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B 51 3R B9 Explanatory Notes

1. AERAMBEEE » RIS TETELTE (40 "HhE2008—EHFEREBLETE | ~ 2015F & 1. The original Chinese version of this annual report uses the Republic system of numbering years (in which the first year was 1912, the
R FE o St k s > = N A = year of the founding of the Republic of China), except when referring to plans such as the Challenge 2008 National Development Plan
/ﬁég@ﬁ,,mﬁﬂ 5552335@[*]“1'5 é%ﬁg@ﬁﬁ% ) T'%Fbﬁnfﬁgb ' WL’LEEEFE' and the Economic Development Vision for 2015 in which the Western year is incorporated into the name. In the English translation of
I © the report, all years are converted into their Gregorian/Christian calendar equivalents.

2. 7 s BRHERIEAR s DS st o 2. All monetary amounts referred to in this annual report are denominated in New Taiwan dollars unless otherwise specified.
Kﬂziﬁﬁ)ﬁﬁﬁgi B?#jll?];ﬁ ﬁgf‘ ﬁ l%ﬁ :ljgn'l' o N o 3. The Development Fund and the Sino-American Fund were formally merged into the National Development Fund on October 1, 2006,

3. Eﬁﬁé%ﬁﬁﬂﬂhxﬁﬁﬁ:%fﬂ 0ﬁ1 H IEZ_Ct = 1#}521 'fTﬁw% Rééggﬁ d ﬂﬁﬁig and the National Development Fund Management Committee was established on the same date. Plans and programs passed by

r ﬁ'EﬂB’fz ??§E%ﬁ"’éf¥’§ G )5(\\9 5_1;'51 Oﬁ 1 El ﬁl'j,ff:f-Té r 'ﬁ'i[ﬂ B%gﬁgégﬁ%quéé the Development Fund Management Committee prior to October 1, 2006 still retain “Development Fund” in their names; and matters
—- _ N . involving both the pre- and post-merger Management Committees indicate this in the original Chinese text, though no such distinction
3ES st : 5O T =ISLES PN res

§ d 1@1@2@ Eﬁ D+EEEH¥ ’ ﬁ%*§1ﬁ{%l§£ Eﬁ?égﬁ 1 % HE%é&E = 1# Bl B 2 is made in the English translation since the Management Committee is so named in English both before and after the merger.
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he international economic environment has been

changing rapidly, with energy and raw material
prices soaring continuously and global markets
becoming more intensely competitive by the day. At
the same time, the world’s major economies have
been unable to exert full dynamism, while developing
countries such as the BRICs have been able to take
advantage of their low-cost manufacturing advantage
to rise one after another as hubs of economic activity.
This has accelerated the redeployment of global
markets and resources, with Asian countries especially
at the fore of attention. Though Taiwan is small in
area and encompassed on all sides by the sea, it is a
vital pivot of Asia’s economy and trade, and is situated
in close proximity to the massive Chinese market,
where it enjoys important linguistic, cultural and other
advantages. This presents a key opportunity for our
country to lay the foundations for its long-term national
development. While setting our sights globally, we
must strive to develop domestic brands to the best
of our potential, upgrade our industrial capabilities,
and pursue the winning trinity of resource security,
industrial development and environmental protection.

1. Message from the Convener

Promoting higher industrial value-adding and balanced economic development
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To effectively integrate resources and secure the optimum benefit from
capital utilization, the Development Fund and the Sino-American Fund were
formally combined to form the National Development Fund in October 2006.
In the past, the Development Fund primarily invested in key production
industries of economic development plans, such as the petrochemical and
semiconductor industries. In recent years, to match the directions of Taiwan’
s economic transition and policy development, it has actively invested in
biotechnology and the digital content and cultural and creative industries, and
to complement the promotion of the upgrading and transformation of industry
as a whole, has also actively participated in investment in traditional industries
and small and medium-sized enterprises (SMEs). Currently, the scope of its
investment includes the semiconductor, opto-electronic, communication,
financial, precision machinery, transport construction, biotechnology, digital
content, and cultural and creative industries; and it has also specially allocated
NTS$10 billion for the Ministry of Economic Affairs’ Small and Medium
Enterprise Administration to invest in domestic SMEs within the next ten
years, to spur the vitality of new enterprise creation. The Sino-American Fund
was originally established to make effective use of funds derived from the
former US Aid, and for the purpose of promoting national economic and social
development. For the past forty years, the Sino-American Fund has supported
government planning and implementation of a broad range of projects and
programs, and has made an outstanding contribution to match the needs of each
different stage of Taiwan’s economic development.

Developing the economy is the common aspiration of all the people and is
the lifeline of Taiwan’s survival. In the future, the National Development Fund
will continue to play a propelling role in raising the visibility of industries and
enhancing the development of the economy, steering Taiwan’s industries and
enterprises to advance in big strides onto the international stage, and creating
another crest for the economic miracle that is Taiwan’s pride in the eyes of the
world.

The National Development Fund adheres consistently to the spirit of
information openness and transparency. In this 2007 Annual Report, besides
continuing with the main structure of past reports, we also incorporate a five
forces analysis of the Fund’s invested enterprises, to enhance information
transparency. We further report on our active efforts to build up the Fund’
s global positioning and seek out investment targets overseas, our assistance
for BioBusiness Asia to serve as a key platform for technology exchanges
in Taiwan and abroad, our arrangement of corporate governance classes and
endeavors to better safeguard director and supervisor rights, and our setting of
near-to-long-term corporate governance requirements for invested enterprises.
Through these and other undertakings, we aim not only to fully disclose to the
outside world the past cumulative results of the Fund’s utilization, but also to
continue supporting industrial development under the supervision of all the
people, and to actively promote corporate governance so as to safeguard the
interests of the Fund and society at large.

National Development Fund Management Committee,
Executive Yuan

Convener
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2. Organizational Changes and Mission
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1. The Establishment of the National Development
Fund

In view of the similar nature of the Sino-American Fund
and the Development Fund as well as the partial overlap
between their functions, attributes and manpower, and since
members of the Legislative Yuan had repeatedly suggested
over the years that consideration should be given to their
amalgamation, the Executive Yuan gave approval under
Article 16 of the Directions for the Management of Central
Government Special Funds that in 2006 the Sino-American
Fund and the Development Fund should be combined to
form the National Development Fund, to achieve greater
efficiency in raising and utilizing funds and to meet the
changing needs of domestic economic and social conditions.

The National Development Fund is a tool for matching
policy needs by supporting all main elements of economic
development and strategic plans for the sustainable
development of the national economy, so as to bolster
the foundations of economic and social development,
enhance the nation’s overall competitiveness, and steer
Taiwan’s economy and society smoothly on course toward
sustainable development.

2. The Establishment of the Sino-American Fund

The Sino-American Fund was originally established
for the provision of economic aid by the United States to
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Taiwan, in accordance with the China Aid Act passed by the
US Congress in 1948 and the signing of the Economic Aid
Agreement between the Republic of China and the United
States of America by the governments of the two countries
in Nanking in the same year. After the termination of US
Aid in June 1965, the two governments reached a modified
agreement, based on the Economic Aid Agreement, in the
Exchange of Notes between the Republic of China and the
United States of America Concerning the Establishment
of the Sino-American Fund for Economic and Social
Development, and the Sino-American Fund for Economic
and Social Development was formally established on July
1 of the same year. According to the scope and principles
of use agreed to by the two parties, besides prioritizing
repayment of the principal and interest of US Aid loans, the
Fund would continue assisting Taiwan to carry out all kinds
of economic and social development work.

On October 27, 1981, at the Executive Yuan’s second
plenary meeting to review and approve the plans and budget
for FY1983, it was resolved that, with effect from FY1983,
the Sino-American Fund would be incorporated into the
central government budget system, with continuation of
the mode and spirit of its utilization as before; and that
with effect from FY 1983, it would be incorporated into the
central government budget under the non-profit revolving
fund provisions of Article 4 of the Budget Act, and that
the methods of keeping and utilizing fund income and
expenditure would be stipulated in accordance with the
provisions of Article 19 of the Budget Act, to effectively
utilize the Fund for the promotion of national economic and

social development.

UOISSIN
N pup sebubyd [puolpzIunBIO



=}
(=
<)
b
o
T
o
=
X3
(=}
o
~N
8

RIEZ ¥ B R RIS AR R SIRTE - E
JrﬁLE¥ﬂ R, o (ERBUN B ESRTT

%o REKBERRAITHME - LIEABRRNESR
I@ﬁ%ﬁ*ﬁk%ﬁ%%ﬂ%’ﬁﬁﬁﬁﬁ$
HARETERREX MY EFR - WiFHE
ESBREBTLUER - BERBERNZERKE
B AR RE R ESSIRENE -

0~ THRERBERESEEG 2

RIRIAFI0H21 ARz TTHIRERER
ESWRE RIERME ) SB6RAE - BRBR
el  RERER BREES S THR
THRISFSHMARERRBRESEEG ZA
SN BBEEARERE  aFESCEEHEMS

=

E_o

RAIBUS R E RERESTHRAE » BX
RERESEESEFNT

3. The Establishment of the Development Fund

The Executive Yuan set up the Development Fund
by special budget procedure in 1973 in accordance
with the provisions of Article 84 of the Statute for the
Encouragement of Investment, with revenues from the
privatization of state-owned enterprises and allocations
from the national treasury as its funding sources, to be
used for the purpose of supporting various investment
and funding missions. The government has since 1990
been making great efforts to continuously strengthen the
implementation of industrial development policy and to
encourage the establishment and expansion of emerging
key strategic industries that offer substantial benefits to
industrial development but face high risks and have great
need for nurturing support. Toward this end, the government
drew up the Act for Upgrading Industries to furnish the
guiding principles for governmental action to promote
industrial upgrading and enhance economic development,
with the aims of raising the international competitiveness
of domestic industries, enhancing the balance of industrial
development, and encouraging citizens or domestic
corporations to undertake capital investment or technology-
transfer upgrading, and expanded the policy missions of
the Development Fund in the hope of being able to provide
a favorable capital-support base for domestic industrial
investment and technological upgrading.

4. The Mission of the National Development Fund
Management Committee

Article 6 of the Regulations Governing the Management
and Use of Income and Expenditure of the Executive Yuan
National Development Fund, promulgated on October 21,
2005, prescribes that a management committee must be
established to manage the income and expenditure, custody,
and utilization of the National Development Fund. In
accordance therewith, on August 11, 2006, the Executive
Yuan approved the appointment of the convener, deputy
convener and members of the National Development
Fund Management Committee, charged with the task of
managing and utilizing the Fund.

As stipulated in Article 7 of the aforesaid regulations, the
Management Committee is charged with performing the
following tasks:

(—) BRBRESNTREESKST  RER
BRCEENZE -

(2) BxBRESFERELRECER °
(=) ARBRESERA TR B °

(M) ARBRESETRZESHRAERE
BREZEZLEE -

(1) BRTREESFEREMERNZE
K o

(R) BRTREESFERE RECEZ
VWEELEARBRESCFERE RER
I o

() BRTRBES T ME TN °

(N\) BRTREESHEYBRAEZREXZ
E%O

() BRTREBEECEBNER

(1) HABRESIEA -

(1) Examining and approving the income and expenditure,
safekeeping and utilization of the Fund and all funds set
up under it.

(2) Examining the Fund’s annual budget and final accounts.
(3) Evaluating the performance of the Fund’s utilization.

(4) Examining and approving the Fund’s and sub-funds’
reporting to the Executive Yuan on major undertakings.

(5) Matters relating to approval of sub-funds’ annual
investment and loan financing cases.

(6) Matters relating to examination of sub-funds’ annual
budgets and final accounts, and approval of their
compilation into the Fund’s annual budget and final
accounts.

(7) Matters relating to the compilation of sub-funds’
accounting statements.

(8) Matters relating to approval of financial arrangements
between sub-funds.

(9) Matters relating to the supervision and evaluation of
sub-funds.

(10) Other relevant matters.
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8 3. Internal Structure and Membership Development Fund (uly 2008
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Minister of Transportation and
Communications Mao Chi-Kuo
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FRRERITEREER
Central Bank Governor Perng Fai-Nan
TEREtRAESRES
%‘iﬂ‘% ( 13 ) DGBAS Minister Shih Su-Mei
Management Committee TEEHERRARET
(13 Members) GIO Minister Vanessa Shih
. . e KEERTEZSMR
For the effective management of its fund utilization and CEPD Chairperson Chen Tain-Jy
in accordance with the provisions of the “Regulations NEeBEEAREEHR
Governing the Management and Use of the Income and fl‘l’;‘m“;‘xf’;‘f:;‘“”l GHLIIEH D)
Expenditure of the Executive Yuan National Development HHEESRI®
Fund,” the National Development Fund has established a EIAEA BEA Minister without Portfolio Tsai Hsun-Hsiung
A \ £EE
management committee, an investment review committee, £ (BB FEREEEFR) (BESHREEEREFGR) ﬁﬁﬁfwi: lﬂﬁ%l,o ¢tfoio Chu YurPeng
and a venture capital investment review committee, Deputy Convener 1 Convener REBEBHEE
to strengthen ex ante review and approval and ex post (Minister of Economic (CEPD Chairperson Minister without Portflio Chang Jin-Fu
monitoring of the exercise of its functions. Affairs Yiin Chii-Ming) Chen Tian-Jy)* iﬁiﬁ; demician D Cyrus Ch
In 2007, the National Development Fund Management SEfrRReR _ i
. . . NTHU CTM Dean Dr. Chintay Shih
Committee was under the convenership of the chairperson
2 of the Council for Economic Planning and Development
et : (CEPD), with the Minister of Economic Affairs acting as —pEE164
N S S, = N - i 1 General Members: 16
S RREHSAEWSEESER Ik TTKE deputy convener. Its members.hlp consisted of 12 heads . . ot wEsE e
EX N o s R n of related government agencies, scholars and experts, 172%E8 (R BEEE) e N Eloctronics and
HRERESURERERME ) RER including: the Minister of Finance; the Minister of 17 Members £ TmREE Information Panel: 7
ERe NS EEZEE S NAEILEESS » A Transportation and Communications; the Governor of the (including Convener) VC Investment Eﬂvqstment TEHM 64
=1 =2 g ' X : El hanical and
LU AT A R R B - Central Bank; the Director-General of Budget, Accounting (EIB/E : 7/5/5) = g;;’;‘ztee C(e)‘r/rllfr‘:i/ttee T[:::;e;a:f s o
A28 mE and Statistics; the Minister of the Government Information (Industry/gov./ HITINE {EHEIHE 65
= PN — e g Lce: i i irs: academia: 7/5/5 EE iRiEE S £2 /amE: Chemicals and
TBRRERRRRESEW LA MMNTHEAE  Office: the Chairman of the Council for Cultural Affairs: : BEZE e ‘ Executive el Vil e
FRNES T %Etjjj /\ J—— . E'Jﬁ Minister without Portfolio Wu Tze-Cheng; Taiwan AR E R IR Secretary MR R ERRE TR Ao psBE I 84
EemZEs TRERAER A I BB Thinktank Chairman Chen Po-Chih; Taiwan Institute of Convener : CEPD ) Convener : Vice Biotechnology and
E A BESEHNEPIE « REBIEE « FHR4EE1T42  Economic Research President David S. Hong; and Taiwan Yizecitfﬁgmér;g Economics Minister ::g;;;‘;gcfépmek 8
=TI SR . =T e = Semiconductor Manufacturing Corporation (TSMC . hih Yen-Shian Nonotoet .
# TRGEENRENS  FURIBRRE 78 e e L g Lorp (TSMC) (ERens SHER) : T
XL EREESETAEE ~ THRRBBEEZEEK CEPD Counsellor K. H. Hsiao BB 8%

LEEERETRNS  OUOERERARRS
£ AEREERRERNERADREREL NS
RS EE RREETRI2ALFAH -
REMERBTERES  YAELEE  BX
BRESURHBICERERER LS 108E -
RERETHEIREORALRETES - NI
BRAvES SEEER0CMS  WLRRES
YREERAL - BEESTTRBAEAR - B4
RUETRRE SRR R EESENRARE
RS -
BRBRESICTEEYARIE2A - P
EEETHRERE R REREEY ABART
A HBRAB2IA - AREBBRTUE £
@ BRE  SEHARAKA  BERGKEEEA
BABIOA » HREEEBES -

To carefully utilize the government’s limited funds to
match the needs of industries, the National Development
Fund has also set up an investment review committee and a
venture capital investment review committee, in accordance
with the provisions of Article 10 of the aforesaid income
and expenditure management and use regulations. To
strengthen the review of related cases, the committees
consist mainly of scholars and experts in the relevant
fields and partly of representatives of related government
agencies. The committees’ processing of cases is conducted
as prescribed by the guidelines for their establishment and
in accordance with pertinent legally prescribed procedures.

In FY2006, the National Development Fund had 28 full-
time staffers, including seven civil servants seconded from
the CEPD and the Ministry of Finance’s National Treasury
Agency, and 21 contract employees, serving respectively
as the Deputy Executive Secretary and in the Business,
Auditing, Accounting, and General Affairs Departments. It
also had 19 part-time civil-service staffers assisting with the
work of its various departments while concurrently serving
in other government agencies.

BRITWE (REER)
Deputy Executive Secretary
(Development Fund)

e ([EH) FRIEMEE
Dr. James Ho (on secondment
from CEPD)

S BIBTIE (PREER)
Deputy Executive Secretary
(Sino-American Fund)

KEg (KR) RERXT
Y.H. Chang (on assignment
from CEPD)

Digital Content and Cultural
& Creative Panel: 8
EXMmRE 8%
Positioning Panel: 8
KERRA TR
Sustainable Development
Panel: 7
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4. The National Development Fund'’s Assets,
Liabilities and Income Situation

B BxXEE

— HEES 1. The Development Fund

s < At year-end 2007, the Development Fund had assets of
E 12 S EMZE,877 .44
AEESI6F12AEEERE .8 NT$187.744 billion, liabilities of NT$1.076 billion, and a

7T B{EF8%EE10.76/5 7T © J$#1E1,866.68/57T 5 96 net worth of NT$186.668 billion. In FY2007, gross income

ﬁ;&—“m%]\113 81ETT » B H15.33E T AfE amounted to NT$11.381 billion and gross expenditure to
NT$1.533 billion for an operating surplus of NT$9.848

o o as
FE#798.48127T MSFEERBRERBTN billion. The status of the Fund’s assets, liabilities and income
T for the last five years is as follows:

(—) RESFEEBGER
(1) Assets and Liabilities for the Last Five Years B HABET

Unit: NT$100 millions

92(2003) 93(2004) 94(2005) 95(2006) 96(2007)
BE Assefs 796.81 798.18 800.10 1,988.91 1,877.44
STENE EE Current assets 211.71 218.98 188.60 162.46 170.60
& REBKGK
BN ERS
SRRLRRS ) 584.98 579.10 611.42 1,826.39 1,706.78
Investments, long-term receivables,
loans, advances and provisions
& E & Fixed assets 0.11 0.09 0.08 0.06 0.06
L& Intangible assets 0.01 0.01 - - -
B1& Liabilities 2.99 4.36 6.28 6.33 10.76
ENE (& Current liabilities 1.78 3.35 5.36 5.56 10.11
EEAB (& Long-term liabilities 1.13 0.91 0.80 0.62 0.46
H & & Other liabilities 0.08 0.10 0.12 0.15 0.19
JE{E Net Worth 793.82 793.82 793.82 1,982.58 1,866.68
HS Fund 793.82 793.82 793.82 793.82 766.65
/A\F& Capital surplus — — — — —
RIaHA _ _ _ _ _
Accumulated surplus or deficit
SE(EEAthIE B Net worth other items — — — 1,188.76 1.100.03

a &T Total 796.81 798.18 800.10 1,988.91 1,877.44

FBRESIFEAELER @ FAME -

The distribution of the Fund’ s assets at year-end 2007 is shown in detail in the pie-chart below

&t O5FERRMKEIRE SHREER "W EERIAR , $345%  (KATHENE - 96FERY NP EHMIEE —SRIPMARERAA, BH1,100.03(F7T
Note: Starting in FY2006, long-term equity investment is accounted for by fair market evaluation in compliance with Statement of Accounting Standards No. 34, and
recorded as NT$110.003 billion under “Net worth other items — unrealized gain or loss on financial instruments.”

TREE 1,877 448 TT canam: 1201
Total assefts: NT$] 87.74 billion (As of December 31, 2007)

REIRE 1,472.76/57T(78.45%))
Long-term investment balance:NT$147.276 billion (78.45%)

REFEFR 233.961270(12.46%)
Long-term loans: NT$23.396 billion (12.46%)

TMENE E 170.60/275(9.08%)
Current assets: NT$17.06 billion (9.08%)
(9.08%)

PRI REIR R E36.66/2TT
L E S ME E-JE T E1,256.250 5T /
P& & E-JFnEnss. 1257t
REEFEREN.TIET

Long-term investment in equity securities
valued by equity method: NT$3.666 billion.
Available-for-sale financial assets — non-
current: NT$125.625 billion.

Financial assets measured at holding cost —
non-current: NT$8.812 billion.

Long-term trust investments: NT$9.173 billion.

e

’Zﬂ%ﬁ_ﬂwﬁgg?ﬁﬁ HAth0.12{85T(0.01%) fﬁ$166.4}5ff§ﬁ B
Loans to enterprises through Others: NT$12 million (0.01%) HiREEES.15FTT
financial institutions Cash: NT$16.645 billion

Other current assets: NT$415 million

(Z) RESFBRERRREME

(2) Statement of Income and Rates of Return for the Last Five Years B HABET
Unit: NT$100 millions

92(2003) 93(2004) 94(2005) 95(2006) 96(2007)

KA Income
U Operating income 312.14 53.21 188.23 75.23 110.79
ZEHIME A Non-operating income 1.88 0.82 3.35 2.92 3.02
WA AT Total Income 314.02 54.03 191.58 78.15 113.81

MAEAEH Costs and Expenses

EHERALLE ] Operating

costs and expenses 30.70 19.12 2317 8.53 15.33
755 F Non-operating expenses 0.38

BAELE FJ & 5T Total Costs and Expenses 31.08 19.12 23.17 8.53 15.33

P8R Surplus 282.94 34.91 168.41 69.62 98.48

EERME Return on Assets 35.51% 4.37% 21.05% 3.50% 5.25%

SFEIRENE Return on Net Worth 35.64% 4.40% 21.22% 3.51% 5.28%

it OSF R RIMERESRITEA MBS ERIAR ) B4R - IKATHENE - BENHEREE1,100.03(87T » FERMZBEFAE TR -
Note: Starting in FY2006, long-term equity investment is accounted for by fair market evaluation in compliance with Statement of Accounting Standards No.
34. The consequent addition of NT$110.003 billion under assets and net value results in a substantial fall in rates of return compared to historic levels.
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(—) RESFEERER

(1) Assets and Liabilities for the Last Five Years

2. The Sino-American Fund

At year-end 2007, the Sino-American Fund had assets
of NT$26.99 billion, liabilities of NT$436 million, and a
net worth of NT$26.554 billion. In FY2007, gross income
amounted to NT$473 million and gross expenditures to
NT$451 million for an operating surplus of NT$22 million,
with NT$800 million paid into the national treasury. The
status of the Fund’s assets, liabilities and income for the last
five years is as follows:

B HAET
Unit: NT$100 millions

Fl E\\\\\EE ‘ 92 (2003) 93 (2004) 94 (2005) 95(2006) 96(2006)
EJE Assets 279.36 277.22 280.32 275.85 269.90
ey >
MEEE 4952 45.21 51.91 60.90 65.85
Current assets
K&~ RPBEKE - BBFERD
Investments, long-term receivables, 181.37 183.70 186.06 172.81 159.11
loans, advances and provisions
EE
-EA% 46.40 41.16 40.77 38.39 41.24
Fixed assets
MALE
”“ﬁ”,ﬁ 0.03 0.01 - - 0.00
Intangible assets
Ty
HAMHE 2.04 7.14 1.58 3.75 3.70
Other assets
B & Liabilities 0.41 0.71 11.78 5.34 4.36
2% % =
m@l,\% - 0.40 0.59 10.14 4.92 2.57
Current liabilities
% ==
RH#aE o _ _ - - 0.00
Long-term liabilities
HihaE
.01 A2 1.64 42 1.7
Other liabilities 00 0 6 0 o
JH{E Net Worth 278.95 276.51 268.54 270.51 265.54
g 203.11 203.11 203.11 203.11 203.11
Fund
N
L\% 52.26 53.12 53.12 50.50 50.50
Capital surplus
4
R - 23.58 20.28 12.31 14.28 6.49
Accumulated surplus or deficit
SEEHEMT
BEAMEARE - - - 2.62 5.44
Net worth other items

5t Total

PRESISFELEERLEE @ FAME -

The distribution of the Fund's assets at year-end 2007 is shown in detail in the pie-chart below.

