should be supplemented by further allocation
of funds from the Sino-American Fund.

Consequently, the Sino-American Fund allocated NT$1
billion in 2001 and a further NT$1.5 billion in 2002 to
the SMEG for the provision of credit guarantees to non-
SME traditional industry enterprises in support of this
government policy. Up to the termination of this program
in October 2005, the SMEG had provided a total of
16,196 credit guarantees amounting to NT$48.136 billion
in support of loan funding amounting to NT$74.928 billion.

With Taiwan’s industry facing intense international
competition, the government has adopted other countries’
policy approach of providing necessary assistance to
non-SMEs in traditional industries as a means of enabling
them to survive and develop while at the same time
promoting sustained economic growth and increasing job
opportunities.

EtEER fHEIFR EXRE
Categories of Programs and Projects Subsidies | Loans and Investment
1E¥§§E 7.61 274.16 281.77 28.30%
Industrial development
=2} PN
2.§¥Eﬁﬁ,ﬁ . 63.79 111.685 175.47 17.63%
Agriculture and agricultural resources
S Es e —
3'Eﬁ.§‘ﬁ}ifiiﬂﬁ“§ ) . 12.05 138.94 150.99 15.17%
Regional development and environmental protection
=L E
4 EREURAE 86.27 28.1 114.37 | 11.49%
Maijor construction and plans
E=
SHEBEAR . - 168.82 168.82 | 16.96%
Assisting young people to start businesses
- ——
6'{E’E?x.§&1¥[ﬁ§‘ . . 2.77 32.38 35.15 3.53%
Promoting investment and industrial zone development
= I IEEA
7?1%@““ . 5.50 23.63 29.13 2.93%
ransportation
8 ANBE 21.82 6.27 2800 | 2.82%
Manpower development
9.H Aty .
Others 8.97 2.80 11.77 1.18%

100.00%

77



1

ERHRERES

REHE
78

> B¢ 3

@

> Bint ik B+

&R

AR HH
(>-¥Dd)

MO HH
(>¥Dd)

G

(&)}
(&)}

5 > D ST S8

54
07
58
06

D
=

62
03

\3—

09

ST ot

it

#
B

L

ax

MH=

HEZ

58
06

AN

06

gk

Bom ENZ—B\&

b

=i

=l
53

%

2

HEH AR =

67

67
06
70
12

T B AR 4 e e

=N
B

S i<t

SR

]
2

S EIRT SR

Bl

SO
=

e HRESE

K8

TR Ll

~
w

[= R it

B

ax

RS

73
06
78
06

—

§hvs

I HES SR mi > B IS

75

BEEARSEHE

10. Significant Events in the National
Development Fund’s History
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10. Significant Events in the National
Development Fund’s History

he following table shows the dates of tenure of all chairpersons of the Development Fund and Sino-American Fund and
conveners of the National Development Fund, and the main policies implemented during their tenure:

Dates of Tenure

Development

Fund

Sino-
American
Fund

Government Policies

2006

October 2006~January 2007

Hu Sheng-Cheng

1966 | July 1965~June 1969 PY Shu Supporting government policy to assist private enterprise.
1975 I A Al T DL Supporting the petrochemical industry under the
March 1973~September 1977 LilKwoh-Ting implementation of the Ten Major Projects.
1978 | September 1977~June 1978 Fei Hwa Creating domestic technology-intensive industries.
1981 | June 1978~December 1981 Chang Chi-Cheng bl 61 [Eeeits e Hiizlis! e el ol ey
automotive and diesel engine industries.
1983 | December 1981~June 1984 Hsu Li-The Encouragmg the provision of tt.ech.nology‘m the creation
of domestic technology-intensive industries.
IR Al AU ee) HIRERg BT Stabilizing financial order.
Jees Supporting the Fourteen Major Projects
June 1984~June 1989 Chang Chi-Cheng | ~PPO"9 JOr FTOJects.
1986 | August 1985~August 1988 Robert Chien Investing in huge-scale integrated circuit factories.
1988 | August 1988~June 1990 Shirley Kuo Loans for strategic investment plans.
1991 | June 1990~November 1992 Wang Chien-Shien Aerospace industry development program.
1992 | November 1992 ~February 1993 | Bai Pei-Ying Low-interest loans for pollution prevention equipment.
1993 | June 1989~June 1994 Dr. Sam C. Hsieh | SuPporting encouragement for private participation
in public construction projects.
N . : Supporting Taiwan's development as an Asia-Pacific
1994 | June 1994~February 1995 Liang Kuo-Shu regional operations center (APROC).
1995 | February 1993~dJune 1996 Lin Chen-Kuo F’rogram for str(-?ngt'hemng the deyelqpmfent of the bloteghnology
industry, and guidelines for Investing in high-technology industries.
February 1995~February 1998 Hsu Yuan-Dong
1997 Plan for promoting the development of industry in eastern Taiwan.
June 1996~May 2000 Paul Chiu
May 2000~October 2000 Shea Jia-Dong Privatization of government-operated enterprises.
2000 Establishment of the plan for strengthening investment
October 2000~February 2002 Yen Ching-Chang in the venture capital industry.
February 1998~September 2006 Perng Fai-Nan
o~ ] Supplementation of loans for high-tech industries.
AL | R AN N A2 TS Challenge 2008 National Development Plan.
March 2002~May 2004 Lin Hsin-I
2004 | May 2004~February 2005 Lin Yi-Fu The stage-by-§tage implementation of strategy
for strengthening corporate governance.
2005 | February 2005~October 2006 | Hu Sheng-Cheng IETEEITEnN @ i £ ER (2 e (i

development of the digital content industry.

National Development Fund

Amalgamation of the Development Fund and the Sino-
American Fund into the National Development Fund.

Passage of the Biotech and New Pharmaceutical
Development Act to promote the development of

2007 | January 2007~May 2008 Ho Mei-Yueh the biotech and new pharmaceuticals industry.
Support for provision of special bank loans and
credit quarantees to Medium Enterprise
Expansion of the Fund’ s scale and functions

2008 | May 2008 ~ Chen Tain-jy Support for provision of special bank loans and credit

guarantees to non-SMEs, to help economic revitalization.
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54.04
(April 1965)

BIEEE 4% Development Fund

HEESE  Sino-American Fund

PEREFBAHAXETE " RUPELSBL S
RESWE, °

The US and ROC governments agree to alter
the terms of the "Exchange of Notes between
the Republic of China and the United States of
America Concerning the Establishment of the
Sino-American Fund for Economic and Social
Development."

10. Significant Events in the National
Development Fund’s History

57.07
(July 1968)

RIS ERRES -

The Establishment of the Sino-American
Fund for Economic and Social Development.

55
(1966)

Fo & 4MEE R 2 EXBUR @ #BREIE2173(E
I OREFAZEEIER @ FEEMES RN
B0 -

The Fund supports export-oriented industrial
policy by assisting policy plans to establish three
export processing zones (EPZs), develop thirty
industrial zones, expand airports and improve port
facilities.

/B Date HEESEL Development Fund HERSL  Sino-American Fund
68.02 TeEREES ) BOOFEEHAREES -
(Feb.1979) | The "Economic Development Fund" is merged
with the Development Fund with effect from
FY1980.
72.06 IEERBE S T E B - BEFRNBTIN

(June 1983)

REXBAEARN " MEEMEBRIEREEX
e/ L 0 BE] TRIRREEREERA

N TRIRREEXEGH IR, -

The Ministry of Finance invites government
agencies, scholars, experts, and investment
bankers to form the "Ministry of Finance
Deliberation Committee for Promotion of
the Venture Capital Industry" to formulate
amendments to the "Regulations Governing
Venture Capital Investment Enterprises” and the
"Program for the Promotion of the Venture Capital
Industry."

57
(1968)

RESEERIE  ZEMEBEFRIEEN -
The Fund launches the provision of business-
startup loans for young people.

