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Keywords: Energy efficiency index, energy-saving policy, multi-level
decomposition methodology, energy efficiency target.

For the last two decades, energy consumption has increased
significantly along with the ongoing economic and population growth,
especially in the developing world (Pearson and Fouquet 1996). However,
the earth’s energy resources are depleting rapidly and will eventually be
exhausted if it is assumed that the growth of energy use remains unbounded
and the earth continues to be a closed system. As a consequence, Taiwan
and most countries have announced targets related to improving energy
efficiency (i.e., energy conservation/saving) and reducing CO, emissions
when formulating their environmental and energy policies. Improving
energy efficiency can reduce the impacts of shocks resulting from price
hikes in energy, decrease the dependency on energy imports and mitigate
the negative environmental impact of global warming.

In the past, many studies on energy efficiency using decomposition
methodology have typically focused on cross-sectional analysis. They have
as a consequence often wrestled with the residue issue and have been
unable to keep track of inefficient downstream sectors. This study employs
a multi-level decomposition methodology for the change in energy
efficiency in Taiwan economy and traces the change using a top-down
approach. This is followed by comparing these changes with corresponding
pre-announced energy saving policy.
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2006 2007 2008 2009 2010

A EEI%) # % |EEI6) # 2 | EEI%) # 2 |EEI%) # % |EEI6) # %
Albania(fe = £ 1) 0.003 56 0.004 57 0.005 64 0.007 63 0.006 66
Algeria(f® § 2 f137) -0.009 122 -0.025 120 -0.023 122 -0.146 126 -0.141 125
Angola(x # 3) -0.006 117 -0.003 104 -0.005 108 -0.007 105 -0.019 114
Argentina(fF $34£) 0.011 39 0.064 16 0.083 16 0.130 12 0.179 8
Armenia(fy # & ;) 0.002 68 0.003 64 0.001 83 0.002 76 0.002 75
* Australia(G2 = 11 1;) 0.031 21 0.047 22 0.045 29 0.098 17 0.117 19
* Austria(# = 1) 0.031 22 0.043 25 0.049 24 0.021 44 0.042 31
Azerbaijan(i; & %) 0.040 18 0.078 15 0.080 17 0.106 16 0.104 20
Bahrain(® k) -0.008 120 -0.002 100 -0.016 119 -0.020 120 -0.018 113
Bangladesh(# 4t 3) -0.005 112 -0.015 115 -0.033 123 -0.048 122 -0.037 119
Belarus(v # % £7) 0.012 37 0.024 33 0.039 32 0.052 30 0.061 27
* Belgium(+t 41 FF) 0.001 74 0.020 37 0.003 73 0.022 43 0.004 71
Benin( k. %) -0.003 108 -0.005 109 -0.004 105 -0.007 104 -0.008 103
Bolivia(zt 41 & 4;) -0.003 109 | -0.005 111 | -0.008 111 | -0.009 107 | -0.020 115
Bosnia and Herzegovina
(RETALfr2 xd 0 0.000 88 0.000 85 -0.005 109 0.005 69 0.001 78
7R)
Botswana( ¢ 7%) 0.000 92 -0.002 99 -0.002 102 | -0.003 98 -0.003 95
Brazil(* &) -0.008 119 -0.075 127 -0.078 126 -0.022 121 -0.157 126
Brunei Darussalam(;¥ %)| -0.016 125 -0.016 116 -0.016 120 -0.018 117 -0.018 112
Bulgaria( i +4x 41 1;) -0.001 98 0.009 45 0.019 39 0.034 38 0.032 37
Cambodia( & 4 %) 0.001 77 0.001 73 0.002 80 0.001 82 0.000 86
Cameroon(r% # ) 0.011 40 0.010 44 0.009 54 0.007 65 0.007 64
* Canada(*c £ <) 0.176 4 0.120 11 0.216 6 0.258 5 0.257 5
Chile(Zr41) -0.003 110 -0.013 114 -0.015 118 -0.020 119 -0.026 118
China(®* ®) 0324 1 1163 1 2016 1 2.867 1 3.781 1
Colombia(# &%+ 17) 0.017 32 0.027 31 0.017 45 0.035 35 0.045 30
Costa Rica(# £7+~ % 4v) 0.003 59 0.001 77 0.002 77 0.002 74 0.003 73
Cote d'lvoire(4* 4+ %) | -0.006 115 | -0.004 107 | -0.004 106 | -0.004 100 0.000 83
Croatia(s. %3 & 17) 0.000 89 0.001 81 0.002 78 0.004 70 -0.001 90
* Cyprus(F § # #1) 0.000 94 0.000 86 -0.001 93 -0.001 87 -0.001 89
*?:;;' Republic(H = 1 0027 24 | 0054 19 | 0068 20 | 0060 29 | 0063 26
Democratic Republic of
Congo 0.001 80 0.001 75 0.003 72 0.001 79 0.007 62
(IR ENEREE 1g°)
* Denmark(+ %) 0.003 57 -0.007 112 -0.010 114 -0.014 112 -0.023 117
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2006 2007 2008 2009 2010