ﬁ?féfl% 269.90 ,:E'iJTE (BRI B 96.12.31)
Total assefts: NT$26.99O billion (As of December 31, 2007)

MBNEE

Current assets

K& REBIGR B2 E RS
Investments, long-term receivables, loans,
advances and provisions

BEEEE
Fixed assets

Hith
Others

REIE: 2.65(8T

Long-term investments: NT$265 million
RHEAFEUGK: 0.02/87T

Long-term receivables: NT$2 million
REIEF: 134.30/27T

Long-term loans: NT$13.430 billion
HES: 2214457

Reserve: NT$2.214 billion

MEBNEE Current assets

< 46.71/27T Cash: 4.671 billion

FEWERIE: 0.61127T Receivables: NT$61 million
TEFIE: 0.07{27T Prepayments: NT$7 million
SSHAE IR 18.46f27T Temporary payments for
others: NT$1.846 billion

BEEE: 41.24187T
Fixed assets: NT$4.124 billion

Hfth: 3.70/87T
Other: NT$370 million

(Z) BESERER

(2) Statement of Profit and Loss for the Last Five Years B FABET

Unit: NT$100 millions

\ =
— EE | 92(003) | 93(2004) | 94(2005) | 95(2006) | 96(2007)

A Income
W Operating income 3.65 3.03 3.12 2.69 2.75
759N A Non-operating income 2.01 2.75 13.32 7.64 1.98
WA A%t Total Income 5.66 5.78 16.44 10.33 4.73

MAEAEH Costs and Expenses

SKBHAREM Operating 4.90 558 16.41 1.36 4.51
costs and expenses

74N B Non-operating expenses 0.00 0.00 0.00 0.01 0.00
kA EAE F3 -5 5T Total Costs and Expenses 4.90 5.58 16.41 1.37 451

[&#R Surplus
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5. Main Activities in 2007

—  IIBIE RN
EREEECICFRIADEREHFEIFEIE2
R RAIEREEHEIR  ATRENEE$12.64
BT~ B EEHE11.85ETT ©
(—) EiERE
AEABUTHEBR KB KERE  EITE
EFRRERREEELBBERR - BAIFE
BERSEDEYRE  BURR @ MREEKE
(¥ATER2EKEE - 6 FED IR ARBE
EHIRRFEREEFX  2HEKLESTE12.642
JC 0 TR ARSI BN B EXR S A » WA
(b EZER MRS EE -

BRBERECNRIESR AL EREERR
B BUERREEDHEREENT  WHEE
KRB R K EIRAE /AT Genentech AT &1E
HEAPRARRSHRERE - TERAFIKRE
BREERL  AAR—fREFARE  EBTEAR
VFEARBMABRAR - RAENRI6FE2H15H
HERIFTRZ A AEHAERE2,0008ETE
BRSEEER AT > WIRHKISF4B17THEHRK
BREASE2NEESER

MRI6F1MA26 HERERESHINEE
ZEEZIEBRE "EBEAERNDABRAT 10

1. New Investments

In 2007, the National Development Fund approved
investment in two emerging enterprises and two venture
capital investment enterprises (VCIEs), investing a total of
NT$1.264 billion in the former and NT$1.185 billion in the
latter.

(1) Direct Investment

To match the government’s economic policy of promoting
the sustainable development of Taiwan’s economy, investing
in industrial upgrading, and improving the structure of
industry, the Fund is currently targeting biotechnology,
digital content, and the revitalization of traditional
industries as its main fields of investment. In 2007, the
Fund invested a total of NT$1.264 billion in two emerging
enterprises of related industries. These investments were
aimed at triggering investment momentum in related
industries and bolstering the foundations for the transfer of
industrial technology.

The first of these enterprises invested in by the Fund
was TaiMed Biologics Co. The establishment of this
company was initiated and promoted by Academia Sinica
President Wong Chi-Huey, former Academia Sinica
president Lee Yuan-Tseh, Synta Pharmaceuticals Corp
founder Chen Lan-Bo, and AIDS research pioneer David
Ho, with the aim of promoting the development of the
domestic biopharmaceutical industry, establishing a world-
class pharmaceutical R&D and manufacturing company,
and collaborating with top scientists and the leading
international biotech company Genentech. On February 15,
2007, Premier Su Tseng-Chang gave the go-ahead for the
Fund to invest up to US$20 million in this project, and the
investmnet was approved at the 2nd meeting of the Fund’s
Management Committee on April 17, 2007.

At the 5th meeting of the Management Committee on
November 26, 2007, approval was given for investment of
NT$1 billion to obtain a 33.33% shareholding in TacBright
Optronics Corp.. This investment matched the government’
s industrial development policy focus of promoting the
TFT-LCD panel industry as one of the so-called “two-trillion
and twin-star industries.” Within that industry, there is a
huge demand for LCD polarizers and the related triacetyl
cellulose (TAC) film, which is a key optical material that
accounts for 54% of the cost of an LCD polarizer. Currently,
most TAC film is sourced from Japan. Therefore, support
for the domestic TFT-LCD industry to master the capability

BT+ BUSZ/AT]33.33% M + LIFL A& E)
MIKEZMTFT-LCDEMRES » TFT-LCDHERE
ERBUTEXEBRNER (MTACE(LLCDRX
REAAN54% - BEARMLEME  EBRIAEE
HALRE At AKESETFT-LCOEREXE
B LBEREME cEERIEREN  EBEAEAR
DUGEATACIEAE ) - NMEBRNELEFEE
BN TEBREEZERRRSM  BEERRE
RARBEEHRS N HREHSMEENTFT-
LCDHRES - ABEEMIEREE -

LT RSFHRRBERESDIEMERERL
HWEAR

for producing a key upstream material through TacBright’s
investment in TAC film production would provide numerous
benefits for the industry in enabling industrial-chain
formation, helping downstream manufacturers to secure a
key component, reducing industry costs, and enhancing the
industry’s long-term international competitiveness. Hence,
this investment possessed important benchmark significance
for the promotion of Taiwan’s TFT-LCD panel industry.

Below are the basic details of new investments made by
the Fund in 2007:

B HAET
Unit: NT$100 millions

AR e E B EELR BWEARE | HELRW FERZ LI

Company Name Date of Investment Industrial Category | Paid-in Investment Shareholding
Approval Capital Amount Ratio

=a N B

FEERAA April 17, 2007 LU 9.70 2.64 27.22%

TaiMed Biologics Co. Biotechnology

SR ENT \w

Lf@,ﬁ:%L\Ejl Nov. 26, 2007 = . 30 10 33.33%

TacBright Optronics Corp. Optoelectronics
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BrRBERERESKREGRESETE, @ LEF
200 TR E IR EMEXRFRE - HR100E
TTZEE  FARKERRNC /MR 2t
ARBEEESNICFIF1THR2AEESBA
TR ERNEEERAR ) » WERAKESR
RNBEERITI SR - BEI6F12A31H1E
TR ERNEEERAR, FREFZRE
B EREBAT

To support government planning, the Fund established
the “Executive Yuan National Development Fund Plan for
Investing in Traditional Industries,” and allocated NT$20
billion for such investment, of which NT$10 billion was
designated for investment in domestic SMEs. Pursuant
thereto, at the 2nd meeting of the Management Committee
on April 17, 2007, the Fund approved the “Implementation
Program for Strengthening Investment in SMEs,” and
mandated the Small and Medium Enterprise Administration
of the Ministry of Economic Affairs to implement this
program. As of December 31, 2007, the status of investment
under the program’s trust account was as follows:

B HAEFT
Unit: NT$ thousands

SIEAR BEEM(ZE96EF12H31H) THEARRERTE | ERRBFPRERE

Management Company Company | Investment Cases(as of Dec. 31, 2007) Management Trust Account
Company Investment Amount
Investment Amount

INT] s INT

AR DERERAT 4046 49469

YFY Biotech Management Company Abnova Taiwan Corp.

ARAERAT RALAEHRHEAR 15200 1500

TaiAn Technologies Corporation Savior Lifetec Corporation ’ ’

AEBHAT SRR AT 0534 20270

Taiwan Incubator Co. UniBright Chemical Co. Ltd. ' '

TBFSK AT NEEE _ _

SinoStar Capital Co None

S oS ER/NT AL SR /NT

= irﬂ = ZEVNS| Aﬁbmﬂ&AE 35,000 30,000

First Financial Management Synergy Scientech Corp

EBRFEAT NEEE _ _

Sunsino Development None

B S EIA T FIBEBE/A Bl Auria Solar Co. Ltd. 97,500 48,520

Harvinger Venture Management Co., 7 SR/ F] Vasstek International Corporation 15,000 15,000

&%t Total - 220,003 195,459

(Z) Bl E

REEBUNMARESARER R IRE
BIRRARESISFIATHERAEEEZE SR
& BB’ EHABHP No.2 Investment Limited
Partnership (BHLP NO.2) Al ES10EH
» BGZATIRI25% M1 » W358 SRS B B hnod
EEANA RERCZR » HEIBEFEFAR - M

5 RGHRELDRREXREE - =B
HEFNWEASFELY  BRBERESNICE
8H30HEMRERGEBIREXRBurrill Life
Sciences Capital Fund Ill (BLSCF III) 3,0008
ENHZESTAESERRIRET210% @ W3
HEZESE 2 RIEH BHES - WEREEY
RHLARIETER ~ MR T - BlEEYRIE
EXCEE - INRKEEERMCIRA RRbE
MR ERB AR

(2) VC Investment

To match stepped-up efforts by the government to
promote the establishment and development of VC
investment enterprises, under the resolution of the 92nd
meeting of the former Development Fund’s Management
Committee on September 7, 2006, the Fund approved the
investment of one billion Japanese yen in Japan’s BHP No.
2 Investment Limited Partnership (BHLP No. 2), to take
a 25% stake in the company and to bolster exchanges of
industrial talent and resources through strategic alliance,
as a means of spurring Taiwan’s industrial upgrading
and speeding up the international alignment of Taiwan’s
industry.

Also, to assist the development of Taiwan’s biotechnology
industry and enhance its competitiveness and international
alignment, the National Development Fund at the 4th
meeting of the Management Committee on August 30,
2007, approved investment of US$30 million in America’
s Burrill Life Sciences Capital Fund III (BLSCF III),
making up 10% of the US$300 million targeted to be
raised for the fund. This investment was to serve as the
basis for establishing a strategic alliance with the US fund
to help Taiwan’s biotech companies conduct technology
transfers at home and abroad, create biotech industry output
value, accelerate the improvement of Taiwan’s industrial
technology, and boost the further upgrading of Taiwan’s
biotechnology industry.

B HAKET
Unit: NT$100 millions

BlizAR wmiEE R TEREEE BINEAE | BE2HE FERE LI
VC Company Date of Investment Main Target of Investment | Paid-in Investment Shareholding
Approval Capital Amount Xelile}
959 AT H () i%ﬁ&&%&%&% )
BHLP NO.2 " Biotech and health 8.46 21 25%
Sept. 7, 2006 ) )
care industries
AR EEEE - 8%
FEESL
06585308 f%fﬁ@?iﬁiﬁ?&@% )
BLSCF I Life sciences related 97.44 9.74 10%
August 30, 2007 ) . . ’
industries, including medical
treatment and health care.

(7)) BT HR9F8H26H
* Actual disbursement made on August 26, 2007.
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FRiRSIFEEE S RLERRERRNERA
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EIHRRE  KBREEFRANEPHSSERIT
B THREREXLERERENT S LER
AREEE R E  I6FEERMTEREESTE
HRALHE « PEDZS BRI NEGRITHIRA
ARE -
(—) BIERBMIREA - HEHMERLER

AIRE

HRBRESHNREB6F6 A AELES
MR R AE AR 28 #ES75,500F K
BZEISFTAEL » HitFEHRLEATKE
442,254 R - FFILEER726%  HIRNKOBEBED
DEERBIMEEREMRLEATRE " T
BERKHERM R RS ) CBRBEREET
(BRI EMERRERXK) - BIERELE
NRBERATRREREECEMSEY - HER
BREASRESUERENLERINERTE » 1796
FERIBREE  WEERERE8  HE
A EE169,600 T @ B EKETEHRBAMKIEE
EEABEOBREEEAR HERABRSEE

2. Divestments

In accordance with the government’s national budget
requirements, every fiscal year the National Development
Fund will release part of its stockholding in invested
enterprises, to meet the objectives of reaping profit for
payment into the national treasury and achieving the
revolving utilization of funds. In the original budget
for 2007, it was planned to sell part of the Fund’s
stockholding in two invested enterprises, namely, Vanguard
International Semiconductor Corporation (VIS) and Taiwan
Semiconductor Manufacturing Company (TSMC). But
after giving thorough consideration to the performance of
each category of stocks in the domestic stock market, and
observing each invested company’s stock performance and
assessing the possible impact of releasing their stock, it was
decided to actually carry out the release of shares in four
companies, namely, VIS, China Bills Finance Corporation,
TVbean, and Bank of Overseas Chinese.

(1) Sale of part of VIS stockholding, to bring in a
strategic investor

In June 1997, the Fund received transfer of the MOEA’
s holding of 575.5 million shares in VIS. At the end of
July 2007, the Fund held a total of 442.254 million shares
in VIS, constituting a 26% stake in the company. Since
the MOEA’s original policy objectives for investing in
VIS under ITRI’s Sub-micron Manufacturing Process
Technology Development Project had already been achieved
(the current market technology having already developed
to nano level), and since VIS’s corporate governance
and operation were already market aligned, the Fund, in
accordance with the regulations governing the management
and use of its funds, listed the release of VIS stock in its
FY2007 budget, and after obtaining the approval of the
Legislative Yuan, released a total of 169.6 million shares, to
enable reinvestment of the proceeds in industrial upgrading
and structural adjustment as provided for by the Statute for
Upgrading Industries, so as to spur industrial development.

The share release, conducted in large-volume order mode,
was completed on August 27, 2007. At an average price
of NT$29.05 per share, the sale yielded total proceeds of
NT$4.92688 billion.

DI ERRE -

AREREN6F8H2THLIEEEE AN
TR - SR TIERKS29.057T - REEBER49
22,6888 T °

(Z) LA BREMESK  HEZHHEZESA
AIRE
RIBEEEMIZRERE  WELBNEH
ZEMS  ERBRESERFBTESRERRE
% ReTE12A1BUERI0 TS HEERESR
HERMBMBERARDRILZBMDT80ER » RIA
KESEHLTT,8008 T (HBWEARTE2[ETTZ
39% - ZARKLERERER BWERTED
ZE167128,7008 T ' BIRFERESFHRILEN5
F1A240E—REREIFTHE16.37% - MAES
KELESHERBUEREA  BRFERESNI5
F1H248 K1 B25HERUBEAEL » BEH
HEHRZNAMAFTR - BRESERELERR
8.37% °
N R bR ELENEE WS RER/RE
RESKHPEERE  RIRBRESHRTIAE
BE  TEESFNERESFFIRESAT R
96F12H17THHEMFER B PEZSNTK
£2140,441,0000% * 1%/ AR IELL2R8.37% » &
BEESRXIMKBRINEANETRZEBERE
B 5 EHEIESE143,209,0000% 2 LIEFHK8.27
TTBRTIBERRE15% A » B EEN.61E
TC HIRBERAR  REWRA3.82(BTT * AR
TEKRRBEEESAMFEREZSARRES
(Z) ERAREEME  HEZHERI AR

oy=:2]
X<

ERERNDBRATKILNNFESS » £2

(2)Sale of China Bills Finance Corporation
stockholding, to match the government’s financial
policy

To promote the healthy development of Taiwan’s money
markets, and to pep up the domestic short-term bills market,
the Fund, after obtaining approval from the Executive Yuan,
on December 1, 1978 purchased 7.8 million shares in China
Bills Finance Corporation (CBFC) at NT$10 per share,
its investment of NT$78 million constituting 39% of the
company’s paid-in capital of NT$200 million. After many
years of capital expansion, the company’s paid-in capital
had increased to NT$16.787 billion, and the Fund held a
stake of 16.37% prior to releasing shares on January 24,
2006.

To bring a strategic investor into the invested company,
the Fund on January 24 and 25, 2006 released part of its
shares in CBFC by means of after-hour auction, thereby
reducing its shareholding in the company to 8.37%.

To strengthen the company’s operating efficiency and to
meet the needs for full revolving use of funds and payment
into the national treasury, the Fund commissioned three
securities firms — Grand Cathay Securities, Masterlink
Securities, and Capital Securities — to conduct an auction of
its whole remaining 8.37% holding of 140,441,000 CBFC
shares on December 17, 2007. The after-hour auction
trading on TAIEX resulted in competitive purchase bids for
a total of 143,209,000 shares, with the Fund divesting itself
of its whole shareholding in CBFC at an average price of
NT$8.27 per share, 15% above the market transaction price.
The proceeds from the sale amounted to NT$1.161 billion,
yielding a profit of NT$382 million after deduction of cost.

(3) Sale of entire TVbean shareholding, to promote the
company’s operating plan

TVBean Co. Ltd. was established in August 2002.
Its main business was that of digital content provider,
producing animation for TV programs, movies,
advertisements, etc., designing artistic images for
print media, Internet, games and multimedia use, and
commercializing intellectual property. To support the
government’s active promotion of the “two trillion and
twin star” industries and implementation of the “Cultural
and Creative Industry Development Plan” under the
Challenge 2008 National Development Plan, and to assist
the development of the domestic digital content industry,
the National Development Fund at the 13th meeting of the

£00Z Ul SOIIALDY UIOW

N
-



EBREMNANBBERE  ALRESE B
¥ EEEHENE IR EBEYHE - K -
PE - ZEBIMER  DUEEEVERRLSE
X5 - IRBEESARABUNERERZ "W
KER | BHEXERREL "HkE2008-BHXKHE
BERHGE, P T UAREERETE, 2H#
M WHEASNAREERRE K445
SA1BHEI3ARETHEZEZEGRAFIA
30HEB8IRERZEEGRE  LEK18TEH
ZATRBILEAL,5008 7T 0 B A R KL R
13.30% °

EREIRNERATRBRATEELR -
ROGEFVETHBEBARLRSILETE ' A
FHESERBUEREARRBESS2HE KA
AEERE BRZERESNICFSAREZA
AILREE R 2R - FTEREINERERIL
THEBEEECRE -

() ZMREBR » HEZHFEBRITRE

HRZEERESENBEREE AR EFBIRT
REBEW  SPENETERBUREA » BRHE
ERESREEBRITZBERNSRKFBRE
MEZER  ERSTEERITHESE  WERR
BREASRIKEE  N6E128118 @ LIERT
B11.6287T - BEH2BMNTE136,512FT - BE
& FEA15(58,7368 1,536 7T @ [(REKESELR

Investment Review Committee on May 18, 2005 and at the
83rd meeting of the Management Committee on March 30
of the same year, approved investment of NT$45 million in
the company’s cash capital increase at NT$18 per share to
take a 13.30% stake in TVbean.

In order to expand its operating base, TVbean carried
out an organizational restructuring and capital increase
plan in early 2007. To help it bring in a strategic investor
and private capital participation, to promote the company’
s operating plan, the Fund in August 2007 agreed to the
buyback of the whole of its shareholding in the company
at the original share price, with the proceeds of sale to
continue to be used for supporting the development of
related industries.

(4)Sale of entire Bank of Overseas Chinese
shareholding, in light of achievement of investment
goal

To enable the Polaris Group to enhance the operating
performance of the Bank of Overseas Chinese (BOOC)
by bringing in a specialized foreign strategic investor, and
since the policy goal of investing in the bank to stabilize
domestic financial order had already been achieved, the
Fund undertook the release of its BOOC stockholding to
support the planned acquisition of the bank by Citibank.
The Fund sold its entire holding of 136.512 million BOOC
shares at NT$11.628 per share on December 11, 2007, for
a total amount of NT$1,587,361,536. These proceeds of
sale will be reinvested in industrial upgrading, structural
adjustment, and other such purposes as provided for by the
Statute for Upgrading Industries, to spur domestic industrial
development.

Under instruction from the Executive Yuan, the
Development Fund originally invested NT$2.6142 billion
to acquire a 20% stake in BOOC for the purpose of
stabilizing domestic financial order. In 2005, the Polaris
Group acquired a 23.6% stake in the bank and, with it
and associated companies together holding 39.9% of the
bank’s shares, was able to exercise leadership of the bank’
s operation. Since the Fund did not participate in the bank’
s capital increase, its stake was reduced to 11.43%. After
the bank’s several capital reductions and increases over
time, the cost of the Fund’s shareholding worked out at
NT$10.33 per share, and this divestment yielded a profit of
NT$176,737,536

BRAKIREERT RO BRERAR  EEH
BERX DIFPHNEXRE -

ARBRESHECHBESANRERTS
FEABERANSEKT » FTHRETRSEE
EEFIRIT26/81,4208 7T @ FRLLEAFI20% @ &
EREBNMFE LK EEFIRIT - FRLLA
23.6% @ ERIERFEARPERFRILIE39.9%
WFEBZITEE  BRESRRSEZRG
& FRIEHIRE.43% - BRFERANELE
BRITEBUURIE BE210.33TT:TE - ARBRIL
HA1{87,67387,5367T °

= IEHEIETE A

FRBESHERXIESENISFI0ORA1HEH
RITEGERBRES - AEABRAENEGSE
BEFRR > RSFHMERELELEESR  £2
(ZEE
(—) #mig
1. TIsaRE RN EBIRNE » RESHEXE
I

(1) BRARHA

Fo 295 9R 25 BTz E @iz 2015
FRERRBESZERIFERTE - EXRR
ER,  BHEXBRESNSFIAH "THEK

3. New Programs and Regulations

The following are the main regulatory changes made in
2007 to meet the reorganizational and operational needs
resulting from the amalgamation of the Development Fund
and the Sino-American Fund into the National Development
Fund on October 1, 2006:

(1) The New

a. The “Implementation Program for Strengthening
Investment in SMEs” and the revision of some of its
provisions

Background Explanation:

In support of the Industrial Development Package of the
First-Stage Three-Year Sprint Program under the Economic
Development Vision for 2015, which was approved by
the Executive Yuan on September 25, 2006, the Fund in
the same month drew up the “Executive Yuan National
Development Fund Program for Investing in Traditional
Industries,” allocating NT$20 billion to be provided for
applications for investment in traditional industries. Under
the instructions of former Premier Su Tseng-chang, half
of this fund, or NT$10 billion, was designated exclusively
for investment in domestic SMEs. Pursuant to this, the
Fund at the 2nd meeting of the Management Committee
on April 17, 2007 passed the “Implementation Program
for Strengthening Investment in SMEs,” and mandated the
MOEA’s Small and Medium Enterprise Administration to
carry out this program.

