BECREN Y ’é‘“f,J FHRFTAEF R Guidelines on the Review and Managemen
2 op 2L gk Venture Investment Fund Joint Investment
Taiwan and New Zealand
101# 57 28p Aok M s B A &% 30=x § L ¢ iF | Passed at the 3bmeeting of the Boaraf the Executive Yuan National Developm
Fund on My 28, 201
N 1. Basis of Implementation

LT R AT RERLET oo R The New Zealand Commerce and Industry Office inpEa

2 P PEE A 101 # 37 5p g L and the Taipei Economic and Cultural Office in New

FPARFTAERFTAERG &R 0 d A K Zealand on March 5, 2012 signed the “Arrangement to

£ 2 =0 WA FHF AL (New Zealand Establish Strategic Cooperation on Joint Investmenmnt

Venture Investment Fund Limited, f &= B £ Venture Capital Funds between the Taipei Econommd |a

FARE) B ERHFTHERTAEZ P Cultural Office in New Zealand and the New Zealand

ER TR FE ARG L ST EGE Commerce and Industry Office”, whereby it was agtrder

T ¥ “5;/,%@ % o the Executive Yuan National Development Fund (hétera
“the NDF”) and the New Zealand Venture Investmenin#
Limited (hereafter, “the NZVIF”) to form a jointlynvested
venture investment fund, with the aim of speeding|u
investment in high-growth enterprises in New Zealaand
Taiwan, and promoting regional economic cooperation

~ HF N 2. Mode of Implementation
d AR 22 aREeIF AL EEZSFE & 8,000 The NDF and the NZVIF shall each allocate US$80lion
g e X R RFTAHEFERFTRAE S GRTF (eighty million United States dollars) to form aino
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venture investment fund, which shall be used foreisting
on an equal proportion basis in venture capitaleistynent
enterprises (hereafter, “VCIE")
Zealand, for applications approved by both Parti€his
arrangement shall be implemented for a period ofef
years, as stipulated in the exchange of Iletters
cooperation between the Parties.

N

3. Principles of Implementation
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(1) NDF investment in a VCIE that applies for inve®nt
shall be limited to a maximum of US$20 million (twiy
million United States dollars), and shall not exde®0
percent of the paid-in capital or fund size of tMEIE.
The NDF shall not be an unlimited liability shardter
of a VCIE.

(Z) AIEFRFTEEFI "HFTRFIF AMED (2) A VCIE must invest at least 50 percent of itaig-in
& & R Aicz 50% A @Z]:}p oo @ o AN AP capital or fund size in appropriate companies imwken.
Moo F g Al ERE FEF 2 ERFT PR To constitute an appropriate company in Taiwan
LT A iE - iEiE investment by a VCIE, a company must meet one ef
following conditions:
1. AAREF K o . . .
2B R e a. Be incorporated in Taiwan.
2. 4 RN © 2% > R E g dir - 3 0 ) ) )
f;,,\ Ei] . I WRH =2 b.Have established or made concrete plans for distaig
E s v °

a subsidiary or branch in Taiwan.

in Taiwan and New

or

for
th



3. A WEFTILE Y & W o . , : :
AR E L Ry c. Be conducting its main business activity in Tarw
e = . 3) A VCIE shall make initial investments in ear$gage or
HFERFTRF LA RRFTHREFT S ()startu stage companies e
RAEH 2P prstas Panies.
FIEHRFTEF 244 HFT 2 FHFT L (4) A VCIE shall not make initial investments in mpanies
AL A that are listed on a stock exchange or have stocsed
over the counter.
FIEHRTEEFARFTNHEE AERT (5) AVCIE may not invest in another VCIE.
+x
XL FRPER 208 Sy BB RS (6) A commissioned management company or managemer
BEAEBRTEEZHRFT  H 252 @0 team member shall be required to have an investrént
RERTEEFTRTAGFAA £ R 2 at least 1 percent of the paid-in capital or furidesof
1% - the VCIE.
A EZEARE B FTRIVT 2 KR B (7) The combined shareholding or investment ratiotloe
BENFLL 2 FREAEFRLTEEF L NDF and other Taiwanese government agencies shal
A A LRI 49%- not exceed 49 percent of the paid-in capital ordfsnze
of a VCIE.