A * EEI(%) # & |EEI(%) # % |EEI(%) # % |EEI(%) # % |EEI(%) # &

Dominican Republic

(5P L 4 £ 4oR) -0.001 101 0.004 59 0.006 61 0.008 58 0.012 50

Ecuador(= /* %) 0.010 43 0.004 58 0.003 76 -0.012 110 | -0.008 102
Egypt(3 %) 0.004 55 -0.033 123 0.044 30 0.125 13 0.137 16
El Salvador(f&f X %) 0.001 72 -0.002 98 0.001 82 0.001 80 0.002 76
Eritrea(/s = # 2 17) 0.000 87 0.001 82 0.001 86 0.001 81 0.000 81
* Estonia(& ) & ) 0.003 58 0.003 62 0.002 79 0.002 77 0.001 79
Ethiopia(# % ‘* ;) 0.001 73 0.001 79 0.005 65 0.008 57 0.010 54
* Finland (%= ) -0.006 116 0.018 38 0.032 36 0.030 40 0.009 58
* France(i &) 0.065 10 0.113 12 0.129 12 0.188 8 0.136 17
Gabon(*r #5) 0.000 96 -0.001 90 -0.001 90 -0.002 95 -0.002 93
Georgia(# & + &) 0.002 67 0.000 84 0.000 88 -0.002 92 0.000 82
* Germany(ft, &) 0.056 11 0434 4 0.428 4 0.402 4 0.378 4
Ghana(#c %) 0.000 86 0.003 63 0.009 55 0.002 72 0.006 67
* Greece(# "4) 0.002 69 0.001 78 0.015 47 0.014 48 0.020 41
Guatemala(/ + 5 £) 0.005 51 0.005 56 0.012 48 0.007 62 0.008 60
Haiti(;% ) 0.000 95 -0.001 94 -0.001 98 0.001 78 0.003 72
Honduras(i ¥4 #7) 0.004 54 0.002 71 0.005 63 0.005 68 0.006 69
* Hong Kong(3 &) 0.002 63 0.005 54 0.007 59 -0.013 111 0.007 63
Hungary(s* 7 41) 0.008 46 0.013 41 0.010 50 0.003 71 0.008 61
* |celand(7k 5 ) 0.000 97 -0.001 91 -0.007 110 | -0.011 109 | -0.011 104
India(&° &) 0.045 15 0.123 10 0.007 57 -0.114 125 | -0.114 124
Indonesia(&° &) -0.081 129 0.003 66 0.052 23 0.008 59 -0.079 123
Iraq( i 4 5.) 0.065 9 0.053 21 0.086 14 0.093 19 0.088 22
* Ireland(& # #) -0.001 104 0.007 50 0.008 56 0.019 45 0.022 40
Islamic Republic of
Iran( %)p -0.027 126 | -0.074 126 | -0.090 127 | -0.171 127 | -0.170 127
* |srael(12 ¢ 7)) 0.003 61 0.003 65 -0.002 100 | -0.007 106 | -0.014 108
* Italy(& ~ 1) 0.041 17 0.085 14 0.085 15 0.124 14 0.137 15
Jamaica(7 % 4c) -0.015 124 | -0.023 119 | -0.013 117 0.007 66 0.012 48
* Japan(p #) 0.036 20 0.169 6 0.369 5 0.089 21 0.150 14
Jordan( ¥ ) 0.004 53 0.005 55 0.015 46 0.013 49 0.016 46
Kazakhstan(*5 & 5.) 0.051 13 -0.020 118 | -0.069 125 0.090 20 -0.039 120
Kenya(¥ ;) -0.004 111 | -0.003 102 | -0.001 97 -0.005 101 | -0.012 107
Kuwait(§* = 4¥) 0.005 50 0.022 36 0.017 44 0.009 55 -0.016 109
I:y rgyz Republ|c($ F = 0.001 78 -0.002 97 0.001 84 -0.005 102 | -0.004 98
Bry fr®)
Latvia(F= %t s 17) 0.001 76 0.002 72 0.004 67 0.000 84 -0.004 99