Status of Implementation:

To carry out the “Implementation Program for
Strengthening Investment in SMEs,” the MOEA on
June 23, 2007 promulgated and put into effect the
“Directions for the MOEA’s Small and Medium Enterprise
Administration to Undertake the Implementation Program
for Strengthening Investment in SMEs.” These Directions
make provision for the Small and Medium Enterprise
Administration (SMEA) to openly select a number of
specialized management firms to help put this program
into effect, with the selection process to be conducted in
accordance with the pertinent provisions of the Government
Procurement Act. On September 5, 2007 the SMEA
publicly announced the bidding decision with the selection
of seven management firms (YFY Biotech Management,
Taiwan Incubator, TaiAn Technologies, SinoStar Capital,
First Financial Management, Sunsino Development, and
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Harvinger Venture Management Co., Ltd) to help carry out
the program. NT$6.4 billion was distributed among these
firms for implementing the program over a 10-year period,
with the balance of NT$3.6 billion to be used for continuing
implementation of the program in the future.

b. The Implementation Program for Concessional Loans
for the Development of Emerging Key Industries
(The program has not been launched by the end of
August, 2008.)

To encourage domestic and foreign firms to actively
invest in key segments of Taiwan’s emerging industries,
help them obtain the requisite funding, promote the
development of related industries, and establish complete
supply chains, with a view to strengthening industrial
clusters and enhancing national competitiveness, draft
directions for the implementation of “Concessional Loans
for Promoting the Development of Key Industries” were
submitted to the Economics and Finance Committee of the
Executive Yuan on January 2, 2008, and having received
the committee’s approval, were referred to and approved by
the 8th meeting of the Fund’s Management Committee on
March 18, 2008. The Fund allocated NT$20 billion for the
provision of such loans, to be matched by own funds from
the undertaking lending banks, and with implementation
limited to a period of two years. The loans are in principle
limited to investment projects of at least NT$5 billion,
and are targeted at the following key links of industry
chains that are currently lacking and need to be established
quickly in Taiwan: (1) wireless broadband and related
service industries; (2) digital life; (3) health care; (4) green
industries; and (5) precision machinery industries. The
concessional loan for each single case may not exceed 30%
of the investment or NT$3 billion. The undertaking bank is
responsible for granting and managing the loan, and bears
the full attendant risk.

(2) The Revised

a. Part of the provisions of the Implementation Program
for Strengthening Investment in the Digital Content
and Cultural & Creative Industries

(1) Under the Implementation Program for Strengthening
Investment in the Digital Content and Cultural &
Creative Industries, passed by the Fund on July 17,
2006, NT$2 billion was allocated from the Fund
for investment of up to NT$100 million per case
in domestic digital content, software and cultural
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& creative industry projects, with the Government
Information Office, the Council of Cultural Affairs,
and the MOEA’s Industrial Development Bureau
to assist in carrying out the program, undertaking
investment assessment, review and approval and the

drawing up of joint investment agreements, and the
Fund to be listed as the shareholder of the invested
enterprise and to take responsibility for matters related
to post-investment monitoring and management.

(ii) At the 2nd meeting of the Fund’s Management
Committee on April 17, 2007, the following
conclusions were reached concerning the status of
undertaking of the Implementation Program for
Strengthening Investment in the Digital Content and
Cultural & Creative Industries: “To achieve unity of
legal authority and responsibilities, and to avoid moral
hazard in investment, post-investment management
should be transferred to the responsibility of the
undertaking agency or be conducted jointly by the
Fund and the undertaking agency, and the Fund
is requested to to discuss the arrangement of this
matter with the relevant agencies accordingly.” In
accordance with this conclusion, the Fund on May
24, 2007 convened a coordinatory meeting with
the implementing agencies, at which the following
consensus was reached: All matters related to
pre-investment assessment and review and post-
investment monitoring and management under this
program should be undertaken by the implementing
agencies (namely, the Government Information
Office, the Council of Cultural Affairs, and the
MOEA’s Industrial Development Bureau), so as to
clarify powers and responsibilities; and the National
Development Fund is requested to assist the three
undertaking agencies to unify the bidding process
for the appointment of management consulting
firms. Consequently, the Fund drafted amendments
to the Implementation Program for Strengthening
Investment in the Digital Content and Cultural &
Creative Industries in accordance with the aforesaid
consensus, and the amendments were duly passed at
the 3rd meeting of the Management Committee on
July 3, 2007.

b. Part of the provisions of the Directions for the Review
and Management of Investment in Venture Capital
Investment Enterprises
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To bring the regulatory system concerning the running
of invested VCIEs into line with international practice, the
Fund re-evaluated such aspects as operational time limits,
performance bonuses, and so on, convened discussions
between the Fund’s VC Investment Review Committee,
the Taiwan Private Equity and Venture Capital Association
and others, revised some of the provisions of the Fund’s
Directions for the Review and Management of Investment
in Venture Capital Investment Enterprises.

Details of the key revisions are as follows: (i) Raising
the upper limit on the amount of the Fund’s investment
in a single VCIE: To promote the upsizing and
internationalization of VCIEs, the upper limit was raised to
NT$1 billion. (ii) Inviting management consulting teams
(or companies) to co-invest: This conforms to the practice
in Western countries, where management consulting firms
mostly invest in the funds under their management, to
maintain the stability of management teams. (iii) Setting
operational time limits for VCIEs: In conformity with
practice in Western countries, new provisions were added to
set operational time limits, conditions for ending operation,
and so forth. (iv) Performance bonuses: Taking account
of the business practice in Western countries allowing
performance bonuses to be distributed after the full
repayment of investors’ investment capital, revisions were
made to the mode of receipt of performance bonuses. (v)
Recovery of capital: To speed up the recovery of investment
capital, in order to facilitate revolving use of funds,
provision was added for capital to be repaid when profit is
earned. (vi) To match the promulgation of the Regulations
on the Scope and Guidance of Venture Capital Investment
Enterprises on March 31, 2007, revision was made to
restrict VCIE investment in listed and OTC companies as
stipulated in the Regulations.

c. The Executive Yuan National Development Fund
Program for Strengthening Investment in Venture
Capital Investment Enterprises

This program was amended to match the provisions
concerning the upper limit of investment in the Directions
for the Review and Management of Investment in Venture
Capital Investment Enterprises.

d. Part of the provisions of the Directions on the
Establishment and Operation of the Investment
Review Committee

In meetings of the Investment Review Committee, review
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is conducted jointly by general committee members and
members of the technical panel for the particular industry
concerned. To balance their involvement in the review
process, the Directions on the Establishment and Operation
of the Investment Review Committee were revised to
provide for a lot-drawing mechanism to equalize the
numbers of general members and industry panel members
taking part in each review meeting. Also, to meet industry
needs, the Directions were revised to strengthen the re-
review relief mechanism and eliminate the high voting
threshold stipulation for re-reviewed cases.

e.Part of the provisions of the Directions on the
Establishment and Operation of the Venture Capital
Investment Review Committee

To match the 2-year term for review committee members
stipulated in Article 10 Paragraph 2 of the Regulations
for Receipts, Expeditures, Custody and Utilization of the
Executive Yuan National Development Fund, the Directions
on the Establishment and Operation of the Venture Capital
Investment Review Committee were revised to adjust the
term of the committee’s members from one term of one
year to one term of two years. Also, to meet industry needs,
the Directions were revised to strengthen the re-review
relief mechanism and eliminate the high voting threshold
stipulation for re-reviewed cases.

f. Part of the provisions of the Directions on the Strategy
Committee for the Digital Content and Cultural &
Creative Industries

At the 6th meeting of the Fund’s Management Committee
on December 25, 2007, the Directions on the Strategy
Committee for the Digital Content and Cultural & Creative
Industries were amended as follows:

(i) These Directions were originally passed by the 89th
meeting of the Fund’s Management Committee on
March 23, 2006, but since many members of the original
Strategy Committee had already changed appointed
positions, and to cater to future adjustments of committee
members’ positions, the names of the heads of agencies
in the old provisions were replaced by the titles of the
heads of the agencies.

(ii) Also, to encourage local and returning young people to
invest in starting up cultural and creative enterprises and
recruit young specialized talent to return from overseas
to serve in Taiwan, and to substantively achieve the
industrial support policy goals for embedding industrial
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talent, the chairperson of the Executive Yuan’s National
Youth Commission and the heads of other relevant ministries
and commissions were added to the membership of the
committee, to facilitate the innovative development of the
nation’s industry.

4. Investment Strategy Adjustments

(1) Adjustment of internal investment strategy orientation to
meet policy, economic or industrial needs

a. To solve the difficulty of attaching balanced weight to
professionally assessing investment and investing in
support of policy

* Prioritizing according to policy approved by the Executive
Yuan as investment orientation, and actively seeking
out benchmark investments in collaboration with large-
scale enterprises, to meet the goal of promoting industrial
upgrading.

Implementing a standard operating procedure (SOP) for
investment and pre-investment agreement, scrupulously
carrying out investment assessment procedures, and
employing outside lawyers and accountants to conduct due
diligence.

Considering having investments executed by the authorities
in charge of the industries concerned (such as the Ministry
of Economic Affairs, the Government Information Office,
the Industrial Development Bureau, and the Small and
Medium Enterprise Administration) self-supervised by
those authorities, to achieve policy goals and give balanced
weight to investment policy-making and execution.

b. To solve the difficulty of attaching balanced weight to
policy-making flexibility and operation systems

* To ensure that the Investment Review Committee structure
has both system and flexibility, making plans to adjust the
number of industry representatives on the committee to
about the same number as economic and financial experts
while maintaining the ratio of government representatives
at no more than one third, as a way to ensure the objectivity
and professionalism of the evaluation mechanism.

¢ Fully disclosing the state of discussion on new investment
cases and reporting to the Management Committee, to
ensure that all members are fully conversant with the deal
flow and the relevant situation of policy execution.

c. To solve the difficulty of attaching balanced weight to
industrial development and profitability

The Fund will, as a rule, no longer take on the role of main
investor, and will collaborate with prominent domestic and
foreign firms and already-invested VC firms to conduct joint
evaluations, but major policy-supporting investments will not be
thus restricted.

d. To solve the difficulties of ease of market entry and
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market exit

* Requiring that all investment agreements are drawn up
before an investment case goes to the Investment Review
Committee, and a market-exit mechanism should also be
clearly established at the investment discussion stage.

¢ In the future, scholars and experts will be commissioned
to conduct special studies on the sale of holdings in
invested enterprises, and after considering their opinions,
the Fund will set market-exit deadlines and implement
changes in operating procedure for invested enterprises
that are operating poorly or are assessed as having no
future prospects.

e. To solve the problem of weight and multiplicity of
investment mission

Under the remit of carrying out its policy mission, the Fund
can still be designated as a “fund of funds”, and try to achieve
market differentiation from other investment funds.

(2) Differentiation of investment strategy according to
scale of investment

The National Development Fund is funded under budget
from the national treasury, with the funds so allocated to
be used in support of government policy and industrial and
economic development, with the aim of achieving the greatest
possible benefits from the limited resources available. There
are currently six plans and programs under implementation,
namely: the NDF Implementation Program for Strengthening
Investment in the Digital Content and Cultural & Creative
Industries, the Plan for NDF Investment in the Digital Content,
Software and Cultural & Creative Industries, the Plan for NDF
Investment in the Biotechnology Industry, the Plan for NDF
Investment in Traditional Industries, the NDF Implementation
Program for Strengthening Investment in SMEs, and the Joint
Investment Fund for Strengthening Investment in Diplomatic
Allies. With the primary purpose of differentiating strategy
according to scale of investment, since there are already
many government and private funding channels available for
corporate fund-raising, and to ensure the maximum benefit
from capital sourcing and deployment, the Fund has set the
following investment strategy:

a.Large-scale projects — Projects involving total
expenditure of more than NT$500 million or application
for investment of more than NT$100 million:

The Fund collaborates with large domestic or foreign
corporations and internationally renowned firms to invest
directly in large-scale companies. Also, depending on the
nature of the investment target, the Fund will refer cases to
Chunghwa Telecom’s Investment Department or Yaohua Glass
Company’s Management Committee for participation in direct
investment.

b. Mid-scale projects — Projects involving total expenditure
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of between NT$200 million and NT$500 million or
application for investment of between NT$50 million
and NT$100 million:

The Fund and the authority in charge of the enterprise
concerned will jointly invite large domestic or foreign
corporations that are interested in investing to collaborate
in jointly establishing a VC investment fund, or will refer
cases to domestic or overseas VC investment funds in
which the Fund has already invested, for direct investment
in mid-scale to large-scale (approximately NT$1.5~2
billion) companies.

c. Small-scale projects — Projects involving total
expenditure of less than NT$200 million or application
for investment of less than NT$50 million:

The Fund will consult with the MOEA’s Small and
Medium Enetrprise Administration to use existing
mechanisms, invite companies to jointly participate,
combine government, corporate and venture capital, adopt
appropriate funding ratios for co-investment, and entrust
existing enterprises with operations management, to speed
up the promotion of industrial upgrading and stimulate
overall development of the domestic economy.

BERFEREEZHRERR (KIRBERESEINR)

The Investment Strategy of NDFund ( by Amount Applied for investment )
AELZEHIREEM Multi-level Investment Strategy of NDFund
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5.Establishment of a Standard Operating
Procedure (SOP) for Investment Assessment

To raise the quality of internal pre-investment due
diligence and financial statement attestation, establish a
standard operating procedure for disbursement of funds,
and strengthen post-investment corporate governance,
the National Development Fund at the second meeting of
the Management Committee on April 17, 2007 passed the
“Directions on Procedure for Investment by the Executive
Yuan National Development Fund,” establishing an SOP
for internal investment assessment, and also setting out
general principles, strategies and criteria for investment. The
following are the main features of the investment assessment
SOP and the additions to its content introduced in 2007.

(1) Features of the investment assessment SOP

This SOP and related control list have been formulated
to meet the Fund’s particular investment assessment needs,
and with consideration given to the Fund’s past investment
experience, with a view to improving the effectiveness of the
Fund’s existing investment assessment procedure. The SOP
has the following features:

a. A complete standard operating checklist has been
established, to help Fund staff carry out the investment
assessment procedure in proper order. Besides clearly
showing the progress of assessment and pertinent
information on each investment case, it can also effectively
remind staff members of the implementation procedure and
intersecting content, in order to ensure the consistency and
completeness of the investment assessment procedure.

b. The introduction of this SOP addresses the Fund’s past
investment experience and post-investment management
experience by adding a management-level credit review
procedure, approval procedures for corporate governance
system, business management procedures and pre-
investment conditions, and so on, to strengthen the
protection of the Fund’s investment interests.

o

. The Fund has also given consideration to the management
experience of its currently invested domestic and foreign
VC investment enterprises, with a view to enhancing the
international alignment of its investment management
practices. It has, for example, incorporated the German
venture investment firm TVM Capital’s assessment
procedure for biotech companies, and digital media
venture investment firms’ assessment items for TV and
film investment, in order to match different standards
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as appropriate to the particular characteristics of each
industry.

d. Reference was also made to the corporate diagnostics
course of the Taiwan Small Business Integrated
Assistance Center, which the Fund has always
commissioned to conduct internal training courses, and
to the database of the “Overall Analysis of Corporate
Finance in the Taiwan Area” compiled by China Credit
Information Service, to improve the content of financial
assessment indicators, so as to concord with the current
situation of related domestic industries and to accurately
assess the financial performance of applicant enterprises.

(2) Content added to the investment assessment SOP

To achieve the above-described consistency and
standardization of the Fund’s investment assessment SOP,
additions were made to the SOP with respect to the three-
stage implementation of pre-investment due diligence,
disbursement criteria, and post-investment corporate
governance. Details of the additions for each of these stages
are as follows:

a. Fund staff are recommended to carry out due diligence
work on companies applying for investment and attach
conditions to planned participation in investment, and
may, according to actual need, employ outside experts
such as accountants and lawyers to jointly conduct
detailed checks.

b. Fund staff are reminded to implement the management
system for the disbursement of funds for approved
investments and the enforcement of the attendant
conditions for investment participation, including the
investment disbursement process, the stock transfer
procedure, and the signing of the joint investment
agreement.

c. The implementation of corporate governance for invested
enterprises is divided into immediate, short-term, mid-
term and long-term requirements according to the stage
at which the investment is made, and invested enterprises
are required to comply with the responsible authorities’
latest directives on regulatory revisions.

6. Public Disclosure of Information

The Development Fund
(1) In adherence to the principle of full information
disclosure, the Development Fund makes speedy and
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accurate announcements on National Development Fund’
s website of all publicly disclosable information, and
regularly updates all important messages. This serves the
purpose of enabling the general public to fully understand
the Fund’s operation while also clarifying any possible
concerns that may arise in any section of the community.

The National Development Fund’s external website is divided
into five main subject areas as follows:

a. Basic introduction: The background of the Fund’s
establishment, the purposes of its establishment, the focuses
of its fund utilization, its organizational structure, and an
introduction to its business.

b. Investment operations: Investment principles, investment
procedures, investment focuses, and documentation required
for applying to the Fund for investment.

c. Loan financing operations: Loan financing principles, loan
financing items, the status of the Fund’s loan financing, and
its various lending programs.

d. VC investment support: Goals of VCIE promotion,
expected functions of VCIEs, VCIE management, the
development status of VCIEs in Taiwan, and an explanation
of procedures for applying to the Fund for investment.

e. Corporate governance section: Announcing the progress
of the Fund’s active promotion of corporate governance plus
corporate governance related data.

f. News and announcements: The Fund’s prompt public
announcement of important news, including the content
of Management Committee resolutions and explanation of
important investment cases.

g. Relevant laws and regulations: Including the legal basis
for the Fund’s establishment, regulations on fund utilization
and investment operations, and directions for VC investment
review and management and loan financing.

h. Q&A: On all aspects of the Fund’s operation, for openness
and transparency though prompt announcement of the latest
operations related figures and other important statistics.

Also, the Fund has set up a special mailbox on its external
website (df@df.gov.tw) to serve as a bridge for two-way
communication with the general public.

(2) This information is divided into three categories on,
respectively, the status of invested enterprises, the status
of invested VCIEs, and statistics on loan financing,
details of which are as follows:

(1) HEBEHNR
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a. The Status of Invested Enterprises

It is now 32 years since the Development Fund began
to engage in enterprise investment in 1975. As of the end
of December 2007, it held equity stakes in 43 enterprises,
with an investment balance of NT$28.1 billion. Various
statistics on these investments, showing data on the
invested companies’ balance sheets, can be found on the
Fund’s external website at http://www.df.gov.tw, while the
following table shows the breakdown of the investees by
industrial classification:

B HRIEAEET
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b. The Status of Invested VCIEs

The Development Fund has been actively supporting
government efforts to strengthen the promotion of the
venture capital industry since 1985. To date, it has launched
three phases of VC investment, and in 2001 joined forces
with private investors to carry out the “Plan to Raise a
NT$100 Billion Venture Capital Fund” in support of the
government’s “Challenge 2008 National Development
Plan”. At present, the National Development Fund has
investments in 54 VCIEs (with investment in HanTech in
the first and third phases being counted once). Of these
investments, 4 were made in the first phase, 8 in the second
phase, and 43 in the third phase. The total approved amount
of these investments stands at NT$13.316 billion.
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c. Statistics on Loan Financing

As provided for by Article 21 of the Statute for Upgrading
Industries, various lending programs are drawn up and
referred to the Management Committee for the approval of
loan conditions. The programs are aimed at promoting the
sound development of industries, with financial institutions
undertaking the issuance of loans. Regular follow-up and
evaluation is conducted on the results of each program’s
implementation. As of year-end 2007, the Fund had engaged
in a total of 27 lending programs (including those currently
under implementation as well as those already concluded)
with loan funding amounting to NT$886.1 billion, of
which the National Development Fund’s contribution was
NT$215.3 billion. Altogether, 48,542 loans amounting to
NT$615.78 billion had been approved under the programs.
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The Sino-American Fund

Public information on the Fund’s operation can be
found on the CEPD website at http://www.cepd.gov.tw.
Besides providing a compendium of Sino-American Fund
regulations and linkage to the Development Fund website,
the CEPD website provides relevant information to help
targeted entities and individuals apply to the Fund for
subsidies and finance. This information is contained in the
“Fund Utilization Management” section under the “Main
Business” icon. Its content includes:

(a) The Fund’s utilization and development.

(b) Directions on the CEPD’s undertaking of programs
utilizing sub-funds of the Sino-American Fund.

(c) An invitation to apply for loans under the Fund’s special
lending programs.

(d) A record of the Fund’s utilization.
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7. Continuing Promotion of Corporate Governance

In response to international trends, and with a view to
enhancing the corporate governance of domestic enterprises,
promoting the sound development of Taiwan’s capital
markets and financial system, and enhancing Taiwan’
s overall national competitiveness, the Executive Yuan
at its 2,865th meeting on November 12, 2003, passed the
“Policy Agenda and Action Plan to Strengthen Corporate
Governance,” placing priority on reforming the corporate
governance of TSE and GTSM listed companies, financial
service enterprises, and public utilities. In support of this
policy, the National Development Fund in 2007 continued
to take measures to help invested enterprises implement
corporate governance systems as follows:

(1) Mapping out short-term, mid-term and long-
term corporate governance objectives for invested
enterprises

a. Corporate governance mechanisms include: improving
the corporate internal control system, progressively
establishing an independent directors and supervisors
system, strengthening the information disclosure
system, and implementing governance of designated
organizations.

b. Supporting measures for corporate governance:
improving the accounting system and improving relevant
legal provisions for company administration.

c. Stages:

Stage 1: Requirement of public offering for applications:
Future public offering will be an essential
ancillary condition of new applications for
investment by the NDF; and the Fund will
actively guide and assist its already invested
enterprises to carry out public offering. Content
will include the management method and
internal control system required to be put in
place for public offering.

Stage 2: Promoting corporate governance: Issuing
regulatory stipulations on corporate governance,
and revising and supplementing related laws and
regulations.

— &5

Under formation

Z - ERM MARARRT

Already set up, but still
not publicly offered.

= EARET  HARLH

EiE

Already publicly offered,

but still not listed on
market or OTC.