60
(1971)

o ABUFHE+ R - BBPEFBATIR
ER#AT -

The Fund supports government implementation of
the Ten Major Projects by investing in China Steel
Corporation through China Development Corp.

61.01
(Jan.1972)

MZENEBRBI  BT6ERAETITE e
RS -
Article 76 of the Statute for the Encouragement of
Investment stipulates that the Executive Yuan shall
set up a development fund.

73.07
(July 1984)

B R B REREMERRENER © LI
ETXERGE  ReEFZRE & "R
BREFEXRABIXNERNE,  REXR
ARAER L FARES B FRNIE -

To encourage the private sector to engage in
R&D activities as a means of improving the
industrial product structure and enhancing
Taiwan's international competitiveness,
the Ministry of Economic Affairs draws up
the "Regulations for Encouraging Private
Enterprises to Conduct Research and
Development on New Industrial Products,"
with funding to be allocated annually by the
Economics Ministry and the Development
Fund.
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62.03

(March
1973)

HEPRRITARME4ET » EXREITH
FRRZESD -

The Executive Yuan Development Fund is formally
established with NT$400 million from the sale of
government-held stock in the Bank of Taiwan.

64
(1975)

BB BTSN I8 ~ T ZIER TR
REGEKE ~ B ~ KNEREBRKER -
The Fund supports government implementation
of the Fourteen Major Construction Projects with
funding for the construction of reservoirs, nuclear
power plants, hydroelectric power plants, and
expansion of the tap-water supply.

74.10
(Oct. 1985)

e TR ERMEBELRRE, 0 XIF
BERNERBITRENDNDEARMME
ZBXEINEE - PR T 1R NDER B M
SEFNEF, - REESRET - ARESEE
20f85T °

In line with the "Program for Strengthening
Financial Assistance to Small and Medium
Enterprises," and to support the Taiwan
Business Bank's specialized function of
providing developmental financing for SMEs, the
government launches the "First Fund of Low-
Interest Loans for Small and Medium Enterprise
Developmental Plans", with the Development
Fund providing NT$2 billion of the NT$8 billion
allocated for this purpose.
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75
(1986)

R4 Development Fund

HEESE  Sino-American Fund

B EFARBER - REEBRIZRERNE
fRAR]
The Fund supports industrial upgrading policy by
investing in HanTech Venture Capital Corp.

75.12
(Dec. 1986)

ERTRRAB AR NAEAR  REMAA
T MAREADEAERT T AENEE
ERMBRAT(TSMC), °
The Fund jointly invests with Philips Corporation
of the Netherlands, Formosa Plastics Corporation,
Chinese-American Petroleum Company
(CAPCO) and the Central Investment Holding
Company in setting up the Taiwan Semiconductor
Manufacturing Corporation (TSMC).

F/8 Date

82
(1993)

BEEE S Development Fund

10. Significant Events in the National
Development Fund’s History

HEHRSE  Sino-American Fund

REEBFRBREB2ERENIER  WE
RBREEF2EALERBEEEN

The Fund launches preferential loans to
encourage private participation in public
infrastructure projects, to support government
policy toward this end.

76
(1987)

TR nB#ﬂ#ﬁ?&@Ji*p‘fi S
HEREREFNES

The Fund supports the MOEA's implementation of
plans for promoting computerization of business
management by providing low-interest loans for
computerizing management processes.

77.10
(Oct. 1988)

BERBBITUPRPEERE S UME "R
BB EEM o BEE200/57T 0 AR
HEEHES0ETT » LUt & m R ESMEK
R BRENERBLBERAR -

Chiao Tung Bank is designated to carry out a
mid- to long-term concessional lending program
of "Loans for Strategic Investment Plans", with a
total fund of NT$20 billion, including NT$5 billion
provided by the Development Fund, targeted for
priority utilization by investment plans with guiding
functionality and external effects.