Lebanon(% = %) 0.009 45 0.017 39 0.010 51 0.008 56 0.011 53
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2006 2007 2008 2009 2010
A * EEI%) # & |EEI%) # & |EEI%) # % |EEI%) # % |EEI(%) # &
Libya(41+* %) 000 79 | -0001 93 | -0003 104 | -0.019 118 | -0.011 105
Lithuania(* Fi ) 0.000 93 | 0000 87 | 0003 69 | 0002 75 | 0.001 80
* |Luxembourg( i # &) 0.004 52 | 0010 42 | 0010 49 | 0012 52 | 0008 59
Malaysia(5 % & ) 0012 36 | -0027 121 | -0012 116 | 0063 27 | 0089 21
* Malta(s : © ) 0.000 91 | 0000 83 | -0001 91 | -0.00L 88 | -0.001 88
Mexico(% & 8 ) 0009 121 | -0.031 122 | -0.037 124 | -0.085 124 | -0.045 121
Moldova(% f: % %) 0001 75 | 0003 67 | 0004 68 | 0011 53 | 0011 52
Mongolia(s + 0.003 107 | -0.001 89 | -0.001 92 | -0001 89 | 0001 77
Myanmar( 4 ) 0011 41 | 0014 40 | 0034 35 | 0040 34 | 0041 34
Namibia( i ** 1) 0.002 70 | 0003 69 | 0001 85 | -0.00L 8 | 0.000 85
Nepal(% i ) 0.003 60 | 0003 68 | 0001 87 | -0.003 97 | -0.004 97
* Netherlands(# i) 0.046 14 | 0036 27 | 0037 33 | 0068 25 | 0041 33
* New Zealand(ie & i) 0.002 65 | 0007 51 | 0007 58 | 0014 47 | 0015 47
Nicaragua( % : 4= /) 0.002 106 | -0.003 103 | -0.001 94 | 0000 85 | -0.002 92
Nigeria(% 2 1) 0.037 19 | 0060 17 | 0072 18 | 0112 15 | 0134 18
* Norway(#% & ) 0.006 49 | 0001 74 | 0003 75 | 0013 50 | -0.005 100
Oman(f® & ) 0005 114 | -0.011 113 | -0.008 112 | -0.017 116 | -0.022 116
Pakistan(® A #7) 0007 118 | -0.035 124 | 0017 43 | 0007 61 | 0020 42
Panama(® £ 3) 0.002 66 | 0007 49 | 0010 53 | 0005 67 | 0006 68
Paraguay(® 4= ) 0.000 90 | 0001 76 | 0003 74 | -0.002 93 | -0.002 91
Peru(# ) 0.007 47 | 0002 70 | -0002 101 | -0.015 114 | -0.008 101
Philippines(3£ 7 ) 0021 28 | 0026 32 | 0040 31 | 0033 39 | 0035 36
Poland(% i) 0.014 35 | 0028 30 | 0056 22 | 0082 23 | 0063 25
* Portugal(§ 5 7 ) 0010 44 | 0010 43 | 0019 41 | 0017 46 | 0016 45
Qatar(+ £ ) 0.024 25 | 0037 26 | 0045 28 | 0044 32 | 0052 28
. -
Ffe;’fggc of Congo(k | 0001 100 | -0.001 95 | -0.003 103 | -0.003 99 | -0.003 96
* Republic of Korea(#£ ®) | 0086 7 | 0127 9 | 0177 10 | 0188 7 | 0159 12
Ffe;’:ggc of yemen(% ™ | 5001 84 | -0002 96 | -0002 99 | 0002 73 | 0010 55
Romania(%. 5 & 1) 0017 31 | 0045 24 | 0063 21 | 0084 22 | 0077 23
Russia( % #) 0205 3 | 0528 3 | 0691 3 | 0576 3 | 0401 3
i Arabia(;) & # fe
ia‘jg;Arab'a( bl 0034 127 | -0133 129 | -0.162 129 | -0.255 129 | -0.298 129