iE 4. Application Conditions

() AIEHFRFTEEFPNARFFERITFT A8 (1) AVCIE may submit an investment application pfter
BRI EFTREZ 200 F £ 60w F i D it has raised at least 20 percent of its projectagital
e or projected fund-raising scale from private invest




() RIEHFTEFENY G pRagY F 2 (2) When applying for investment, a VCIE must prepa
FEVERIAETERP T EIAM I—J: » H relevant documentation including an application nigr
PERET ZHRFT R A R BA CF TR and a business plan or private placement memorandun
BIERE HKFFREKXEETA - the content of which should include the investmant

divestment decision-making mechanism, the autharize
investment amount, and the establishment of | ar
investment review committee.

I~ %42 BHER 5. Review and Disbursement Procedure

(-) TEMBAEFRTEFEEIwr AA £ 8 (1) Procedure: A VCIE may submit an investment
FAglRAERDNY - G F 2L application to either the NDF or the NZVIF. Once |an
. A - ? BT L2 XA I application has been accepted for consideratjon
r]fF, FAELPHEFHFTEF L L &;ﬁ—d\ investment review will be conducted by those enteuls

B BLR 2 2 ?‘ Restsm FHF LA with the management of the funds entrusted by tiDd=N
g€ TR FTEHKR )@ﬁgﬁ-vﬁ AEEIEEZ and by the NZVIF, respectively, and the case wilemn
= | i}:zﬁ,{\ £EFTF EULERL AR ERF be referred for discussion to the investment conest
FE T set up under these Directions. If the investment

committee recommends making the investment, it mus;
obtain approval from the board of the NDF and the
board of the NZVIF before the NDF makes investment.

(=) HFL2 R € FFFaHRFY g & (2)Investment Committee: To be responsible for exdany
AR EFREE LREKAEAETE E investment applications, and making investment
T FER-KLFTLAEFHE 64210 recommendations to the board of the NDF and therdhoa
A EH 2 d AL EZ ERAFAE of the NZVIF. The investment committee shall have




AEH PRI AR A Xap 1A S g between six and ten members, each appointed ferm t

RN o of two years, with an equal number of members
appointed respectively by the NDF and the NZVIFdan
with  one member designated to chair committee
meetings.

(C) MERF T LT AL EH 0 E 2 o B (3) Once a VCIE has been approved for investmen.ttI*tB/
MR AEES EAGR TG G2 1Ep bqard of the NDF and the b.oard gf the NZV|F','I'[ mus
IR AT AR T5% k¢ 3 raise at Ieas.t 75 percent of |t§ projected fundnwitone
AR & EEE - year before it can apply for disbursement of NDiads.

FEHBER 6. Post-investment Management

() RFEFEBER P FIRE»>T E~FRAR (1) If a commissioned management company’s managéme
RlZHEZFTFhAEARE S FEGEREF performance is poor, its investment deployment atisf
Z A4 J,—Fiﬂ;};i ﬁ‘ g L ﬂciﬁ ’ f BlIEHT excessively from original plans, or as many as lodlits
FEURLENL e FERPRE 2/3 11 management team are changed from when the NDI
BRI I :'Hﬁ? R A AR F LKk made its investment decision, then a meeting of |the
Ba o FHEmZESL T %o VCIE's shareholders, attended by shareholders

representing at least two-thirds of the VCIE’s iedu
shares, may vote by a majority of the voting riglotfs
those in attendance to prematurely terminate |the
commission.

() KFFRERFR 27259y B~ 172 # (2) Members of the management team of a commisgione
BPErde yf3F 23 FT L8504 0 management company may not hold positions as| the
SRFHRFTEEXIFER L F > W Rg chairman or manager of another profit-seekjng




ERAKFTEEEFL NG enterprise. However, with the approval of the baf
directors of the VCIE, they may be assigned as |the
chairman or manager of an invested enterprise.