82.09
(Sept.
1993)

RECEBUT ?‘Eiﬂ%‘ﬂ&%ﬁ&%@ﬁl&%ﬂn ERE
BAEXECEE € T HEBRELSBESETR
I&:EﬁﬁﬁQ&xLﬂ%ﬁ&ﬁmﬂﬁ%%{’F%%
mh o  FARESERL0ETT u%ﬁﬁﬂﬁﬂ? A
AR RARESIENRH - e ERMA
MR EELRELHR -

In support of government efforts to promote the
development of high-tech and key-component
industries, the "Operational Guidelines for the
Executive Yuan Development Fund and Chiao
Tung Bank to Invest in High-Tech Industries" are
drawn up as a measure for the implementation
of the Economic Revitalization Program, with the
Development Fund allocating NT$8 billion for
investment in the establishment of new technology
companies or providing increases of capital
needed by existing companies for introducing new
technologies or developing new products.

84
(1995)

e B R ERB I RAERR RS - PR
BEXRBEEEEN -

The Fund launches preferential loans for
encouraging industries to move to eastern Taiwan,
to support government policy aimed at promoting
the development of industry in the east of Taiwan.

79.12
(Dec. 1990)

B E GBI Em & F'aﬂé’éﬁ%%z@?

r {ELF%’% B | SEMEIRER
The implementation of the Statute for Encouraging
Investment reaches full term, and is replaced by
Avrticle 21 of the Statute for Upgrading Industries.

80.06
(June 1991)

REBERMTIENSLEER L  BAERS
o BKATH R ER T INERERIRE RTHR
FE) E TEEMTERMARGE, 8§
25(8TT °

In accordance with the Executive Yuan's "Program
for Accelerating Manufacturing Industry Investment
and Upgrading", a fund of NT$2.5 billion is
provided for the "Traditional Industry Technological
Upgrading Program," aimed at encouraging
traditional industries to improve their production
methods and raise the grade of their products.

85
(1996)

RIGBIEEZ X P BERRE T)‘Eﬁ)\[%ﬁé
WEHHBAREE KRET A BRETEBEEN

The Fund provides loans for assisting home
repair in disaster areas of Taiwan Province and
Kaohsiung City, to help typhoon victims rebuild
their communities and to expand funding for areas
struck by natural disaster.

85.08
(Aug. 1996)

B ERITEMR AR ETELRE "B
%E@th%%ﬁaﬁfgﬁg K(H6H) ) BAE
A L‘%E}_L:t400157|: Fﬁ%ﬁ%ﬁﬁ’](’ma]ﬁ °

The sixth fund for "Concessional Loans for
the Purchase of Automated Machinery and
Equipment" is launched with an increase to
NT$40 billion, including NT$10 billion from the
Development Fund, with lending to be undertaken
by 34 public and private banks, including Chiao
Tung Bank.
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F/H Date

87.07
(July 1998)

BIEEE 4 Development Fund

SR ERIE BN AR SRR SR E — REHEB
FORENRIBIRP - (ERR2IZ0.25080K » 5
TR SRR BB REIE BB B INE
ZIRE -

Vanguard International Semiconductor
Corporation implements a rights issue to raise
capital for expansion of its chip manufacturing
facilities and install new equipment for the 0.25
micron manufacturing process. The Development
Fund subscribes according to the percentage of
its shareholding and also subscribes to the shares
not taken up by the Ministry of Economic Affairs.

HERSE  Sino-American Fund

F/8 Date

90
(2001)

FEEE S Development Fund

10. Significant Events in the National
Development Fund’s History

HEHRSE  Sino-American Fund

RBENEXESR - thZ ~ MFIHS RIS SR 2 K
ERNRES  BENEBEZEEBEET ke
"ORPESHDBRAX KRREBEEERE
HEEFREREEAREERFRGA R
HERRE
The Fund provides credit guarantees in support of
the government's special mid- to long-term loan
and credit guarantee program to help victims of
Typhoons Trami, Nari and Toraji obtain funding for
repairing or rebuilding their homes or buying new
homes.

88
(1999)

AEPRERBEERGT  HEREREBE
BREEEM

The Fund launches home-purchase loans for
Aboriginals.

R AP RAANTIRSEME L RITBE
2 EGHERRELBESKIEEN
The Fund provides loans to help students buy
and install computer equipment, in support of
the government's action plan to expand domestic
demand and raise the PC penetration rate.