TV RREZTK

1. AT ERFET

EEIE
Stipulation of public
offering management
method.

2. A EAREAT AR

FEAEATFARET
Stipulation of public
offering internal control
and application for
public offering.

3. AT EARNARE

A AT
Stipulation of corporate
governance methods
and execution.

1. E] EAREAT

EIRIA
Stipulation of public
offering management
method.

2. A B ARREAT AR

FEAERF AT
Stipulation of public
offering internal control
and application for
public offering.

3. AT EARAE

PO TEAT
Stipulation of corporate
governance methods
and execution.

1. AT ERRET

EEIE
Stipulation of public
offering management
method.

2. A EARREIT A

FEAEATFARET
Stipulation of public
offering internal control
and application for
public offering.

3. AT EARNAE

A AT
Stipulation of corporate
governance methods
and execution.
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(2) Holding training courses for shareholder
representatives appointed by the Fund

To promote the sharing of corporate governance
information and experience, enhance the expert capabilities
of shareholder representatives, and ensure the safeguarding of
shareholder representatives’ rights and interests, the National
Development Fund in 2007 successively held three training
courses on, respectively, “Laws, Regulations and Case
Studies on Insider Trading for Listed and OTC Companies,”
“Sharing Experience on Evaluating and Assisting the Market
Listing of Biotechnology and Pharmaceutical Companies”
and “Accountants’ Information Management and Legal
Responsibilities,” all of which were well attended.

(3) Strengthening the promotion of shareholder
representative insurance schemes

A company that takes out director and supervisor liability
insurance will be better able to attract high-quality talent
to help manage its business, and will reap benefits in terms
of greater transparency of corporate decision-making and
better operating performance. It will also lower its exposure
to liability for payment of damages, and balance the rights
and obligations of members of the board of directors. Hence,
in 2005, the National Development Fund requested all of
its invested enterprises to take out director and supervisor
liability insurance as soon as possible, to avoid company
operations being affected by board members’ involvement in
legal proceedings.

After years of promotion, there are still nearly half of
invested enterprises that, due to financial circumstances or
other considerations, are still just at the stage of discussing
insurance but have not yet arranged it. This state of progress
is not ideal. However, the ratio of those insured has risen
from 25% to 43.58%, with the number of insured enterprises
increasing from 8 to 17. To continue the vigorous promotion
of director and supervisor liability insurance, in addition to
keeping urging already invested enterprises to take out such
insurance, the Fund will also include the arrangement of such
insurance in the current investment assessment SOP, making
it a prerequisite of future investment. With these steps, we
should be able to achieve better results in the adoption of this
form of insurance among invested enterprises.

(4) Setting up a corporate governance information
platform for shareholder representatives

To make it easier for the National Development Fund’
s shareholder representatives to promptly obtain the latest
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information on corporate governance, the Fund has set up
a “Corporate Governance Zone” on its external website, to
serve as a platform for the communication of information
between the Fund and its representatives. The Fund will
also post the latest information on changes in laws and
regulations, to help its representatives keep abreast of
developments in this regard.

8. Setup of Tracking Mechanisms for Investment
Management

(1) Setup of enterprise investment management
mechanisms and five forces analysis:

a. Pre-investment evaluation:

elnvestment cases must go through a process of
preliminary consultation, evaluation analysis, review
by the Investment Review Committee, and review by
the Management Committee. Items examined by the
Review Committee include the number of applications,
investment amount, ratio of available fund, shareholding
structure, investment share value, and technical share
ratios. Investments require more than one-half or two-
thirds majority approval in order to be passed for
undertaking.

o The targets of investment are, as a rule, new startups or
capital increase for business expansion, and the public
shareholding (including shares held by the Development
Fund and other government agencies) should not exceed
49% of the total equity of the invested enterprise.

b. Post-investment management

To conform to international practice and bolster the
transparency of investment information, the National
Development Fund in 2005 started to set up accurate and
comprehensive basic data files and a measurement model
for invested enterprises, for more objectively presenting
performance figures for each investment. Currently
established methods of assessing investment results include:

* Return on assets (ROA) and return on equity (ROE):
Yearly analysis.

¢ Internal rate of return (IRR): Company analysis of each
invested enterprise, including existing investments and
those already disposed of.

e Return on investment (ROI): Analysis by industrial
category and year.
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* Working capital: Analysis by amount and multiple
of growth.

» Five forces analysis: Analysis in terms of stability,
activity, revenue, growth and productivity and by
year.

Besides the various formulae for annual performance
review as described above, the Development Fund also
classifies invested enterprises into different categories
for the implementation of post-investment management
and the establishment of market-exit mechanisms, and,
in accordance with the “Policy Agenda and Action Plan
to Strengthen Corporate Governance” passed by the
Executive Yuan, continues to implement a corporate
governance follow-up checking mechanism, to ensure
that, while striving to carry out its mission of fostering
industrial development, the Fund can also achieve good
operating results.

(2) Setup of VC investment management mechanism:
a. Pre-investment evaluation

Investment cases must be approved by the VC
Investment Review Committee. The 17-member review
committee considers such matters as the number of
investment applications, the investment amount applied
for, the investee’s shareholding structure, and the
operations management experience of whichever entity
will be managing the fund. The investment requires
more than one-half or two-thirds majority approval in
order to be undertaken.

b. Post-investment management

Regular review of the invested VCIEs’ investment
horizons, investment locations, approved investment
amounts, cumulative induced private capital
injected into the VC funds, number of related
reinvestments, average annual ROI of each fund, and
comparative analysis of interest rates on deposits
over the corresponding period, to evaluate the VCIEs’
performance.

9. Strengthening International Contacts and
Staff Training
(1) Strengthening professional competency training
for investment assessment
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Through cooperation with the Sino-Canadian
Biotechnology Development Fund, Germany’s TVM
Capital, Boston Life Science Venture Corp., Japan’
s BHP, America’s Burrill Biotechnology Capital
Fund, and Israel’s Giza Venture Capital, staff of the
Development Fund visited these funds’ headquarters
or other overseas locations for field training in
investment assessment and related skills. Also, the
Sino-Canadian Biotechnology Development Fund,
Giza Venture Capital, and HanTech Venture Capital
Corp. held regular meetings of investors (or investment
committee members), and gave senior executives of
the Development Fund opportunities to participate
in exchanges of experience on venture investment
management and case assessment.

(2) Providing for contact between domestic and
overseas biotechnology enterprises

Having already invested in more than ten
biotechnology VCIEs in Taiwan and abroad, including
such international biotech funds as Germany’s TVM,
Israel’s Giza, Canada’s MDS, Japan’s BHP, and
America’s Burrill, the National Development Fund
is pursuing means to effectively integrate and utilize
related resources to derive the maximum benefit
therefrom. Toward this end, the Fund invited all
of its invested biotech VCIEs to participate in the
2007 BioBusiness Asia Conference organized by
the Industrial Technology Research Institute (ITRI),
to provide a chance for people in Taiwan’s biotech
industry to have contact with their counterparts in
the international biotech industry, and also to help
overseas biotech funds gain a deeper understanding of
the progress of Taiwan’s biotech industry development,
with a view to opening up investment and development
opportunities. The conference, which enabled local and
foreign biotech investors to meet face to face to discuss
various problems encountered in pursuing biotech
investment and to talk about possible opportunities
for cooperation, drew an enthusiastic attendance
and response from Taiwan’s biotech industry and
VCIEs. The Fund intends in the future to continue
strengthening the role of this exchange platform, with
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the aim of providing domestic venture investors and
biotech enterprises with more complete and integrated
international resources.

10.Continued Strengthening of Internal
Examination and Auditing Systems

(1) Strengthening Internal Examination

The National Development Fund’s internal
examination is conducted fully in compliance with the
relevant provisions of the Budget Act, the Accounting
Act, the Audit Act, the Financial Statement Act, and
the Directions for the Budget Execution of Subsidiary
Agencies of the Central Government, and the results
are submitted to the Cabinet’s Directorate-General of
Budget, Accounting and Statistics and related agencies
for review and approval. Also, a monthly internal report
on the budget implementation situation is prepared,
and if there are any delays in budget implementation,
the related agencies are called upon to take urgent
rectifying action.

(2) Strengthening the Auditing System

To strengthen oversight of invested enterprises,
the National Development Fund classifies investees
into five categories from A to E, with a specific set of
reference criteria for exercise of the Fund’s equity rights
laid down for each. Invested enterprises are also placed
in the five categories of “normal”, “under observation”,
“under tracking”, “watch listed”, and “written off”
according to their business results and operating
situation, to achieve the best effects of regular review

and focused management.

According to the Development Fund’s investment
rules and related regulations, the Auditing Department
is responsible for conducting analysis of Fund-invested
enterprises’ credit and financial status, and for carrying
out auditing and special-case investigation of the
implementation results of the Fund’s investment and
loan-financing programs. Also, the Auditing Department
conducts scheduled or unscheduled due diligence of
invested enterprises’ operational situations, and looks
into the technical, production, marketing, financial,
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personnel, and other aspects of their operations as actual
need dictates.

In 2007, the Auditing Department continued to carry out
special-case investigations of invested enterprises, produced
a report for each on the rationale for the investment, the
investee’s operating situation, its financial situation, its
management team and personnel situation, and measures
taken to improve the company, made suggestions for further
improvement, and requested the Fund-appointed board
members to supervise putting the suggested improvements
into effect.
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6. The National Development

Fund’s Perfformance
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1. The Development Fund
(1) Investment Performance:

a. ROA (return on assets): 5.25% in 2007.
b. ROE (return on equity): 5.28% in 2007.

c. IRR (internal rate of return): The composite IRR of
invested enterprises has reached 21.81%.

d. ROI (return on investment): The 33-year average ROI
stands at approximately 53.1%.

e. Working capital growth: Since 1973, a total of NT$21.331
billion has been allocated to the Fund from the national
treasury. As of year-end 2007, the net value of the Fund’
s investments was NT$186.668 billion. This amount
plus the NT$194.611 billion cumulatively paid back to
the national treasury adds up to a total of NT$381.279
billion, which translates into a 17.87-fold increase of the
original working capital of NT$21.331 billion, or a one-
fold increase on average every two years.

(2) Venture Capital Performance

a. In line with the government’s efforts to strengthen
promotion of the venture capital industry, the
Development Fund has since 1985 launched three
separate programs of investment in venture capital
investment enterprises (VCIEs). As of year-end 2007,
approval had been given for cumulative investment of
NT$9.9 billion in 56 domestic and overseas VCIEs.
Supplementation of the Fund’s investment by private
capital created a total fund of some NT$75.338 billion,
from which investment was made in 1,200 enterprises,
giving a substantial boost to new enterprise startup and
employment growth.

b. The first and second programs of VC investment
have recorded average ROE of 10.80% and 8.05%
respectively, while the investment portfolio for the third
programs is still in the process of being set up.

(3) Loan Financing Performance:

Loan financing programs currently under implementation
can be divided into four main categories as follows:

a. Loans for improving the structure of industry and
promoting industrial upgrading: The five items in this
category are “Loans for Assisting SME Upgrading,”
“Concessional Loans for the Purchase and Installation of
Automating Machinery and Equipment,” “Concessional
Loans for the Purchase and Installation of Automating
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Machinery and Equipment by Agricultural Enterprises,”
“Loans for Revitalizing Traditional Industries” and
“Special-Case Funding for Assisting Corporate M&A.”

b. Loans to match environmental protection policy: The
two items in this category are “Low-interest Loans for
Private Enterprise Pollution Control Equipment” and
“Concessional Loans for the Purchase and Installation of
Energy-Saving Equipment.”

c. Loans to help businesses strengthen R&D and to support
CEPD plans: The three items in this category are the “New
Industrial Product R&D Program,” “Import-Export Bank
Turnkey Plant Export Financing Loans” and the “Import-
Export Bank Overseas Investment Financing Program.”

d.Loans to support plans and programs of other
government agencies: The five items in this category are
the “Loan Program for Private Enterprise Investment
in Developing Industrial Ports,” the “Loan Program for
Encouraging Private Investment in Developing Mixed-
Use Industrial and Commercial Parks,” “Taipei 101
International Finance Building,” “Loans for Promoting
Industrial R&D” and the “Special-Case Financing of
Sino Swearingen Aircraft Corp.”

As of year-end 2007, loans provided for the above-listed
purposes amounted to NT$313.094 billion, of which the
Fund provided NT$111.194 billion, with 13,074 cases
approved and the amounts approved totaling NT$195.669
billion, and with the average approved amount of each loan
standing at NT$14.966 million.

2. The Sino-American Fund

When the Sino-American Fund was set up in 1965, it had
total assets of NT$16.4 billion and a net worth of NT$9
billion. As of year-end 2007, its total assets had increased
to NT$26.99 billion and its net worth to NT$26.554 billion.
Including a further NT$11.235 billion paid into the national
treasury and subsidies paid out amounting to NT$20.801
billion over time, its total increase amounted to NT$58.59
billion, a growth of 6.51-fold.

(1) Loans

To support economic and social development, the
Sino-American Fund has implemented a broad range of
lending programs, including loans for young people to
start businesses, loan-financing for economic development
in the east of Taiwan, loans for assisting home repair
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in areas struck by natural disaster, loans for promoting
private participation in public construction projects, loans
for assisting overseas Chinese to return to Taiwan to set
up businesses, preferential loans for promoting service
industry development, loan-financing for setting up urban
renewal projects, loans for assisting the operation of
recreational farms, loans for assisting the wood and bamboo
fine-use industry, loans to support the setting up of poultry
slaughterhouses, and loans to promote the corporatization
of agricultural processing operations. Among these, in 2007
the Fund issued 1,220 loans amounting to NT$992 million
for business startup by young people, creating 4,561 job
opportunities; and since 1968, this program has helped
more than 30,000 young people set up businesses, providing
loans amounting to NT$26.848 billion, generating more
than 140,000 jobs, and achieving outstanding results.

(2)Investment

The Sino-American Fund also engages in investment
as a means of assisting Taiwan’s industrial development.
In 1986, aiming to speed up the development of high-
tech industry, and taking note of the role played by so-
called “venture capital” in the development of high-tech
industry in advanced Western countries, the government
gave support to the establishment of the HanTech Venture
Capital Corporation. The Management Committee of the
Sino-American Fund approved the investment of NT$150
million toward HanTech’s startup capital of NT$800
million, to promote this collaboration with the US venture
investment firm H&Q. With subsequent participation
in capital increases, the Fund’s investment in HanTech
accumulated to NT$265,016,329, and as of year-end 2007,
the investment had yielded cash dividends amounting to
NT$537.679 million, representing an average annual rate
of return of 10.99%. Moreover, HanTech has over the years
invested in a total of 154 companies, 106 in Taiwan and 48
high-tech enterprises overseas, bringing foreign digital-fiber
communication and data-exchange technology to Taiwan,
and yielding great benefits for raising the level of domestic
industry.

(3)Subsidy payments

1. Pilot Program for Reducing the Digital Divide for
Women

To reduce the gender digital divide and provide women
with basic training in using computers, in 2007 the Fund
launched the “Pilot Program for Reducing the Digital
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Taiwan Semiconductor

Divide for Women,” to subsidize the provision of relevant
training courses by private non-profit organizations and
schools. In 2007, subsidies were awarded to 11 institutions
for the provision of training to strengthen the digital and job
skills of more than 10,000 women.

2. Award Scheme for High-Quality Public Welfare
Websites

There are currently more than 30,000 private non-
profit organizations (NPOs) in Taiwan, but due to the cost
involved, only a minority of them have set up websites.
This means that their precious wisdom and experience
cannot be transmitted and built up via the Internet, making
it an urgent need for society to help these organizations
set up high-quality website services. Therefore, to make
a greater abundance of information available to the
public online, to encourage and assist the continuous
supplementation of high-quality NPO website content,
and to enable such websites to be linked to the Research,
Development and Evaluation Commission’s e-government
portal, so as to furnish greater richness of innovative
service content, the CEPD mapped out the Award Scheme
for High-Quality Public Welfare Websites, and allocated a
budget for the Sino-American Fund to carry out this scheme
by means of a competitive award judging mechanism and
the provision of subsidies for high-quality private NPO
website improvement and innovation, which would also
serve to bolster the foundations of Taiwan’s uniquitous
network society. In 2007, awards of between NT$50,000
and NT$300,000, amounting altogether to NT$5.39 million,
were made to 49 high-quality websites; and subsidies
of between NT$81,000 and NT$670,000, amounting
altogether to NT$27.693 million, were granted to 65 high-
quality websites.

Furthermore, the promotion and implementation
of this program brought about the joint involvement
of government, businesses and high-grade NPOs in
establishing a network society. It also prompted groups of
NPOs to engage in team sharing activities, and promoted
their sharing of study and experience resources with each
other.
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7. Investment Porifolio
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1. Development Fund

(1) Historic Investment Classification Overview

The Development Fund has served as Taiwan’s main
platform for implementing industrial investment policy, to
achieve the goals of promoting industrial upgrading and
improving the industrial structure, and to speed up domestic
economic development so as to enhance the international
competitiveness of the country’s commerce and industry.
Over the years, the Fund has approved investment in 78
emerging and key enterprises and in 57 venture capital
investment enterprises. Currently, the Fund still holds
investments in 43 key and emerging enterprises and 54
venture capital investment enterprises. As of year-end 2007,
the Fund’s ending balance of investment (including equity
adjustments) in key and emerging enterprises amounted to
NT$28.1 billion, and its approved investment in venture
capital investment enterprises amounted to NT$13.316
billion.

(a) Direct Investment

Since being set up in 1973 under the Statute for
Encouraging Investment (replaced by the Statute for
Promoting the Upgrading of Industry in 1990), the
Development Fund has fulfilled the purposes of promoting
industrial upgrading, improving the structure of industry,
enhancing economic development, and supporting national
sustainable development policy. From 1975 to year-
end 2007, it had made direct investment in a total of 78
enterprises, and having already ended its investment in 35
of these enterprises, continued to hold investments in 43,
with its ending balance of investment (including equity
adjustments) standing at NT$28.1 billion. The following
summarizes main details of all the investments currently
held by the Fund:

A - fEED N (FR - BEE
A6~ Bt~ B~ K~ 2
Bz o B K- FE
General Biological, Genovate

B HAEET
Units: NT$100 million

HR Biotechnology, Taiwan Biotech,
Biotechnolo 13 ScinoPharm, Taiwan Flower Biotech, 17.92 6.37%
9y UBI Asia, ADImmune Corp., TaiGen
Biotechnology, PharmEssentia
Corp., TaiAn Technologies
Corp., Pharma Engine, Mycenax
Biotech, TaiMed Biologics
B FIF - B
BER  EBLEHE
SR Taiwan Aerospace Corp., AeroVision
PR 5 Avionics, Light's American 17.21 6.21%
Sportscopter Inc., National
Aerospace Fasteners Corp., Sino
Swearingen Aircraft Corporation
SRl KEE -~ 4R
2 99.59 35.44%
Finance Mega Holdings, Chang Hwa Bank ’
\ AWE - HREE  RORHE
g 3 TSMC, Vanguard International 38.79 13.80%
Semiconductor Semiconductor Corp., ’ '
Andes Technology Corp.
RE -~ RAISK - E - ENE
T RiTdisplay Corp., Polaray
Opto-slectronics 4 Optoelectronics, Toppoly 15.89 5.65%
P Optoelectronics Corp.,
TacBright Optronics Corp.
(Al REER  ERER
v 2= | @
Digital content and 4 ABEE - EF2RE 5.23 1.86%
auliuEl & erestie Double Edge Entertainment, VIVAVR
Technology, Digimax, SMEC
Tourism 3 Yamay, Promised Land Resort, 13.50 4.80%
Hongtu Development
& BERE - BIEEE
Transport 2 Taiwan High Speed Rail, Kaohsiung 40.00 14.23%
P Rapid Transit Corporation
Egﬂ EP%%E N ;&%@C
oS 2 ChungHwa Telecom, 19.74 7.02%
Browave Corporation
RIEEE ) 2IRAE ~ PINES 6.12 S
Venture Investment Global Venture Capital, SC Fund ’ S
Eiife FREEsE
1 3.37 1.20%
Steel Dragon Steel °
==
B 1 = 3.20 1.14%
Machinery China Engine Corporation ’ ST
Eit =S
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Other Hui Chu Development °
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(Z) REKREHRS (2) Current Investment Portfolio
| EERE a. Direct Investment
Investment portfolio
2 BlI%inE (b) Venture Capital Investment (1) BEHEES
’ i Bl AR
B E S AR A BT RS A SR NS TR In support of the government’s goals of promoting the Unii NTS100 mmi;ﬁ

establishment and development of a domestic VC industry,

B~ BB EERIEER NS E R LB ENRS assisting industrial upgrading, and promoting domestic
BiZ  FERHAIREECKE » DIHAEFHREESE economic prosperity and stable growth, the Development