(2) FIERFTEERZ PV HHIR > T 4 (3) A VCIE shall set up an internal control systeand
FREFFEFTEET FES - appoint a bank to have custody of its cash and

negotiable securities.

() BIERFETL O HUES Bk o P (4) When a VC.IE reac.:hes th.e engl of its term of @mmn it
2R Wk L R R RACAE A o g X shall go into dissolution |n' 'accordance with the
KEEE N L 5 7R s 4500 % C_ompany Act and other provisions of law. .However,
) ﬁ R EEY D AR AT with the agreemenF of shareholders representml;gaﬂt
A ERFEE N SN EUERT 0 DA four'flfths of the issued shares of the VCIE, it yna
S R R A L2 bR 2 contlhue to operate beyond that term. If a_m

;. NDF-invested VCIE has accumulated losses amouniting

£/ 2, l(T‘ 2\~
 E QIR LA e

T~

Q.

B % > Bl 415 10 )

to half of its paid-in capital prior to the end df term

nt

L asgaoy®, 2 4 ptigo _ _ _ _ _ _
TF =’ of operation, it shall go into dissolution forthwit
unless shareholders representing at least foulhditif its
total issued shares approve of its continuing terape.
() RIFEHF PR (5) Supervision and Management of Venture Investine
LAEHRFTEET E A2 2 HFTRER a. A VCIE shall promptly distribute annual investme
i AR A R e income to its shareholders.
2. X E RN PGB E R ET b. A commissioned management company’s performance
BRI R GRAL2MPLFT S Aw bonus shall comply with the provisions of the jo
1z 0 4 F B (7 A fe oo investment agreement, and may not be paid out uhdé




whole of shareholders’ investment cost has b

recovered.

eer

. A commissioned management company shall withdn

days of the end of each quarter submit informat

concerning the VCIE’s investment affairs and fin&alg

status to the NDF.

ion

A RIEHFTEEFTEFZB A EHE T2 H . A VCIE shall not provide a guarantee for anothand
PR E B EEPFT L£EY > LT shall not engage in borrowing or lending. Its shtatm
HEE B R capital utilization shall be limited to the followg:

(st 2328 & o (a) Deposit or entrustment of funds;
Q)L F Fe Rk £ &8 A gt ¥ o (b) Purchasing government bonds or corporate bonds.
()AL WME ¥ & &7 7 & ;| ¥ (c) Purchasing treasury bills or bank negotiaple
E: certificates of deposit.
(M) 5P 0E £33 F BHR T (d) Purchasing bank guarantees and acceptances| of
- a’ii x5 2 REF stipulated rating and above as prescribed by |the
- T E & competent government authority, or commergial

paper of a stipulated credit rating or above.

(5)-§
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(e) Purchasing other financial instruments thatéaeen
approved by the competent government autho
and are related to the aforedescribed items.

() #FAERKITE

(6) Investment Decisions
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a. A commissioned management company shall draw uj
operational rules in regard to the investment and
divestment decision-making mechanism, authorigzed
amount of investments, establishment of investment
review committee, etc., and submit them for appigva
by the board of directors of the VCIE. Any altemati
thereto shall be submitted to the board of direstor
for discussion, and require approval by a majoioty
directors at a board meeting attended by at least|t
thirds of all directors.

b. VCIE investment in “related party” enterpriselsad
be subject to the following rules:
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(a) When there is a ‘“related party relationship”
between an enterprise proposed for investment|an
the commissioned management company, | in
addition to the commissioned management
company being required to fully disclose all
relevant matters of which it has knowledge, the
investment case shall be submitted to the board o
directors for discussion, and shall require apptava
by at least three fourths of the directors at arbga
meeting attended by at least two thirds of |all
directors, with the recusal of directors who have a
related party relationship. An enterprise is deemed




to have a “related party relationship” as aforesaid
when:

Of e # AW 2 7 & 8 u% ®The commissior.led managemen.t company or any of it
L FE T RA . mm . stockho!ders, dlrectors,.superwsors, mgnagers,strarff
N IR B R and their spouses and flrst-degree relatives halteast
R G mHET 1090 1% D 10 percent of the enterprise’s shares; or
2. ¥ &

@% e H AN 2 P& B R ®The commissior'led managemen.t company or any of it
L FE TR mm . stockhollders, directors, Sl-JpeI’VISOI’S, manggers,skarff
BR 2 AR L - a.nd their spou§es and first-degree relatlve§ seage
mE L mBEEFT TR director, supervisor or manager of the enterprisecept
& s 7: e SR when they hold such office due to investment redaship
KFTELRFN AE G T with the VCIE.

FoERLAERAE D
EXa
QI FT 23 EELERTEE (b) When there is a ‘“related party relationshjp”

R S G U= O " A S ",f between an enterprise proposed for investment|an

FAENE SR W /?u AT AT E IR L A a major shareholder of the VCIE, in addition to the

BRSO GRTERRETE € major shareholder being required to fully disclose

W TEF 23t EF IR all relevant matters of which it has knowledge, the

IR EE 34N RE O WARA investment case shall be submitted to the board o

TEGFHTH BB oom directors for discussion, and shall require apptqova

BEIES - NES ENE" by at least three fourths of the directors at ardoa




meeting attended by at least two thirds of |all
directors, with the recusal of directors who have a
related party relationship. An enterprise is deemed
to have a “related party relationship” as aforesjaid
when:

OplEH FE L2 md - 5%~ %
BAZ S AR 22 -
4 S 10% 0 bk 2 &
¥R

@®Any of the VCIE's shareholders, directors or supgsors
and their spouses and first-degree relatives halteast
10 percent of the enterprise’s shares; or

\U

QU EHFTEEFZUL ~TF ~ F @®Any of the VCIE's shareholders, directors or supsors
2AZ w4 R 2 el 2 - A and their spouses and first-degree relatives seag
FaMPETHITE T FEALANE director, supervisor or manager of the enterprisecept
LR - 3 ﬁ o fe FIAIE R FE when they hold such office due to investment redaship
Y2 B FHMGEEEE S F BA with the VCIE.

BEIEAE S 7 At

BFEKLFTZ2EFEF X3 LR (c) If an enterprise proposed for investment by italp
oo @i g @2 B flERTF increase is an enterprise invested in by anothel
FERFTEERHTEF Xy VCIE under management of the commissioned
EALD T A Gi A ﬁ‘ufjﬁ:wﬁﬁri management company, in addition to the
BArmpBdt GHFTEIRAESE commissioned management company being
FeHmo X E G 21305 % required to fully disclose all relevant matters |of
MR R EE 340 RE e which it has knowledge, the investment case shall

be submitted to the board of directors for

10



discussion, and shall require approval by at least
three fourths of the directors at a board meeting
attended by at least two thirds of all directors.

C MERFEEAER 4 T2 24 & (7) When a VCIE is not in the'form of a limited bAity
X R E (- ) ~ () AP company., terms dra\_/vrl up with reference to the nratte
FoNEFERREFSEN T HI B set out in the provisions of Subpa.ragra.phs. (1) 8| (
oo above must be expressly written into its investment
agreement, limited partnership agreement, or odwerh
document.

S RIERTEE %1% E\U? ip M 2 £ 2 4 | 7. VCIEs shall comply with these Guidelines and ated
o TN AERTE é‘; 2 EFHERET 7R provisions of law, and the relevant operational matisms
AR H g AR 2P T;T-L LY P RE shall be clearly written into the joint investmeagreements
o P AR E R and articles of association of VCIEs, or into th®wisions

of management commission agreements signed betwee
VCIEs and management companies.

AEEAAEE WA AL DT EFTE T | 8. These Guidelines shall come into effect upon themal
e 4 s BAng o oo signing and exchange of letters on cooperation leetwthe
NDF and the NZVIF.