88.10
(Oct. 1999)

Fo B BURT W BI921 8 KX KR E R L E NI
FoRPERz THERNCEARER(ET
H) ) P IR BES00E TR EER o
To support the government policy of helping
restore the productivity of manufacturers affected
by the 921 earthquake, an additional sum of
NT$50 billion is allocated to the 10th fund for
concessional loans to assist the upgrading of
SMEs.

90.03

(March
2001)

BRAEBUNRE SR MERAFZLBEBR -
SIE TTEGRABRES MR ERIKRE R
=, ' LABRERE @ REE200E7T  #
BB 90F £ 924F -

In line with the government's economic policy of
pepping up the business climate by expanding
domestic demand, the Fund draws up the
"Executive Yuan Development Fund Plan for
Strengthening Investment to Revitalize the
Business Climate," allocating a fund of NT$20
billion to stimulate private investment during an
implementation period from 2001 to 2003. °

89
(2000)

RBPIERNEECEREXDEEEES -
e "eREEmEEREXIROREEH
RIBERIEXBA , RECEHARIZFHR - LR
RERBTBEDSERETTER AR
THEEFEERESN  RUERRE
The Fund provides special credit guarantee
funding to help non-SMEs traditional
industrys obtain operating capital, in support
of the "Directions for the Extension of Special
Loans and Special Credit Guarantees
for Traditional Industries by Financial
Institutions," and also provides special credit
guarantee funding in support of bank lending
to carry out the government policy of helping
young people purchase their own homes.

92
(2003)

REIRRIFEGE - BT RIRARERFAIZE
500 & T RNERERREESHMAPRE
%E%ﬂ%ﬁﬁﬁ%’é%h ' EEARREERFRER
N

The Fund provides credit guarantee funding to
help older unemployed people obtain business
startup loans, in accordance with the "Small
and Medium Enterprise Credit Guarantee Fund
Micro-enterprise Startup Loan Credit Guarantee
Directions," with the aim of revitalizing the
entrepreneurial spirit.

92.03

(March
2003)

BIE "TBREBEE DN RERIERESXE
AEL W TERAEETES, © TEMUA
RRKES | BB BRI REXES
R ELLG)  IBH LIRE45% o

The "Executive Yuan Development Fund Plan
for Strengthening Investment in Venture Capital
Enterprises" is amended to raise to 45% the upper
limit of investment in the "Biotechnology Venture
Capital Seed Fund," the "Digital Content Venture
Capital Fund" and funds for encouraging the
establishment of and nurturing newly emerging
industries.
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F/8 Date

93
(2004)

HEEHESL Development Fund

EHEE  Sino-American Fund

B BN RS ERGRERIMEEBRE
NEFDIFES K EARELEEBFE
NEFAERER REREGEHRESR
A DIRRSABHE) " Hk8i2008 | BIRBRE
FhETE ) —HEELAIRERB RS - W)
FFR/NPEH M AR ER N ULRIRERRE
B BRARHEERARESN -

The Fund provides special credit guarantee
funding for two purposes: to help domestic private
enterprises obtain funding needed to respond to
international patent rights lawsuits filed by foreign
enterprises, and to help non-SME digital content
and cultural & creative enterprises obtain funding,
to support the implementation of the plan for
promoting the cultural & creative industry under
the Challenge 2008 National Development Plan.

94
(2005)

R EEREIRRE  RERFRE R
IMETRRBRIFIE G -

The Fund launches loans to help overseas
Chinese return to set up businesses in Taiwan, to
encourage expatriate countrymen to invest in and
create job opportunities in their homeland.

94.07
(July 2005)

REeBENMAEARRARESHPXESS
HHRERETHRE  URATERREERES
Btk TTTHREZREREES ) -

The CEPD initiates discussion with related
agencies on amalgamating the Development
Fund with the Sino-American Fund, and requests
approval from the Executive Yuan for combining
the two funds into the "Executive Yuan National
Development Fund."

