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ABSTRACT
Key Words: Industrial Clusters, Driver Industries, Regional Development

Throughout the process of Taiwanese economic development, the uneven
distribution of regional development and economic growth as well as income
continues to be a key issue in government and academia. The past ways to solve
these problems were to build science parks, innovation center, and invest
high-tech industries in contrast to neglecting the industrial structure and
characteristics of Taiwan Southern region. We think the development of industrial
cluster should build the driver industries based on the integrate consideration of
different local culture, the transformation of industrial structure, the potentia of
clusters on different scale. Therefore, the competitive industrial cluster formed by
the driver industry and its complete supplier and customer industries, are not only
the core of the revolution of local economy and industrial structure, but also the
key concept to think regional industrial development in terms of intense
integration with local industrial network. By the empirical model, we found there
are three important results.

1. The main industrial structure of Taiwan southern region is based on the
manufacturing including "Beverages Manufacturing”, "Food Manufacturing”,
"Chemical Manufacturing”,  "Petrochemical Products’, "Plagtic
Manufacturing”, "lron and Steel Manufacturing” in which it is extracted to
"Food-Beverages Cluster”, "Plastic- Chemical Cluster”, " Iron and Steel

Cluster" and different with the high-tech industries.

2. By the analysis in intermediate input and intermediate demand, regiona
clusters can be classified into three different types in terms of product,
material, and intermediate product. based on the results of the inter-industry
interdependence analysis of six regional clusters, we find there are three
different cluster structure included of Beverages-Food Manufacturing,

XV
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Chemical Manufacturing, Steel Manufacturing in which they are getting
more and more significance producing relationship with service sector and
electronic products.

The clusters have complex relationships and concentrated between Tainan
and Kahousing metropolitan. Moreover, its development has the trend toward
the north and south direction separately from the core of Tainan and
Kahousing metropolitan. We suggest the future industrial policy can be
upgrading and extending the three existing clusters with cultural, ocean, and
optoelectric industries.

Based on the above findings, we propose four suggestions for the policy

maker to reconsider the development of traditional industries in southern region
bu cluster concept.

XVi

Upgrading the traditional industries of Southern Taiwan based on the concept
of industrial clusters and metropolitan region as a core to make industrial

policy.

Attracting the enterprises within clusters back to Taiwan by constructing the
environment with stimulation R& D capabilities and manufacturing high
value-added product in Taiwna and putting market in China.

Upgrading the existing product to value-added level by promoting firm
adapting innovation desigh and product certification.

Combing the existing potential from industrial clusters with sustainable
protection and loca cultural industries such as cultural, ocean, and
optoelectric industries.
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