11



BECREN Y ’é‘“f,J FHRFTAEF R Guidelines on the Review and Managemen
2 op 2L gk Venture Investment Fund Joint Investment
Taiwan and New Zealand
101# 57 28p Aok M s B A &% 30=x § L ¢ iF | Passed at the 3bmeeting of the Boaraf the Executive Yuan National Developm
Fund on My 28, 201
N 1. Basis of Implementation

LT R AT RERLET oo R The New Zealand Commerce and Industry Office inpEa

2 P PEE A 101 # 37 5p g L and the Taipei Economic and Cultural Office in New

FPARFTAERFTAERG &R 0 d A K Zealand on March 5, 2012 signed the “Arrangement to

£ 2 =0 WA FHF AL (New Zealand Establish Strategic Cooperation on Joint Investmenmnt

Venture Investment Fund Limited, f &= B £ Venture Capital Funds between the Taipei Econommd |a

FARE) B ERHFTHERTAEZ P Cultural Office in New Zealand and the New Zealand

ER TR FE ARG L ST EGE Commerce and Industry Office”, whereby it was agtrder

T ¥ “5;/,%@ % o the Executive Yuan National Development Fund (hétera
“the NDF”) and the New Zealand Venture Investmenin#
Limited (hereafter, “the NZVIF”) to form a jointlynvested
venture investment fund, with the aim of speeding|u
investment in high-growth enterprises in New Zealaand
Taiwan, and promoting regional economic cooperation

~ HF N 2. Mode of Implementation
d AR 22 aREeIF AL EEZSFE & 8,000 The NDF and the NZVIF shall each allocate US$80lion
g e X R RFTAHEFERFTRAE S GRTF (eighty million United States dollars) to form aino
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venture investment fund, which shall be used foreisting
on an equal proportion basis in venture capitaleistynent
enterprises (hereafter, “VCIE")
Zealand, for applications approved by both Parti€his
arrangement shall be implemented for a period ofef
years, as stipulated in the exchange of Iletters
cooperation between the Parties.

N

3. Principles of Implementation
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(1) NDF investment in a VCIE that applies for inve®nt
shall be limited to a maximum of US$20 million (twiy
million United States dollars), and shall not exde®0
percent of the paid-in capital or fund size of tMEIE.
The NDF shall not be an unlimited liability shardter
of a VCIE.

(Z) AIEFRFTEEFI "HFTRFIF AMED (2) A VCIE must invest at least 50 percent of itaig-in
& & R Aicz 50% A @Z]:}p oo @ o AN AP capital or fund size in appropriate companies imwken.
Moo F g Al ERE FEF 2 ERFT PR To constitute an appropriate company in Taiwan
LT A iE - iEiE investment by a VCIE, a company must meet one ef
following conditions:
1. AAREF K o . . .
2B R e a. Be incorporated in Taiwan.
2. 4 RN © 2% > R E g dir - 3 0 ) ) )
f;,,\ Ei] . I WRH =2 b.Have established or made concrete plans for distaig
E s v °

a subsidiary or branch in Taiwan.

in Taiwan and New

or

for
th



3. A WEFTILE Y & W o . , : :
AR E L Ry c. Be conducting its main business activity in Tarw
e = . 3) A VCIE shall make initial investments in ear$gage or
HFERFTRF LA RRFTHREFT S ()startu stage companies e
RAEH 2P prstas Panies.
FIEHRFTEF 244 HFT 2 FHFT L (4) A VCIE shall not make initial investments in mpanies
AL A that are listed on a stock exchange or have stocsed
over the counter.
FIEHRTEEFARFTNHEE AERT (5) AVCIE may not invest in another VCIE.
+x
XL FRPER 208 Sy BB RS (6) A commissioned management company or managemer
BEAEBRTEEZHRFT  H 252 @0 team member shall be required to have an investrént
RERTEEFTRTAGFAA £ R 2 at least 1 percent of the paid-in capital or furidesof
1% - the VCIE.
A EZEARE B FTRIVT 2 KR B (7) The combined shareholding or investment ratiotloe
BENFLL 2 FREAEFRLTEEF L NDF and other Taiwanese government agencies shal
A A LRI 49%- not exceed 49 percent of the paid-in capital ordfsnze
of a VCIE.