REeBEEREIRARESEPIESS
HREETHE  URFTERRERAMES
AR TITERERERES ) -

The CEPD initiates discussion with related
agencies on amalgamating the Development
Fund with the Sino-American Fund, and requests
approval from the Executive Yuan for combining
the two funds into the "Executive Yuan National
Development Fund."

94.08
(Aug. 2005)

TRETBERRES " NBHRARESEES
BEEY,  BTBRQERRZESG MK
HHAREB PR ES -

The Fund collaborates with the CEPD and MOEA
to promote investment in Central and South
America in accordance with the "Directions on
the Management of the Joint Investment Fund for
Strengthening Investment in Central and South
America" as approved by the Executive Yuan.

95
(2006)

RoxBIEBE T R » B RAREREEMN
SEmS  WERETH BRI EEERE LA
BRI RBREN IR LERE - LUR
BREZMNEE @ PHERERBRBREE

B
B3 °

The Fund provides funding for the pre-operational
stage of urban renewal projects, to implement
urban renewal and induce private investment in
the regeneration and reconstruction market; and
also launches preferential loans for promoting
service industry development, targeted at
encouraging service enterprises to upgrade their
service capabilities and expand their business
sScope, so as to raise the added value of services.

/8 Date 1THBREIZR 35 R & £ National Development Fund

10. Significant Events in the National
Development Fund’s History

95.10 EXAHFERESHEPERESHI "TERERBRES,  DUBEBERFTRESWE -

(Oct.2006) | The Development Fund and the Sino-American Fund are formally combined to form the National
Development Fund, to optimize the efficacy of national-grade funds.

96 BRITFEERAMGERIE MR ZBCEE=, @ RIS SBRZEABRER
(2007) iR BEPRLERNEARES  LRERIH REEIENZERE » ENRARZE
AU S SURIZEHIRES] ©
In 2007 and 2008, the Fund carries out the Program for Reducing the Digital Divide for Women,
harnessing private NPO and social resources to provide women with basic training in using computers
and equip them with basic IT skills, as a means of creating greater diversity of social and economic
opportunities for women, heightening their employment prospects and enhancing their capabilities for
starting their own businesses.
%605 | BENABEIEBESAE DXRERESEAKT TNBABELEESELERANE

(May 2007)  BXALRIBEXEHIE -

The Fund drafts amendments to the Implementation Program for Strengthening Investment in the Digital
Content and Cultural & Creative Industries in accordance with the resolutions reached at a coordinatory
meeting with the agencies undertaking the program.

96.07 T NEREER R il BEXBRESR—A=BARERIMNER -

(July 2007) | The Implementation Program for Strengthening Investment in SMEs is launched, with the Fund
mandating the related government authorities to conduct bidding for the selection of management firms
to carry out the program.

96.07 B AR EEXRRED ) BB EERER

(July 2007) | Passage of the Biotech and New Pharmaceutical Development Act to promote the development of the

biotech and new pharmaceuticals industry.
97 TERBHTRECEMBLEELES R ERESHE "HFROXZRGNERRE, ©
(2008) Tohelp “backbone enterprises” obtain working capital, the Fund commissions the Small and Medium
Enterprise Credit Guarantee Fund (SMEG) to carry out a special program for providing credit guarantees
to such enterprises.
97.10 BEXFEESHEBREAIEESXSUARETHAEDR - RERSBELZRIRRESE
(Oct.2008) = BWEAREE20%RIR -
The Fund relaxes restrictions on investment in mainland China by Fund-invested VCIEs, permitting up
to 20% of a VCIE's paid-in capital to be so invested.
97.11 BBERRRESRBUERERARETNHEENE
(Nov. 2008) | Approval of investment review procedure for proposals for strategic investment by the Fund.
97.12 e " TERERERESREREFERRN ) &k TTHRERERESRERENE/ MIH

(Dec. 2008) EFEER, -

Approval of the Procedural Directions on Strategic Investment and the Procedural Directions on the
Establishment of a Preliminary Review Panel for Strategic Investment.
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