Fund has continued to invest in venture capital investment

F I I5iE] ZHf, o . . . . .
FHR - MR B ESRERBIRR R RIE - LIT RBI% enterprises (VCIEs), with a view to spurring domestic 1 L 73.05 R 172 0.05 263
He B2 REAIZERERZNTILHE . industrial upgrading and bringing domestic industry more General Biological Corp. (5/1984) Biotechnology
speedily into line with international development. The table B fREEAER 84.11 AR e 216 e
below shows the VCIEs invested in during each of the Genovate Biotechnology (11/1995) Biotechnology ’ ' ’
Fund’s phases of venture investment: = ]
p 3 E,%E& 85.09 iﬁ 12.83 1.13 10.76
Taiwan Biotech (9/1996) Biotechnology
=Yy 86.10
4 DEW@ iﬁ 55.10 1.78 15.86
ScinoPharm (10/1997) Biotechnology
BETEH 7.04
" . 5 - ,’%%# _ 87.0 i& 10.00 1.00 10.00
5158 74917 1-1BEERIFE ~ 1-22BA#. ~ 1-3. FERAI ~ 1-4. 23R A% Taiwan Flower Biotech Co. (4/1998) Biotechnology
4 : : q f o 87.10
1st (Sept. 17, 1985) 1-1. Euro Ve.nture Capital Corp.; 1-2. .Han Tech Venture Cap|tall Corp,; 6 Hﬁﬁﬁi& i& 8.48 299 19.98
1-3. International Venture Investment; 1-4. Global Venture Capital. UBI Asia (10/1998) Biotechnology
e 90.03
-1 RERIH ~ 22 BERIK ~ 2-3. BHAK ~ 24 FIER ~ 2-5. Healthcare 7 EAER , iﬁ 9.44 0.71 15.96
Venture Il ~ 2-6.Healthcare Venture V ~ 2-7.Arch Fund Il ~ 2-8.BDF ADImmune Corporation G2y Biotechnology
A =
%2 80.2.26 8 2-1. Grand Cathay Venture Capital Co., Ltd.; 2-2. Grand Cathay Venture 8 7‘(.’?‘-&‘-&_ 90.07 i& 22.83 3.49 12.53
2nd (Feb. 26, 1991) Il Capital Co., Ltd.; 2-3. Euroc Il Venture Capital Corp.; 2-4. Apex Venture TaiGen Biotechnology (712001) Biotechnology
Capital Corp.; 2-5. HealthCare Venture Ill; 2-6. HealthCare Venture i 92.09 R
-9 - 2.8 Bi 9 9.90 2.05 22.05
V; 2-7. Arch Fund II; 2-8. Biotechnology Development Fund. PharmaEssentia Corp. (9/2003) Biotechnology
31IBNANIR 32 HTAIR « 3-3B5BAIR © 3-4.3LFBAIR « 3-5.AsiaTech o @ HEER 93.07 £ 6.30 0.06 20.63
Taiwan Venture * 3-6.£EFFRU# ~ 3-7. 2 BR0RME ~ 3-8. BRI ~ 3-9.8—4 Pharma Engine Inc. (7/2004) Biotechnology : e :
FAI# - 3-10.EndPoint Late Stage * 3-11.1HFA A - 3-12. /2[5 4+, ey 9212 e
Al ~ 313 A ZERNE ~ 314 TEARAIR ~ 315K A RRAIR - 3-16. 1 = . : : 0.45 0.08 30.00
(SRR ~ 317 4 BRI#E ~ 3-18.Silicon Valley Equity 3-19./EfRAIE TaiAn Technologies Corp. (12/2003) Biotechnology
3-20. B2 A ~ 321 RRANK ~ 3-22 RBE AR ~ 3-23.FHRE= 12 KT 94.05 2t5 7 e 0.60 a6
Rl ~ 3-24 FTERAIRL ~ 3-25.FARLAI# ~ 3-26.Crystal Internet Venture 11 ~ Mycenax Biotech Inc. (5/2005) Biotechnology i ’ ’
327TBHERN © 3-28 ZERELR ~ 3-20. 2 FEAE ~ 3-30. B LI ~ 3-31. ey, T s
Silicon Valley Equity Il ~ 3-32. 28 8#%- ~ 3-33.82— A& ~ 3-34. = 5EAI% 13 T T/II + Biolodi 9/2607 Borchnol 6.60 264 40.00
3-35 FES A% « 3-36. LA « 3-37.GIZA ~ 3-38 FifiiAl#E © 3-39.4515 alvled Blologics ( ) lotechnology
B3 ~ 3-40.TVM LSV VI » 3-41. 253X 8% ~ 3-42.BHP ~ 3-43.BLSCF Il " B 80.09 A A 443 B
3-1. Global Strategic Investment Fund; 3-2. Prudence Venture Investment Corp.; Taiwan Aerospace Corp. (9/1991) Aerospa
3-3. Shengtung Venture Capital Corp.; 3-4. Hong Pang Venture Capital Corp.; 3-5. o FFERfA 86.10 S o 059 "
5358 8718 AsiaTech Taiwan Venture; 3-6. Sino Star Capital Inc. 3-7. Global Strategic Investment AeroVision Avionics Inc. (10/1997) Aerospace : : :
1 43 Fund; 3-8. Hiatung Venture Capital Corp.; 3-9. First Bio Venture Capital; 3-10. P
e (Jan. 8, 1998) EndPoint Late Stage; 3-11. Bio World Venture Capital; 3-12. Der Yang Biotechnology BERA 89.05 LN
Venture Capital; 3-13. CDIB BioScience Venture I; 3-14. Bio 21 Venture Capital 16 Light's American (5/2000) Aerospace 2.10 0.08 8.93
Corp.; 3-15. Boston Life Science Venture Corp.; 3-16. Teh Hsin Venture Capital; Sportscopter Inc.
3-17. TSC Bio-Venture Capital Corp.; 3-18.Silicon Valley Equity; 3-19. TSC Venture TR ik
, . . . oy iy 90.06 P
Cap!tal Corp.; 3-20. Harblnger Venture Il Qapltal Corp.; 3-21. Inqu|S|on Venture 17 National Aerospace 23.76 3.33 15.87
Capital Corp.; 3-22. CTB First Venture Capital Co.; 3-23. International Venture Fasteners Corp (6/2001) Aerospace
Investment Ill Corp.; 3-24. Shin Sheng Venture Capital Investment Corp.; 3-25. - - :
China Technology Venture Company Ltd.; 3-26. Crystal Internet Venture II; 3-27 o 91.01 ik
Grand Cathay Venture Capital Ill Co.; 3-28. Hwa VI Venture Capital Corp.; 3-29. 18 Sino Swearingen (1/2602) Aerospace 0.24 8.78 3.34
Cathay Venture Capital Corp.; 3-30. Euroc Il Venture Capital Corp.; 3-31. Silicon Aircraft Corporation P
Valley Equity II; 3-32. HanTech Venture Capital Corp.; 3-33. Dragon Investment Yk 9112 SR
Fund | Co., Ltd.; 3-34. H&H Venture Capital Investment Corp.; 3-35. Vision Venture 19 = . ' N 1,105.94 75.69 6.11
Capital Corp.; 3-36. Taiwan BioVenture Company; 3-37. GIZA; 3-38. Eminent Mega Holdings (1212002) Finance
Venture Capital Corporation; 3-39. Pac-Link Bio Venture Capital Investment; 3-40. ZALRIT 92.11 oy
TVM LSV VI; 3-41. Branding Taiwan Venture Capital; .3-42.BHP; 3-43 BLSCF Il| 20 Ghang Hwa Bank (11/2003) Finance e 23.90 e
BRSNS DEEAR, MU BIENERS R E AR EEA 21 SREAE 9019 &% Optoelectronics.  22.00 0.22 1.02
01 3 CEEANR ) LIRS RIBNERS R B AREERSR - o ) ES J . ]
With investment in HanTech in tr:e 1st and 3rd phases counted once, the Fund currently has actual investments in 54 VCIEs Ritdisplay Corporation (10/2001)
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o
<)
;'4 (2) AODH Five forces analysis
o aEm A= B2 A =13 o Sk e A . = To objectively weigh a company’s past operatin
R 0106 REEEBARBECLEN  THEATL jee ey T pRay > pav 9perl g
2 Polaray Optoelectronics . Y25 0ptoelectronics| 11.12 162 14.56 performance, assess its current operating status and future
. : . ok T S = R .
Co., Ltd. (6/2002) SRMERKE R - WHBIEH AR SR ER development, and help provide the company’s management
G E EEEAETEESHLURFOELEEE - #))l  and board of directors and supervisors with relevant
: ! 91.12 v o . i . management data to enhance the company’s economic
23 Toppoly Optoelectronics K EOptoelectronics|  422.42 4.05 0.82 g PN , TH >, g pany
Corp. (12/2002) MBREERBER  BAANHITER - K18 value, we have compiled the following financial ratio figures
— -~ BEISLE R ENERENT ¢ derived from five forces analysis based on financial statement
24 i ¥, E Optoelectronics.  30.00 10.00 33.33 information:
TacBright Optronics Corp. (12/2007) :
LEE 75.12 B
25  OF 2,642.71 4.97 6.19
TSMC (12/1986) Semiconductor e
R e E@?xﬁﬂaﬁjﬁﬁﬂﬁ*ﬁi
_ 86.06 Jemps
26 Vanguard International (6/1997) Semiconductor 170.05 3067 16.06 Five Forces Analysis of the Financial Status of Invested Enterprises
Semiconductor Corp.
SIS N
7 | OHE 94.12 R 6.30 315 44.44
Andes Technology Corp. (12/2005) Semiconductor
PES(E 89.09 Pkl
28 966.78 17.65 0.16
ChungHwa Telecom (9/2000) Communications
BB 90.07 pE)
2 4 2. 4
o Browave Corporation (7/2001) Communications 546 09 243
2RAR 77.06 -llkicq
30 12.04 3.26 23.26
Global Venture Capital (6/1988) Venture Investment
| L
31 ;Pcbii?di (232;)0020) F/iixture Investment 1276 286 30.00
N = y 1 @ 10
g | OEEE e = 1.051.00 30.00 285 S i %% 10500 4878 17176 181 | 199 186 361 | 093 2738 137159
Taiwan High Speed Rail (9/2001) Transportation ’ 3 2007
—- N @©
SIERE , @
1.01 z g 954F ) - : .
33 Kaohsiung Rapid 91.0 pecki) . 100.00 10.00 10.00 ‘8' 2006 70.01 58.82 222.42 24.34 27.89 23.19 3.05 0.83 17.24 0.00
. . (1/2002) Transportation 8
Transit Corporation S
I~ a g 944F . . . . _
) %i . . 84.06 %m. e 3.20 s 3 2005 4067 | 71.09 | 275.97 1.59 1.77 1.56 3.70 0.88 9.04
China Engine Corporation (6/1995) Machinery
A 2 (0]
35 R O gt 55.00 4.00 7.27 g % O 96 15.00 86.95 478.45 2.10 0.94 0.38 3.84 0.41 13.21 1,617.34
Yamay (4/2001) Tourism g *= 2007
A 90.08 B o %
36 | bromised Land Resort (8/2001) Tourism pELd SR a2e g Zgoﬁs 1558 8652 = 597.31 136 295 107 361 | 036  -565 @ 1,726.68
Q
[=] 95.12 76 B
37 ZEFER %t_ 5.10 1.50 29.41 3 044
Hong Tu Development (12/2006) Tourism 8 2005 2063 = 8290 | 498.99 & 3.10 5.16 1.92 3.77 0.37 8.75 | 1,988.61
B 78.1 H =
38 Hu?i)siﬁevelo ment (1071929) Otﬂzr 2.25 0.4 20.00 3 g o
P e 9% 13800 4186 | 8490 338 | 334 | 180 | 219 054 345 | 1,164.77
sg | AEDA 94.10 sl 255 0.00 1408 $ i 2007
VIVAVR Technology Co., Ltd. (10/2005) DC, C&C : : : @ % o5t
" EuEE 94 11 BhAl s o 2o s % 2006 144.35 40.92 86.28 7.08 4.07 2.10 2.52 0.52 0.25 1,727.74
Double Edge Entertainment (11/2005) DC, C&C ’ ' ’
N 944F
N . I 140.57 41.57 85.89 11.04 1.86 1.00 2.71 0.54 -25.09 | 2,764.91
w2 12 Bl 5.03 4.00 26.49 2005
Digimax (12/2005) DC, C&C
4 28 X
LFSRE 95.07 Al S & %F 12249 4495 64203 3337 2450 1088 461 044 | 7044 510035
42 SMEC Media & 712006 DCic&C 3.00 0.50 16.67 g b 2007
Entertainment Co. ( ) ' g‘:{ 3 o5eE
o | PO 8412 Py s 56 . s 3 s 6514 3772 32331 1642 980 | 281 385 029 4481 327362
Dragon Steel (12/1995) Steel ’ ' '
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56

2005

g8 964
B ST 412 %604 87400 242 086 243 310 025 410 673108
=1 4
5 95,66 | 9741 162064 -470  -2160 @ -556 488 | 026 | -1361 601589
® 2006
o
s
=3 944
et T 476 545 108652 694 2058 568 491 028 362 541628
o
C
E% 6F 4765 6773 1075 1291  -M28 271 561 | 024 | 1680 177691
2 2007
v & 954F
oo 4273 006 16848 965 1283 263 408 020 299 152138
944
oogs 71 7188 14902 1239 723 41 477 020 | 344 147719
> H
g% ggﬁg 1285 | 8862 18676 = -1469 -1534 = 158 | 4137 | 010  -619  2,235.40
3 &
%ﬁ e
o Zgos 1366 | 87.98 13821 022 359 | 035 | 563 | 010 @ 2190 3177.32
o
3
o
g ggi 1715 | 8536  267.82  -1.38 425 | 044 | 609 | 010 483  3,007.62
=]
—|
%é 9% 1651 8583 49589 120807 122338 -5238  — 004 | -196 = 41435
g% 2007
@
g 5% 509 9516 160284 79123 77472 2331 7654 003 703 | 457.42
g 2006
3
8 944F _
8 oope 500 9524 164086 88132 87519 2278 003 21076 44970
—
§§ ggﬁ 1149 | 8969 | 52342 -2016.98 202264 -4094 = 533 | 002  -71883 208.72
5 =
m & -
g Zgoe 707 9339 103837 11,948.18 17271.97 -4039 = 246 = 000  -10945 -3157
%;.
(@]
| ggi 914 | 9162  997.83  -81432 -926.84 -25.19 - 003 | 1901 | 31414
T
s B % 1p50 | sss2 104097 — - 6651 - - - -
3 & 2007
m &
m
3 5% 548 oas1 245549 — - | ar2 | - - — -
] 2006
3 &
' WE 973 9113 120732  — - 34e7 - — — —

=) 964F
2 675 = 9368 148580 3458 4148 2341 - 056 | 220 332135
. 2007
7 &
g & .
8 9% 783 | 9270 120453 2619 | 2203  16.05 - 073 | 152 | 3249.92
8 2006
3
@]
g %OES 1370 = 8795 75422 2060 = 3335 = 2831 - 085 | 736.98 | 3,300.03
= X
S i 9%F 404 9593 185550 31206 28118 -14.03 - 0.05  3,097.20 584.85
8 2007
Q
x
g O5%F 536 9220 61497 -12.86253 7,03040 21.06 - 000 6136  23.44
& 2006
S
3 ggi 651 | 9389  1,059.23 -3531.38 -302040 -1939 529 | 0.01 - 77.64
— =
2L %% 367 o646 186465 — - 508 - 0.00 - -
55 2007
o
2 954F _ _ _ _ _ _ _ _ _ _
g 2006
w
945 o _ . - _ _ - _ o -
2005
=) 96%4F
5 010 | 99.90 1815654 7975 = 7975 1040 13923 = 013 | 9558 14,387.52
3 2007
g X
o
8 ggi 013 | 99.87 15315.05 -1,741.50 -1,732.60 -123.88  6.21 007 | 181.39 14,398.24
o
9
E ggi 008  99.92 2603457 -1,166.13 -1137.19 -12.67 1769 0.1 —  12137.08
> R
g?ﬁ 9F 1932 8381 54066 2226 1993 2671 1448 | 134 14406 10,269.39
< 2007
w
g A &
> ggoe 1474 | 8715 69654 = 1572 = 1455 825 1238 | 057 975  5661.33
3
(9]
= ngs 1295 | 8854 73941 1283 1215 887 | 9536 = 073 | 3973  8023.79
o
‘%§ 9%F 1304533 076 | 10120 14728 956 = 068 | 214 700 | -41.77 | 1,056.71
z 2007
@
5 K
5 g§$124,158.85 008 33128 -203.01 -70277 -8279 20847 012 | 73287 756.10
o
=N
g
g ggi 10196 = 4952 45064 -1569.70 -3,007.46 -2531 007 | 001 | -87.02  54.47
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1 5%
7 S8 9% 59106 1445 4487 | 643 | 1751 | 774 | 630 | 044 | 1381 | 295323
s & 2007
1
g ggi 108105 847 | 4027  -044 | -1700  -740 670 | 042  -7.51 | 2,248.93
2 944F
g oo STT81 1475 | 25451 769 5400 2317 | 504 | 043 3655 243147
12
8 ;§ %F 3826 7233 7208 | 72678 72020 4696 557 | 007 | -843  547.55
g. & 2007
g @ 954F
z B sogp U070 2441 8868 13678 137846 9421 31149 007 — | 33595
S
=
=S 94F 4584 6810 27289 — = 8737 000 | 0.00 - 0.00
S 2005
12K
9 & % 96F 108717 842 — - 3646 | 074 — 002 | -031 537436
5 5 2007
23
o
Q
S 95F 101670 895 — — 9660 = 072 - 002 | 791 5766.38
@ 2006
U5 4732 872 - - 10064 102 - 002 | 1317 | 6546.00
2005
2 0 Z
o 31 9% 1503220 624 | 10578 3952 2742 065 = 200 002 | -3883 486694
3 2007
<5
If
B 5% 54046 606 | 10500 2753 2832 106 | 286 004 | 1834 820057
g 2006
>
x~
ggi 167529 563 | 086  -11247 -8544 269 120 | 003 687  7,016.84
2 A
T §.’_% 9% 4e1 11 203 | 5129 | 4179 | 6460 @ -1640 803 = 025 | 299 | 293907
(2] 2007
S %
2 F
o ggoﬁe 23087 | 3022 = 2056 | -9217 | -159.24 2625 908 | 016  -28.05  2,604.10
3
Q
S ‘z’fﬁ 11214 | 4714 | 6102 4540 5740 1132 | 851 020 | 3090 @ 2,876.08
2 2
5 §% 9% 182 9919 655817 221540 122844 978 01 001 9636 28133
S h 2007
g X 954F
g B soe 21% BLE7 699435 4169 15682 2521 1398 016 1620 421382
&
o
= ggi 179 | 9824 415441 -40007 -52081 -30.06 183 006 54807 51804

g # 964
S ooy, 10036 4991 8608 1139 1584 1122 580 | 072 | 1754 1185290
N,
s &
o
g ggoﬁs 10113 | 4972 | 9737  -1446 1957 = 965 648 049 3673 | 917856
S
3
o ggoﬁs 96.60 = 50.86 = 171.03  -1646 = -1849 = -724 | 555 | 039 | 37.89 | 653542
S
o
g %fF 971 | o115 54466 23818 57722 305 145 001 ~ 000
& % 2007
= =
o ==
! 9% 106 9094 17817603 — — -0.04 — 0.00 — —
s 2006
3
Q 944F _ _ _ _ _ _ _ _ _ _
S 2005
AN
2= 9F 1308  gs2s 39793 3579 3481 1979 882 | 057 | -007 13,636.85
5L 2007
ggi 1291 | 8856 | 45140 4024 = 4046 2214 | 926 055 | 1863 14,267.35
%Oﬁs 1389  87.80 61384 3515 3537 1844 & 808 = 052 | 336 12,137.08
= it
£ = 9F 1630 | 8597 36662 3145 2705 1594 827 059 | 2313 561442
S i 2007
g
& ggi 1336 | 8822 72402 2761 2327 1240 @ 740 | 053 | 1408 624888
g
g %ﬁ 2269 8151 41260 2245 2384 1105 810 046 | 2839  5810.56
> B8
30 9F 1776 8492 59265 -342859 -317309 -1918 = 000 | 001 | 17044 | 46.83
g L 2007
R
g %
S 954F
3 Son 101 9900 003163 539344 463433 -985 = 000 | 000 000 2667
8
S 9 043 9958 2229152 0 0 250 | 0.00 - 0.00 -
e 2005
© &t 964F
2 = 1776 | 8492 20020 3269 2589 1037 | 17.80 040 105 | 7,719.32
s 2007
Tk
o] 954F
o 1524 8677  193.09 3103 2435 974 | 1465 040 055  7,126.62
: 2006
3 944F
Sav 1278 867 | 18290 3194 | 2509 1038 1466 040 045 669057
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T
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3
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o
S
60

2 ZK 964F g A 96F _
o S % 7320 | 5774 | 106.96 = -1227 = -870  -639 = 652 | 074 | 1466 | 697.07 e 13840 -26045 097  -8500  -8161 -13.98 017 | -19.62 | 5,140.26
$ 2 2007 E 2007
<
o
Q
g ggﬁg 5460 @ 6468 = 9692  -1022 = 012 | 008 | 864 | 066 | 2893  888.00 ggoﬁs 893451 113 | 385 | -4293  -424.13 -2663 = — 006  -2658  5435.90
o
g
5 944F 944F
E] Sogs 6427 6087 | 8303 2370 1421 687 723 | 048 2364  694.20 oo 120513 786 052 | 4372 28400 2200 - 008 654 | 7,403.74
3 |22 964F _ I = 964
0o g 190 | 9813 178341 3326 3475 591 020 | -19.40 170,422.00 g 1 8083 = 5538 3177 042 2882 -139 1365 005 = 344  1,686.63
g 3 2007
5 9 2007 2 x 00
<
H 954F = 954
g 141 | 9861 211363 270 | 301 | 1.92 - 029 | 99.87 211,453.50 b 7794 5620 657 | 317 | -1003  -047 3387 005 | -317 159552
3 2006 2 2006
(@] A
-] 94 ] 944E
5 Sac 065 | 9936 2767.10 2410 2536 357 - 015 | -37.00 105,797.00 g sao TTA3 S64s | 244 867 | 4221 201 4216 005 1196 167661
3 E3 I 7
y ga;E 9F 133 | 9s69 511481 12204 12204 6577 - 054 | 4759 -10,706.74 ) 9% 35 | 9770 437578 52695 154540 -36.07  — 002 | -27.56  3,009.00
g 1 2007 é o 2007
2R S ®
g w)
Z ggﬁg 0.88 | 9913 13754.35 11358 11358 5994  — 053 | 147.75 -17,365.06 g ggi 1089 = 9018 91096 -72.36 = -7347 = -1.60 | 4855 = 002 | 3345  1060.96
H ggi 058 | 99.42 8664.84 139.09 13909 1793 = — 013 -14,230.00 -2,860.89 g %Oﬁs 1508 = 8690 64397 -12093  -133.89 287 | 11535  0.02 — 352021
3 §ga 964F 28 964F
> B 70844 1237 1975 11041 21772 -668 30619  0.03 — 407078 €z 009 | 9991 89177.72 -227.69 -22823 2002 = — 009 | 25846  2,273.50
55 2007 9 2007
T €
& 956 & 954
41872 1928 531 - - -0.80 - 0.00 — 0.00 g 1218 8914 33013 9690  100.80 232 - 002 | 741 | 1,749.75
) 2006 8 2006
: E
& 944F _ _ _ _ @ 944F _
2 32299 2364 994 -0.55 0.00 0.00 g 1813 8465 2362047 9225 8314  1.07 001 | -2345 | 1,609.36
& 2005 = 2005
3 &/ =
3 F 9% | 37041 | 2127 | 7078 19.019.17-16949.89 121 | 000 | 000 | -1921 & 2.35 g% %E | _ - - - - - - - - -
e 2007 S5 2007
o 3 o A
< = 954F %m 954F
= Son 0387 2476 | 2526 -8507.30 670038 -066 000 000  -1079 412 g oy 11422 4668 20489 12342 -14682  -6.80 - 005 | -88.78 320,740.37
) g
: ?
g ggi 34633 | 2240 8431 795147 -549653 -051 = 000 | 000 | -2027 676 = ggfs 5190 6583 32956 3118  -37.65 -1346  — 036 = -0.58 373,119.15
3 |2 964F g 964F
4 3= 17.94 8479  133.88 1814 1439 750 = 547 | 052 | 719  3762.12 g = 233 | 9773 220480 -40279 -34304 590 = 043 002 | -433 | 430.05
8 2007 S @ 2007
S 63
s 954 g 954F
3 16.00 8621 15873 -11.61 830 437 753 | 053 | 2135 4,398.60 m 634 | 9404 | 39317  -93492 -2737.01 -4447 = 032 002 | -36.36  898.90
9 2006 g 2006
5 o
s 94%F 3 4%
5 e 1985 8343 17898 085 069 042 616 062 | 161 600827 g Sao 184 9810 220880 56384 -285036 5138 033 | 002 7049 35314
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c
o
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T
o
=1
X3
=}
<]
S
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O %