iE 4. Application Conditions

() AIEHFRFTEEFPNARFFERITFT A8 (1) AVCIE may submit an investment application pfter
BRI EFTREZ 200 F £ 60w F i D it has raised at least 20 percent of its projectagital
e or projected fund-raising scale from private invest




() RIEHFTEFENY G pRagY F 2 (2) When applying for investment, a VCIE must prepa
FEVERIAETERP T EIAM I—J: » H relevant documentation including an application nigr
PERET ZHRFT R A R BA CF TR and a business plan or private placement memorandun
BIERE HKFFREKXEETA - the content of which should include the investmant

divestment decision-making mechanism, the autharize
investment amount, and the establishment of | ar
investment review committee.

I~ %42 BHER 5. Review and Disbursement Procedure

(-) TEMBAEFRTEFEEIwr AA £ 8 (1) Procedure: A VCIE may submit an investment
FAglRAERDNY - G F 2L application to either the NDF or the NZVIF. Once |an
. A - ? BT L2 XA I application has been accepted for consideratjon
r]fF, FAELPHEFHFTEF L L &;ﬁ—d\ investment review will be conducted by those enteuls

B BLR 2 2 ?‘ Restsm FHF LA with the management of the funds entrusted by tiDd=N
g€ TR FTEHKR )@ﬁgﬁ-vﬁ AEEIEEZ and by the NZVIF, respectively, and the case wilemn
= | i}:zﬁ,{\ £EFTF EULERL AR ERF be referred for discussion to the investment conest
FE T set up under these Directions. If the investment

committee recommends making the investment, it mus;
obtain approval from the board of the NDF and the
board of the NZVIF before the NDF makes investment.

(=) HFL2 R € FFFaHRFY g & (2)Investment Committee: To be responsible for exdany
AR EFREE LREKAEAETE E investment applications, and making investment
T FER-KLFTLAEFHE 64210 recommendations to the board of the NDF and therdhoa
A EH 2 d AL EZ ERAFAE of the NZVIF. The investment committee shall have




AEH PRI AR A Xap 1A S g between six and ten members, each appointed ferm t

RN o of two years, with an equal number of members
appointed respectively by the NDF and the NZVIFdan
with  one member designated to chair committee
meetings.

(C) MERF T LT AL EH 0 E 2 o B (3) Once a VCIE has been approved for investmen.ttI*tB/
MR AEES EAGR TG G2 1Ep bqard of the NDF and the b.oard gf the NZV|F','I'[ mus
IR AT AR T5% k¢ 3 raise at Ieas.t 75 percent of |t§ projected fundnwitone
AR & EEE - year before it can apply for disbursement of NDiads.

FEHBER 6. Post-investment Management

() RFEFEBER P FIRE»>T E~FRAR (1) If a commissioned management company’s managéme
RlZHEZFTFhAEARE S FEGEREF performance is poor, its investment deployment atisf
Z A4 J,—Fiﬂ;};i ﬁ‘ g L ﬂciﬁ ’ f BlIEHT excessively from original plans, or as many as lodlits
FEURLENL e FERPRE 2/3 11 management team are changed from when the NDI
BRI I :'Hﬁ? R A AR F LKk made its investment decision, then a meeting of |the
Ba o FHEmZESL T %o VCIE's shareholders, attended by shareholders

representing at least two-thirds of the VCIE’s iedu
shares, may vote by a majority of the voting riglotfs
those in attendance to prematurely terminate |the
commission.

() KFFRERFR 27259y B~ 172 # (2) Members of the management team of a commisgione
BPErde yf3F 23 FT L8504 0 management company may not hold positions as| the
SRFHRFTEEXIFER L F > W Rg chairman or manager of another profit-seekjng




ERAKFTEEEFL NG enterprise. However, with the approval of the baf
directors of the VCIE, they may be assigned as |the
chairman or manager of an invested enterprise.