Senegal(% P 4t ) 0.001 83 | -0.003 105 | -0.005 107 | -0.002 96 | -0.002 94
Serbia(z f 41;) 0001 102 | 0003 61 | 0019 40 | 0035 36 | 0027 38
* Singapore(#4 : 4. 0005 113 | 0008 47 | 0006 62 | -0015 113 | -0.016 110
H g//)/z /;
*E'Ofi‘i;e)p“b"c(T‘"’ 0015 34 | 0028 29 | 0035 34 | 0041 33 | 0036 35
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2006 2007 2008 2009 2010
A * EEI(%) # % |EEI%) # & |EEI(%) # % |EEI%) # % |EEI%) # &
* Slovenia(#fi% & & %) 0.002 62 | 0007 52 | 0003 7L | 0.007 60 | 0.006 65
South Africa(s 2 0.043 16 | 0022 35 | 0047 26 | 0035 37 | 0169 11
* Spain(& ¥7.7) 0104 5 | 0109 13 | 0182 8 | 0254 6 | 0218 6
Sti Lanka(2 2 7+ ) 0.006 48 | 0009 46 | 0019 42 | 002 41 | 0017 44
Sudan(#> ) 0010 123 | -0.005 110 | 0000 89 | -0.006 103 | 0.000 84
* Sweden( 1 ) 0.023 26 | 0029 28 | 0046 27 | 0062 28 | 0047 29
* Switzerland(% - ) 0010 42 | 0022 34 | 0021 38 | 0023 42 | 0023 39
. o
?{;'a; Arab Republic(#< | 00> 105 | -0.004 108 | 0005 66 | 0049 31 | 0042 32
ar
* Taiwan( = %) 0022 27 | 0053 20 | 0127 13 | 0097 18 | 0157 13
Tajikistan(2% % 3. 0.001 85 | -0001 88 | 0003 70 | 0.007 64 | 0009 57
Thailand(% &) 0.027 23 | 0058 18 | 0048 25 | -0.002 94 | 0004 70
Togo( % #) 0.001 8L | 0001 80 | -000L 95 | -0.00L 90 | -0.001 87
Trinidad and Tobago
Gkt = B) 0.001 82 | -0018 117 | -0.012 115| -0.016 115 | -0.016 111
Tunisia(% & & %) 0.002 64 | 0004 60 | 0007 60 | 0011 54 | 0009 56
Turkey(2 2 #) 0045 128 | -0.070 125| 0002 8L | -0001 91 | 0019 43
istan(4 & § #1
;”)rkme”'smn(‘ A1 0016 33 | -0004 106 | 0029 37 | 0065 26 | 0068 24
Ukraine( % i) 0090 6 | 0131 8 | 0204 7 | 0075 24 | 0178 9
United Arab Emirates
(1o o5 & * 2 B) 0.020 30 | -0.087 128 | -0.127 128 | -0.219 128 | -0.231 128
* United Kingdom(# ®) | 0077 8 | 0137 7 | 0135 11 | 018 9 | 0176 10
* United States(# 5) 0312 2 | 063 2 | 1210 2 | 1818 2 | 1682 2
Uruguay( 4 ) 0001 99 | -0.001 92 | -0.008 113 | -0.009 108 | -0.011 106
Uzbekistan( 4 % %] 5.) 0012 38 | 0045 23 | 0070 19 | 0142 11 | 0186 7
Venezuela(% j 74 42) 0054 12 | 023 5 | 0179 9 | 0145 10 | 0012 51
Vietnam(4 4 ) 0020 29 | 0007 53 | -0020 121 | -0.054 123 | -0.057 122
Zambia(# 1+ 1) 0.002 71 | 0008 48 | 0010 52 | 0012 51 | 0012 49
Zimbabwe(% = ) 0001 103 | -0.003 101 | -0.001 96 | 0000 83 | 0.003 74
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