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Abstract

Developing innovative social economy in Taiwan, "New model of
collaboration" introduced, refers to the combination of civil society
organizations and government based on the "cooperative connection and
innovation economy" to promote the connection among cooperatives, non-
profit organizations and social enterprises, to develop the community
economic cooperative network. This is to take care of the multiple aspects
of people's "lives, livelihood, production and ecology", which is a "Four in
one unity" concept. (Liang, 2015)Every government also under the
supervision of their own Congress and their laws to expand the national
"cooperative business development project", that is, the application of
"corporatism pursuing brotherhood "Swedish cooperative scholars Sven
Bo66k or "neighborhood love". (Sun Piin-yen, 2003) states that is the model
could fight against poverty, increase employment, strengthen social
cohesion, and the development of community economy and capital,
therefore this method is widely accepted among international societies, and
becomes the international strategy of cities (Seoul, 2013; Berlin, 2007-), as
the declaration proposed the social economy is the engine for and the center
of economic development” in GSEF 2016 Montréal.

Applying the model and promoting the social economy, we should
realize the situation from two aspects. On the one hand, there are problems
in the market economy in the 1980s, the bottleneck situations due to
imbalance between the urban and rural areas, between environment and land,
and social groups, and larger gap between the rich and the poor etc. These
critical issues lead the European and American countries promote the
transformation to social economy in the late 1980s. On the other hand,
considering the International Conventions proposed by the United Nations
from 1966, and integrates it as the spirit behind the national laws. With the

basic needs of human rights and fundamental values in International
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Conventions among different countries, the Conventions should be
considered as parts of the Constitution of the Republic of China. Facing the
issues of living, the People concern many aspects such as housing, caring,
finance, economic opportunity, nursing and raising child, farmland, health,
and green consumption. Therefore the international organizations (UN, ILO,
ICA etc.) surely emphasize and promote the human-based and ethic
organization "Cooperative Economic model" in long-run. The United
Nations announces the “2005 Year of Micro-credit”, the “2012 Year of the
International Cooperative”. And for balancing development among the
economic, social, and environmental aspects, the United Nations
Declaration in 2030 reaches 17 sustainable development goals (SDGs). Also
the United Nations promote the connection of Cooperatives and the Micro-
enterprises, and NPOs is the most important power of action of these
strategic organizations. Inheriting the fundamental concepts, stages and
establishments of supporting environments of "Innovation theory" by
Joseph Schumpeter, Liang Ling-ching particularly proposed "Social
economy and its technical process" first time in the Conference(2017.01.11),
from concerning the demand of the weak, to promote the process
“ recognition-spread-spillover-cultivation” and its applications to
socioeconomic development based on human-being.

European Parliament Policy Report (2016) proposed the practices of
United Kingdom, Germany, France, Spain, and Italy, other countries
observed as Japan, Korea, Canada, and USA continually develop
cooperatives as the core of social economic business, for example co-
financing could vitalize the local economy, initiate a business together
could solve the problems of unemployment. (Salamanca, 2002; Krow, 2005)
The Cooperatives perform on social caring service, housing, green
consumption etc. soften the problems of aging population and of low birth
rate. (Kréw, 2005) UN and ICA declare "2012 International Year of

Cooperatives", once again popularize the Charles Gide quarter of the
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"l"économie solidaire”. According to Dr. Laidlaw, the development of social
services should be determined by cooperative movement to solve the long-
term demand of the society. This idea was also proposed by Sven Bodk that
the development of cooperative society has great values in solving the long-
term needs of a variety of problems that are all co-related to and benefit
each other in the changeable society. Liang Ling-Ching (2015) proposed the
"Cooperative connection and innovative economy" to carry out " the
Complementary mechanism on development of social economy in Taiwan "
to materialize the national order of livelihood stability, which is in full
compliance with the protection of national laws under International
Conventions, and synchronized with the international trends, "The Third
Way" as an alternative for the people, by the people, and of the people to

response the current economic challenges.