(2) FIERFTEERZ PV HHIR > T 4 (3) A VCIE shall set up an internal control systeand
FREFFEFTEET FES - appoint a bank to have custody of its cash and

negotiable securities.

() BIERFETL O HUES Bk o P (4) When a VC.IE reac.:hes th.e engl of its term of @mmn it
2R Wk L R R RACAE A o g X shall go into dissolution |n' 'accordance with the
KEEE N L 5 7R s 4500 % C_ompany Act and other provisions of law. .However,
) ﬁ R EEY D AR AT with the agreemenF of shareholders representml;gaﬂt
A ERFEE N SN EUERT 0 DA four'flfths of the issued shares of the VCIE, it yna
S R R A L2 bR 2 contlhue to operate beyond that term. If a_m

;. NDF-invested VCIE has accumulated losses amouniting

£/ 2, l(T‘ 2\~
 E QIR LA e

T~

Q.

B % > Bl 415 10 )

to half of its paid-in capital prior to the end df term

nt

L asgaoy®, 2 4 ptigo _ _ _ _ _ _
TF =’ of operation, it shall go into dissolution forthwit
unless shareholders representing at least foulhditif its
total issued shares approve of its continuing terape.
() RIFEHF PR (5) Supervision and Management of Venture Investine
LAEHRFTEET E A2 2 HFTRER a. A VCIE shall promptly distribute annual investme
i AR A R e income to its shareholders.
2. X E RN PGB E R ET b. A commissioned management company’s performance
BRI R GRAL2MPLFT S Aw bonus shall comply with the provisions of the jo
1z 0 4 F B (7 A fe oo investment agreement, and may not be paid out uhdé




whole of shareholders’ investment cost has b

recovered.

eer

. A commissioned management company shall withdn

days of the end of each quarter submit informat

concerning the VCIE’s investment affairs and fin&alg

status to the NDF.

ion

A RIEHFTEEFTEFZB A EHE T2 H . A VCIE shall not provide a guarantee for anothand
PR E B EEPFT L£EY > LT shall not engage in borrowing or lending. Its shtatm
HEE B R capital utilization shall be limited to the followg:

(st 2328 & o (a) Deposit or entrustment of funds;
Q)L F Fe Rk £ &8 A gt ¥ o (b) Purchasing government bonds or corporate bonds.
()AL WME ¥ & &7 7 & ;| ¥ (c) Purchasing treasury bills or bank negotiaple
E: certificates of deposit.
(M) 5P 0E £33 F BHR T (d) Purchasing bank guarantees and acceptances| of
- a’ii x5 2 REF stipulated rating and above as prescribed by |the
- T E & competent government authority, or commergial

paper of a stipulated credit rating or above.

(5)-§
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(e) Purchasing other financial instruments thatéaeen
approved by the competent government autho
and are related to the aforedescribed items.
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(6) Investment Decisions
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a. A commissioned management company shall draw uj
operational rules in regard to the investment and
divestment decision-making mechanism, authorigzed
amount of investments, establishment of investment
review committee, etc., and submit them for appigva
by the board of directors of the VCIE. Any altemati
thereto shall be submitted to the board of direstor
for discussion, and require approval by a majoioty
directors at a board meeting attended by at least|t
thirds of all directors.

b. VCIE investment in “related party” enterpriselsad
be subject to the following rules:
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(a) When there is a ‘“related party relationship”
between an enterprise proposed for investment|an
the commissioned management company, | in
addition to the commissioned management
company being required to fully disclose all
relevant matters of which it has knowledge, the
investment case shall be submitted to the board o
directors for discussion, and shall require apptava
by at least three fourths of the directors at arbga
meeting attended by at least two thirds of |all
directors, with the recusal of directors who have a
related party relationship. An enterprise is deemed




to have a “related party relationship” as aforesaid
when:

Of e # AW 2 7 & 8 u% ®The commissior.led managemen.t company or any of it
L FE T RA . mm . stockho!ders, dlrectors,.superwsors, mgnagers,strarff
N IR B R and their spouses and flrst-degree relatives halteast
R G mHET 1090 1% D 10 percent of the enterprise’s shares; or
2. ¥ &

@% e H AN 2 P& B R ®The commissior'led managemen.t company or any of it
L FE TR mm . stockhollders, directors, Sl-JpeI’VISOI’S, manggers,skarff
BR 2 AR L - a.nd their spou§es and first-degree relatlve§ seage
mE L mBEEFT TR director, supervisor or manager of the enterprisecept
& s 7: e SR when they hold such office due to investment redaship
KFTELRFN AE G T with the VCIE.

FoERLAERAE D
EXa
QI FT 23 EELERTEE (b) When there is a ‘“related party relationshjp”

R S G U= O " A S ",f between an enterprise proposed for investment|an

FAENE SR W /?u AT AT E IR L A a major shareholder of the VCIE, in addition to the

BRSO GRTERRETE € major shareholder being required to fully disclose

W TEF 23t EF IR all relevant matters of which it has knowledge, the

IR EE 34N RE O WARA investment case shall be submitted to the board o

TEGFHTH BB oom directors for discussion, and shall require apptqova

BEIES - NES ENE" by at least three fourths of the directors at ardoa




meeting attended by at least two thirds of |all
directors, with the recusal of directors who have a
related party relationship. An enterprise is deemed
to have a “related party relationship” as aforesjaid
when:

OplEH FE L2 md - 5%~ %
BAZ S AR 22 -
4 S 10% 0 bk 2 &
¥R

@®Any of the VCIE's shareholders, directors or supgsors
and their spouses and first-degree relatives halteast
10 percent of the enterprise’s shares; or

\U

QU EHFTEEFZUL ~TF ~ F @®Any of the VCIE's shareholders, directors or supsors
2AZ w4 R 2 el 2 - A and their spouses and first-degree relatives seag
FaMPETHITE T FEALANE director, supervisor or manager of the enterprisecept
LR - 3 ﬁ o fe FIAIE R FE when they hold such office due to investment redaship
Y2 B FHMGEEEE S F BA with the VCIE.

BEIEAE S 7 At

BFEKLFTZ2EFEF X3 LR (c) If an enterprise proposed for investment by italp
oo @i g @2 B flERTF increase is an enterprise invested in by anothel
FERFTEERHTEF Xy VCIE under management of the commissioned
EALD T A Gi A ﬁ‘ufjﬁ:wﬁﬁri management company, in addition to the
BArmpBdt GHFTEIRAESE commissioned management company being
FeHmo X E G 21305 % required to fully disclose all relevant matters |of
MR R EE 340 RE e which it has knowledge, the investment case shall

be submitted to the board of directors for
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discussion, and shall require approval by at least
three fourths of the directors at a board meeting
attended by at least two thirds of all directors.

C MERFEEAER 4 T2 24 & (7) When a VCIE is not in the'form of a limited bAity
X R E (- ) ~ () AP company., terms dra\_/vrl up with reference to the nratte
FoNEFERREFSEN T HI B set out in the provisions of Subpa.ragra.phs. (1) 8| (
oo above must be expressly written into its investment
agreement, limited partnership agreement, or odwerh
document.

S RIERTEE %1% E\U? ip M 2 £ 2 4 | 7. VCIEs shall comply with these Guidelines and ated
o TN AERTE é‘; 2 EFHERET 7R provisions of law, and the relevant operational matisms
AR H g AR 2P T;T-L LY P RE shall be clearly written into the joint investmeagreements
o P AR E R and articles of association of VCIEs, or into th®wisions

of management commission agreements signed betwee
VCIEs and management companies.

AEEAAEE WA AL DT EFTE T | 8. These Guidelines shall come into effect upon themal
e 4 s BAng o oo signing and exchange of letters on cooperation leetwthe
NDF and the NZVIF.
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