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Abstract

This study contributes to the study of intergenerational transfer in three aspects.
First, it develops a set of estimating methods to construct the National Transfer
Accounts (NTA) for Taiwan. Second, it estimates and compares the NTA data of
Taiwan for 1981 and 2011. Third, we examine relevant issues and their policy

implications.

The reason for adopting the new NTA methodology here is based on its strength
in providing age-sepcific information on consumption, labor income, asset income,
public transfers, and private transfers. In particular, some of the statistics are first
available only under the NTA framework, while the economic meanings and policy
implications are more than rich to explore. In 2013, UN has published a manual on the
NTA method, which speaks for the usefulness and importance of this methodology,

and also the necessity of constructing such accounts.

Our major findings are as follows. First, the life-cycle deficits of Taiwan have
enlarged over the thirty-year period, for every age group, and for the entire economy
as a whole. The change has two sources, the rise of consumption, and the relatively
low growth of labor income. Regarding consumption, the rise is most pronounced
with age 0-14, and in education consumption, both public and private; the elderly also
consumes more, compared with the working age 15-64 population, and especially in
terms of public health consumption. To finance these deficits, children tend to get
more transfer inflows from both the public and private channels, while the elderly,
who used to rely on intrafamilial transfers, becomes more dependent on their own past

savings and on public transfers.
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These results provide much food for thoughts, and invite more careful policy
investigation, as the NTA method itself is more powerful in providing a picture of

where the problems lie than offering specific suggestions.

While the construction of the Taiwan National Transfer Accounts is very
challenging, given the complexity and variability of the data, we are planning on
constructing a long-term data bank for Taiwan, covering 1981 to the present, over the
next few years. Government support in finance and professional inputs are welcome,
which would in turn make the output of NTA more realistic and useful. The data bank
could potentially been part of the government statistics data bank, it would also be
incorporated into the international data bank of the international NTA research team

(www.ntaccounts.org).
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Country
Researcher
Date Create

Age Profiles

Year VarNa Variable Name

2011 LCD
2011 C

2011 CG
2011 CGE
2011 CGH
2011 CGX
2011 CF

2011 CFE
2011 CFH
2011 CFX
2011 YL

2011 YLE
2011 YLS

2011 TFB

2011 TFBI
2011 TFBO
2011 TFW

LifeCycle Deficit
Consumption
Public Consumption
Public Consumption
Public Consumption
Public Consumption

Taiwan
An-Chi Tung
25-0ct-13

. Education
. Health

. Other than health and education

Private Consumption
Private Consumption, Education
Private Consumption, Health

Private Consumption

Labor Income
Earnings

Self-employment Labor Income

Interhousehold Transfers
Interhousehold Transfers, Inflows

Interhousehold Transfers, Quiflows

Intrahousehold Transfers

, Other than health and education

% 3-3

VarType
Smooth Mean
Smooth Mean
Mean

Mean

Mean

Mean
Smooth Mean
Mean
Smooth Mean
Smooth Mean
Smooth Mean
Smooth Mean
Smooth Mean

Smooth Mean
Smooth Mean
Smooth Mean
Smooth Mean

Upper
Age
Group Age0

90+ 307 561
90+ 307 561
90+ 121,579
90+ 0
90+ 68,879
90+ 52 701
90+ 185,981
90+ 0
90+ 44 420
90+ 141 561
90+ 0
90+ 0
90+ 0
90+ 0
90+ 0
90+ 0
90+ 146,199

B AR50 (304 )
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Agei
218,378
218,378

78,522
0
25,821
52 701
139,856
0

1,094
138,761
0

0

0

0
0
0
152,648

Age90
435,895
437 531
120,692

1,122
66,869
52 701

316,839
0
21,264
295,575
1,636

0

1,636

28,995
35,949
6,955
115,346
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F4-1 1981 222011 & § s frdgr s £ (%)

15-19 20-24 25-29 30-34 35-39 40-44 45-49 50-54 55-59 60-64 65+ &

b

1981 | 39.86 65.23 68.80 68.62 72.10 70.62 6892 6570 5648 40.76 8.55 57.82
2011 8.69 50.27 89.39 85.89 84.13 8292 77.84 67.14 51.66 32.01 793 58.17

1981 | 38.47 76.52 96.24 98.13 98.50 98.18 96.86 90.96 80.00 62.21 15.24 76.78
2011 892 4692 92.01 94.59 9476 94.07 91.22 82.74 68.62 46.37 12.00 66.67

1981 | 41.25 5834 41.2 39.56 42.72 4234 3886 31.09 22.73 12.19 1.86 38.76
2011 8.44 5339 8691 77.50 7394 7197 64.63 51.85 3531 1838 423 4997

1981 375 350 1.12 050 040 035 034 044 038 0.17 004 136
2011 11.22 1271 711 432 332 3.02 299 266 244 157 0.15 439

1981 | 328 424 121 057 055 046 044 052 044 020 005 121
2011 | 10.68 13.04 7.86 4.67 4.13 367 3.65 322 305 183 018 471
ﬁ
1981 | 419 291 090 033 003 009 0.07 013 0.08 0 0 1.65
2011 | 11.82 1244 636 390 232 218 207 178 131 094 009 3.96
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