There are divided into two specified parts of task in this policy report.
The first part is researching and analyzing the international trends of
"Innovative social economy and its development" based on the long-term
study and observation, examining the development of our country by the
ways of literature collection, of accumulating the experiences in local
participation in incubating and counseling, of visiting some Developed
Countries referring the records, the articles, and of holding a focus group
meeting. The second part is organizing the Conference of "Innovative social
economy development", and compiling the contents of the keynote speech,
and the practices and their problems from the diverse social economic
enterprises in domestic.

The final results and recommendations of this comprehensive study are
the first time proposed in domestic compared with the international levels
as followings:

1. Suggesting the dichotomized definition of "Social economy" is "an
economy in which excluding a competitive or a struggle economy should

support the disadvantaged and eliminate the unfairness, and should create
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conducive environment of financing policy as a help". Proposing "Social
economy and its technical process" initiatively, there are four necessary
stages in the process those are mutual links and affect each other in the
social economy. Try to include "the possible scope of the social economic
enterprises (SEEs) in Taiwan" (Referred to Table 5-1-1). To actuate the
articles of 107-111, 145 of the Constitution of R.O.C. and the Conventions
to protect the associative rights of Citizens as the economic right, the
financial right, the right to work, the right of education and the right of
housing, so that "Four in one unity" could be achieved for the national

livelihood economic development in collaboration.

2. Creating conducive environment of supportive policies. There are

some helpful designed as the followings:

(I)Policy aspect, (1-1)suggesting the Government announces
emphasizing and respecting the human-based Social Economy adapting to
the international trends, considering to establish the Mechanism of
Promoting the Social Economy. The main strategy includes five aspects as
"recognizing the true meaning of innovation of J. Schumpeter applied on
the social economy, including all possible kinds of the SEEs in Taiwan,
cultivating the human resources corresponding to the cooperatives and
social economy, promoting the SEEs widely, and developing our human-
being society".(Referred to Table. 5-1-1)

(1-2)Proposing "New model of collaboration" "Four in one unity" with
"the Complementary mechanism on development of social economy in
Taiwan" (Referred to Fig. 3-3-1 & Fig.5-2-1), and "the Framework of

Promoting the Social and Cooperative economy"(Referred to Fig. 5-2-2).

(2)Resources and financial supporting, design “the Mechanism of

recycling funds to promote development of the social economic enterprises”.

(Referred to Fig.5-2-3)

(3)Incubating the human resources of social economy and social

entrepreneurship, using the triangle relationship of social economy
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education, there are cooperative human-based education for Citizens, for
the agencies of the Central and the local government, and the professional
cooperative management or the other kind of SEEs, and the public interest
education. (Referred to Fig. 5-2-3)

Summary the suggestions of above three aspects in Table 5-3-2

3. Short-, Mid-term suggestions and the final prototype designed as the
conclusion.

(1) Short-run plans : suggesting the four relating issues of "Innovative
social economy and its Development", (integrating discussing of
cooperatives, foundations, associations, social enterprises) as the following
topics on: (1-1)the Housing Cooperatives: connecting with multi- and cross-
generation and with caring services; (1-2)Taking care of the elderly finance
and vitalizing the community economy: form the concerning of cooperative
finance and policy finance; (1-3)Raising and educating the children, and
caring the aged to create a cooperative business; (1-4)Strengthening the
safety livelihood economy: from the farmland to dining tables, including
the viewpoints from the Community and the School consumer’s
Cooperatives, and from the social enterprise in Taiwan. (Referred to Table
5-3-3, and the attached manual and records of the Conference "Innovative
social economy and its Development" on 11 Jan. 2017)

(2) Mid-term suggestion: Loosening the provisions of disadvantaged
regulations for carrying out the social economy, in Taiwan. (Referred to Table
5-3-1)

(3) The division of task between the Central government and the local
government.

Finally, synthetically design the prototype of “the Mechanism of
Financing and for Developing Social Economy in Taiwan” as the concluding

recommendations. (Referred to Fig. 5-3-1)
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