‘%% ggﬁ 534 | 9493 153739 -3434 3621 | -1025 1007 028 | 6722 98251

X
ggi 2048 | 7723 25693  -11381 -117.03  -3095 392 | 026 | 903  747.33
ggi 1936 = 8378 | 62280 | -117.33 -171.23 | -3217 | 334 019 | -630 | 591.96

g8 964

s 9292 5184 = 9265  -10867  -22025 -61.07 1543 028 | 418  3,009.00

<2 2007

=8

oo 5% 4513 6890 38499 3273 7161 | 157 201 016  -55.36 | 1,060.96

3 2006

s

3 944

2 a0 13674 4224 15824 9.03 155 | 070 | 609 | 045 | 14220  3,529.21

=3

g 964F

8 & 2198 | 8198 42059 = 938 859 | 367 = 2044 044 | 3589 21,839.12

S 2007

S \\

o #

3 ggi 2325 | 8114 127882 999 | 1025 = 337 | 2651 033 | 1829 24,660.22
ggi 2437 | 8041 165567 537 | 767 | 220 | 2501 042 = 852 2687044

it
1. T— ) RRAERFRO - HABRRHER -
2. REN - ERBMCAECTRRACEREERTELTHNER
(1) BBEARR: (FEMEE) X100%
(2) &fEtx (AEREIFE) X100%
(3) mEx : (RBEE/RBEE) X100%
3. e | BREFECRRITELSR EHETIIER
(1) E@FMaR . (EXEANRD/EEEFE) X100%
(2) #pak : (BIRACHB/HEFE) X100%
(3) MEEWSREK © (BIRARBHMBEE) X100%
4.58)7) | BERFEREFRRMESEHFTHESHER
(1) BUEIRBER - i35 (BUIRR+BRER)
(2) REEBEX  HEFEREE (R)
5 RN | EEPEAEFEFRREFEERZ RIBETHIER
(1) HERREX . (EFHEFR/EFHEFE-1) X100% °
6. £EN | BREFKEEFRREEROBHDENNETHIER
(1) BAEE  #HE38/ETRAH (FT7T)
FBATANEE - MEEAERNEXMABEESS/GRNRKE "B TRbRKE
K 95104301 -

i
R’
=
s
a5
\;

I

Notes:
1. “” indicates that the computation factor is zero or that the company has not provided the relevant data.
2. Stability: Indicator of whether a company has stable foundations for enhancing its survival and development.
(1) Own capital ratio = (net value / total assets ) x 100%.
(2) Debt ratio = (total liabilities / net worth ) x 100%.
(3) Liquidity ratio = (liquid assets / liquid liabilities ) x 100%.
3. Profitability: Indicator of whether a company maintains sufficient profit to nurture its survival and development.
(1) Operating profit ratio = ( operating profit / net sales ) x 100%.
(2) Net profit ratio = ( net profit after tax / net sales ) x 100%.
(3) Return on total assets = ( net profit after tax / total assets ) x 100%.
4. Activity: Indicator of whether a company has plentiful dynamic vitality for pursuit of survival and development.
(1) Receivables turnover = net sales / (accounts receivable + notes receivable ) .
(2) Total assets turnover = net sales / total assets (times) .
5. Growth: Indicator of whether a company is progressing fast or slowly toward a bigger and better domain of
survival and development.
(1) Sales growth rate = (current year s net sales / last year s netsales-1) x 100%.
6. Productivity: Indicator of whether a company maintains sufficiently rising core radial power for sustainable
survival and development.
(1) Output value per employee = net sales / total number of employees (NT$1000s ) .
Financial analysis formulae are as set out in the summary report on Financial Analysis and Business Operation
Diagnosis by Yang Yih-cherng, President of the Taiwan Small Business Integrated Assistance Center, October
30, 2006.
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2B EHE b. VC Investment Portflio

B HAERET
Units: NT$100 million

BI#&Z5188  First Program
FBAIR sos | B EAIE mEIX
1 Han Tech Venture ) Semiconductors, 18.12 1.91 11.55%
. (6/1986) ) )
Capital information, software
BRI eog N dEE . ETEM
2 International Venture ) Communications, semiconductors, 6.00 0.69 11.42%
(9/1987) o )
Investment electronic information
S os | OKE S BEAR R
3 Global Venture (6/1:988) Communications, optoelectronics, 12.04 0.88 7.27%
Capital digital content, biotechnology
3 N E‘% w Al N
4 . S&T, high-grade materials, venture 8.00 0.38 4.69%
Euro Venture Capital (2/1990) . - . )
investment, traditional industries
BI¥EE2H8  Second Program
RERI NE T N
1 Grand Cathay ) Semiconductors, electronic 16.00 2.34 14.65%
. (2/1992)
Venture Capital components
HealthCare 81.06 EE5Y e
2 55.65 0.41 0.749
Venture 1| (6/1992) Biotechnology & pharmaceuticals %
83.01 B8 YR
3 ARCH Fund Il 10.38 1.04 9.98Y
un (1/1994) Semiconductors, biotechnology %
BRI saos | EMET HE - EEER
4 Euroc Il Venture ) Information electronics, materials, 8.00 1.25 15.63%
. (4/1995) L
Capital precision instruments
BEAR o | EE ETSH
5) Grand Cathay ) Semiconductors, electronic 8.00 1.25 15.63%
. (1/1998)
Venture Il Capital components
ARNEZE  FER BR
L . .
. BlIgAI . 86.02 Biotechnology & pharmaceuticals, 0.76 114 11.68%
Apex Venture Capital (2/1997) semiconductors,
environmental protection
AR - BERE
Biotechnology 86.01 ; .
7 Biotechnology, medical 17.41 1.04 5.95%
Devel t Fund ’
evelopment Fun CHEED) treatment and healthcare
86.01 V%
g  HealthCare A _ 51.90 0.41 0.80%
Venture V (1/1997) Biotechnology & pharmaceuticals
B4 55351  Third Program
HAMBRR Al &
BEAR eroq | DEERHM v
1 Euroc IIl Venture (4/1;)98) Other key S&T, venture 6.00 1.20 20.00%
Capital capital, traditional industries
& others, semiconductors
g0y | USRS @RZRHE B
2 Silicon Valley . Semiconductors, Internet security 9.20 1.36 13.82%
(1/1998) -
software, communications

(BRI gaoq | EDURNE KB BETH
3 Hiatung Venture @ 1599) Biotechnology & pharmaceuticals, 3.00 0.45 15.00%
Capital optoelectronics, software
R eegy  EEREE - B
4 First Bio Venture 1 1599) Biotechnology and 4.00 0.69 17.25%
Capital pharmaceuticals, S&T services
HEAIR geos CHEE EATE GmIX
5 | Han Tech Venture @ 1;)99) Semiconductors, 18.12 1.51 6.17%
Capital information, software
ESS=AI gaqo  CHEM AR B AR
6 International Venture R 0/1'999) Semiconductors, Internet, 2.60 0.52 20.00%
Investment I communications, biotechnology
EndPointf#? . ¥
; nd o!n A A 89.06 i&&%% . oy 074 S
EndPoint Late Stage (6/2000) Biotechnology and pharmaceuticals,
88.12 AR
tal Int t 7.1 . 1.509
8 Crystal Interne (12/1999) Internet 37.18 0.56 50%
I "
#ﬁﬁﬁj& 89.08 s PNE2 A .
9 Bio World Venture ) ) 5.16 0.50 9.69%
. (8/2000) Biotechnology and pharmaceuticals,
Capital
Mz N %g [} ﬂ;gl N ‘%&
Silicon Valley goos  FEE - MERDNE BN .
10 : Semiconductors, Internet security 11.79 0.41 3.47%
Equity Il (4/2000) e
software, communications
BAAIE gopy LB EMIE. vmm
11 | Global Strategic (1 /2'000) Optoelectronics, information, 4.05 0.65 1.1%
Investment Fund semiconductors
RRAIR ooos | EOMIE LR B
12 | China Technology ® /2'00 1) Information, optoelectronics, 3.35 0.25 7.47%
Venture Company communications
BFAIR ooos | ERIE KB EA- 4
13 Prudence Venture @ /260 1) Information, optoelectronics, 20.00 0.50 2.50%
Investment communications, biotechnology
BBl ooip LB HEE EATH
14 | Shengtung (12/2'001) Optoelectronics, 6.50 0.80 12.31%
Venture Capital semiconductors, information
ERNEZE AE B
=k l » &
i oorp | BEXREM KT
15 er Yang X Biotechnology & pharmaceuticals, 2.70 0.54 20.00%
Biotechnology (12/2001) ; L . .
! venture capital, traditional industries
Venture Capital )
& others, optoelectronics
| "
Eﬁﬁj,& , 91.06 ES5)5E .
16 CDIB BioScience ) ) 25.00 6.00 24.00%
(6/2002) Biotechnology & pharmaceuticals,
Venture |
17 AR 91.07 jﬁﬁ% \dﬁtﬁﬂl%f \ }Eiﬂ 5.10 1.50 29.41%
TSC Venture Capital | (7/2002)  orconductors, information, ' ' e
communications
LIBAUR or1p KSR HETH BN
18 | Hon Pang (12/2'002) Semiconductors, software, 8.00 2.40 30.00%

Venture Capital

communications
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91.03

FER  BRRE2RE BN

19  AsiaTech Semiconductors, Internet security 19.68 4.66 23.66%
(3/2002) -
software, communications
\/rﬁg\\/‘ég\‘% o
20 TRl 91.07 (0] Et‘éI | :#t%%; s 10.00 2.50 25.00%
Sino Star Capital (7/2002) proelectronics, . : : =
semiconductors, information
2E008 ooy | EMI¥EER - XE
21 Cathay Venture ) Information, communications, 6.00 1.80 30.00%
. (7/2003) )
Capital optoelectronics
BASAR o11p | FOMIE . E
22 | Harbinger Venture . Information, semiconductors, 10.00 3.00 30.00%
; (12/2002) o
11l Capital communications
HEAIR o11p B ERATE%E
23 | Hwa VI Venture ) Communications, information, 10.35 2.70 26.09%
) (12/2002) )
Capital optoelectronics
BRI Al ERE
BRI or1p | EREM - ERRNE
24 | Shin Sheng Venture (12/2'002) Information, venture capital, 10.60 3.00 28.30%
Capital Investment traditional industries & others,
biotechnology & pharmaceuticals
N =] |32 n
&ﬂ"iﬁﬁj& 92.10 R R
25 | Boston Life ) . 20.00 4.00 20.00%
. (10/2003) Biotechnology &pharmaceuticals,
Science Venture
= | N
TREKAR 9206  ARRRE
26 Bio 21 Venture ) . 7.21 1.44 19.97%
. (6/2003) Biotechnology &pharmaceuticals,
Capital
IRRA 92,11 B KB BRIHE
27 | InnoVision (11/2'003) Semiconductors, 4.50 0.90 20.00%
Venture Capital optoelectronics, information
BB 10 EMIE EHRE - LE
28 | CTB First Venture : Information, key S&T, 10.00 1.50 15.00%
) (10/2003) )
Capital optoelectronics
BIERIK 92.10 B8 KB BMILE
29 | Teh Hsin Venture ) Semiconductors, 9.25 1.85 20.00%
. (10/2003) o .
Capital optoelectronics, information
2HEMAIR oo1p  EAMIE-¥mE. B
30  Global Strategic 12/2'003 Information, semiconductors, 15.50 3.00 19.35%
Investment Fund ( ) communications
AR cape | VEE R BT
31 Dragon Investment (9/260 4) Semiconductors, 16.20 4.86 30.00%
Fund | biotechnology, software
TRBIR o
LR ﬁﬁx 93.10 GRS YNE 2
32 | TSC Bio-Venture ) . 4.05 0.81 20.00%
. (10/2004) Biotechnology and pharmaceuticals
Capital
=) 94.04 4%
g3 | LTEEE ERRAR 11.25 4.05 30.00%

Taiwan BioVenture

(4/2005)

Biotechnology and pharmaceuticals

TERIR 04.04 B A~ EAAEZE N EAD
34 | Grand Cathay (4/2'005) Communications, venture capital, 6.00 1.20 20.00%
Venture Capital Ill traditional industries & others
ERAl oo B EEHRE AT
35  Vision Venture (10/2'004) Communications, other key 9.25 1.25 13.51%
Capital S&T, optoelectronics
EEAIR oaqo  HEI¥LE . EAIE
36 | H&H Venture Capital X Software, optoelectronics, 3.80 1.14 30.00%
(10/2004) ) :
Investment Corp. information
ouo  EERREE . GETE
37 | Giza IV Fund ) Communications, biotechnology 38.33 4.30 9.55%
(1/2005) ;
& pharmaceuticals, software
S=1lEs%e L
Eﬂzﬂ_ﬁj& 94.01 AR BB
38 Eminent Venture . . 10.00 2.50 25.00%
. (1/2005) Biotechnology & pharmaceuticals
Capital
L 5RI% .
94.06 J
39 | Pac-Link Bio 6/2005 f%ﬁﬁi% &oh tical 10.00 4.00 40.00%
Venture Capital ( ) iotechnology & pharmaceuticals
TVM 94.09 U%
40 . E.*E&%% ) 71.90 2.99 4.16%
TVM Capital (9/2005) Biotechnology & pharmaceuticals
BATRHE « ESERR -
BRAE 95.12 XACBRE « KRR
41 Branding Taiwan X Digital technology, life & 10.00 3.00 30.00%
) (12/2006) .
Venture Capital leisure, cultural concerns,
high-end agriculture
96.08 AR
42 | BHP No.2 10. . 259
© (8/2007 Biotechnology & pharmaceuticals 0-90 3.00 5%
96.11 R R
43 | BLSCF Il 100.00 3.00 109
(11/2007) Biotechnology & pharmaceuticals %

i AESRERESE133.16/ET

The Fund’ s approved investment amounts to NT$13.316 billion.
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¢. Divestments

B HABET
Units: NT$100 million

1 f‘ﬁﬁ%t I Union Chemical At 64-82 2.23 56.20
riental Union &hemica Petrochemical (1975~1993) ' ’
Corporation
£ 3 K
, A% _ i 6573 1.41 2.72
TSRC Corporation Rubber (1976~1984)
% 65-83
3 %@E{t : Al ) 1.20 10.93
Union Petrochemical Corp. Petrochemical (1976~1984)
= H g
h ECR% Hfh 77-78 010 0.10
Ta Jen Farm Other (1988~1989)
=) EHfth 69-74
2.18 92
° Hwa Yu Other (1980~1985) 09
AR
6 T " %E? &P S o914 8.00 1.09
amwan Fup & Faper Paper-making (1980~1985) ’ ’
Corporation
yEYE 3L R H
- EiEtRat pak) o 69-89 0.08 001
Kun Ta Fu Yi Communications (1980~2000)
8 (E:Prj% Synthetic Rubb i 70-80 1.50 16.43
ina Synthetic Rubber Rubber (1981~1991) : :
Corporation
9 BERHX bRl 71-74 0.03 8
Microelectronics Technology Inc.. Communications (1982~1985) ' ’
N2 L:2:
10 A :i:‘éﬁg - 0.17 0.02
Ta Wang Semiconductors (1982~1988)
- FEH . %ml 71-79 0.08 021
Ying Chi Machinery (1982~1990)
. =V =E] e, 71-82 010 BE
Taiwan Automation Machinery (1982~1993) ’ Liquidated
. EliSS & 72-86 0.40 it
Kuei Teh Information (1983~1997) ’ Liquidated
2RR Al . Wi 574
14 Chen-Tech Taiwan Steel (1983~1985) 0.26 0.26
Industries Co., Ltd.
==
15 ﬁﬁib ific Petrochemical &t 7276 2.00 2.34
rand Factiic Fetrochemical - oy ochemical (1983~1987) : :
Corporation
16 ﬁk%ﬂﬁ . il _ 7585 0.23 0.26
Visiontics International Information (1984~1996)
- RAEBZE LR 73-87 050 116
Life Guard Pharmaceutical Inc. = Biotechnology (1984~1998) ’ ’
- HES FoE 73-79 0.80 BE
Kuo Shan Electronics Semiconductors (1984~1990) ' Liquidated

e EEEE S 4
- u@@nﬂ o B . 74-87 019 0.08
Link Communication Inc. Communications (1985~1998)
A iy NI, G| u
20 ngﬁ? , #%EE 7589 3.37 7.48
Mosel Vitelic Inc. Semiconductors (1986~2000)
ESAY = -
” E%’faa N B . 78-79 0.0 0.2
Chien Tung Precision Electrical machinery (1989~1990)
. EP%EI&_ _ _ Bty 84-85 8.3 874
BES Engineering Corporation  Technology (1995~1996)
RIBIRAT o 84-85
23 0.67 4.88
Chiao Tung Bank Finance (1995~1996)
24 iéiﬁ [ 2l 85-86 3.20 4.02
ung Ruo insurance Finance (1996~1997) ' :
Company, Ltd.
B 80-88
25 i i i 6.77 61.10
united Microelectronics Semiconductors (1991~1999)
Corporation
Net==lRd g x
% = @B:_éq & _ 67-91 008 0.05
Tung Hai Computers Information (1978~2002)
e o
7 |ER Al , 7393 0.10 0.01
Chang Feng Petrochemical (1984~2004)
/REEE bR 78-92
2 = 4.0 J
8 Wyse Communications (1989~2003) 0 509
BE o = -
. EMQ@J{E ' . B ' . 78-92 041 15
Mirle Automation Corporation Electrical machinery (1989~2003)
& 86-91
Novell 0.89 7.74
30 | Nove Information (1997~2002)
=N N
31 ?EE#?‘% iconduct e 8493 8.97 34.12
owerchip semiconductor Semiconductors (1995~2004) : :
Corporation
eSS N
32 ;ﬁﬁJi@ Aut nE 94-95 12.00 12.15
ua-,nuang Auto Automotive electronics (2005~2006) : :
Info. Tech. Center
BERD =il 94-96
33 0.45 0.45
TVbean Information (2005~2007)
&5 oz 73-96
34 14.11 15.87
Bank of Overseas Chinese Finance (1984~2007)
= = q
3 R =R 6796 7.79 11.61
China Bills Finance Corporation = Finance (1978~2007)
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REESBEFRED AR ABFBR2ER

RERERE @ IREPHAREEERIRKE

BORERAT -

(Z) RERE

RIBERNEIXCRE  BRARBKRER
ERBEXECER  THRRENRR7SFEZERE
EEREZBRIERERNBRAT 11250865
TC 0 ARZ/ATREARESE T 18.86% ¢ BB S
BE - BEISFEL » HFFF2,438. 78K » 52

(1) Past Investments

The Sino-American Fund has in the past invested in
public and private enterprises, including China Steel
Corporation and HanTech Venture Capital Corp., in support
of government policy.

(2) Current Investments

To promote the development of high-tech industry
and encourage private investment in the VC industry,
the government in 1986 approved the Sino-American
Fund’s investment of NT$150.86 million in HanTech
Venture Capital Corp., representing 18.86% of the
invested company’s NT$800 million capitalization. After
participation in subsequent capital increases, the Fund
at year-end 2007 held 24.387 million shares in Hantech,

£6,50186,3297T * HZ/AREKE218.41%
Rt R R LK EFT5E3,767.98 T - FHEF
BIFECE1.197T  FI93REZE10.99% -

(Z) ERnizE

FeEBAT+RERCHES - BEFMARR
&S BHRMEETE  DEEKEMESEZEC
BE ITHRNRBEC0FEZEREPRAT - A
FESFFAPEFBARUGEHERESNREE
7T AR AR EREARRAEITZ25% © M2 BIR
REGIFRREAT6FLEPMATRESEE » R
BB I8, 7508 T MK B 2,41882,1300T * &
SHBIRE2(51,16882,1307T ° AR » AEA
PERREMBR  EEPERFAREELER
WMATIRE » WHIAF10F2EHE » EREA
F4128,9098 7T » KE MBI RIRESMKAIFS
28,0348 7T » FIHI/ENELRIREMRFI0.837T
Mt RERFEENREFHERERMER
14.86% °

valued at NT$265,016,329 and representing an 18.41%
stake in the company. The Fund’s investment in HanTech
has yielded cash dividends amounting to NT$537.679
million, at an average of NT$1.19 per share per annum, for
an average rate of return of 10.99%.

(3) Divestments

To support the implementation of the government’s
Ten Major Projects, and to help China Steel Corporation
(CSC) raise capital, in order to spur private investment and
promote the development of Taiwan’s steel industry, the
government in 1971 approved investment in CSC, and the
Sino-American Fund commissioned China Development
Corp. to invest NT$100 million in CSC in the form of a
trust, for a 25% stake in CSC’s capitalization of NT$400
million. After participating in capital increases in 1974 and
1987, subscribing NT$87.5 million for preferred shares
and NT$24.18 million for common shares, the Fund’s
cumulative investment totaled NT$211.68 million. In recent
years, to conform with the policy of transferring public
stockholding to private ownership, the Fund commissioned
China Development Corp. to successively sell its shares in
CSC, and in October 2005 completed the sale of its entire
shareholding. The sale of the shares yielded proceeds of
NT$489.09 million, and during the period of investment,
the shares yielded cash dividends totaling NT$580.34
million, at an average of NT$0.83 per share per annum.
Adding together the stock dividends and proceeds of sale,
the investment in CSC yielded an average rate of return on
investment of 14.86%.
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8. Status of Loan Financing

N
N

o Buidupbulg UPOT JO SNIDIS

— BEAREMRBURE  B. To Support Environmental Protection Policy:

6 | REEFSEMGRE 120 30 220 13047
— HEER 1. Development Fund IEE* ‘ﬁtm ﬁfiiﬁﬁ S 67,0925
Current main loan financing programs being undertaken ow-interest Loans for Frivate (09.25.1998)
Syl . . . . Enterprise Pollution Control Equi t y — B
ARARESRETERNTRERC TR by the Fund and which still require the further allocation of (5r']" T:rs:jf oltion LontrerEquipmen %US;O;‘]’ ﬁ[ﬁy_iﬁ HTERA
§é+§¢gjﬁﬁ_[ﬁﬁg4jtﬂ%§ ~ 1518 - BLE 9612  funds can be divided into four main categories and 15 items. 4 BI’/D(F; ) lo . "
N -~ i EM$¥§%WJ_/A;§% A3 ((FOBE] SEMINE 2Rk T 120 30 1 0.028
EL  EFEEE Jr3 130.94f27T » AEESH fAs gf tyiarl,endl\?ggz’lihf;j?;b pmfemlFund had p r?.wdid (EFI gm/f;g 3 deposit floating rate + 2.175%)
PN unds totaling . illion for loans amounting to = ) 94.05.16
EREA1,111.94(270  RET0E13,0744F » % NT$313.094 billion, with 13,074 cases approved and the Iéi\g:g:ir:ﬁ;ﬁﬂ;ifg;':{:\éft:quipment (05.16.2005)
L EAA1,956.688E 7T © IS M ESZEL)  amounts approved totaling NT$195.669 billion, and with (6" Fund)
_ the average approved amount of each loan standing at p — _H
1,496.63 87T NT$14.966 million 7 | BESNERREESESRETS) 5.085% | B _FHE 100 25 16 17.78
Concessional Loans for the Purchase | 81018 | A% }12.45% ]
and Installation of Energy-Saving (10.18.1999) | 5.085% (Postal savings 2-year
B HABETIHE Equipment (2" Fund) time deposit rate + 2.45%)
Units: NT$100 millions; no. of cases =
pro— = BBIEBINAMERENTIELESETES  C. To Help Businesses Strengthen R&D and Support CEPD Plans:
4k A = N 4
Riﬁj TS g | B REI% 8 | IEmESMETE ASHAERES B 104 104 518 96.35
B=I1EH HEA Fl=EtE % HERE New Industrial Product R&D Program | 751114 | [Bl55196-49% 2 [2lfE <
A Conftract e il Cumulative 2
Loan ltem gn .roc Calculation of Interest Amount |Matching| Cases Amount (11.14.1986) | Interest-free, but must return 1%~4%
Ne[gllgle] Rate for Recipient off Amount |Approved to community payback fund.
Date LEEING Approved
9 | MIEHSRERLAE =0 %ﬁ‘*“ﬂ%‘% SN 2 60 15 226 55.4
— RS bt J # A .For Improving the Structure of Industry and Promoting Industrial Upgrading: 7 = 180K A5 XAk JEA
RSEXRR  (REEEARE S f B3 (£=8) RS RATISIIER
- - — Export-Import Bank Machinery & ZNNAE52.25%K E B R4 2
IR I | e |l 00 f T8 33 20908 Equipment Export Financing Loans (3" BRI FAE1 8% LR -
oans for Assisting pgrading A1 i 2 JH2.2070 Fund) = ETTREMNEEEFX:
(9" Fund) (11.19.2003) 4'.885% (Pnstal savingsoz-year BNE R %LIBORDDEES%P’;E
time deposit rate + 2.25%) s205.11 | R » BNERFAELRX -
2 |BEAEMEBREE 5.085% [ BhE_FHE 600 80 931 568.03 (05.11.1003) | NT$ loans:
BHEH (S+H) o1 0400 FERIZNN2.45% | 180-day bill secondary market fixing rate
04, A ! i
Concessional Loans for the Purchase |\ . .., | 5.085% (Postal savings 2-year +2.25% or pOStalosaV'"gS Z-year time
and Installation of Automating o time deposit rate + 2.45%) deposit rate + 1.8% as upper limit.
Machinery and Equipment (10" Fund) US$ and other foreign currency loans:
" n — - 6-month LIBOR + 3% as upper limit,
3 |REBEAR SR 4.635% [ BbiE —_FHAERAIZ 2% | 20 8 8 0.49 adjustable once every 6 months.
BEEER(ETH) 4.635% (Postal savings 2-year — N o
Concessional Loans for the Purchase | 900928 | time deposit rate + 2%) 10 | BERBIMEERIEE (558) —  RBERFIE: 60 20 24 3229
and Installation of Automating (09.28.2001) Export-Import Bank Overseas 180 KRB 25 R AT BRI
Machinery and Equipment by Investment Financing Program (6" K NN#H2.25%SKEDFE R 24F 7E
Agricultural Enterprises (2" Fund) Fund) A ZEDNTE1.8% 4 LR ©
Z T REMINEETRAIE IR
4 | REEREXER (F—H) 4.885% [ BRE_FHIE 300 0 3085 | 298.09 OECD%Eﬁ?z%%yg%{@ﬁR%S)
Loans for Revitalizing Traditional 881231 | fEEAIZNN2.25% ] S¥75 8 A HALIBORFIZ = B R IS
Industries (1 Fund) (12.31.1999) 4'.885% (Pnstal savingsoz-year ESHENF B INTER 2~ FIZELINE
time deposit rate + 2.25%) 800703 | A HALIBORFIZNHE3% A LR ©
FRERELEREH) 4.885% [ BEE_FHE 300 75 4185 | 299.12 tor.03:2000) (ITSLRLES) B
Loans for Revitalizing Traditional 940324 | f#ERIZEMN2.25% | 180-daoy bill secondary market fixing rate
Industries (2™ Fund) (03.24.2005) | 4.885% (Postal savings 2-year +2.25% or postalosavmgs Z-year time
time deposit rate + 2.25%) dep$05|t rate + 1.8% as upper limit.
US$ and other foreign currency loans:
5 |BEBENEEERE 5.085% [ B G HAE R 200 50 6 9.10 OECD commercial interest reference
Special-Case Funding for 920220 | HEDFZENN2.45% ] rates (CIRRs) or 6-month LIBOR rates as
Assisting Corporate M&A (02.20.2003) | 5.085% (Postal savings 2-year time base + fixed or floating rate, with 6-month
deposit floating rate + 2.45%) LIBOR rate + 3% as the upper limit.
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§ FLaEtEE#EIE D. To Match Plans and Programs of Other Government Agencies:
74 1N | REEEREFBTIXAGTEE 5.01% [ BSREER—FHIHN02.45% | 100 15 2 14.16
Loan Program for Private 88.0629 | 501% (Postal savings 1-year
Enterprise Investment in (06.29.1999) | time deposit rate + 2.45%)
Developing Industrial Ports
12 | REBRMAEERETH 5.76% [ (EPFEF—FERBEBIFIX 50 30 2 3.40
meBEHETE +1.95% ) *5-B8{ _ EEEHE AR
Loan Program for Encouraging Private | gs.1230 |*2 ] /3
Investment in Developing Mixed-Use | (1230.1997) | 5.76% [ (Postal savings 1-year
Industrial and Commercial Parks time deposit rate + 1.95% ) *5- postal
savings 2-year time deposit rate *2]/3
13 | BltERERAE 86.11.15 | 2.5% 192 50 1 41.95
Taipei 101 Building (11.15.1997)
14 | {REERMERRER 920614 | 1% 500 500 464 9%
Loans for Promoting Industrial R&D (06.14.2003)
15 | ESTRBREARSEERN ws00zs | 35% (FFB) 4.94 4.94 1 4.94
Specgl-Case !_oan for Sino . (09.26.20068) 3.5% (perannum)
Swearingen Aircraft Corporation
& FtTotal 3,130.94 | 1,111.94 | 13,074 | 1,956.688

& 1 96128311 B EMIKEINIRR2.635%

— IR IR B 2.56%

Notes: 1. At year-end 2007, the fixed postal savings 2-year time deposit rate and floating rate were 2.635%; the corresponding 1-year rates were 2.56%.

CHREEE

B FEFREAPEESH
E’A%mﬁﬁWTﬁoﬁﬁ%Emﬁﬁmv%ﬂE@
Bt EERAETEERT494.9627T
17564M\

» Y SR E S ERA179.08B 7T °

96 F EEE HIEH EEEPZE%PE:%J = a1
RITHRIK LG HE T

HXEESHERER
» BRETROE24,3031F - BOESRA435.22412

2. Sino-American Fund

In 2007, the Sino-American Fund had 11 major loan financing
programs still under implementation. These programs were
mostly carried out jointly with banks on a matching funding basis,
with Fund and bank each providing a certain proportion of loan

funds, as shown in the table below. As of year-end 2007, the 11

lending programs had total funding of NT$49.49 billion, of which
NT$17.564 billion was provided by the Sino-American Fund.

Altogether, 24,303 loans had been approved, with the approved
amount of the loans totaling NT$43.5224 billion, and the average
approved amount of each loan standing at NT$1.7908 million.

B

AR

Units: NT$100 millions; no. of cases

4 A EhH 4B =
7 e ssroniig| HER g gem | EUE
- FEREFEAN Interest Rate | - ,rxl Amount of| EHH e
Funding Method of Computing Interest on Dec. A ola i | Matching | Cases imu a |;/e
Ratios 31, 2007 moun Funds Approved fmoun
(Note 1) of Loans Approved
SEAFEER EBA B2 B
f P24 0,
EVSIEES SIERLD O3S piq  |BREATA% 4.085% 27947 | 14034 | 23070 | 268.48
for Young People Postal savings 2-year time
deposit floating rate + 1.45%
REMEEXEEEERNE NEBEBAREE
Loans for Industrial EMENFIZR +2.25%
Development in Eastern Taiwan 1:2 Not exceeding the postal 4.885% 70.38 21.00 66 51.60
savings 2-year time deposit
floating rate + 2.25%

SRR ssoni®| TR prme gee | EUK
- FMEFTEAR Interest Rate Amount of| EH# -
Funding Method of Computing Interest on Dec. fofal Matching | Cases CSTMeIN
Ratios 37,2007 | Amounf o s | Approved| mount
Note 1) ‘ of Loans Approved
BEIRAKBRETBEER BN R2F ERFHEENF R+ 1%
Loan§ foerssisting Home 1:9 Postallsavin.gs 2-year time 3.635% 1219 5.00 1,057 772
Repairs in Areas Afflicted deposit floating rate + 1%
by Natural Disasters
fRE RS AL NEBEBATI2FE
EREEERN MBI FIZE +2.25% NiBiB4.885%
Preferential Loans for 1:2 Not exceeding the postal Not exceeding | 114.56 38.19 86 106.36
Promoting Private Participation savings 2-year time deposit 4.085%
in Public Construction Projects floating rate + 2.25%
BIMBERIRAL AR E &R BN R 2 E
Loan Assistance for Overseas 101 BhR=R A+ 1 45% . 4.085% 200 1,00 6 0.09
Chinese to Return to Taiwan Postal savings 2-year time
to Start up Businesses deposit floating rate + 1.45%
RERBFEZRBEEN NRBEEAT2FE RiB3B4.385%
Preferential Loans for Promoting BRI X +1.75% Not exceeding
Service Industry Development 1:2 Not exceeding the postal 4.385% 12.00 4.00 5 0.411
savings 2-year time deposit ’
floating rate + 1.75%
BRI EFXRE HWHEHEEREARMERA
Urban-Renewal Pre- BB R 2 E IR ZE-1%
operation Funding Authority in charge of urban renewal 1.635%
as borrower: Postal savings 2-year
time deposit floating rate minus 1%
W ERBERENE RS
] BRA © BBARDERER R
Note3 | SRESRATHIS B S - 0 0 0 0
ﬁEﬁbDﬁ%uWﬁa@zﬁs% R BE2.825%
Urban renewal enterprise or )
organization as borrower: Floating Not exceeding
2.825%
rate computed from postal
savings demand deposit rate +
lending bank’ s markup, the
latter not to exceed 2.175%.
HORERSKEERE2) RBERERES ERANE2%TR
Loans forASS|st|ng the 3 In a_ccordance with the 29, 24 24 12 0475
Operation of Recreational Note 3 Agricultural Development
Farms (Note 2) Fund’ s lending rate of 2%.
BEAMIREEF IR RESETARIZT2%5T 8
REESHR(F2) 3 In accordance with the
Loans for Assisting the N:;te 3 Agric‘ultural Development 2% 1.2 1.2 1 0.088
Wood and Bamboo Fine- Fund s lending rate of 2%.
Use Industry (Note 2)
BORIRBEF KRB RESETRI 2% 8
BEMR(F2) 3 In accordance with the
Loans for Assisting the N:;te 3 Agricyltural Development 2% 0.35 0.35 0 0
Wood and Bamboo Fine- Fund s lending rate of 2%.
Use Industry (Note 2)
fRERGRE D REXBRESERAZE2%:t 8
{LEFR(EE2) i3 In accordance with the
Loans to Promote the Ngte 3 Agric’ultural Development 2% 0.35 0.35 0 0
Corporatization of Farming Fund” s lending rate of 2%.
Operations (Note 2)
Attotal 4949 175.64 24,303 | 435.224

& LB RIS ESSURITH AL -
2 FERSERMBRBMFEFRBRETE -
32YHPERESHEME -

Notes: 1. This shows the ratios of lending disbursed respectively by the Sino-American Fund and the participating bank.
2. The amounts and number of cases for these loans are calculated cumulatively since FY2005.
3. The whole of the loans are disbursed from the Sino-American Fund.
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9. Historic Contributions to Government
Finances and Industry

— HEEE

(—) BEMEER
When the Development Fund was established, it received
AR ESHARERF213.312IT:81 * . an allocation of NT$21.331 billion from the national

FEREREBERSEDE 046 1187 - R4F treasury. Since then, its payments to the national treasury

. o ) have already amounted to NT$194.611 billion. The situation
ERBEEBTAT - of payments to the treasury year by year is as follows:

1. The Development Fund
(1) Payments to the National Treasury

B HAKET
Unit: NT$100 millions

(Z) BFERIER

(2) Shares Released by the Fund

B HAKET
Unit: NT$100 millions

gE 522 B gE 22 () et
Fiscal Year Amount Paid to National Treasury Fiscal Year Amount Paid to National Treasury
88 N4 M89F
68 (1979) 3.38 2nd half 1999 205.00
+2000

72 (1983) 2.00 90 225.63
81(1992) 50.00 91 (2002) 217.59

82 (1993) 112.50 92 (2003) 497.51

83 (1994) 56.50 93 (2004) 34.91

85 (1996) 65.00 94 (2005) 168.41

86 (1997) 55.12 95 (2006) 69.62

87 (1998) 10.32 96 (2007) 98.48

88 (1999) 74.14

& Etratol | 1,946.11
& 600 — muEELsE
Jt '
The Development Fund's Yearly 497 51

Z Payments to the National Treasury

)

o
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200
3.38 2 : 69.62
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68 7 81 82 83 85 8 87 88 88/89 90 91 92 93 94 95 96
1979 1983 1992 1993 1994 1996 1997 1998 1999 2nd half 2001 2002 2003 2004 2005 2006 2007
1999+2000

FE  Fiscal Year

TBERARETE AL
Names of Main Companies of which Shares Released moun
Realized
74 | BEMRE - RRERIMIE
(1985) | Taiwan Pulp & Paper Corporation; Chen-Tech Taiwan Industries Co., Ltd 183
75 | PEISEIERE
(1986) | China Synthetic Rubber Corporation (a2
76 | B AHCEE
(1987) | Grand Pacific Petrochemical Corporation 234
79 | PEISEERE  BRERIE
(1990) | China Synthetic Rubber Corporation; Chien Tung Precision Industry 143
80 | PEIEEIRE
(1991) | China Synthetic Rubber Corporation =
81 | /EE
(1992) | TSMC 1.65
82 | ATEE ~ REMLE
(1993) | TSMC; Oriental Union Chemical Corporation 56.34
83 | BTRE » FERS  BAH
(1994) | TSMC; China Bills Finance Corporation; Union Petrochemical Corp. e
84 |BTESE » PERS - HEEVMRRE
(1995) | TSMC; China Bills Finance Corporation; Chung Kuo Insurance Company, Ltd. T
85 | BTRE « RERS  RETRE BRI
(1996) | TSMC; China Bills Finance Corporation; BES Engineering Corporation; Chiao Tung Bank 44.52
86 | ATEE « RER  BE R - PEIERAIER
(1997) | TSMC; China Bills Finance Corporation; United Microelectronics Corporation; Mosel Vitelic Inc.; ICBC 68.04
87 | BTEE - RERS  ME XY - FEEFEERS
(1998) | TSMC; China Bills Finance Corporation; United Microelectronics Corporation; Mosel Vitelic Inc.; ICBC; etc. Jeg
88 |HBTEE  ME KW BB
(1999) | TSMC; United Microelectronics Corporation; Mosel Vitelic Inc.; Mirle Automation Corporation 142.26
89 | ATEE kWY
(2000) | TSMC; Mosel Vitelic Inc. s
0 |BESE
(2001) | TSMC 208.63
91 | BTRE » PEEEAE - B - BF
(2002) | TSMC; ICBC; Mirle Automation Corporation; Wyse e
2 |ATEE - EE
(2003) | TSMC; Wyse 307.80
93 |#LIRIT ~ D& RS
(2004) | Chang Hwa Bank; Powerchip Semiconductor Corporation; Chang Feng T
9% |BEE
(2005) | TSMC el
95 | BEREE « RIS BrAR: ~ R
(2006) | ScinoPharm Taiwan; China Bills Finance Corporation; Adimmune Corporation; 31.99
Hua-chuang Automobile Information Technical Center
9 |HRILHE ~ ERT ~ EFRT  PEES
(2007) | Vanguard International Semiconductor Corp., TVbean, Bank of 77.20
Overseas Chinese, China Bills Finance Corporation.
A=
(=) 1,915.11

Total
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& DUNsain B @ ER NS BRI INE
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3.The Development Fund’s Modes of Assisting
Industrial Development

(1) Assisting Industrial Development through Direct
Equity Investment

Initially, the Development Fund concentrated on
investing in key industries such as petrochemicals and
semiconductors that were targeted for promotion in
economic development plans. Subsequently, it focused
on investing in ten major emerging industries, including
optoelectronics, communications, aerospace, and
biotechnology. In recent years, the Fund has supported the
government’s vigorous promotion of the “Two Trillion and
Twin Star” industries — semiconductors, image display,
digital content, and biotechnology — by strengthening its
investment in those industries as well as in the high value-
added broadband and wireless communications sector.
For investment in the biotechnology and digital content
industries in support of the “Industrial Value Heightening
Plan” under the “Challenge 2008 National Development
Plan”, it drew up the “Executive Yuan Development Fund
Plan for Investing in the Biotechnology Industry,” the
“Executive Yuan Development Fund Plan for Investing
in the Digital Content, Software and Cultural & Creative
Industries,” and the “Executive Yuan Development Fund
Implementation Program for Strengthening Investment in
the Digital Content and Cultural & Creative Industries.”
Furthermore, to encourage the upgrade development of
Taiwan’s traditional industries and to help enterprises
position globally, it has also drawn up the “Development
Fund Plan for Investing in Traditional Industries” and
participated in the establishment of the “Joint Investment
Fund for Strengthening Investment in Central and South
America,” with a view to strengthening assistance for
improving the structure of traditional industries and
accelerating the upgrading and transformation of domestic
industry.

b. Assisting Industrial Development through Investing
in the Venture Capital Industry

In order to help promote the development of Taiwan’
s venture capital industry and assist sci-tech companies to
raise capital, the Development Fund has actively invested
in venture capital investment enterprises (VCIESs), so that
VCIEs’ investment in Taiwan’s sci-tech industries can give
a big boost to those industries” development. Over time,
the concrete contributions of the Development Fund’s
investment in the VC industry have included as follows:

o

2 BRI A GBI EE B R

ARESAECHEBAREXRER T
PRBEEXZEES  RARESEAREARE
X BRAREERENKEMZEREMRIEX
EXRZANBER - BFER  FERESHRECH
EREFFABEMBNE -

(1) REETES  LUERRIEERMNERE

BE -
(2) WEREEREEE  RUCEER N
HE -

(3) WERENDIMREZERZE LM > LB
HESERES  WHEDBREAMS -
(4) SIBEMEARESRBENES @ 3
MEEENRE -
(5) BBEEMRETN » SIELRERZRH
B REIRKERRES -
SLIMEN N BEEERRE
RICGERRNEZAR  BFRAZESRM
SIHMESH  HEFERE
(1) REESREXARARZEXEEEH
ZERBXEE  BXRAH B 2E
FE HESAEE °
(2) BEEXRRBER (MREEHER
F)  MEREEFT BEEXERR

e
(3) REBELXCES  ERHEER/NEE
BRABAE -

(4) EAEFRKERRECR - WERMESTEH
BEFNFFREE  DORERKEER
EREEFEREAE

*Providing seed capital to help bring about the
establishment and development of sci-tech industries.

* Helping invested sci-tech enterprises through the
provision of operations management support.

* Assisting successful invested sci-tech enterprises to list
on the stock market as a means of helping them raise
expansion capital while also promoting capital-market
development.

e Attracting funds from other domestic developmental
financial institutions for investment in sci-tech
industries.

e Investing overseas as a means of bringing advanced-
country technologies to domestically operated sci-tech
enterprises.

c. Assisting Industrial Development through Loan
Financing

Throughout its existence, the Development Fund has
provided various kinds of loan financing to promote the
upgrading of domestic industry. Its methods of doing so
have included as follows:

¢ Providing funding for important enterprise projects,
mergers, acquisitions or divisions that are related to
industrial upgrading or improvement of the industrial
structure and that lack sufficient capital.

* Providing loans to support government industrial
policies for assisting the sound development of industry,
such as the policy for revitalizing traditional industries.

e Allocating an appropriate percentage of funds to
programs related to supporting and assisting the
development of small and medium-sized enterprises.

* Matching national sustainable development policy by
providing loans for assisting industries to conduct clean
production, energy saving, reduction of greenhouse
effect, and other relevant projects.
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2. The Sino-American Fund
(1) Payments to the National Treasury

The Sino-American Fund was set up by the government
under agreement with the US government for the purpose
of continuing to effectively utilize the NT dollar funds
derived from the former US Aid to help implement various
domestic economic and social development programs.
At the time of establishment, the Fund had total assets of
NT$16.4 billion and net worth of NT$9 billion. Since then,
it has contributed payments to the national treasury totaling
NT$11.235 billion, the year-by-year record of which is as
shown in the following table:

B HAEET
Unit: NT$100 millions
FE 22 Bt 1 FE AR Bl 2R
Fiscal Year Amount Paid to National Treasury Fiscal Year Amount Paid to National Treasury
81 (1992) 11.00 89 (2000) 4.00
82 (1983) 29.00 90 (2001) 4.00
84 (1995) 5.58 91 (2002) 3.50
85 (1996) 5.30 92 (2003) 3.50
86 (1997) 5.30 93 (2004) 8.00
87 (1998) 6.07 94 (2005) 7.00
88 (1999) 7.28 95 (2006) 8.00
89 (2000) 4.82
& &ttatol \ 112.35

(Z) HEsE RIS R EER

PEESZERMAUEASHERKER
EEEMEERE  EENEHZERFRERK
BRITECREINTE  BFERRBEREE
£5979.62(870 » ERXIEER MR ETE 532
5 BRASEITI.6NE  SEREET8.77% ;
IR REEETE1,11918 » EAS%A9208.01E7T
EF#EEE21.23% ©

(2) Assistance to Economic and Social Development

The Sino-American Fund has been used mainly to
support various stage-specific missions of national
economic development, with emphasis on the provision
of funding assistance for the planning and assessment of
various national construction and development projects
and programs. Over time, the Fund has disbursed a total of
NT$97.962 billion for such purposes, of which NT$77.161
billion, or 78.77%, was provided in support of 532 loan and
investment programs, while NT$20.801 billion, or 21.23%,
was utilized for carrying out 1,119 subsidy programs.

B MBERET %
Units: NT$100 millions; %

STE%ER HHBhRR BMRIBE
Categories of Programs and Projects Subsidies Loans and Investment
1'§¥ﬁ.ﬁ 7.20 270.16 277.36 28.31
Industrial development
= HE
2ERRAER 63.76 110.61 174.37 17.8
Agriculture and agricultural resources
3. BB RIIRERE
Regional development and 11.98 138.44 150.42 15.35
environmental protection
E =
4'§£E&&*’%TJ 86.27 28.1 114.37 11.68
Major construction and plans
5=
SMEHERIR , - 159.22 159.22 16.25
Assisting young people to start businesses

6[BERE N TXRFAR
Promoting investment and industrial 2.77
zone development

32.38 35.15 3.59

7.3BEH
Transportation

23.63 29.13 297

8ANER

Manpower development 21.56

6.27 27.83 2.84

9.H A
Others

& EtTotal

% 21.23%

(Z) ZREHIRERRE
BiREEFESE  89F10814 B THRE
RNEBAREZEGEH  BIBASKTERELS
ZEF  HEREXHEPRAERM ST EBK
FERLEBRES - MEEFRAEHE  B8F
FEZARNEEERRBES (UTHBER
&) #RHRE  LIRhEREXNEES -
RERESKEIBHEREUIHEE "RNAEBE,
ZIERREBAHSE @ ¥ "R NEECERE
¥ BERREBR - ITHFER89E11816H
ZR  AREESREBENRERESUERE
RARE @ EREFFFERCLURITTAIRSR
BeREBELR  NEHPEESTLIRR °
PEESERSBUNEER - REEIOFHE
HEBI10ET  RENFENHEEISET &
SHENFAM25ETT - RRGERESKRRIHEY
FHNEECBHREXBEEERERRE - £H
ZERMLIR - ESFEL - MTHRANT ¢
1RE M EUE16,1960+
2 {RESERA81.36/TT ©
JERFREMESIRIET49.28ETT
4 [REHEE13.28BTT ©
5 B AR B HRERS.872TT
6.NADBE 1874 -
7 HEREE5.67ETT -

BEEXHEEBEERARS - BTS2 KBS
ZBURMEREN - TR NEEEBRER VR
WENHEHE - BEERBLATRESER - WEER
BB © SRS

2.80 1".77 1.20

78.77 100.00 -

(3) Commissioning the Provision of Credit Guarantees

To revitalize traditional industries, on October 14, 2000,
an expanded meeting of the Executive Yuan’s Economics
and Finance Committee resolved that the government
should coordinate the launch of special lending programs
by various banks to provide mid- to long-term capital
expenditure and short-term working-capital funding for
applicant enterprises in such industries. In cases where the
applicants lacked sufficient collateral, they could apply
to the Small and Medium Enterprise Credit Guarantee
Fund (SMEGQG) for credit guarantees. But the SMEG was
limited by its charter to providing credit guarantees only for
SMESs, and could not provide such a service for traditional
industry non-SMEs. Therefore, on November 16, 2000, the
Executive Yuan instructed that the Sino-American Fund
should make a special allocation of funds to the SMEG
to be used specially for this purpose, and if thereafter the
net value of this special allocation was insufficient for
providing guarantees in fulfillment of this mission, it should
be supplemented by further allocation of funds from the
Sino-American Fund.

Consequently, the Sino-American Fund allocated NT$1
billion in 2001 and a further NT$1.5 billion in 2002 to
the SMEG for the provision of credit guarantees to non-
SME traditional industry enterprises in support of this
government policy. As of the end of 2007, the status of
credit guarantees under this special program was as follows:

a. Number of guarantees provided: 16,196.
b. Total amount of guarantees: NT$48.136 billion.

c. Cumulative amount of guaranteed financing: NT$74.928
billion.

d. Outstanding balance of guarantees: NT$1.328 billion.
e. Overdue balance of guarantees: NT$587 million.

f. Subrogation: 187 cases.

g. Amount of subrogation: NT$567 million.

With Taiwan’s industry facing intense international
competition, the government has adopted other countries’
policy approach of providing necessary assistance to non-
SMEs in traditional industries as a means of enabling
them to survive and develop while at the same time
promoting sustained economic growth and increasing job
opportunities.
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10. Significant Events in the National Development
Fund’s History

MBS PEASEEIAZSEARBELSBEARNCBSNMED S SRR - LR
EUESEEAELEIIRMT :
62 66 67 70 73 74 77 79 81 82 85 8989 91 91 93 94 95 96
A A A A A A A A A A v/
0|3 0|9 0|6 1|2 0|6 0|8 08 0|6 1|1 0|2 0|6 05 1|0 0|2 03 0|5 0|2 1|0 0|1
66 67 70 73 74 77 79 81 82 85 89 8991 91 93 94 95 9% 97
A A A A A A A A A S oIS ST ST s
09 06 12 06 08 08 06 11 02 06 05 1002 03 05 02 10 01 05
=7 = ®m B % B #£ % T B # B %E T4 M N H o[
s £ U B m OB E K F REREGC = B B 2
X B v I B B M & B B @ € ks =% x & ME 7
=~ B
& % B B B B 5 BN ® myg g & £ EN B
s N OE B T & 2B A % BR £ FEw B 5 £ [ 85
T 8 % #® = B # I B BE = Ame 2 h B BN —&
OB & @M A B E A BY # Bm o 2 Bl £R
g8 % E B & B £ 3 2 mx b EE RO B R %
2 B =B K F W H E B = E 2 23 B 2 5 &
A om B & ® = 5 £ gz E R8lZE 6 = %z
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The following table shows the dates of tenure of all chairpersons of the Development Fund and Sino-
American Fund and conveners of the National Development Fund, and the main policies implemented
during their tenure:

Development | Sino-American

AJOJSIH S,pun4

Year Dates of Tenure Fund Fund Government Policies
1966 | July 1968 ~ June 1969 P.Y Shu Supporting government policy to assist private enterprise.
J 1969 ~ June 1984 Yu Kuo-H
1975 une une U Ruo-riwa Supporting the petrochemical industry under the
impl tation of the Ten Major Projects.
March 1973 ~ September 1977 | Li Kwoh-Ting implementation ot the fen Major Frojects
1978 | September 1977 ~ June 1978 Fei Hwa Creating domestic technology-intensive industries.
1981 | June 1978 ~ December 1981 Chang Chi-Cheng Ministry .Of Econo‘rmc Affalr.s d‘eveloprnent LD
automotive and diesel engine industries.
1983 | December 1981 ~ June 1984 Hsu Li-The Encourag|.ng the prowspn of tgch.nology.ln the creation
of domestic technology-intensive industries.
o84 June 1984 ~ August 1985 Lu Reng-Kong Stabilizing financial order.
Supporting the Fourteen Major Projects.
June 1984 ~ June 1989 Chang Chi-Cheng
1986 | August 1985 ~ August 1988 Robert Chien Investing in huge-scale integrated circuit factories.
1988 | August 1988 ~ June 1990 Shirley Kuo Loans for strategic investment plans.
1991 | June 1990 ~ November 1992 Swrizg Chien- Aerospace industry development program.
1992 | November 1992 ~ February 1993 | Bai Pei-Ying Low-interest loans for pollution prevention equipment.
1993 | June 1989 ~ June 1994 Dr. Sam C. Hsieh | >UPPorting encouragement for private participation
in public construction projects.
Supporting Taiwan's development as an Asia-Pacific
1994 | June 1994 ~ February 1995 Liang Kuo-Shu Pl T o
regional operations center (APROC).
1995 | February 1993 ~ June 1996 Lin Chen-Kuo Frogram for stre'ngt.henmg the de\./elolpmgnt of the blotec.hnolog.y
industry, and guidelines for Investing in high-technology industries.
February 1995 ~ February 1998 Hsu Yuan-Dong
1997 Plan for promoting the development of industry in eastern Taiwan.
June 1996 ~ May 2000 Paul Chiu
May 2000 ~ October 2000 Shea Jia-Dong Privatization of government-operated enterprises.
2000 Establishment of the plan for strengthening investment
October 2000 ~ February 2002 Yen Ching-Chang in the venture capital industry.
February 1998 ~ October 2006 Perng Fai-Nan
. Supplementation of loans for high-tech industries.
AU AL A CCRCE Challenge 2008 National Development Plan.
March 2002 ~ May 2004 Lin Hsin-|
2004 | May 2004 ~ February 2005 Lin Yi-Fu The stage-py-stage implementation of strategy for
strengthening corporate governance.
2005 | February 2005 ~ October 2006 | Hu Sheng-Cheng e AR e

2006

October 2006 ~ January 2007

Hu Sheng-Cheng

development of the digital content industry.

National Development Fund

Amalgamation of the Development Fund and the Sino-
American Fund into the National Development Fund.

2007

January 2007 ~ May 2008

Ho Mei-Yueh

Passage of the Biotech and New Pharmaceutical Development Act to
promote the development of the biotech and new pharmaceuticals industry.
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% / BHDate

FA%EE £ Development Fund

A2 E 2 Sino-American Fund

AJOJSIH S,pun4

(June 1983)

EBAEMAR " MBEHEBRIEREFEREN
o BF] TAIEREREEERA L & TRIER
BEXEHHE, °
The Ministry of Finance invites government agencies,
scholars, experts, and investment bankers to form
the “Ministry of Finance Deliberation Committee
for Promotion of the Venture Capital Industry” to
formulate amendments to the “Regulations Governing
Venture Capital Investment Enterprises” and the
“Program for the Promotion of the Venture Capital
Industry.”

& / BDate FEEE £ Development Fund FRZEE £ Sino-American Fund
68.02 TEOBEBREES ) BeOFEREMHARRES -
(Feb. 1979) | The “Economic Development Fund” is merged with
the Development Fund with effect from FY1980.
72.06 MHEHBERTIEEN BEERRRITIWERE

73.07
(July 1984)

REXRHBRBEEMERBHER  UKEL
XERERE  REBEERFH - ] "THBREE
ERBIFEFERNE )  KERRBKERLF
BEEBFEERIIE -

To encourage the private sector to engage in R&D
activities as a means of improving the industrial
product structure and enhancing Taiwan's international
competitiveness, the Ministry of Economic Affairs
draws up the “Regulations for Encouraging Private
Enterprises to Conduct Research and Development
on New Industrial Products,” with funding to be
allocated annually by the Economics Ministry and the
Development Fund.

54.04 PEEFBNRGIE "RIPAELEH SR RE
(April 1965) SWE) °
The US and ROC governments agree to alter the terms
of the “Exchange of Notes between the Republic of
China and the United States of America Concerning the
Establishment of the Sino-American Fund for Economic
and Social Development.”
54.07 BUPERBEHERRES -
(July 1965) The Establishment of the Sino-American Fund for
Economic and Social Development.
55 o RsMEE R EXBER - HEIREIZ3E ML
(1966) H O &R NFAEELER @ BEESNREBOR
I
The Fund supports export-oriented industrial policy
by assisting policy plans to establish three export
processing zones (EPZs), develop thirty industrial
zones, expand airports and improve port facilities.
57 ABESEERIE  REWBEBFRIZEEM -
(1968) The Fund launches the provision of business-startup
loans for young people.
60 FeBBUTHE+ RER » BBRPERBARRER
(1971) /AT °
The Fund supports government implementation of
the Ten Major Projects by investing in China Steel
Corporation through China Development Corp.
61.01 FZEIRE G, FE7elP I TRRERERR
(Jan. 1972) | EE°
Article 76 of the Statute for the Encouragement of
Investment stipulates that the Executive Yuan shall set
up a development fund.
62.03 EERBIRITARPTEMETT » EXNHEITHHE
(March o
1973) The Executive Yuan Development Fund is formally
established with NT$400 million from the sale of
government-held stock in the Bank of Taiwan.
64 FABMNES+E  +ZBERTHIERER  EE
(1975) Bk ~ A8~ KO ERRE SRR -
The Fund supports government implementation of the
Fourteen Major Construction Projects with funding for
the construction of reservoirs, nuclear power plants,
hydroelectric power plants, and expansion of the tap-
water supply.

74.10
(Oct. 1985)

RN ERITRIBEBH A NPERBURME 2B
g2 P8 TP NVRERB M EENER,

HRFBESOETT  FRESHE0ETT -

In line with the “Program for Strengthening Financial
Assistance to Small and Medium Enterprises,” and
to support the Taiwan Business Bank' s specialized
function of providing developmental financing for
SMEs, the government launches the “First Fund of
Low-Interest Loans for Small and Medium Enterprise
Developmental Plans” , with the Development Fund
providing NT$2 billion of the NT$8 billion allocated for
this purpose.

75
(1986)

BEEEXEARBER  REZBRERERNERA
7 o

The Fund supports industrial upgrading policy by
investing in HanTech Venture Capital Corp.

JuswdojeAaa |PUOIIDN
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& / BDate

75.12
(Dec. 1986)

FEEE & Development Fund

EFARABARRSEAR « FEMALAT
PRIEENTEEERY " BERESRRERD
BR/AR(TSMC) °

The Fund jointly invests with Philips Corporation of the
Netherlands, Formosa Plastics Corporation, Chinese-
American Petroleum Company (CAPCO) and the
Central Investment Holding Company in setting up
the Taiwan Semiconductor Manufacturing Corporation
(TSMC).

FZEE 2 Sino-American Fund

% / ADate

80.06
(June 1991)

FAZEE & Development Fund

ABZBEAMTENSLEENE  BRAERSHR
TRITBRRE " NEREERERFHRITER,
PR B TERAMTHARETE ) BR25ETT -

In accordance with the Executive Yuan's “Program
for Accelerating Manufacturing Industry Investment
and Upgrading” , a fund of NT$2.5 billion is provided
for the “Traditional Industry Technological Upgrading
Program,” aimed at encouraging traditional industries
to improve their production methods and raise the
grade of their products.

A2 E 2 Sino-American Fund

AJOJSIH S,pun4

76
(1987)

XECERREESERER SR E  RBHUHE
BERCENER -

The Fund supports the MOEA's implementation of
plans for promoting computerization of business
management by providing low-interest loans for
computerizing management processes.

77.10
(Oct. 1988

BERBRITURRAEERME T NPHE "R
BEFTEEN, » BBE200ET - REESEES0
BT DIt RER LR BEIMIUR KR ETER
Chiao Tung Bank is designated to carry out a mid- to
long-term concessional lending program of “Loans
for Strategic Investment Plans” , with a total fund of
NT$20 billion, including NT$5 billion provided by the
Development Fund, targeted for priority utilization by
investment plans with guiding functionality and external
effects.

82 AEABNEBREAZERENILER  WERE
(1993) EF&%%’Z{E@/A%L%& ﬁ%g%}( °
The Fund launches preferential loans to encourage
private participation in public infrastructure projects, to
support government policy toward this end.
82.09 A BTSSR

(Sept. 1993)

EXNBERMTHME
BEXCRE T
TEESIREKCESRT
BB ESLRBIR
TREBREEEEX
EH, O ARESRE
805 7T » LUAI®RHY
NRHRE RS E
MR - TR E M
APMBREERREY
gﬁ o

In support of government efforts to promote the
development of high-tech and key-component
industries, the “Operational Guidelines for the
Executive Yuan Development Fund and Chiao Tung
Bank to Invest in High-Tech Industries” are drawn up
as a measure for the implementation of the Economic
Revitalization Program, with the Development
Fund allocating NT$8 billion for investment in the
establishment of new technology companies or
providing increases of capital needed by existing
companies for introducing new technologies or
developing new products.

79.12
(Dec. 1990)

FE@RERE L BitER  BREESIUR TRE
BEEFHRIED ) BEAERERE -
The implementation of the Statute for Encouraging
Investment reaches full term, and is replaced by Article
21 of the Statute for Upgrading Industries.

84
(1995)

ReBFEERBREXRBRAS  HERBHE
XRBEEER -

The Fund launches preferential loans for encouraging
industries to move to eastern Taiwan, to support
government policy aimed at promoting the development
of industry in the east of Taiwan.
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85
(1996)

&£ % Development Fund

Az E 2 Sino-American Fund

AEPEEZAFERZRE  BAKERE - HEB
wEaEE ke A BREEBEER -

The Fund provides loans for assisting home repair in
disaster areas of Taiwan Province and Kaohsiung City,
to help typhoon victims rebuild their communities and to
expand funding for areas struck by natural disaster.

85.08
(Aug. 1996)

BRRXBRITEUMRARETELRNE "BEB
BB RBEEEER(ET),  BAEFTREE
Z400f87T * FAEESHE100ETT

The sixth fund for “Concessional Loans for the
Purchase of Automated Machinery and Equipment”
is launched with an increase to NT$40 billion, including
NT$10 billion from the Development Fund, with lending
to be undertaken by 34 public and private banks,
including Chiao Tung Bank.

87.07
(July 1998)

HREERRER AT HIERRE —BEAEBLIK
EHATRIBRE - RIZZ0.2500K - AEESK
FrRG L PIER B ISR BB A AR IR R, -
Vanguard International Semiconductor Corporation
implements a rights issue to raise capital for expansion
of its chip manufacturing facilities and install new
equipment for the 0.25 micron manufacturing process.
The Development Fund subscribes according to the
percentage of its shareholding and also subscribes to
the shares not taken up by the Ministry of Economic
Affairs.

% / BDate

89
(2000)

FIE5E & Development Fund

FRZE £ Sino-American Fund

RBBFPNCECEREXNEEEES  BES
FERBRBEEREXSEENECRREER
EXEAI ) RUGEARIEN  LRAEBITHR
HNSEBEATER  EafiTHESFERER
EEH  REERFRESEN -
The Fund provides special credit guarantee funding to
help non-SME traditional industries obtain operating
capital, in support of the “Directions for the Extension
of Special Loans and Special Credit Guarantees for
Traditional Industries by Financial Institutions,” and
also provides special credit guarantee funding in
support of bank lending to carry out the government
policy of helping young people purchase their own
homes.

88
(1999)

-REHREEBEERET HEREREER
REEER °

- REABNEAARRESEME ARTEHE
MERHEEELBEEMREER -

- The Fund launches home-purchase loans for
Aboriginals.

* The Fund provides loans to help students buy
and install computer equipment, in support of the
government's action plan to expand domestic
demand and raise the PC penetration rate.

<)
(2001)

RBERER « 2~ MAREAERZZKER
NEES  BEABEEEEE ke "TTPREE
THWPREAXKEREBETEENEEZERERN
BERRIEFRFEXREA ) RUEHRE

The Fund provides credit guarantees in support of the
government's special mid- to long-term loan and credit
guarantee program to help victims of Typhoons Trami,
Nari and Toraji obtain funding for repairing or rebuilding
their homes or buying new homes.

88.10
(Oct. 1999)

P ABUN BN BA R KA EREENBR - X
Wi "TWHEBRNEEFRERETH) T M
RES00RITHEBEEER

To support the government policy of helping restore
the productivity of manufacturers affected by the 921
earthquake, an additional sum of NT$50 billion is
allocated to the 10th fund for concessional loans to
assist the upgrading of SMEs.

90.03

(March
2001)

REBHRESEMNBERATZEBERR » 5] E
"TERFEEESMBRERKRRAZ, U
HERBKRE  BEE200ET 0 BRAB0FZE2
o
In line with the government's economic policy of
pepping up the business climate by expanding domestic
demand, the Fund draws up the “Executive Yuan
Development Fund Plan for Strengthening Investment
to Revitalize the Business Climate,” allocating a fund
of NT$20 billion to stimulate private investment during
an implementation period from 2001 to 2003. °
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92
(2003)

FEEE < Development Fund

FZEE 2 Sino-American Fund

RERAZEEH  BHTERAXEESAXE
Fo K THNEERERRBESHELEREZER
ERREEN )  RARHUERAREEN -

The Fund provides credit guarantee funding to help
older unemployed people obtain business startup
loans, in accordance with the “Small and Medium
Enterprise Credit Guarantee Fund Micro-enterprise
Startup Loan Credit Guarantee Directions,” with the
aim of revitalizing the entrepreneurial spirit.

92.03

(March
2003)

BE "TEREREES |
MBREREREEE E
sEL B TARAIZE
BYEE, « TEALA
RAIRED ) REBK
YBHHEERES
RELWH  RELRE
45% °

The “Executive Yuan
Development Fund
Plan for Strengthening
Investment in Venture Capital Enterprises” is
amended to raise to 45% the upper limit of investment
in the “Biotechnology Venture Capital Seed Fund,”
the “Digital Content Venture Capital Fund” and
funds for encouraging the establishment of and
nurturing newly emerging industries.

pen Entries

93
(2004)

RIFEEA RS EXIEREEREIMRE RS #
FRMFES - K "EANRELEEFEENRHFA
ERBH . RAORBEEAREZTNR  LEREE
HE) "HkB2008  EIRBREMFE ) —HEHX
LRIBEXRZRAE  BBFPNEXBUABTE
ERXRBEXDBRED  BRaRUEARER
o

The Fund provides special credit guarantee funding
for two purposes: to help domestic private enterprises
obtain funding needed to respond to international
patent rights lawsuits filed by foreign enterprises,
and to help non-SME digital content and cultural &
creative enterprises obtain funding, to support the
implementation of the plan for promoting the cultural
& creative industry under the Challenge 2008 National
Development Plan.

94
(2005)

AR BEROIERE @ IRERERE - REME
FIRARIEHBEN -

The Fund launches loans to help overseas Chinese
return to set up businesses in Taiwan, to encourage
expatriate countrymen to invest in and create job
opportunities in their homeland.

% / BDate FiEEE £ Development Fund ‘ FRZEE £ Sino-American Fund
94.07 REeRERREUNARESHPRESAHT
(July 2005) RETHE  URBTEERESMESAHA
MTEGEERERES, -
The CEPD initiates discussion with related agencies
on amalgamating the Development Fund with the
Sino-American Fund, and requests approval from the
Executive Yuan for combining the two funds into the
“National Development Fund, Executive Yuan.”
94.08 RETBERRES "TINRHAHRERELESER

(Aug.2005) | BB REBREERRES & RCEBLAR
BHERNRERTS
The Fund collaborates with the CEPD and MOEA to
promote investment in Central and South America in
accordance with the “Directions on the Management
of the Joint Investment Fund for Strengthening
Investment in Diplomatic Allies” as approved by the
Executive Yuan.

95 RERBHPHMEN S5 RARERIENER

(2006) % PERE T EMBIBFERME - WAKERS
ERFRBENDFERLERE - DIRSRBZH
NEE  HERERBXHREBEEN
The Fund provides funding for the pre-operational stage
of urban renewal projects, to implement urban renewal
and induce private investment in the regeneration and
reconstruction market; and also launches preferential
loans for promoting service industry development,
targeted at encouraging service enterprises to upgrade
their service capabilities and expand their business
scope, so as to raise the added value of services.

95.10 EXAHARESHPRESHY TTHRERBERES ) @ LBEHEFEESWEE -

(Oct. 2006) | The Development Fund and the Sino-American Fund are formally combined to form the National Development
Fund, to optimize the efficacy of national-grade funds.

96.05 FUARERARHAGAE  BRBRESKAEBE "INRAEEXERIEZREFMANDLIULAIE

(May 2007) EXEmSE -

The National Development Fund drafts amendments to the Implementation Program for Strengthening Investment
in the Digital Content and Cultural & Creative Industries in accordance with the resolutions reached at a
coordinatory meeting with the agencies undertaking the program.

96.05 BFEEREMGERIME "HERELECEEAEANE )  RESRELELRBIEAIE -

(May2007) | ERFELERGEARLLN » LSRG OB HANS TS - MR LT ROH R RAIE8
A
The National Development Fund launches the Pilot Program for Reducing the Digital Divide for Women,
harnessing private NPO and social resources to provide women with basic training in using computers and equip
them with basic IT skills, as a means of creating greater diversity of social and economic opportunities for women,
heightening their employment prospects and enhancing their capabilities for starting their own businesses.

96.07 TR NEEBRARE ) Bl BRBRESH—H=BAHHERIMERE -

(July 2007) | The Implementation Program for Strengthening Investment in SMEs is launched, with the National Development
Fund mandating the related government authorities to conduct bidding for the selection of management firms to
carry out the program.

96.07 R T AERNEERRRG ) ERERNEERRR -
(July 2007) | The Biotechnology and New Pharmaceuticals Development Act is passed into law, to provide the statutory basis

for promoting the development of the biotech and new pharmaceuticals industry.
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